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{c} before they , I
} and (c), together with the future monthly pa o
y more than one-sixth the estimated amount of payments -

: rrent, then' Lender ‘shall gither refund the excess over =’
€ excess over one-sixth o the estimated payments-to subsequent payments by

= er,-at | of the payments. made by Borrower for item (a), (b); or (c} is insufficient to pay the item
when due, .the shall pay to:Lend  make up the deficiency.on or before the date:the item

i e St i ot ; g
As used in this Security

ns the Secret ng and:Urban Development or his or her designee.

e insurance premium to the Secretary, each monthly payment shall also include

ranice premium to be paid by Lender to the Secretary, or (i) a monthly charge

ins : ecurity Instume! held by the’ Secretary. Each monthly installment of the

.. mortgag 7 sufficient to accumulate the full annual mortgage insurance premium with Lender

- “ong month \ | mortgage insur: re ) o the Secretary; or if this Security Instrument is held by

 the Secretary, each.month charge be in an‘amoint equal to one:w ' of one-half percent of the outstanding principal balance ' -
due onthe Note. e § N RES BREE

‘If Borrower-tenders : -of all-sims secured by this:Security Instrument, Bomower’s account shall be

emaini ) 3 ) and gage insurance premium in
ptly-refund -any excess. funds to Borrower. -
r's:account shall be credited with any

2 shall be applied by Lender as follows: :

the Secretary. or to the mo’nthly charge by thé _,Secretaryk

nd other hazard insurance.

I:insure all:improvements: onthe Property, whether now in

stence ‘Or; ecte ) ar ‘ : yntingencies, including fire, for which Lender requires
suirance:-This insur ‘shall.be'maintained in:the'a and for the periods that Lender requires. Borrower shall also insure all
~ improvements on the Propérty, whether now i n-existence or sut ently erected; against loss by floods to the extent required by the
Secretary, All insurance shall be carried wit ‘companies approved by Lender. The insurance policies and any renewals shall be held by

o Lender and shall include loss payable clauses in favor of, and in a form acceptable to; Lender.: - . ~

in the event of toss, Barrower shall give Lender immediate notice by mail ‘ender may make proof of loss if not made prbmptiy by -

~ Botrower: Each insurance company concemed.is hereb rized an d to make payment for such loss directly to Lender,
“instead of to Borrower and fo Lender joimtly. All ny part of the insurance proceeds 17 v be applied by Ler atits option, either {a)
“*t0.the reduction:of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
. in Paragraph 3, and-then 10 prepayment of principal, or (b} to the restoration or repair of the damaged property. Any application ofthe
. “ proceeds to'the principal shall-not extend or.postpone the due date of the monthly paymeénts which are referred to in Paragraph 2,0r
“ change the amount of such payments:Any. excess insurance proceeds over an'amount required to pay all outstanding indebtedness

~z.under the Note and this Security Instrument shall be paid to the entity. legally entitled thereto.

.+ 2 HInthe event of foreclosure of this Securi Instrument or other transfer of title to the Property that extinguishes the indebtedness,
 all right, tile and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.

-"Bofrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution. of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residerice for at least one year after the date of ™

““occupancy, unless the ‘Secretary. determines :this- requirement will_cause :undue: hardship for. Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Barrower shall notify Lenders of any extenuating circumstances. Borrower
~shall not commit waste or:destroy, damage of substantially change the Property.or allow the Property to deteriorate, reasonable wear
-and tear excepted. Lender may inspect the Property if the Property'is vacant or-abandoned or the loan is in default. Lender may take
. reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in defaut if Borrower, during the
“loan application process, gave materially. false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in-connection with'the evidenced by the Note, including, but not limited to, Tepresentations concerning
Borrower’s occupancy of the Property as a principal residerice. If this-Security Instrument is on a leasehoid, Borrower shall comply with

" ‘the provisions.of the lease: If Borrower ac es fee tile to the Property; the leasehold and fee tile shail not be merged unless Lender

.~ “agrees to the merger inwriting. " & : k

*.*6. Charges to Borrower and. rotection of Lender's Rights inthe Property. Borrower shall -pay all governmental or

municipal chargés; fines and imposiﬁth‘that ’aréfhotincluded in Paragraph 2. Bprr'ower shall pay these obligations on time directly to

“the entity which is' owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender’s request
rrower shali promptly fuirnish to Lender ipts evidencing these payments. . : : :

:If Borrower fails to make these pa the payments required by Paragraph 2,or fails to pkerform any other covenants and -

reements contained in this-Security Instru ént, -or. there is a legal proceeding that may, significantly affect Lender's rights inthe

~Property (such ‘as 2 proceeding in bankruptcy; for condemnation or to. enforce laws or regulations), then Lender may do and pay:
s ) C 3 C P and Ler er's rights in the Property, including ‘payment of taxes, hazard

‘urance and other items mentioned in Paragrap

‘Any amounts-disbursed. by Lender under this-Paragraph's! @ an additional debt of Borrower and be secured by this
yr-interest from the date-of disbursemnert, at the Note rate, and at the option of Lender,
or claim for. damages, difect or: consequentiat, in connection with any
or for conveyanc in place of condemnation, are hereby assigned and shall .
dness that ré‘r‘vv\ains:unpaid:under,the Note and this Security..
btedness ander the Note and this Security Instrument, first to
o prepayment of principai. Any application of the
yuthly payments, which are referred to in Paragraph 2, or
required to.pay all « utstanding indebtedness under the- .-




(@ auit. - Lender may, éxcept as imited by regulations issued | ¥ inth qaséc&_fpaymém‘defauits;rédu‘ire
imi B T e :

ny monthly.paymert required 'by;,tlfus‘lSecgnlﬂnstr-me‘m prior to or on theldktrxe i

(b) Sale Without Credit Approval, - Lender shall i ed Sle law and with the

require immediate payment in ful < d by this Security Instrumentif: © == ,

© (i) Alt or part of the Property, or a benzficial interest in a trust owning all'or part of the Property, is sold or otherwise transferred
"+~ (other than by devise or descent) by the Borrower, and:" " R T '

“{ii} The Property is.not occupied by the purchaser-or grar ee as his ;o»i"‘he‘r pfiﬁcipa,l residence, or the purchaser of grantee
does so’ occupy. the. Property: but:his_or-her credit: has not been approved in accordance with the requirements of the
. .Secretary. : Sl S B Tt :

“ (c).No Waiver. ~ If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not

“ require such payments, Lender does notwaive its rights with respect to subsequent events.
. 7 (d) Regulations of HUD Secretary. . In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
% -the'case of payment defauits, to require immediate payment-in full and foreclose if not paid. This Security Instrument does not

authorize acceleration or foreclosure if not permitted by regulations of the Secretary. .~ = :

¢ (e) Mortgage Not Insured.. Borrower:agrees’ that: should  thi Security Instrument and the note secured thereby not be
eligible for insirance ‘under. the National Housing-Act within™- S NINETY DAYS oo from the date hereof, Lender
‘statement - of any.- authorized -agent- of | the Secretary dated suhsequent to
. from the date_ hereof,- declining to insure this: Security Instrument and the note secured
£ of such ineligibility: Notwithstanding the foregoing, this option may not be exercised
ender’s failtire to remit a mortgage insurance premium to the

; 1statement. right 'tobereinstated: if-Lender ha red immediate -payment in full because of
orrower's. failure to: pay an amount due under. the: Note or this-Security Instrument. This right ‘applies even after foreclosure
" ~praceedings aré instituted. To reinstate the Security:Instrument, Borrower shall-tender in a lump sumall amounts required to bring’

Borrower's.account current including, 10 the extent they are obligations of Borrower under this Security Instrument, foreclosure costs

easonable - and -custor ' fees ‘and. expenses. properly . associated . with -the: foreclosure proceeding.” Upon -
strument and the obligations that it secures shall remain in effect as if Lender had nct
Lender is not required.to permit reinstatement if: (i} Lender has accepted reinstatement
dings within' two years-immediately’ preceding the commencement of a current
preclude foreclostire on different-grounds in the future, or {iii) reinstatement will adversely
BCUtY INStrument. 7 s T ; S
1 I rance by Lender Not a Waiver.  Extension of the time of payment:or medification of
mortization of the sums secured byt is' Security’ Instrument granted by Lender to any. successor in interest of Borrower shall not
" ‘operate to release the liability of the original Borrower or. Borrower’s successor in interest. Lender shall not be required to commence
7 proceadings against any successor:in.interest or refuse to extend time for payment or otherwise modify amortization of the sums
*-“secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors ininterest. Any
orbeararice by Lender in.exercising any right or remedy shall not be awaiver of or preclude the exercise of any right or remedy.
-12.:Successors and Assigns Bound; Joint end Several Liability; Co-Signers. ‘The covenants . and - agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph
" 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
"' gxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Bormrower’s interest in the Property

e / under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security instrument; and {c)

-’ ."agrees that Lender and-any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the
- terms of this Security Instrument or the Note without that Borrower's consent. -~ " “nr - s
7*1-713.”Notices: Any notice to Borower provided for in this'Security Instrument shall be given by.delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
~address Borrower designates by notice to Lerider. Any notice to Lender shall be given by first class mail to Lender’s address stated .- -

“herein or.any address Lender designiates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemied to
* - have been given to Borrower or Lender when givenas provided inthis paragraph.: 7.~ L R TR :
" 14. Governing Law; Severability. * This Security Instrument shall be' governed by Federal law and the law of the jurisdiction in
‘which the Property is located. In the event that any provision or clause of this Security Instrument or the Note confiicts with applicable
law; such-corflict shall not affect: other provisions of this. Security. Instrument. or the Note“which ‘¢an be given-efiect without the
conflicting provision. To this end the pro ent and the Note are declared to be severable.
~"15._ Borrower's Co;g ver.shalt be givenon copy of this Security Instrument. :

\d transfers to Lender all the rents and revenues of the Property.

option and n Mithstahding' anything in Paragraph.9, require immediate payment in full of all sums secured by this- -



; election to cause the Property to ba sol i ; ~
erty s located. Lender or Trustee shall give notice of sale in the

scribed by applicable law. After the time

Property &t public ‘guction to the highest
“sale in one or. more parcels and in any order
or ¢ the Property by public announcement at the time
r or its designee ay purchase the Property.at any sale.
18 sa's deed conveying the. Property without any covenant or werranty,
o Trustee'’s deed shall ba prima facie evidence of the wuth of the statements made

eds of the sale in the following order: (g), to all expenses of the sale, including, but
s y i | su'rr'l‘srschre’dr by ghis'Sscurity Instrument; and (c) any

n or persons legally entitled to.

‘Upon paymentof all sums sepu}ed by this :Secyur,lty,ln rment, Lender shall request Trustee to reconvey
] ecurity instrument and all notes evidencing debt secured by this Security Instrument to Trustee.

rranty-and:without charge the person or persons legally entiled to it. Such person of

rustes -and appoint a successor trustee to any Trustee

r trustee shall succeed to all the tile, power and duies

din the the,v'ziitibmeys' fees” shall include any attomeys’ fees”
or more riders are executed by Borrower and recorded together with this Security
hall be incorporated into and shall amend and supplement the covenants and agreements
re in apart of this Security Instrument. [Check applicable box{es)]
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