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F or thns purpose Borrower irrevocably grants and
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en waiver by Lender Borrower shall pay to’ '
il a sum (‘Funds‘l for: (a yearly taxes and

d) yealy ﬁood rnsuronce premiums, if any; (e} yearly
k ‘ orrower to-Lender, in accordance with the provisions of
. paragraph 8, in lreu ofthe paymerrt of mortgage: surance premiums.- e rtems are called "Escrow ltems.” Lender may, at any time,

L ~.collect and hold Funds in an.amount’ not to exceed ‘the maximum amotint a lender for a federally related mortgage loan may require -

~for Borrower's’ escrow account under the federal Real Estate. Settlement Procedures Act of 1974 as amended from time to time, 12
©US.C. 8 2601 et 'seq. ("RESPA") unless nother law that applres to the' 'nds sets esser amount. If so, Lender may, at any time,
"collect and hold Funds |n an amount not to exceed the lesser. amount. tender may estImate the amount of Funds due on the basis of
“current data and reasonable estrmates ofe ndrtures offuture Escrow Iterns or otherwise in accordance with applicable law.

b . “The Funds shall be held in an‘institution whose deposits are insured by a federal agency, instrumentality, or entity

{including Lender, if Lender is-such an mstrtutron) orin any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow -

- ltems. Lender may not charge Borrower for-holding and applying the Funds, annually analyzmg the escrow account, or veritying the
; Escrow ftems, unless Lender pays Borrower rnterest on the Funds and’ applrcable law. permrts Lender to make such a charge.
~However, Lender may require. Borrower 10 pay a one-time charge for an rndependent real estate tax reporting service used by Lender -
“in connecnon with this loan, unless applrcable taw pro‘ndes otherwrse Unless an agreement is made or applrcable law requires interest

{}to be: paid, Lender shall not be requrred to pay. Borrower any rnterest or earnmgs on the Funds: Borrower and Lender may agree in
—fwntmg, however, that -nterest shall: be pard on the Funds. Lender shall erve to Borrower, without charge, an annual accounting of the

= _Funds, showrng credrts and deblts e Funds and the purpose forwhich each debrtto the Funds was made. The Funds are pledged

“as addmonal secunty for all's sums secured by thrs Secunty lnstrument =

Hor, the excess Funds m accordance with the requirements of ,pphcable law. If the amount of the Funds held by Lender at any time is - -
- not sufﬁcrent to pay the Escrow ltems 1 ; Y.S0 T
‘ ¢ ount necessary to make ‘up; the: deﬁc ncy. arrawer shall make up the’ deﬁcrency in no.more than twelve monthly
L nder’s sole drscretx
Lender: shall prompﬂy refund to Borrower any Funds
Lender pnor to the acqursrtron or sale of the Property,

o : 3. Appllcetron of Payments Unless applrcable law provrdes otherwr e, ;all payments received by Lender under
.,vparagraphs 1 and 2 shall be applr° st to any prepayment charges due tnder: e Note; second, to amounts payable inder
paragraph 2; third, to interest due, fourtl pnncr al due; and last, to anylate charges due under the Note.
o 4‘ Charges. liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributabie to the Property
0 whrch may. attain pnonty over thrs Secunty l'tstrumert, and leasehold payments or.ground rents, if any. Borrower shall pay these
o obllgatrons in the manner provrded in paragraph 2, orif not paidin that manner, Borrower shall pay them on time directly to the person
. = cwed payment. Borrower shall promptly furnrsh to'Lender. all notices of amounts to be pa-d under this paraoraph If Borrower makes
" these payme directly, Borrower shall promptlyfurnrsh to Lender recerpts evidencing the payments. .
L Borrower shall promptly drscharge any lien whrch has priority over this Secunty lnstrument unless Borrower: {a} agrees in
] to the payment of the oblrga nrsecured bythe lren in a manner acceptable to Lender. {b) contests in good faith the lien by, or

: delends agamst enforcement of the lieni in; legal proceedrngs which in the Lender s opirion operate to prevent the enforcement of the -
~lien; or.{c) secures from the holder of the hen n agreement satrsfactory 10 Lender. subordrnatrng the lien to this Security Instrument. if

gt Lender determmes that any part of the Property |s subiect to a Iren whrch may atturn pnonty over thrs Secunty Instrument, Lender may

ed in'the’ amounts and for the periods that Lender

y'urance cartie provrdlng the insura ‘e hall be chosen by Borrower subject to Lender’s approval whrch shali not be : L




giva to Lender aII recerpts of pard
t notice 10 the nsurance camer and Lender. Lender may.

is.not lessened. tf the restoratron or reparr*
uId e lessened the insurance proceeds shall be applied to the sums secured by
tthen due, wrth any excess pa to Borrower abandons the Property, or does not.
0 -th 3 ' [ ered to settle a claim, then Lender may colléct the
: nnsurance proceeds Lender may ‘use t proceeds to repair or: ‘restor the Property or to pay sums secured by thrs Security
Instru ent, whethe or notth due. The 30-day penod erI oegmwhen the notice is given.
: Lo UnIess ,Lender nd Borrower othen/vrse agree in wrmng, any. apphcaoon of proceeds to principal shaII not extend or
postpone the due date of the monthly payments referred toin paragraphs 1ang 2 or- change the amount, of the payments. If under
“paragraph.21 the Property is rred by Lender, Berrower's rrght to any rnsurance polrcres and proceeds resulting from damage to
o the Property prior. to the acqur ion shaII pass to Lender to the extent of the sums secured by thrs Security Instrument immediately
: pnorto the acquisiti nooo :
= B Occupancy, Preservation, Maintenance and ProtectIon of the Property, Borrower's Loan Application;
»;'Leaseholds. Borrower shal’ occupy, ‘establish, and use the Property as Borrower's principal residence within sixty days: after the
executron of thrs Securrty Instrument and shalt contrnue to occupy the Property as Borrower's principal residence for at least one year
~after the date ‘of occupancy, | unless Lender otherwise: agrees in writing, which consent shall not be unreasonably withheld, or unless
: extenuabng cumstances exist which are beyond Borrowers control. Borrower shall.not destrcy, damage or impair the Property,
‘allow the Property to deterrorate, or commrt waste on the Property Borrower shalI bein default if any forfeiture action or proceeding,
- whether civil or cnmrnal is begun thatin Lender's’ good faith judgment could result i in forferture of the Property or otherwise materially
; rmpalr the lien created by this Secunty Instrument or Lender’s security mterest Borrower may cure such a default and reinstate, as
.- provided in paragraph 18, by causing the action or proceedrng to be dismisse witha ng that, in Lender’s good faith determination,
precludes forferture of the: Borrower‘s interest in the ‘Property or’ other material impairment of the lien created by this Security
,'Instrument or Lender’s security rnterest Borrower shall-alsc & be in’ default if Borrower, dunng the loan application process, gave
,matenally false or inaccurate informati statements to Lender (or: farIed to provrde Lender with any material information) in
*"connection with the loan evidenced by the Note, ncludrng, but not Irmrted to, representaoons concernmg Borrower’s occupancy of the
. Property asa pnncrpaI resrdence If this Securrty Instrument isona Ieasehold Borrower shaII comply with all the provisions of the lease.
s ,If Borrower acqurres fee tnfe to the Property, the Ieasehold and ‘the fee titl shaII not merge unless Lender agrees to the merger in~

; 7. Protect n of Lender S Bight sin the Property If Borrower farls to perform the covenants and agreements
contained in this Secunty Instrument orthere i is a Iegal proceeding that may srgnrﬁcandy affect Lender's rights in the Property (such as
: ) eedmg in bankruptcy, probate, or condemnatron or forferture orto enforce laws or regulations), then Lender may do and pay for
S whatever is necessary to protect the value of Property and Lender's rrghts in the Property Lender's actions may include paying

o ’;' any sums secured bya Iren which has pnonty over this’ Secunty Instrument, appeanng in court, payrng Teasonable attorneys fees and

entering'on the Property to-make repairs. AIthough Lender maytake action under this paragraph 7, Lender does not have to do so.
S : ‘Any amounts drsbursed by Lender under this paragraph: 7 shall become ~additional debt of Borrower secured by this
, Secunty Instryment. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
'4 drsbursement at the Note ‘rate - and shall be payabIe, wrth rnterest, upon_notice ‘from" Lender to Borrower requesting payment.
: ; 8. Mortgage Insurance If Lender requrr dmortgage msurance as a condition-of making the loan secured by this
! Securrty Instrument, Borrower shaII pay the premrum requrred to. marnta' \ the | mortgage insurance in effect; f, for any reasor, the
5mortgage insurance coverage requtred by Lender Iapses or ceases to, be fect, Borrower shall pay the bremiums required to obtain
- coverage substannally equrvalent to the mortgage insurance’ prevrously in effect at’'a cost substanbally equivalent to the cost to
-Borrower of the mortgage insurance prevrously in effect, from an alternate mortgage insurer approved by Lender. f substantrally
! equrvalent mortgage insurance coverage is not avarlable, Borrower shaII pay to:Lender each month a sum equal to one-twelfth of the
yearly mortgage insurance premrum being pald by Borrower when the i msurance coverage lapsed or ceased to bein effect. Lender will
- gccept, use and retamtheso payments as'a Ioss reserve in ligu of mortgage insurance. Loss reserve payments may no longer be
: requ:red atthe optro of Lender, rf mortgage Insurance coverags (in the unt and f the period that Lender requires) provided by
agarn becomes avarlable nd i obtame Borrower haII pay the premrums requxred 1o mamtam

age Jof B'pagc:j




plred tothe sums :

r ofthe Property rnwhrch the fair marketvalue -

he: sums ‘secured bythls Secunty Instrument

, nd Lender otherwise agree in wntrng he'sums secured by this Security Instrument
shall be reduced by the amount of the ied: ollowrng fractlon {a) the total amount of the sums secured
dwrded by (bl the falr market value of the Property rmrnediately before the taking. Any balance shall be
i g of the Property'in; fair market value of the Property immediately before the

ed mmedlately befcr the takmg, unless Borrower and Lender othenwise agree in o

al be pplred to the sums secured by this Security Instrument

r, or if, after notice: \2 Lender to Borrower that the condemnor olfers to make an

~.~award o ettle a clalm for damag ails to. respond to’ Lender wrthm 20 days after the date the notice is-given, Lender is

i ,authonzed to collect and apply the proceeds, atrts‘cpno erther to resto jon or reparr of the Property or to the sums secured by thrs
Secunty nstrument, whether or nott 2 3 - :

: ‘Unless Lender and Borrower otherwrse agree in wrmng, f l atlon of proceeds to principal shall not extend . or

and 2 or changethe amount of such payments.

» ‘ Extension _of - the " ime for payment ~ or

'odrﬁcatron of a "oruzau the s el ‘by thi currty strument ‘granted by Lender to any successor iri-interest of

operat to release the liab rty of the ongmal Borrowe' -or Borrcwer's successors in interest. Lender shall not be -

ainsf any successor in mtere 0 efuse to extend time for payment or otherwrse modify

» mg any ng or»remedy shall not be a waiver of or preclude the exercise of ~
i any Tight or remedy , : :

ST Successors and Asslgns Bou and Sevaral LlebllstV, Co-slgners. The covenants and agreements - of
thrsv_ ecunty lnstrument shall bin nd beneﬁt he saccessors and assrgn “of erider and Borrower, subject to the provisions of

2 f’paragraph 17. Borrower’s covenants and a e ments shall be joi d:several: Any Borrower who co-signs this Security Instrument
- but doesnot execute the Note: (a)is. consigning thrs Secunty Instrument onlyto mortgage, grant and convey that Borrower's interest

.in the Property under the terms: of thi ecunty lnstrument, (o-i is ‘not personally oblrgated 10 pay the sums secured by this Security -
: lnstrument, and {c) agrees ‘that Lend -any. cther Borrower may agree to extend, modify, forbear or make any accommodations

L wrth regard to the terms ofthrs Secunty lnstrument or the Note wrthoutthat Borrower's consent.

L 13.-Loan Charges lf the loan secured byt this Security Instrument is. subject to a law which sets maximum loan charges,
U,and that law is ﬁnally rnterpreted SO’ that the interést or other loan charges collected or to be collected in connection with the loan
exceed the permrtted limits; then. (a)-any: ‘such Ican charge’ shall be reduced by the’ amount necessary to reduce the charge 1o the
permrtted lrmrt and (b} any-sums already collected from Barrower wlr : eeded pe'rnrtted limits will be refunded to Borrower.
. Lender may choose ‘to make this refund by reducmg the pnncrpal owed | derthe'Note or by making a direct payment to Borrower. if a

. refund reduces pnncrpal the reduction will eated asa pamal prepaymentwrthout any prepayment charge under the Note.

14, "Notices. Any notice to Borrower prcvrded ‘for in this Security Instrument shall be given by delivering it of by mailing it
: 1by first class mail unless applrcable law requrres use of another method. The rotice shall be_directed to the Property Address or any

“.. other address Borrower desrgnates by.notice to Lender Any nonce to. Lender ‘shall be glven by first class mail to Lender's address

" stated herein or any other address Lender desrgnates by notice to Borrower. Any notice provrded for in this Security Instrument shall

e Vbe deerned to have been grven to Borrower or Lenderwhen grven as provrded inthis paragraph

- 15.:Governing Law; Severability. This - Security. Instrument shali-be governed by federal law and the law of the

L 1unsdrctron in which the Property is Iocated I ‘the event that any ‘provision or ‘clause of this Secunty Instrument or the Note conflicts

~“with appl:cable law, such conflict shall not affect othe provrs:cns of this Security Instrument or the Note which can be giverr effect
wrthout the conﬂrcnng provrsron To thrs en e provrsrons of thls Security lnstrument and the Note are declared to be severable. .
T | 5 Borrrower s Copy. Bor shall be’ grven one conforrned copy of the Note and of this Security Instrument.
sfer ane ' 1 all or any part of the Property or any interest in

of all sums secured by ihis Security
w85 of the datc of this Secunty _




days (or-such othe , penod as applrcable law may specrfy fo
is Securlty mstmment; of {bYentry of 3 1udgment
ar that Borower:. (a) pay$ Lender all sums which then would be due under this
{ ult of any other covenants or agrenmems {clpays’
; ,ut not limite to, reasoriable attorneys fees; and {d) takes such

X nue unchanged. Upon remstatement by Borrower, thrs Secunty :
-effective’ as if:no a eleranon had occurred. However, this right to

i ,jthe Note . {together. with 'this Security
may resultin-a change in the entity (known as the
the Noté and thls Secunty lnstrument There also may be one or more changes
eisa hang of .0an Servrcer, Borrower will be given written notice of the
accordance with'p. agraphr14 above and applrcable law. The notice wrlI state the name and address of the new Loan Servicer
nd the add sstowhchpﬂyh e
) ( rt the presence, use, disposal, storage, or release of any
ll not do, nor allow anyone else to do, anythmg affectmg the Property that isin
tences sha 1

“investigati n, clarm demand lawsuit or other action by any
g the roperty and any Hazardous Substance or Environmental Law of which- .
j ) regulatory authority, that any removal or other

U stance ffecting.the Property is necessary, Borrower shall| promptly take all necessary remedial acuor‘sa :

I : -
deﬁned as toxic or hazarddus substances by
0XiC petroleum products toxic pesticides and

{ ve materrals As used in this: paragraph 20, )
ind- laws of th jurisdictios where the Property is Iocated that relate to health safety or: H

ONUNIFORM COVENANT Borrower and Lender further covenant and agree-as follows
-r =21, Accelerataon, Ren shall gwe notrce 0 wer: prror to acceleratron followrng Borrower s
:_braach of any covenant ore greement in:this Security lnstrume . t prior to acceleratlon under paragraph 17 un.ass
: he notlce hali spacrfy (a) th defau b) the action reqmrad to cure the default; (c) a
g date. not less than 30 days rom’ he date’ the notlce is given t Be ower; by which the default must be cured; and (d) that
} farlure to cure the default on ] f spe rf'ed in the notice may result in acceleratron of the sums secured by this
: 1 he er mform Borrower of the right to reinstats: after
] ring a court ar:tion to assert the no existen s of a default or any other defense of Borrowar
: default'i r befo ate specified i in the notice, Lender at its optlon may

roperty bv pubhc announcement at the time
perty at any sa!e i :




personally appeared the above riamed -

*“and acknowledged

JEOLE JONNSON = -
L O REGON
°$.§‘*ssm~ NG, 031808

Evelyn Biehn County Clerk :
QD avoite e q’)/l,z IIIIM‘*‘V




