§ ver"). ‘he t"r’u'steéisf i
"Trustee"). The beneficiary is

v which is. organized -

: . ("jLefx_id,ex"")'. Borrower:-

urity Instrument secures to Lender:
ensions and modifications of the Note;’
otect the security of this Security
ecurity Instrument and the Note. For |
with power of sale, the following described
TY OF KLAMATH .

y, and all easements, appurtenances,
alsobeeovered by this Security -

eby conveyed and has the right to grant
) nbrances. of record. Borrower warrants and
» Subject 0any encumbrarces of record.
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: (b) yearly Ieasehold A

' _premiums; (d): yearly ﬂood

~“verifying the Hscrow Items; unless Lender pays Borrower mterest on'the Punds and: apphcable law permlts Lender to make such
.a charge However, Lender may requrre Borrower to pay a one—trme charge for an mdependent real estate tax reporting servxce

: for the excess Funds in accordance _
i timeds not suffrcrent to pay the Esc:

ges due ‘under the Note; second, to amounts paysble under
y.ls te charges due under the Note

- Borrower sball promptly drscharge any lien which has: over . thrs Securrty Instrument un[ess Borrower. (a)

agrees in wrmng tothe ent of the obligaticn: secured by he lren ina maniner acceptable to Lender; (b) contests in good faith
; ienby;or defe dsﬁ inst enforcement of the lien in, legal proceedings which in the Lender's apinion operate to prevent the -
“enforcement of. ‘the lien: or {c) secures from the holder.of the lien an’ ugreement satisfactor ¥ to Lender subordinating the lien to

7 this Security Instrument, If Lender detefmines that any purt of the Property is subject to'a lien which may attain priority over

thrs Security Instrument Lender may give Borrower anotice identify ingt lien: Borm\\ er shall satist y the lien or take one or
= more of the actions set forth above within 10 days of the giving of notice:
g *.’5. Hazard or Property Insuranc orrower shall keep the mprovemenrs now. e\xstmg or hereafter erected on the
X ,.Property insured against loss by fire, hazar cluded within® the term "extended coverage” and any other hazards, including

wh floods or floodmg. for which Lender réquir nsurance ‘This insurance sball be mamtamed in‘the amounts and for the pericds

S that Lender requires. The insuran rier: provrdmg the insurance’ sen by Borrower subject to Lender's approval
“which all not be: unreasonably wrthheld If Borrower. faﬂs to mai ram coxerage descnbed above, Lender may, at Lender’s

urance carrrer and Lender.

FORM 3038 9/90 ,
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i nd use:the Property as Bo wer's prmclpal resrdence within sixty days after o

he Property as Borrower’ s prmcrpal resrdence for at least

‘one ‘year after the date’ of cupanc] nle .r otherwise agres ich consent shall not be unreasonably = R

" 'wnhheld or unless extenuat ircumst: 3 € twlnch are beyond Borrower’s control. Borrower shall not destroy, damage or
‘Propert dete wa Property: Borrower shall be in default if any

whether civil® or crurunal is'begun that'in’ Lender’s good faith Judgement could result in

t impair the -d by this Security Instrument or Lender’s security.
Borrow may cure sucha ‘default and_remstate. as provrded in Paragraph 18; by causing the action or proceedmg tobe”
£ ith determmatron preclu‘ s forfeiture of the Borrower’s interest in the Property

i nt or Lender s security mterest Borrower shall also

ally false or maccurate mformatron or statements to

ermng Borrower ) occupancy of th roperty as a prmcrpal residence. If this Security
: ‘ ompl ¥ ns of the lease If Borrower acquires fee title to the

Property the leasehold and fe trtle shall'not merge unless Lender agrees to the merg
PREET ights in” roperty If rrower: fails to rform’the covenants and: agreements .
ré cantly affect. Lender’s rights in the

r forfeiture or- to enforce laws or regulatmns) then .

B ‘Secunty, Instrument; Borrower shall e prenuums requrred to gag
. -:the mortgage insurance coverage required by Lender lapses or ceases tobein effect Borrower shall pay the prenuums reqmred
“ i 'S i eq I ously in effect ata cost substantially eqmvalent to

-twelfth of the yearly mortgage insura e
C ‘use’ and retain these. payments as a.loss reserve in lieu of mortgage insurance. Loss reserve
‘n onger be reqmred at’ : if m rage (in the amount and for the period
es) provxded by an insure: approved by Lender ‘again becomes available and is obtained. Borrower shall pay -
X iin mo It g insurance in effect or o oy vide a Toss reserve; unul the requirement for mortgage .

PN P

et and. ender or apphcauxeraw :

“shall be paid’t to Lender-
nt of a fotal’ takmg of the Property,

Instrument imme 1 takmg m ess- Bor herwxse agree in wrmmz. the sums.

1t Instrument shall be reduced by the amount of the proceeds multiplied by the followmgfractmn (n) the =~ T




therwise: agree in writing.or unless’ appli able law otherwxse proudes the .
edb hrsS ;urxt In W - g

: se agree in wntmg, any-application of proceeds: to prmcrpal shall not extend or
: -postpone the due date of the monthly pa ymen sreferred toin paragtaphs land2or change the amount of such payments.
1 Borrower Not Released ‘Porbearance By Lender Not.a 1Wa1ver. Baxtension of the time for payment or
ification of amortlzatlon of the sums secured by this Security Instrum nt granted by Lender to any successor in interest of
Borrower shall’ not operate to rel the lxablhty of the orrgmal Borrower or Borrower 's successors in interest. Lender shall not
’be requrred to commence proc dings against & any successor in interest or -tefuse to extend time for paymient or otherwise modify
‘-amortxzatron of the sums' secured by this Securrty Instrument by reason of any. demand made by the original Borrower or
"”,Borrower S successorsm interest. Any forbearance by Les er in exer"'smgeany nght or remedy shall not be a waiver of or

" - preclude the exercise of any right or rémed

- 12. Successors and Assxgns Bound, Jomt and Several Liabilit :,Co—sxgners The covenants and agreements of this
i Securrty Instrument sball bmd and benef1t the successors and assigns of Lender: and Borrower, subject to the provisions of
paragraph 17.. Borrower s covenants ‘and. agreements shall be joint ‘and several.”An¥: Borrower who co-signs. this Security
- Instrument but does not execute the Note (a)is: co-signing this Security: Instrument only to mort;zasze, grant and convey that

s Borrower' s.interestiin the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

secured by this Securrty Instrument;and (c) a agrees that Lender and any other Borrower may agree to extend, modify, forbear or
,make any accommodations withregard to the terms of this Security Instrument or the Note without that Borrower sconsent.
‘ +13, Loan Charges.If the loan secured by this Securlty Instroment i is subject toalaw which sets maximum loan charges,
~and that lawis fmall ¥ interpreted so that. the interest or other loan charges collected or to be collected in connection with the loan
“.exceed the' permtted limits, then: (a). any such loan charge shall be reduced by the amount necessary to reduce the charge to the

k szerrmtted limit; and: {b) any sums: already collected from Borrof et which exceeded permtted limits:will be refunded to - -

‘Borrower. Lender may choose to make this refund by reducing the prmcxpal
. ’to Borrower. If a refund reduces prmc'pal th
o 'under theNote. ; : :
: “Not , . “Instr ment shall be glven by dehvermg it or by
it by first class mail unless applrcable law req\nres use of anof er method. The notice shall be directed to the Property
" Address or any other address Borrower designates by notice to Lender. An notice to Lender shall be given by first class mail to ,
Lender’s address stated herein or any other. address Lender designates’by. notice to Borrower. Any notice provided for in this
: Se..unty Instrument shalt be deemed to héve been given to Borrower or ender wheng 185 provxded in this paragraph.
TS Governmg Law: Severability. This Security Instrume §
; Junsdlctlon in'which the Property. is ocated In the event. tbat any prov

o confhcts wrth apphcable law suchconfl

‘ cceleratxon ‘The notice shall provide a penod of not
“less than 30 days from- the date the notxce is dehvered or mmled withi which Borrower must: pay all-sums secured by this
- Secumy Instrumen If,Borrower fmls 1o pay these sums pnor to the  expiration of. this nod Lender may invoke any remedies -
: permxtted by thxs Secumy Instr 3
Borrower shall ha\e the right to have
L " this: ity In tmued at any’ time prmr to.the carlier of: (a)'5 days (or such other period as
apphcable law'in itemen “before: sale of the Property pursuant to any-power of sale contained in this
E ‘Secunty Instrum or-(b) entry of 4 judg en enforcmg thxs Set.umy Instrnme t’-Those condrtmns are that Borrower (a)
. pays Lender all Sums v hich then would du Securi n
! ts: (¢) pays-all expe
v-and (d) takes such a
rights in the Property. ar
this Security Instrument shall cont ue unchanged: Upon reinstatement: ¥ Bo




he Loan Se‘rvicer. Borrower will be
The notrce will state. thenameand -

sposal storage or release of any

, else to do anythmg affectmg the Property - o

: breach of any covenant or agreement in this Securrty Instrument ut ct: prior to acceleratmn under paragraph 17
“-unless’ applxcable law. provides otherwise). The notice shall spectf

© the default; (c) a date, not less

must be cured and (d) that farlu

, CIf Lender mvokes the powe
occurrence of anevent of defaul
“to be reccrded in each count

T warranty. expreSse 's de
S statements made the i ‘Trustee shall apply the: proceeds of the sale'in the following order: (a) toall expenses of
not ltmued to reasonable Trustee' stand attorneys fees;. (b) to all sums secured by this

ppamt & successor. trustee to any Trustee
succeed to aIl the txtle power and duties .

" fees” shall mclude any"».
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(Seal) -
- -Borrower

(‘Sreal) S

- -Borrower. ...

. ('Séal) 7;;;5 i
~-Borrower e

- (Seal)
“-.-Borrower "’

County'ss:

19/
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