,» , whose address Is PO Box
. Y ‘ead First Interstate Bank of Oregon,
-Q:BOX 4428, MERRILL, OR 97633 (referred to below as

", GRANT OF MORTGAGE.  For valuable considsra on, Grantor inortgages and conveys to Lender all of Grantor's right, title, and interest in and to
.+~ the following described real property; togother, with all existing or. subsequently erected or affixed buildings, Improvements and fixtures; all easements;”

.. nights of way, and appurienances; all water; water: tights, walercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

‘In Klamat County, State of Oregon (the "Real Propery™):. . =
' SEE ATTACHED, EXHIBIT "A”, BY THIS REFERENC INCORPORATED HEREIN.

V»‘f'heRéal,Prdpe’ v s Is .commonly known as . E. Front St. (East Malin Hwy), Merrill, OR '97633. The

"4 Real Property tax identificatior number Is R123315, : S :
. Grantor. presantly assigns to Lender all of Grantor's right, title; and 1 in and 10 all leases of the Property and all Rents from the Property. In

addition, Grantor grants t@’ander a Uniform Commercial Code sscurity inte in the Personal Property and Rents,

~ 1ONS. 1 ng words shall have the following meanings when used
--have the'meanings attributed to such terms in the O(egoq Uniform Commercial Code.

*': Borrower. . The word ;E§HQWeﬂ rheans Sally J. Baird and James G, Phi ps. ; o :
' Grantor. “The word "Grantor” means any and all persons and entities executing this Mortgage, including without imitation all Grantors named
_~above. The Grantor is tha morigagor under this Mortgage. - Any Grantor’ who signs’ this Morigage, but does not sign the Note, is signing this
- Mortgage ohly to'grant and convey that Grantor's intérest in'the Real Property and to grant a security interest in Grantor's interest in the Rents and
- Personal Property o Lender and Is not personally liable under the Note excapt as otherwise providsd by contract or law.
 Guarantor. - The word "Guarantor” means and includes without limitation each and al of the guarantors, sureties, and accommodation parties in
i 'c:qnnecﬁpnlynvm‘the Indebtedness. 2 PR T Sl B o T
Indebtedness. : The word “Indeb edness” means all principal and interest payable under the Note-and any amounts expended or advanced by
: Grantor. or expénses’incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
dedinthisMongage. — T
: ‘  promissory note or credit agreement dated June 20, 1934, In the -original principal amount of
°$25,381.38 ‘fiom Bomower 1 Lender, together with. all renewals of; extensions of, .modifications of, refinancings of, consolidations of, and
substitutions for the’ promissory: note or agreement.” The maturity date of this Mortgage is July 15, 2009." The rate of interest on the Note = subject
o iﬁdg)dng dqumem,’-rene’wa!,_ renego! } e SRR .
Persenal Property. The words rsonal Property™ mean all équipment, fixtures, and other articles of personal property now or hereafter owned |
by.Granter, and now or hereat aftached or. affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and el substituions for,:any of stich Property; .and togsther with all proceads (including Without imitation alf insurance proceeds and refunds of
disposition of the Propeny. - ' B :

means caliactively tho Real Propery and the Personal Property. - E
n the proponty, interests and rights described above in the “Grant of Morigage" soction,
¢ 6 1ents, 3 l$uéé.f royalties; profits, and other bengfits derived from the

UDING THE ASSIGNMENT OF RENTS AND THE -SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS~ ..
PAYMENT OF THE INDEBTEDNESS AND ''(2): PERFORMANCE OF ALL'OBLIGATIONS OF GRANTOR UNDER THIS. .
THIS MORTGAGE IS GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS: .= & . & s
¥ 1-rights or defenses arising by 10ason of any "one-action” or "anti-deficiency” law, or any other law which
nging-any action against Grantor, including ‘a claim for deficiency 10'the extent Lendér is otherwise entitled 1o & claim for
der’s com ; letion of any foreciosure action, eithier judicially or by exercise of a power of sale. L

CE: Except as otherwise. provided in this Mortgage, Borrower shall pay to ‘Lender ali Indebtedness secured by this
{ rower and Grantor shan strictly perform all their respectiv obligatians urider this Mortgage. -

rmower. agree that Grantor's possession and use of the Property shzll ba




E.-on SIGNING OR ACCERTING THIS:
TITLE TO.THE PROBERTY. SHOULD 'CHECK WITH THE PROPRIATE CITY OR! COUN P
USE

rantor shall not cause, conduct rmit anynulsance ‘nor commit, permit; or suﬂer any smpping of or waste on or- tothe
Property orany: portion of the Froperty,” Specifically without limitation;: Grantor ‘notremove; or.grant to any other pany the right to remove. any
ber and gas) ] ( ravel or rock products without the prior wrmen consent of Lender. = o

"DUE ON SALE - ! nay, ion, eclare immediately due and payable all 'sums secured by this| Mongage upon u'e
out the Lender’s prior 1 consent; of -alf-or. any. part of . the Real Property, or any interest in the Real: Property. A "szle or
“transfer’. means the convayance of real progerty or. any. ‘Tight,  title or ‘Interest therein; whether. legal or equitable; whether voluntary or involuntary;
whether by’ outright sale, deed, installment sale-contract; ‘land ‘contract; niract for. deed, leasehold interest with a term greater than three (3) years,
‘lease~option contract, or by-sale; -assignment; or fransfer of any benefi ici rest In ‘or.to any land trust holding fite to tha Real Property, or by any
ther method of conveyance of real property int f any Grantor-is'a | corporation or pannershxp. transfer also includes any change in ownership of -
more than’ twenty-ﬁve ‘percent (25‘7 ‘of the 'voting: or pannershxp Interes| asthe ¢ may be, of Grantor However. th;s opnon shall notbe -

ed s

ropeny are a part of this Morigage.

Paymeni. Grantor shall pay when. due (an in-all events pnor d' quency) all taxes; payroll taxes, spectal taxes, assessments, water charges .

and séwer service charges levied against or on account of 1 operty, and shall: ‘pay:when due all claims for work donie on or for services .

andered or material firnished to the Pro erty _Grantor. shall maintain the Property. free of all liens having priority over or.equal to the interest of
Y Lender und lhss Mongage, nts not due, except as othervvnse prowded in the following paragraph.

are’a pan of this Mongage

. antor: shall procure and maintajn les >f f ife insurance with standard extended coverage endcreements ona-
o replaoement basis for the full insurable- value'covering all lmproveme ts on the Real Property in an amount sufficient to avoid application of any
- coinsurance clause, and with a standard moarigages clause in favo f Lender. - Policies shali be written by such insurance companies and in such
.+ -form’as may ba reasonably’ acceptable ‘1o’ Lénd, ] hali ehver to’ Lender certificatés “of coverage from. each insurer contaming a
i _stlpulatxon that ooverage wﬂl not be cancel d h ) m ten (10) days prior wiitten notice to Lender,

p Lenider of any lo: amage 1o the Propeny Lender may make proof of loss 11 Grantor
- .. alls 0 do so within fifteen (15) days of the casuany ‘Whether or not L nder's security is impaired, Lender may, at its election, apply the proeeeds
; ‘to the reducnon ofthe lndebtedness ayme tof an ] affect Propeny or»the r&etorauon and repalr of the Prepeny

ongage. or lf any’ action or proceedlng is commenced that would

- but shall-not be required to, take any action that Lender deems

hargad under the Note from the date incurred or paid by

be payable'on demand, : (b) be added to the balance of the

r me due during éithar - (i) the term of any applicable insurance

, 01 ()| y:treated as a ballooni payment which will' be dus and payable at the Note's maturity. - This

Mortgage a!so will sectire payment of these amounts:The' rights provlded for.in'this paragraph shall be in addition to any other rights or any remedies

‘to.which Lender may. be ‘entitlad on account of the default, Any such ac y ender shall not be conslmed as cunng the dofault so as to bar Lender ’
: that it otherwise would 5 : :

o e-of recol he Propeny in-fee simple, free and c!ear of all Ixens and’
-in‘the Real Property desc ription or.in’; 3 Insurance policy, titie report, or final title opinion issued in )
y Lendsr'in connection with th hes the full nght. power, and authority-to executa and daliver

cy.’ :‘The insolvency of Grantor. or Borrower, appolntmem reoelvervfor pm of &ansar or Somswer‘s propeny any mgnmenx for

f lors, the commencement of any proceeding tinder any bankrupicy of inscivency laws by or against Grantor or Borrowes, or the

“dissolution or termination’ ‘of: Grantor or Borrowef's existence as { businaw (it Grantor or Botrower is a business): Except to the oxtent

- prohiblted by tederal law of Orogon (it Grantor or: Eonowe: is an individual) also s*x&ll eensmute an Evont of
elault under. |hls Mortgag : L

Vany ot me Indubledness or such Gunrﬁmor

s urrence of any Event of Default and at any time thereaher. Lender atits opﬁon may. exefcise
¥ .ot his or remedies provided by faw: .-

| he righl at its  option without notice 1o Borrower to declare the entire lndebtedness nmmednale!y due
nalty which Borro ould be required. !o Y. velh




eficianc! emalnlng in the lndebtednas dueto:
of the rlghts piovided in this section. :

) ote or avaliable at Iaw or in equny
o recover from Grantor and Borrower Lender's ) ‘

3. been deilvered to.Lender and accepted by Lender in the State of Oregon Thls Mortgage shall be
ce with the aw. of the'S : .

D GRANTOR AGREES TO TS TERMS. -




‘ Sectlons 1 and 12 in Township 41 South,
Range . » { nath regon, 511.50: cet West of the
guarter section corner common:to said Sections 1 West 16.44 feet; thence
outh 239 feet; ‘thence West 270 feet; * thence South’ Lost River; - thence Southeasterly
dow st Rivertoa. ;point 12 chains du Sc f the place of begmmng, thence North to
the place of be mnmg,laem a polléltxon j%f1 Iéo ‘of Section 12; c’lI‘ownship 41 South, Range 10
am

Mendlan, Klamath County, Oregon;
hence South 3.78 chains fo the orth
: 64 chains; thence North 12.45 chains;
inning, save and ex ptm -that parcel of land.
oman%éathohc Bishop of the Diocese of Baker City, -
n Book 121, page 599, Deed Records of Klamath

arter. comer common to Section
Meridian, Klamath County,
nce Nonh 260. 8 feet, thence -

: ibed property: contamed in property conveyed
lelake Cemetery Association of Merrill by deed dated April 16,
, 1900, on page 26 of Volume 2 of Deeds, as follows:

f ,Begmmn at a'point 30 cet South and 30- feet West of the quarter section corner between
~---Sections 1 and 12 in Township 41 South, ‘Range 10 East of the Willamette Meridian, Klamath
~County, Oregon, thence South 597 feet; 'thence: ‘West in an angle of 90 degrees 348 feet;
- thence. South in an angle of 90 degrees: 185 feet to Los River;. thence following down the
v -on:legal. subdstxon from the quarter section corner
' bdivision line 669 feet; thence West 30
3.in’'Section 12, Townshlp 41 South
ounty, Oregon

nd duly reconded in Vol M94
0 . :

un , Clcrk :
o IL&A\M




