(“Trustee ) The beneﬁcrar) is
whlch is orgamzed and existing

; and: whose address is .
2943 South Sixth: Street Klamath Falls, OR. 97603

2. Thrs debt is evidenced by Borrower s note
'h‘f v1des for monthly pdymems, with the full debt, if not
: pa;d earller, due and payable on: i “.inoThis Security Instrument
~“secures-to; Lender: (a): the repaymem of . . 0\ ith. rest and all renewals, extensrons and
-modifications; (b). the payment of all-other.sumis, with intere:
*Secumy Instrumem (¢).the; pertorman ; orTow ‘covent d' agreemems under lhlS Secunty lnslrumem and-the .
d. ‘ intefest thereon,
‘requestto Borrower Lender at Lcndcr S option prior
k'ake Future Advances, to Borrower Such Future onances

‘ SOMM TMENTS MADE BY US AFTER
+THE:; EFFECTIVE DATE OF. THL ~ACT: CONCERNING :LOANS  AND. OTHER ‘CREDIT EXTENSIONS
WHICH ARE NOT FOR:PERSONAL, - :

“THE =~ RESIDENCE:MUST :BE: IN WRITING, EXPRESS :CONSIDERATION AND
E' SIGNED‘BY US.TO BE'ENFORCEABLE. : R

o :*K]..'amath"Falls
L ey

nd non umform covcnams wrth
ring real’ property




Borrower:shall promptly pay when due . .
nt and late charges due under the Note. - -
itten waiver by Lender, Borrower shall pay

il yid:in full, 2 sum (“Funds”) equal 10

tain. priority ‘over:this. ecurity’ Instrument; (b) yearly
en] ¢) ‘yearly-hazard .insurance premiums; and (d) yearly -
if;any. Tt d-“escrow;items.” Lender may estimate the Funds.due on the

timates of future escrow items.. st 0 L
ution the deposits or accounts of which are insured or guaranteed by a federal or

i ; hall apply the Funds to pay the escrow items.
yunt or verifying the escrow items, unless
le law. its Le to make such a charge. Borrower and
ender may ) interest shall be paid on the Funds. Unless an agreement is made or applicable law
*. .requires interest to be paid, Lt nder shall not be required to pay Borrower any interest or earnings on the Funds. Lender
:; s'l}allkgiie to Borrower, without charge, an annual accountin f the Funds showing credits and debits to the Fundsand the
purpose for which each debit to the Funds was made. The Fundsare pledged as additional security for the sums secured by
this Security. Instrument. - ... - A L R SR IR L :
- If the amount of the Funds held by Lende ogether with the future monthly payments of Funds payable prior to
he ¢ f c ; ‘tems when due, the excess shall be,
- at Borrower’s-option, either promptly. 0 ; v nthly payments of Funds. If the
amount of the Funds t
amount necessary to i ne o1t .
“**Upon‘payment in full of a ms secured by th ! strument, Lender shall
any Funds held by Lender. If under paragraph 19'the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the saie of the Property orits acquisition by Lender, any Funds held by Lender at the time of
. application as a credit against the sums secured by this Security Instrument. s o

- . +.3. Application of Payments. “‘Unless applicable law provides otherwise, all payments received by Lender under
-paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; sécond, to prepayment charges due under the
" Note; third, to amounts payable under paragraph 2; fourth, to interest ‘due; and last, to principal due.

‘7 40 Charges; Liens. * Borrower shall pay all taxes, assessm m}'s,,chai'ges,,ﬁh,es and impositionsk attributable to the
Property. which may attain priority. over this-Security. Instrument,- and leasehold ‘payments or.ground. reats, if any.

..Borrower shall pay these obligations in the mannet provided.in.pa graph.2; or if not paid in.that manner, Borrower shall
. “pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
~to’be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender-
-+ “receipts evidencing the payments G Gy I L
.+ Borrower shall promptly. discharge:any ki which has priority ver.this Security nstrument unless Borrower: (a)
“agrees in-writing:to the payment.of ‘the obligation secured by the lienin a'manner acceptable to Lender; (b) contests ingood-
‘faith'the lien by, or efends against.enforcement:of the lien in, legal proceedings which in the Lender’s opinion operate.to
" ‘prevent the enforcement-of the lien or fo te of any part of the Property; or (¢) secures from the holder of the lien-an
.agreement’satisfactory to Lender subordinating the'lien to this rity Instrument. If Lender determines that any part of
. thei Propertyis subject to a'lien-which may:attain: priority:ove is’Security Instrument, Lender may- give Borrower a
““notice identifying the lien. Borrower shall satisfy the lien or take one or.more of the actions set forth above within 10 days -
*of thegiving of notice. =~ S e : ) g S v
5.0 757 Hazard Insurance. - Borrower. shall keep the improvements now,existing or hereafter erected on the Property

" insured against loss by fire, hazards included within thet tended coverage” and any other hazards for which Lender

~-_requires insurance.: This i surance shall be maintained in'the a ounts and: for the periods:that Lender requires. The
" insurance carrier-providing the insurance i be ¢ . Borrower subject to-Lender’s approval:which shall not be

" unreasonably withheld. - ERIT Y S : 2ot D NP
0 -All insurance policie: ]l be 2 | Lende all include a standard mortgage clause.
-'Lender. shall have the righ -the policics and renewals: der requires, Borrowe shall promptly give to Lender

all receipts of paid premiums loss; Borrowershall give prompt notice to the insurance

carrierand Lender. Lender may.make proof of loss if not made promptly by:Borrower. . -

~- - Unless Lender and Borrow «otherwise agree in writing; fsur@négprocé ds shall be applied to restoration or repair
- of the Property-damaged,:if:the Testoration. Or repair.is e nically feasible and Lender’s:sécurity is not lessened. If the

restoration or repair:is not-economically feasible r Lender’s security: would be:lessened, the insurance proceeds shall be

3 _.-applied to the sums'secured by this Security Instrument, | : t then due, with any excess paid to Borrower. If

‘Borrower abandons the Property,.or'does not answer within a notice from Lender that the insurance carrier has
. offered to settle a claim, then Le /C he'ins! foceeds. Lender may, use the proceeds to repair or restore
_the Property-or to pay sums secured by this Security nstrument, Wheth .or not then due. The 30-day period will begin
; _ pplication of proceeds to principal shall not ext
ayments referred to in paragraphs 1-and 2 or change the amount of the payments. If - -
C nder;}Bo_ﬁfoWér»‘s right to any insurance policics and proceeds resulting
' s to Lender to the extent of the sums secured by this Security

““Tnstru

change the Property, allow the Property 10
*Borrower shall comply withi the provisions of the lease, and ¢
fee title shall not merge unless Lender agrees to the merger in‘writing, Cre Tl el e L
.. 77" Protection- of Lender’s ‘Rights in the Property; Mortgage Insurance, If-Borrower fails to perform the
" covenants and agréements contained in this Security Instrument,or there is a legal proceeding that. may significantly affect
' Lender’s rights in the Property (such as a proceeding in“bankruptcy, probate, for condemnation or to enforce laws or
. ‘regulations), then Lender miay do and pay for whatever is necessary to protect the value of the Property and Lender's rights
Property. Lender's actions may include paying any sums secured by.a lien which has priority over this Security
1t; appearing . paying reasonable attorneys® fees and entering on the Property to make repairs. Although®

itional debt of Borrower secured by this
ent; these amounts shall bear interest from
. upon notice from Lender to Borrower 7




his ecnirit_ylnétrumenﬁ -

ntil such time as the.requirement for the
: _ d Len itten agreement or applicable law. .0
8. Insp : ¢ gent:ma ; tries upon and inspections of the Property. Lender
ive Borrotwer noticé at the time of or prior. pec specifying reasonable cause for the inspection.
, on. - The'proceeds of.any a n for \ges, direct or consequential, in connection with
aking of ‘any. p: ' \ ncein lien of condemnation, are hereby

" In the event of 4 total taking of the Property, the proceeds.shall.be 2 ied to the sums secured by this Security

. Instrument, whether or not then du , with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender othe se‘agree in-writing, the sums secu red by this Security Instrument shall be reduced by

~ the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

- before the taking, divid by (b) the fair market value of ‘the Property immediately before the taking. Any balance shall be

paid to Borrower. ' ST T e ; . ,

P “"If the Property is abandoned by Borrower, or if; after notice by.Lender to Borrower that thé condemnor offers io
make an'award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

- given; Lender is authorized to collect-and apply.the proceeds, atits option, either to restoration or repair of the Property or

" to the sums secured by this Security Instrument, whether or notthendue. .~ . ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

'10.. Borrower Not Released; Forbearance By Lender Not a Waiver: . Extension_of the time for payment or
"modification of amortization of the sums ‘secured by this Security: Iristrument-granted by Lender to any successor in .
- interest of Borrower shall not operate to release the liability of the original Borrower or- Borrower’s successors ininterest.
- 'Lendershall not be required to commience proceedings -against any successor in interest or refuse to extend time for
© payment or otherwise modify-amortization of the sums secured by this Security Instrument by reason of any demand made

- by the original Borrower or Borrower's successors in interest, Any f rance by Lender in exercising any right or remedy

" shall not be a waiverof or preclude the exercise of any right or remedy. "

11, Suceessors and Assigns Bound; Joint and Several Liabil ity; Cossigners. The covenants and agreements of

B b "

* this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

* of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute:the Note: (2) is ¢ -signing this Security Instrument only to mortgage, grant and convey

‘that Borrower’s interest in the Property under the terms of th Secarity Instrument; (b) is not personally obligated to pay

~the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend.

. modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
. that Borrower’s consent. ROl s TR R A , S

12, L :*If the loan secure ty Instrument is subject.to a law which sets maximum loan

ally. inferpreted so an charges collected or, to be collected in

an_charge shall'be reduced by the amount

dy collected from Borrower which exceeded

fund by reducing the principal owed

incipal, the reduction will be treated as a

tion-of applicable laws has the effect of

nfor rding to its terms, Lender, at its option,
is Security Instrument and may invoke ‘any -remedies
the steps specified in the second paragraph of

verned by federal law and the law of the

lause of this Security Instrument or the
f this Security Instrument or the Note
ns of this Security Instrument and the

ransferred and Bbrrpwcr is not a natural
require immediate payment in full of all sums
sed by Lender if exercise is prohibited by

leration. The notice shall provide a period
‘which Borrower must pay all sums secured by
siration of this period, Lender may invoke any

e pri earlier of: (a) 5 days (or such other period as
f the Property pursuant to any power ‘of sale contained in this
g this Security Instrument. Those conditions are that Borrower:
er this Security Instrument and the Note had no acceleration

(c) pays all expenses incurred in enforcing this

es: and (d) takes such action as Lender may

rights in the Property and Borrower's

p | ‘ ¢ urichanged: Upon reinstatement. by

“Borrower, this Secur i i ¢ main fully cffective as if no acceleration had
" occurred. However righ ate' shall nota : jon under patagraphs 13or 17. 0




and any other remedxes permltted by applxcable -

'medles provxded in this pamgraph 19, mcludm

ive nouce of sale in the manner prescnbed by
time reqmred by apphcable law, Trustee,

s deed conveying the Propeny wnhout any covenant o1 war'anty, expressed
ce of the truth of the slatemems made !herem Trustee shall

2o
Tusice 1o

it and ‘all notes evndencmg debt secured by this Security
arr'mty-;to the person or persons legally entltled to it fora

- Bofrower .

< (Seal)
< Borrower

GTA
OMMISSION N

MY COMMISSION EXPIRES

Loan Association




S o e o 27th

AD, 19 94 at i 1l:ld ofclock A M:, and duly recorded in Vol. M94 -
: : on Page e




