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DEED OF TRUST

THlS DEED OF TRUST lS DATED JUNE 20, 1994 among TRUSTEE OF: THE F. GLENN LAIDET 1993 REVOCABLE
“ TRUST, AN ESTATE IN FEE SIMPLE, whose address Is RT 2, BOX 382, ‘BONANZA, OR" 97623 (referred to below
-as "Grantor"), 'WESTERN BANK, whose address is 421 South 7th Street, P.0. Box 669, Klamaih -Falis, OR
-97691-0322" (referred  to ' below- sometimes- as- ““Lender” . and - sometimes as "Beneficlary”); and KLAMATH
COUNTY' TITLE COMPANY whose address Is PO BOX 151 KLAMATH FALLS OR 97601 (referred to below as
”Trustee”)

CONVEYANCE AND GRANT." For valuable conslderatlon, Grantor conveys fo Trustee for the benefit-of Lender as Beneficlary all of Grantor's
right; title,-and Interest in" and to the"following’ described real property, together with all existing . or subsequently erecied or affixed buildings,
improvements and fixtures; all easements, rights of way; and appurtenances; all water, water rights and-ditch rights (including stock In utilities with ditch
‘or imigation rights); and all other ri hts royatties; and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
“and similar matters, located In ATH COunty, State of Oregon (the Real Property ")

TOWNSHIP 38 SOUTH RANGE 11 EAST OF THE WILLAMETTE MERIDIAN KLAMATH COUNTY,
OREGON: ALL OF THE FOLLOWING PARCEL LYING EAST OF THE BLY/BONANZA CUT OFF ROAD:
SECTION 22: SW1/4SE1/4 SECTION 27: E1/2 SECTION 34: N12NEVS -

The Real Property or its address ls commonly known as 3300 BLY MOUNTAIN CUTOFF BONANZA, OR 97623
The Real Property tax ldenm" cauon fumber 1§ 93113366

Grantor presently assigns to Lender. (a.so‘known :as Baner clary ln thls Deed ot Trust) all ol Grantor’s rlght tltte. and interest in and to all present and
. future leases of tha- Property and all Rents from the Property ln addltlon Grantor grants Lender a Uniform Commerclal Code security interest in the
Rents and the Personal Property dellned below. e

PR DEFINlTlONS ‘The tollowlng words shall heve the tollowlng meanlngs when used In thls Dead of Trust Terms not otherwise defined in this Deed ol -
“Trust shall have the meanings attributed to such terms ln the Unllorm Commerclal Code All relerences to dollar amounts shall mean amounts in lawful
money of the Unlted States of America;

S Beneflclary “The word "Benellr:lary’ maans WESTERN BANK its’ successors and asslgns. WESTERN BANK also Is referred 1o as “Lender” in this
- "Deed of Trust.s.. < -

= Borrower. The ‘word "Bon'owel“ means ea..h and every person of ent]ty slgnlng the Note, lncludlng Mthout limitation i'j\r’ﬁ’T FARMS, INC.

. ” Desd of Trust. The words *Deed of Trust' mean this Deed of Trust among: Grantor. Lender, and Trustes, and includes without llmltatlon all
asslgnment and security interest provisrons relatmg to the Personal Property end Rents.

“ Grantor.: The word "Grantor! means any’ and all persons and entities executlng this: Deed of Trust, including without imitation TRUSTEE OF THE

©.. F, GLENN LAIDET 1993 REVOCABLE TRUST. ‘Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust -
- only to grant and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal
.. Property to ‘Lender and is not personally liable under the Note except as otherwrse provided by contract or law.

“Guarantor. “The:word. ”Guemntor’"means and lncludes wrthout lmtatton. any and ail guamntors. sureties, and accommodation parties in~
" connection wrlh the Indebtedness, ..
: lmprovements. The -word "lmprovoments“ means and lncludes without- tritation a4 ex;sang and future improvements, fixtures, buildings,
" structures, moblle homes atfixed on the Real Property. facilities, additions, replacements and ather canstruction on the Real Preperty.

‘ indebtadness. The word "Indabtadness" means all principal and interest payable under the Note ‘and any amounts expended or advanced by
. Lender to discharge obligations of Grantdr or expenses incumed by Trustee or Lender to anforce obllgetrons of Grantor under this Deed of Trust,
+together with interest on such amounts as provlded In this Deed of Trust.

X Lender. The word “Lendef' meane WESTERN BANK, ts successors and asslgns

- Note.. The word "Note” means the Note dated June 20; 1984, In the’ prlnclpal amount of szo 000.00 from Borrower to Lender,
.. together-with all renewals, extensions, modifications, refinancings, ‘and substitutions for theé Note. - The maturity date of the Note is June 20, 1999,
" Therate of interest on the Nota is subject to Indexing, adjustment, renewal, or renegotiation

. ,Personal Pmperty The wordq "Parsonal Property“ mean all equlpment, 1i xtures, and other ‘arlicles of personal property now or hereafter owned
Tivby Grantor. and now or hereafter attechad or atﬁxed 10 tho Real Property together with all aocesslons, parts, and additions to, all replacements of,




. ans collectivaly tha Real Property and the Persorial Property. =~ . 10
roperty. The word Property” mean the proparty, intefests and ights described above In the "Conveyance and Grant” section.
Related. Documents. . The words "Relatad. Documents” mean and Include without limitation “ali promissory notes, credit agreements; loan
agreaments, guaranties, security agreements, mortgages, deeds of trust, and all ‘other instruments, agreements and documents, whether now or

he;eafterexlsﬁng.‘executedkin,conn_ecﬁon with the Indebtedness, . TR R ) .

“Rents. The word "Rents” means all present and future rents, revenues, income, issues; royalties, profits, and other banefits derived from the
o PRGpety. T e e B s o S
‘. Trustee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY.and any substitute or sticcessor trustees.

. THIS DEED OF TRUST, INCLUDING THE ‘ASSIGNMENT 'OF RENTS AND. THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE. (1) PAYMENT OF THE INDEBTEDNESS AND. (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: s ’ B : : : o ’

GRANTOR'S REPRESENTATIONS AND WARRANTIES. - Grantor warrants that: (a) this Deed of Trust Is execuied at Borrower's request and not at
the request of Lender; (b) Grantor has the:full power and right to enter into this Deed of Trust and to hypothecate the Property; {c) Grantor has
established adequaté means of obtaining from Borrower-on a continuing basis information about Borrower's financlal condition; and (d) Lender has

made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower), ’

GRANTOR’S W'AIVERS.," Grantor waives all rights or'defenses arising by reason of ﬁny “one action” of "anti-deficlency” law, or any other law which
--may prevent Lender from bringing any “action against Grantor, including a‘clalm for: deficilency to the extent Lender is otherwise entitied to & claim for
deficlency, before or after Lender's commencement or completion of any foreclosurs action, ‘aither judiclally or by exercise of a pawer of sale.

'PAYMENT AND PERFORMANCE. Except as othervise provided in this Deed of Trist; Bosrower shall pay to Lender all indebtedness secured by this

Deed of Trust as it becomes due, and Borrov/er and Grantor shall strictly perform all their réspective obligations under the Note, this Deed of Trust, and
the Related Documents. - - . S - . L : = .

POSSESSION AND MAINTENANCE OF THE PROPERTY _Grantor and "Bo4rrov{/ke'r agree that Grantor's possession and uss of the Propény shall be
governad by the following provisions: "~ .~ & . . IR o

Possession and Use, Until the accurrence of an Event of Default, Grantor may (e) rernaln In possession and control of the Property, (b} use,

."operate or manage the Property, and (c) collect any Rents from the Property. - The following provisions relate to the use of the Property or to other

" fimitations on the Property.- THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

- OF /APPLICABLE LAND.USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

" FEE TITLE TO .THE PROPERTY. SHOULD CHECK WITH -THE APPROPRIATE CITY- OR: COUNTY PLANNING DEPARTMENT - TC VERIFY
APPROVED USES.: " .. ST : ; S TR L . .

,Dutyy_\Malmaln, Grantor shall 'n;galmaln thé Pgopeny in tenantabla 'oondiﬁén and prombtij ‘perform all repalrs, replacements, and maintenance

" necessary to £reseve its value. ) ) »
Hazardous Substznces.” The terms "hazardous waste,” "hazardous substanice,” "disposal,” "release,” and “threatened release,” as used In this
Deed of Trust, shall have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq, ('CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Fub. L No. 88-488
("SARA"),-the Hazardous Materials Transportation- Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or-Federal laws, rules, or regulations’ adopted pursuant to any of the foregoing. The terms
"hazardous waste™ and "hazardous substance” shall aiso include, without limitation, petroleum and petroleum by-praducts or any fraction thereof
and asbastos. Grantor represents and wairants to Lender that:- (a) During the period of Grantor’s ownership of the Property, there has been no
use; generation, manufacture, storage, treatment, disposal, releasa or threatened releass of any hazardous waste or substance by any person on,

_-under, or about the Property; - (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, .. (). any-use, generation, manufacture, storage, treatment, disposal, release, or threatened relaase of any
hazardous waste or substance by any prior owners or occupants of the Proparty or (i} any actuai or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lander In wiiting, (i) neither Grantor. nor any
tenant, - contractor, agant or other authorized user of the. Property shall use, generale, manufacture, store, ireat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and " (if) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes. Lender and its-agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. - Any inspections or tests made by Lender shall .
be for Lender’s purposes only and shall not be construed to create any respensibility or liability on the part of Lander to Grantor or to any other

. person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
‘waste, - Grantor hereby (a) releases and waives any future clalms agalnst Lender for indemnity or contribution in the event Grantor bacomes liable
for cleanup or ‘other costs under any such laws, and. (b) agrees to indemnlfy and hold harmiess Lender against-any and all claims, losses,
labilities, damages, penalties, and expenses which Lender may directly or Indirectly sustaln or sulfer resulting from a braach of this section of the
Dead of Trust or. as a consequence of any 'use, generation, manufacture, storage, disposal, release or threatened release occurring prior lo

-Grantor's ownership or Interest in the Property, whether or not iha same was or should have been known to Grantor. The provisions of this
sectlonof.the Oead ‘of Trust, including ‘the obligation to Indemnily; shall survive the payment of tha Indebtedness and the satisfaction and

‘. ‘reconveyance -of the  llen:of this.Deed of Trust and shall not be- affectad by Lender's acquisition of any interest in the Propeity, whether by

-~ foreclosure or otherwise. =7 T e e SR S e o

" Nulsance; Waste. " Grantor shall not cause, conduct or. permit any. nuisance nof commit, permit, or suffer any stripping of or waste on or 1o the
- "Property or-any portion of the Property, -Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
“right to remova, any timber; minérals (including off and gas), soil, gravel or rock praducts without the prior written consent of Lender.

" Reméval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior viritien consent of
< Lander. As a condition o the.removal of any Improvements, Lender may ’require Grantor fo make arrangements satisfactory to Lander to replacs

such Improvements with ;mprovemgpté of atleast equal value. | = . Jw T i i
iLender's' Right to Enter.’ Lendes and fts agents: and representatives may enter-upon the Real Properly at all reasonable times 1o attend to
-Lendersinterests and to inspect the Froperty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust. :
mpllance with va'emmepta,luﬂeé;iil(emeh{s. Grantor shall promptly comply with all laws, ordinances, and roguiztions. now o hereafter in




uty to Protect. -Grantor 2 nef -aban nor-leave unattended the Property. - Grantor shall do all other acts, in addiion to those acis
forth above in this section; which from the character and use of the Property are reasonably ngcessary to protect and preserve the Property. .
.- DUE ONSAL CONSENT BY LEND ender. ‘at fts option, declaré immediately dite and payabla all sums secured by this Deed of Trust
““Upon the sale of transfer, without the Lendei's pricr written consent, of all or any part of the Real Property, or any interest in thc Rea! Property, A"sde
- “or transfer”. means-the conveyance of Real Property or any right,.tile or interest therein; whether legal, beneficial or equitable; whether voluntary or
Invoitntary; whether by outright sale, dead; instaliment sale contract, fand contract; contract for deed, leasehold interest with a term greaier than three
(3) years, leasa-option contract, or by sale, assignment, or transfer of any beneficial interest in'or to any land trust holding title to the Real Property, or
- by any other method of conveyance ‘of Real Property interest, : if any Grantor:is a corporation, partnership or limited Hability company, transter also
_Incliades any change in ownership of more than twanty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
" as the case may be, of Grantor. “Howaever, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

“ TAXES AND LIENS. The following prm)isions relating to the taxes and liens on the Property are apart of this Deed of Trust.

Payment. Grantor shall pay when due (and in'aii events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
-~ sewer); fines:and impositions levied against or on‘account of the-Property, and shall pay when due all claims for work done on or for services
~" rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of

Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. “Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jecpardized.  If a fien arises or is filed as a result of nonpayment, Grantor shall within fifteen
: .7 (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if
- requested by Lender, deposit with Lender cash or asuificient corporate surety bond or other security satisfactory to Lender in an amount sufficient
1o discharge the lien plus any.costs and attomeys'-fees or.other charges that could accrue as a result of a foreclosure or sale under the lien. .In
- any contest, Grantor shall defend itself and Lender and shall satisfy.any adverse judgment before enforcement against the Property. 'Grantor shall
narne Lender as an additional obligee under any surety bond furnished in the contest proceedings. ) o
-Evidence of Payment..' Grantor:shall upon demand fumnish to Lender satisfactory eviderica of payment cf the taxes or assessments and shall
. duthorize the ‘appropriate governmental officialto deliver.to.Lender. at any tims_a written statement of the taxes and assessments against the
o Property, ‘o T S T L T e
- Notica of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
"+ materials are supplied to the Propety, if any mechanic’s lien, materialmen's ien; or other fien could be asserted on account of the work, services,
“ or materials. - Grantor-will upon request of Lander furnish to Lender advance essurances satisfactory 1o Lender that Grantor can and will pay the
- - costof such improvements; = " o LT T NI R o S
" PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deed of Trust.
"’“palnténance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering ‘all improvements on the Rea! Property In an amount sufficient to avoid application of any
- coinsurance clause, and with 2 standard mortgagee clause in favor of Lender, together-with such other insurance, including but not limited to
- hazard; liability, business' interruption, and bofier insurance, as Lender may reasonably require.. ' Policies shall be written in forr, amounts,
coverages and basis reasonably acceptable to Lender and issued by'a company of companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will. deliver 1o Lender from.time to time the policies. or certificates of insurance in form satisfactory to- Lender, including
stipulations that coverages will not be cancellad or diminished without at-feast ten (10) days’ prior written notice.to Lender. Should the Real
.. Property at any time become jocated in an ‘area designated by the Director of the Federal Emergency Management Agency as a special flood
" hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such insuranca is required by Lender and is or becomes
»avallable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever
is less. T e R A :

*- Appllcation of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss if Granior
1ails to do so within fifteen (15) days of the casualty.. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or this
restoration and repair of the Property.- If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed. Improvements in'a manner satisfactory to Lender.. Lender. shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in dsfault under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender. has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remalnder, if any, shall be applied

 to'the principal balance of the Indebtedness. 'If Lender holds any procesds after payment in full of the Indebtedness, such proceeds shall be paid

- to Grantor as Grantor's interests may appear, ~.. ; L SR S

‘Unéxplred Insuranice at Sale.- Any tnexpired insurance shall inure to the banefit of, and pass 1o, the purchaser of the Property covered by this
- Deed of Trust atany trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance; Upon request of Lender, howaver riot more than once a year, Grantor shall furnish to Lender a report on each
. ‘existing policy of insurance showing: - (a) the name of the insurer; (b} the risks insured;  (c) the amount of the poiicy; (d) the property insured, the
© then current replacement value of such property, and the manner of datermining that value; and._(e) the expiration date of the policy. Grantor

shall, Upon request of Lender, have an Independent appraiser satisfactory to Lender determiiiis iiva cash value replacement cost of the Property.

- EXPENDITURES BY LENDER. If Grantor faifs fo comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
wotild materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender

., “deems appropriate.: ‘Any amount that Lender expends in so doing will bear interest at the rate'charged under the Note from the data incurred or paid
- ‘by Lender to the daie of repayment by Grantor. - All such expenses, at Lender’s option, will- (a) be payable on demand, (b) be added to the balance of
+.* the Note ‘and . be ‘apportioned-among and: be payable with any. instaliment payments to becomedus during either (i) the term of any applicable
nsurance policy or (i) the remaining term of the Note, or - (c) be treated as a balloon payment.which will ba due and payable at the Note's maturity.
~"This Deed of Trust also wili 'sécure payment of these amounts, “The rights provided for in this paragraph shall be in addition to any other rights oz any
remadies to. which Lendér rmay be entitled on account of the default.” Any such action by.Lender shall not be construed as curing the default so as to

‘Lender from any remedy that it otherwise would have had.” . - T R AT B : o
ARRANTY; DEFENSE OF TITLE. Tha following provislons relating to-ownership of the Property are a part of this Deed of Trust.




serty.in feé Simp and clear.of all liens and
I rance policy, title report, or final title opinion issued in
b) Grantor has the full right, power, and authority to’e B

L ) Grantor warants-and Wil forever de!eﬁd thei title to the Propertly against the
Clair i T 6 event i F proceeding is commericed that questions Grantor's title or the interest of Trustee or Lender
.under this Deed of Trust, Grantor shgﬂfdetendrthe“acﬁon'atGrantpr's_expense Grantor be the nominal party in such proceeding, kut Lender )
shall be entitied 1o participate in'the procesding and o ba fepresented in the’procy by counse! of Lender's own choice, and Grantor wil - -
7. - deliver, or calise'to be delivered, to Lender. such instruments as Lender | m tims to time to permit such participation.
/' Compllance With Laws. ~ Grantor warrants that'the Property and Gr ntor's: use of the Property -complies with ‘all existing ‘applicatle laws, -
+:;-ordinances, and regulations of governmental authorities, -~ Tor T T BRI E E o
. CONDEMNATION. The following provisions relating to condemnation proceedings are'a part of this Deed of Trust, .
< " Appilcation of Net Proceeds.” if all or any part of the Property Is coridemned by eminent domain pracesdings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election fequire that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Propérty.: The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation. S :

Proceedings. "If any proceeding in condemnation is tiled, Grantor shall promptly notify Lender In writing, and Grantor shall promptiy take such
steps as may bs necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be’
entitled to participate in the proceeding and to be represented in the proceeding by counsa! of iis own choice, and Grantor will deliver or causa o -
- be delivered 1o Lender such instruments as may be requested by it from time'to time to permit such participation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: . N : N " :

Current Taxes, Fees and Charges.- Upon request by Lender,.Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property..-Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, ‘and (other charges for recording or registering this Deed of Trust.-. -

Taxes. The following shall constitute taxes to which this section applies: ' (a) a specific tax upon this type of Deed of Trust or upon all or any part
d specific tax on Borrower which-Borrower is authorized or required to deduct from

payments on the Indebtedness secured by this typa of Deed of Trust;* (c) a tax on this type of Deed of Trust chargaable against the Lender or the

‘holder of the Note; and (d) a specific tax on'all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
~ . effect as an Event of Default (as defined below), and Lender may exerciss ‘any or all of its available remedies for an Event of Default as provided
" below unless Grantor either, (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
. section and deposits with Lender cash or-a sufficlent corporate surety bond or other security satisfactory to Lender.
- SECURITY AGREEMENT; FINANCING STATEMENTS. : The following provisions relating to this Deed of Trust as a security agresment are a part of
C o tsDeedofTst T o , ,

' " ‘Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal

‘property, ‘and Lender shall have all of the ﬁghts of a secured party under.the Uniform Commercial Code as amended from time to time. -

Securlty Interest. ' Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security Interest in the Rents and Personal Property:- In addition to recording this Deed of Trust in the real property
records, Lender may, ‘at any time and without frthér-authorization from Granto , file executed countérparts, copies or reproductions of this Deed

- of Trust as a financing statement. Grantor shall reimburse Lender for all expenses inclred in perecting or continuing this security interest. Upon
- default, Grantor shall assemble the: Personal. Property i a manner and at a_place reasonably ‘convenient to Granior and Lender and make it -
+ available to Lender within three (3) days after receipt of wiitten demand from Lender. + - - - e o
:/Addresses.: The mailing addresses of Grantor-(debtor).and Lender (secured party); from which information concerning the securily interest -
" granted by this Deed of Trust may be obtained (each as raquired by the Unifmm Commercial Code), are as stated on the first page of this Deed of
o TSt el e : R T R TE .
- FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
S Tof Trust . SR m o NI ‘ s
. < Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause 10 be
“made, executed: or delivered, to Lender or to: Lender's: designes, and when requested by.Lender, cause to be filed, recorded, refiled, or
~rerecorded, as the case may. bs, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
+ ~deads of trust, security. deeds, security agreaments, financing statements, continuation statements, instrumants of further assurance, certificates,
-.and other.documents as may, In the sola opinion of Lender, be necessary or desirable in'ordor to effectuate, complete, perect, continue, or )
;. preserve (a)-the obligations of Grantor and Borrower under the Note; this Deed of Trust, and the Related Documents, and (b) the fiens and -
‘securily Inferests created by this Deed ‘of Trust as first and prior liens on the Property, whether now owned or herealter acquired by Grantor.
Unless prohibited by.law or agreed to the:contrary by Lander in writing, Granter shafl relmburse Lender for all costs and expenses incurred in
- connection with the matters referred to In this paragraph,. == -0 T i : :
.- Attorney-in-Fact. ":If Grantor. fails to do any of the things referred 1o in tha preceding paragraph, Lender may do so for and in'the name of
- Grantor and at Grantor's expense.” For such purposes, Grantor hereby irmevocably appolnts Lender as Grantor's attorney-in-fact for the purpose
_ of making, executing, delivering, filing; recording,* and: doing el other things as may be necessary or desirable, in Lenders sole opinion, to
.7 accomplish the matters referred to in the preceding paragraph, | - & o S s ) Con T e
- PARTIAL RELEASES. ' Lender shall execute paftial releases of the fien of this Deed of Trust upon the following conditions: Partition of up to five acres
- Tor tha ptirpose ‘of building personal residence with'no reduction in principal balance. * Additional partitions that are sold will require a comensurate
.7~ reduction in the principal balance to maintain the original loan to value ratio. - O IR E .
" FULL PERFORMANCE. "If Borrower pays all the Indebtadness when due;-and otherwise performs all the obligations imposed upon Grantor under this
-+ Dead of Trust, Lender shall execute and daliver to Trustee a request for full reconveyanca and shall execute and deliver to Grantor suitable statements
2= of termination of any financing statsment on file ‘evidencing Lendar's security interest in the Rents and the Parsonal Property. Any reconveyance fee
*".-required by law shall be paid by Grantor, if permitted by applicabletaw, =’ L I SRR




make évnyr payment for taxes or insurancs, o any

mpliance Default. :F mply with any other term, obligation, covenant or condi on contained in this Deed of Trust, the Note or in any
of the Related Documents.* If such 'a failure is: curable and:if Grantor r-Borrower has not besn given a notice of a breach of the same provisionof .~ -

- this Deed of Trust within the preceding twelve (12). monihs, it may. be cured (and rio Event of Defauk will have occurred) if Grantor or Borrower,
- - aiter Lender sends written natice demanding cure of such fallure: (a) cures the feilure within fifteen (15) days; or (b) if the cure requires more than
- fifleen (15). days, immediaiely initiates steps sufficlant t6 ‘cure the failure @nd thereafter continues and completes all reasonable and necessary
steps sufficlent to produce compliance ‘as soon as reasonably practical. S Tl )
Breaches. - Any warranty, representation or statemant made or furnished to-Lender. by or on behalt of Grantor or Borrower under this Deed of
~ Trust, the Note or the Related Documents is, or at the time mada or turnished was, false in any material respect,

Insolvency. - The insolvency-of Grantor or Borrower, appointmeit of a recelver for:any part of Grantor or Borrower's property, any assignraent for
the benefit of creditors, the commencement of any proceeding under any bankriptcy or insolvency laws by or against Grantor or Borrower, or the
- - dissolutionor termination of Grantor or Borrower's existence as'a going business (if. Grantor or Bormower is.a business). Except to thu extent
" prohibited by federal law or Oregon taw; the death of Grantor or. Borrower (if Grantor or.Borrower s an individual) also shall constitute an Event of
Default under this Deed of Trust. = S s CEE s e .
Foreclosure, Forfefture, etc.. Commenicement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor.of Grantor or-by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good falth dispute by Grantor'as to the validity or reasonableness of the claim which is the basls of the foreclosure or forefeiture
- .. proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfectory to
Lender, S L -
- Breach of Other Agreement.” Any.breach by Grantor or Bomrowsr under the terms of any other agreement betwean Grantor or Borrower and
‘Lender that is'not remadiad within any grace period provided therein; including without limitation any agreement concerning any indebtedness or
-other obligation of Grantor or Borrower to Lender, whether existing now orlater, .~ - 7o LT ; -

.. "Events Affecting Guarantor.: Any. of the preceding events ‘occurs with respect to any. Guarantor of any of the Indebtedness or such Guarantor
“dies or becomes incompetent.. Lends, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
- obligations arising under the guaranty in a'manner satisfactory to Lénder, and; in doing so, cure the Event of Default. IR
-7 Insecurity. Lender in good faith desis itself insecure. FRE ST T ‘
- "RIGHTS AND REMEDIES ON DEFAULT.  Upon the occurrence ot any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
. .exercise any one or more of the Tollowing fights and remedles, in addition to any other rights or remedies provided by law: : =
Accelerate Indebtedness. Lender shall have the right at its option 1o declare the enfire Indebtedness immediateiy due and payable, including
any prepayment penalty which Borrower would be raquired to pay. .. SE - :
" Foreclosure. With respect o all or any part of the Real Property; the Trustes shall have the right to foreclose by notice and 'sale, and Lender shall
v+ have the right fo foreclose by judicial foreclosure, In either case in accordance with and to the full extent provided by applicable law.  If this Deed
of Trust is foreclosed. by judicial foreclosure, Lender will'be entitied to'a Jjudgment which will provide that if .the fareclosure sale proceeds are
.- insufficient to satisfy the'judg'ment.’ execution may isste for the amount of the unpaid balance of the judgment. i
* UCC Remedles. ‘With respect to all or any part of the Personal Property Lender shall-have all the rights and remeclies of a secured party under
thaUnifo‘nn,CommerQia{Code. NS ST L Sl il et .
_" Collect Renits. Lerider shall have the right, without notice to Grantor. or Bomowsr, 10 take possession of and manage the Property and collect the
- Rents, including amounts past due and unpaid, ‘and apply.the riet proceeds, over and ‘above Lender's costs, ‘against the Indebtedness. In
furtherance- of this right, Lender may require asty tenant or other user of the Property to make payments of rent or use fees directly to Lender.” If
~the Renls are collected by.Lender, then Grantor irevocably designates: Lender as Grantor's attomey-in-fact to enclorse instruments received in
. payment thereof-in the name of Grantor and to 'negotiate the same ‘and collect the proceeds. - Payments by tenants or other users to Lender in
response to Lender's. demand shall satisfy.the obligations for which;the payments ‘are made, whether or not any proper grounds for the demand
existed. “Lender may exercise its rights under this subparagraph either in person, by'agent, or through a receiver. :

Appoint Recelver. : Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power 1o

" protect and preseive the Property, to operate the Property precading foreclosure or sale, and to collect the Rents from the Propeity and apply the

* - proceeds, over and above tha cost of the recelvership, against the Indebtedness. - The receiver may serve ‘without bond if perrnitted by law.
Lender's right to the appointment of a recelver shall exist whether or not'the apparent.value of the Property exceeds the Indektedness by a

substantial amount. . Employment by Lender shall not disqualify a person from serving as a receiver.

" Tenancy at Sufferance. If Grantor remalns in possession of the "Property. after.the Property Is sold-as provided above or Lender otherwise
. bacomos entitled to'possession of tha Proparty upon default of Grantor, Grantor shall bacome a tenant at sufferanca of Lendsr or the purchaser of
the’ Property: and shall, at.Lendar's option, aither (@ paya ma;aaab!a renta k\rﬁ)g use of the Proparty, o () vacake e Proparty imvmediately

7-upon the demand of Lender, = 1y Lo e L ‘ LT :
-~ Other Remedles. Trustes or Lender shall have any othér right or remedy provided in this Deed of Trust or the Note or by law.
 Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after

= which any private sala or other Intended disposition of the Personal Property-is to ba made.’ Reasonable notice shall mean notice given at least
ten (10) days before the time ‘of the sale ‘or disposition.” Any sals ot -Personal Property may be mada In conjunction with any sale of the Real
Property.: - R R e e ST
" Sale of the Properly. ' To the extent permitied by applicable law; Grantor.and Borrower hereby waive any and all righs to have the Property
~marshallad. Int exercisingits rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in
 one sale or by separate sales." Lender shall be entitied to bid at any public sale on all or any portion of the Property.
- Walver; Election of Remedies. ‘A waiver by any party.of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudics
- +* the party’s rights otherwise to demand strict compliance With that provision or‘any other provision, - Election by Lender to pursue any remedy
- provided in this'Deed. of Trust, the"Note, In:any: Related Document, or.provided by. law ‘shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
. Borrower to-perform shall not affect Lender's right to-declare a default and 1o’ exercise any of its remedies.” =




s of this Deed of Trust, Lendsr shall' be entited 1o
23 at't C -appeal,. Whether or: not any court action is involved, -
fon- afe necessary. at. any. time. for the :protéction of its interst or the
) demand and shall bear interest at iha Note rate from the date of -
; de, - without limitation,” however subject to any limits tnder
wh :OF : & lav nays' fees for, bankruptey pro a
C stay or Injunction), app and any.a) ated: post-judgment collection services, Q records, obtaining
-title reports (including foreclosure reports), surveyors' . alsal litly Insurance, and to'the extent permitted by
applicable law.  Grantor also will pay any court co: all other sums provided by law,

- "Rights of Trustee. Tristes shall have all of the rights and duties of Lender 25 sat forth in his section..
 POWERS AND OBLIGATIONS OF TRUSTEE. The followih ons relating to the powers a '
" Powers of Trustes. ‘0l ; n

obligated to notify any'sther parly of a pending sale under any other trust deed or lien, or of any action’
bea party, uniess the action or proceeding is brought by Trustee,

d ! ailications 3 Under ' ights and remedies set forth above,
with respect to alf or any part of , the he i by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance vith and to the full extent pi'o_vided‘ by applicable law. . ‘

Successor Trustee. Lender, at Lender's option, may from time 1o time appoint 2 successor Trustee 10 any Trustee appointed hereunder by an
instrument executed and ackn der a in the office County, Oregon. The instrument shall
i igil Trustes, and Grantor, the book and page where

.and the instrument shall be executed and acknowledged by

he Property, shall succeed to all the title, power, and duties

ure for substitution of trustee shall govern to the exclusion of

NOTICES TO GRANTOR AND OTHER PARTIES, "Any notice under this Deed of Trust shall be in wiiting and shall be effective when actually
delivered, or when ‘depositad with a nationally recognized overnight courier, or, i mailed, ‘shall ba deemed effective when deposited in the United
! j pcstage prepaid.'di{eg:ted to the addr SSes s i

. by the party or parties sought to be chargg

- Annual Reports, 'If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certiied
_-statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detai] as Lender shall require.

;. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the’
Property. - o R ; ) g
Appllcable Law.  Thls Doed of Triist has been deiivered 1o Lender and accepted by Lender In the State of Oregon. This Deed of Trust
~.shall be governed by anq_constmed in accordancq with the laws of the State of Oregon. [

' Caption Headlngs. Caption headings in this Dead of Trust are for convenlence purposes cnly and are not to ba used to interpret or define the.
provisionsofth_lsDeedotTrust. : o s et T S o .

" Merger.  There shall be no merger of the Interest or estate created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for.the bensfit of Lender in any capacity, without the written consent of Lender,' R : :
‘Multiple Partles; Corporate Authority. Al obligations of Grantor and Borrower under this Deed of Trust shall be Joint and several, and all
referances to Borrower shall mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. ' This means that

.. each of the persons signing below s responsible for all obligations in this Deed of Trust.

- Severablitty. If a court of competent jurisdiction finds any provision of this Deed: of Trust to be invalid or unenforceable as to any person or -
i g shall not render that provision invalid or unenforceable as to any other PBrsons or cireumstances. if feasible, any such
. ) vislon shall be deemad to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
- 80 modified, it shall be stricken and all other provisions of this Deed of Trustin all other respects shall remain valid and enforceable.

* Successors and Asslgns. Subjsct 10.the limitations stated in this Deed of Trust on-transler of Grantor's interest, this Deed of Trust shall be
. . binding uponi:and Inure to the banafit of the partles, thelr successors and assigns. . If ownership of the Property becomes vested in a person cther
- than Grantor, Lender, without notice to Grantor, may dea! with Grantor's successors with reference fo.this Deed of Trust and the Indebtedness by
" way of torbearancq or extension without raleaslng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essenca in the performance of this Deed of Trust, .
Walvers and Consents. : Lender shall not be desmed to havé waived: any. rights under this' Deed of Trust (or under the Related Documents)

tnless such waiver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver .
of such right or any other right. . A waiver by ‘any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
~ tight otherwise to. demand strict compliance. with that provislon.or any dther provision.: ' No prior waiver by Lender, nor any course of dealing
- 'betwesn Lander.and Grantor or Borrower, shall Constitute a walver of any of Lender's rights or any of Grantor or Borrower's obligations as to any
future transactions. Whenever cohsent by Lander 18 required in this Deed of T { id.of such consent by Lender In any instance shall
. hot constitute continuing Consent to'subsequant instances where such conse s requl SRR T : :
COMMERCIAL DEED OF TRUST.: Grantor agre s with* Lander. 1t : [ mmerclal deed of rust and that Grantor will not change
- the Use of the Prop. y without Lender’s prior. wiitten [ i : v e S




COUNTYOF Klamath

,‘On thls day before me, the undersngned Notary Pubhc. persona!ly appeared TRUSTEE OF THEF. GL::NN LAIDET 1993 REVOCABLE TRUST, tome -
. known o be the individual described in and who executed the Deed of Trust; and- acknowledgad that he or she signed the Deed of Tmst as his or her
: 4.rae and volu tary actand deed for the uses and purpoees therein mem]oned .
: ' d 20th dayo, S Jume - 94

Resldlrgat Klamath Falls, Oregon

B A B .

& \:\c'\\x.}‘:

My commlsslon exp.ma 5-11-1998

By °°MM'%!°N No.03t0s {8 EQUEST FOR FULL RECONVEYANCE
et | f:M'SSth EXFIRES MAY “ 1995 (T ° be qaad omy when obligations have bean pald In full)--
. ‘ Trustea o

- The underslgned is the legal owner and holder et all Indebtedness secured by thls Deed ol Trust, ‘All sums sacured by this Deed of Trust have bszen
“fully pald and satisfied. You are hereby directad, upon-payment to you of any sums owing to you under the ferms of this Deed of Trust or pursuant to

any anplicable 'statute, to cancel the Note saclired by this Daed of Trust (which Is delivered to you together with this Deed of Trust), and to reconvey, :
: wnhout warranty,to the parties designated by the, terms ot this; Deed of Tmst ‘the estate now. held by you under this Deed of Trust. . Pisase malil the
reoonveyance and Relatad Documents . L : o .

= 24th .. day.
duly recorded m Vol - M9_4.______..




