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whichs organized and existing
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). This debt 1 evidenced by Borrower's note
ovides for monthly payments, with the full deby, if not
9.k This Security Instrument
ith: interest, and ai} fenewals, extensions and )
der paragraph 7 1o protect the security of this
Security Insiy

same date as this Se i
- paid earlier, due and payable on ;..
. Secures to'Lender: . (a) the. repaimer, .of the. debt 2
. /modifications;  (b) the payment f all other sums, wity interest, advanced up,
‘Security Instrument;. (c) the per brmance of Borrower’s cov
Note; and: (d) the repayment any :z’blurcladvances;- ith 1
” ; ¢S aption prior -
‘Lwer, may make Future Advances 1o Borrower. Such Futyre Advances,”
E Trust when evidenced by promissory notes stating that said ‘notes are
'H{l grants. and_ convevs 10 Trustee, in trust, with power of sale, the
5 : : County, Oregon:

: iéion ‘bfja portion of Tract 11 and A11
oty-of iKlamath;} S::ateé;gf.;pregbn. o

GREEMENTS, - PROMISES AND COMMITMENTS MADE BY US AFTER
118 ACT CONCERIING LOANS AND OTHER CREDIT EXTENSIONS
E _FOR PERSOJAL,  FANTLY OF HOUSEHOLD PURFOSES OR SECURED SOLELY By .
‘. THE BORROWER'S RESIDENC L' MUST BE. INM?I’I‘II‘:G;,%EXPRESSjCQNSIDERATION AND _BE SIGNED
BY US_TO BE ENFORCEARLE| ™~ S R

w.‘nich'hés‘tkh’ ddress of - ' o Rlamath Fallg

Address’

“ TOGETHER WiTH aij th Ve ow ; d'6n the property, and all easements, rights,
Ppurtenances, ‘(ents,‘roya]tigs, in ‘gas i | S, water tights and *ock and all fixiure,
ej ] covered by this Security Instrusment. Allof the
TR

i Nereafter 2 pany of

.and t}ha!&theﬁ ' Y is un wered, except for ¢ reambrances of record, Borrower warrants
ly the title ot inst i € subject to any encumbrances of record.

sed of the estate he reby conveyed and has the right to grant
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aad P shal promnly pay when due’’
debt evidenced by the Noteand a : harges due under the Note.
Subjact to applicable law or toa written waiver by Liender, Borrower shall pay
der the Note, unlil the Note is paid in full, 4 sum {"Funds™} equal {0 -
: ; hich may attain priority. over this Security Instrument; (b) yearly
leasehold: payments or growid reat ‘the Prépserty, if any; (¢} yearly ‘hazard ‘insurance premiums; and (d) yearly
mortgage insurance premium iny. These items are called. “escrow items.” Lender may estimate the Funds dueon the
basis of current data and reasonable estimatés of farure escrow items. . ' ' ' )

. .TheFunds shall be hedinan institution the deposits or accounts of which are insured or guaranteed by afederal of

state’agency (including Lencer if Lender is:such an institution). Lencer shall apply the Funds to pay the escrow items.

Lender may not charge for hoiding and applying the Funds, analyzing the account of verifying the éscrow. items, unless
Lender pays Borrower.iat ' the Funds a applicable law permits Lender to make such a charge. Borrower and
Lender may agree in wri that nicrest’sha paid on the Funds. Uniless an agreement is made or applicable law
requires interest to be paid, }.ender shall not be raquired to pay Bofrower any interest or earnings on the Funds. Lender
shall give to Borrower, withcut ¢harge, an annus| accounting of.the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was g de. The Funds are pladged as additional security for the sums secured by
this Security Instrument. T c EITE L v :

If the amount of the /Tuzcs by Lendgr, together with the future monthly payments of Funds payable prior t¢
the due dates of the escrow i:ems. shall exceed thz amount required to pay the escrow items when due, the excess.shail be,
at Borrower’s option, either promptly repaid t rrower or credited to Borroweron monthly payments of Funds. 1f the

" “amount of the Funds held by’ Lerder is not sufficiznt to pay the escrow iterns when due, Borrower shall pay 1o Lender any
amount necessary o make u ) the deficiency in on: Or more payments s required by Lender. ~ ; o

" Upon payment in full of il sums secured by this Security Instrument, Lender shali promptly refund to Borrower

any Funds held by Lender. Ifunder paragraph 17 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to t'ie sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit againt the sums secured by this Security Instrument. <
L0 3. Application of Payments.: ~ Unless applicable law provides otherwise, all payments received by Lenderunder
paragraphs 1and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts pay ible under paragraph: 2; fourth, to interest due; and last, to principal dii€.” S0
~ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attat priority over th Security Instrument, and feasehold payments or ground rents, if any.
Borrower shall pay these chligations in the maiiner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly t2.the person owed pryment. Borrower shall promptly furnish 10 Lender all notices of amounts,
to be paid under this paragraph. 1f Borrower 1o kes these payments directly. Borrower shall promptly furnish to Lender
receipts evidencing the payiments, = =~ i ; : crche :
: -~ Borrower shall pro1 aptly discharge any ien which has prioriry over this Security Instrument unless Borrower: {a)
agrees in writing to the p ent of the obligatio secured by the lien in a mahner acceptable to Lendet: {b}contests in good
- faitly the lien by, or defend:; against enforcement of the lien in, legal sroceedings which in the Lender’s opinion operate 10
preveiit the enforcement o the lien or forfeitufc of any part of the Froperty; or {c) secures from the holder of the lien 2n
agreement satisfactory t [ ender subordinating the lien to this Security Instrument i Lendes determines that any part of
“:“the Property is.subject t lisn which may stidin priority over this Security Instrument, Lender may -give Borrower a _
notice identifying the lien. Borrower shall satisfy the lien or. take one or more of the actions set forth shove within 10 days
of the giving of notice. - : : ' ol ; e

"5, Hazard Insuraice,: Borrower shall keep the improvements now existing or hereafter erected on the Property
ured against loss by fire, hazards included wishin the term “extencied coverage” and any other hazards for which Lender
~requires insurance. “This insutance shall be rhaintained in the amounts and for the periods that Lender requires. The
insurance carrier providir g the insurance shalt-be chosen by, Borrower subject. to Lender’s approval which shall not be
unreasanably withiheld. T Pl mct i o :
%ot All insurance policies snd. renewals shll be acceptable 10 Lender and shall include & standard mortgage clause.
Lénder shall have the right o old the policics and renewals. If Lender requires, Borrower <hall promptly.give to Lender
all receipts of paid prem 2nd renewal 1 jves: In the event of loss, Borrower shali give prompt-not ige to the insurance
carrier and Lender: LendiT may £ 1085 if riot made propptly by Borrower. .
, Unless Lendera We ise agree in writing, insurance proceeds shall be applied ta restoration or repair
of the Property damaged. if festoration of repair is economically fessible and Lender’s security is not lessened. If the
restoraticior repair is smomically le or Lénder's security wunid nadessened, the insurance proceeds shall be’
‘applied to the sums secured by this Security nstrument, whether or not then due, with ary excess paid 1o Borrower. i
Borrower abandons the Property, or does not answer within 30 deys2 notice from Lender that the insurance carrier has
‘offered to seitle a claim, tien Lender may coilct the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay st s secured by this fecurily instrament, whether or not then due. The 30-day period will begin
when the notice is givel i : SRR T - ‘
- “ Unless Lendera Borrower otherwis: agree in writing, any apphcation of procesdste principal shali not extend or
postpone the due date of the monthly paymen:s referred to in paragraphs 1 and 201 chinge the amount of the payments. 1if
“ under paragraph:19 the Property is acquiredjby Lender, Borfower's right 10 any insurance, policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured

-* Instrument immediately prior to the acquisition. Lo ‘
R X Preservation and 14 i roperty; Leaseholds. - Borrower shall not dastroy, damage or substantially
. change the Property, alow? g steriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply vith the provisions of the lease, and if Borrower acquires feetitle to the Property, the leasshold and

~ fee title shall not merg less Lender agr the merger in writiag, ¢
% R Protection of Leader’s Rights in the Property; Mortgege Insurance.  1f Borrower fails to perform the
" covenants and agreemet ts contained in this Security Instrument, or there is a legal proceeding thal may significantly affet
Lender's rights in the Fropeety (such asa yroceeding in bankruptcy. probate, for condemnation or to ‘enforce laws-ofe.
'regulations), then Len &y do and pay for whatever is necessary 1o protect the value of the Proparty and Lender’s rights
"'ini the: Property. Lendg s actions may i e paying any sums secured by a lien which has priority over this Secarity

Instrument, appearing v i cnable attorneys’ fees and entering on the Property t& meke repairs. Although
“t Liender may take action r this paragraph 7, Leénder doesnot have todo so. pEes o

‘ Any amounts di ¢ Lendé er this paragraph 1 shall become additianal debt of Borrower secured by this
. Security Instrument. L er and Iendef agree 16 other terms of payment, these Sunts shall bear interest from
" the date of disbursem¢nt a! ¢ payable, with interest, upon notice from Lender to Bofrower
Zeaquesting payment. | - : SEEe e IR
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.of maki an secuted by this Security Instrument,
the insurance in effect until such time as the requirement for the
‘ Lender’s written agreement or applicable law, =~ smeos
$ agent.may makc reasonable entries 1pon and Jnspections of ithe Property. Lender -
‘ x Af'or prior to an inspéction specifying reasonable cause for the inspection. ,
R A Condemnation,  The f ecds of any award or claim for damages, direct or consequentizl, in connection with
-1 " any condemnation or other takini 3 of uny part of the Property, or for conveyance in lieu of condemnation,qare hereby
. assigned and shall be paid to Lender. -~ RS RIS A R b B
; In the event of a'total taki ig of the Property, the proceeds.shallbe applied to the sums secured by this Security
~Instrument, whether or not then cue, : i aid to Borrower, In the event of a partial taking of the Property,
-unless Borrower and Lender othe agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds multipli winz fraction: (2) the total amount of ‘the sems secured immediately
‘before the taking, divided by (b) th: fair market.value of the Property immeciately before the taking. Any balance shali be

paid o Borrower.

.7 7 If the Property is bandoned by Borrower, or :f after notice by Lender to Borrower that the condemnor offers to
“make an award or setti im for damages, Borrowerails to respond to Lender within 30 days after the date the notice is ©
given, Lender is authorized to colle :t and apply the proceeds, at its option, either to restoration or repair of the Property or

. to the sums secured by this Security Instrument, whethe: or not thendue.

o " Unless Lender and Borrower otherwise agree in \uriting, any application of proceeds to principe! shall not extend or
i~ postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
, 10. Borrower Not Released; Forbearance By’ Lender Not 2 Waiver.: Extension of the time for payment or
: - modification”of amortization of the sums secured by this Secunty: Instrument granted by Lender to any successor in
interest of Borrower shall not opertte to release the liability of the origirial Borrower or Borrower's successors in interest,
Lender shall:not be required to commence proceedings against any successor in interest or refuse to extend time for
| --payment or otherwise modify amortizazic n of the sums sccured by this Security Instrument by reason of any demand made
by the original Borrower or Borr s successors in intecest. Any forbearance by Lenider in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. - g ‘ By
11, Successors and Assign: Bevad; Joint and Saveral Liabiiity; To-signers. The covenants and agreements of
.- this Security Instrument shall bind ¢ nd benefit the successors and assigns of Lender and Borrower, subject to the provisions
- of paragraph 17. Borrower's cove ts.and agreements yhall be joint and several. Any Borrower who co-signs this Seciirity
" Instrument.but does not execute t Nate: (a) is co-signing this Security Instrsment only 1o mortgage, grant and convey
i tha,t‘Borrowqr’skifn,teres; in the Prop:rty under the termg of this Security Instrument; (b)'is not personally oblipated to pay
: thie sums'secured by this Security' I istrument; and (c) a:arees that Lender and any other Borrower may agree to extend,
modify. forbear or make any accor ocations with regnrd o the terms of this Security Instrument or the Note without
 that Borrower’s consent.  .© % - - ERLL L L R : oo
1712, Loan Charges. . If the |5an secured by this Security Inistrument is subject to a law which sets maximum loan
harges, and . ‘ ed so that the interest. or. other. loan charges collected ‘or 10 be collected in
¢ J imits, then: (a) any such loan charge shall be reduced by the amount.
; it; an:d (b) any sums already.colieeted from Borrower which exceeded
will be refunded to Borrower. Lender fay choose to make this refund by reducing the principal owed
. r by making a direc: payment to Borrower. If a refund reduces principal, the reduction will be treated as a
. 'partial prepayment without any prepayment charge under the Note. L s s i
13 Legislation ‘Affecting nder’s Rights. 7" If enactment. or expiration of applicable laws has the éfect of
. rendyring any pr vision of the Note ur this Security. Instrument unenforceable according to its terms. Lender, a1 its option,
/| may require immediate payment in ful red by this Security Instrument and may invoke any remedics
¢ ‘permitted by raph 19 If Lend £, Lender shall take the steps specified in the second paragraph of
R 1-14. Notices. - Any notice orrower provided forin this Security Instrument shall be given by deliverin gitorby
. mailing it by first class mail unless ipplicable law requires use of :another method. The notice shall be directed o the
.+ Property Address or any other addniss Borrower designétes, by notice to Lender. Any notice to Lender shall e given by
-+ first class mail to Lender’s address st; fed herein or any other sddress Lender designates by notice to Borrower. Any notice
< provided for in this Sec nstramint shall be deemed to have been given to Borrower or Lender when given as provided
“tinthisparagraph. <. 7 s ; : R T TR :
.- 15. Governing Law; Severali This Security Instrument shall be governed by federal law and the law 'of the
-+ jurisdiction in which the Property is located. In the event that any. provision or clausé of this Security_Iastrument of the
- Note conflicts with ‘applicable law, ch conflict shall net affect other provisioss of this Security Instrument or the Nte
- which can be given effect withcut th conflicting provisicr. To this end the provisions of this Security Tnstrurment and the
. 'Notearedeclared tobe severable. = | . ‘ ‘ IR
. 16, jBnrquer’s Copy.. Barrawer shall be given oue conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or » Beneficial Int-rest in Borrower. . If all or any part of the Property or any
interest ir it is soid or transferred ( eficial interest in Borfower is sold or transferred sid Borrowér is not a natural ===
person) without 'Lender’s prior written consent, Lender may, 2t its option, require immediate payment in full of all sums
“secured by this Security Instrament! H vever,. this Optis: shall niot be exercised by Lender if exercise is prohibited. by

' federal law as of the date of this Securiy Instrument. = [ e o ; :
- If Lender exercises this option, Leader shall give Burrowernatice of acccleration. The notice shal! provide a pertod

,of not less than 30 days from the date the notice is delivered or mailed within wh:ch Barrower must pay al! sums secured by
- ithis Security Instrument. If Borrbwef fails to p: prior 1o the expiration of this period, Lander may invoke any
~remedies permitted by this Security 1 ¢ er natice or demand on Borrower! ™ : )
.18, Borrower’s Right to Reinstat If Borrower meets certain conditions, Borrower shall have the right 1o have
forcement of this Security Instrims 1t ciscontinued at any time prior 1o the earkier of: (a) § days (or such other period g
:-upplicable faw may specify for reinst ent) bafore sale ¢fthe Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry o udgment enforcing this Security Instrement. Those conditions are that Borrower:
(a) pays Lender all sums which th d be due’undér:this Security Instriment and the Note haé no acceleration
occurred; (b) ‘cures any default of arty other covenanits oF agreements. {(c) pays ali expenses incurred i enforcing rhis -
ccurity Instrument, including, but a3t limited 1o, reasonble attorneys” fees d {d) takes such action as Lender may
easanably require 16 assure that the lien of this'Security Instrument, Lender's rights in the Property and Borrower's
bligation 1o ‘pay the ‘sums secured: by Security Iretrumen Il contiue unchanged. Upon reinstatement by
lorrower, this Security Instrument an{ the obligations seci:red hereby shall remain fully effective as if o acceleration hag -
ccurred. However, thi right to reinstite shall not apply inithe case of acceleration under paragraphs 13or 17,




onor befor= the date spemﬁed in t:
£ the Properky "The not:ce s'mll fu

. Lender at it$ option ma require r1med1ate: pa\,ment in 1u11 of all sums secored by
;i y invoke the power of sale and any other remediés permitted by applicable
dilexpenses incurred in pursuing the remed:es provxded in this pafavmph 19, mdudmg,
but not limited to, reasonable attore ys" {ees and costs Of
~If Lender invokes the pow er
of an event of default and of Lend, ’ ion to cause rsperty to be sold and shall cause such notice tc be recorded in each
1 | nder or Trustée shail - give notice of sale in the manner pregeribed by

it E apphcable law to Borrower and to ol her é;rsons prescriba Iby applicable law. A fier the time required by applicable aw, Trustee,

without demand on Borrower, shall sell the Property at ic auction 10 the highest bidder at the time and place, and under the
i terms desugnated in the notice of sal. in vae or more pard and in any order Trusiee detertnines, Trustee may postpone sale of
- all or any parcel of the propeny b); ublic announcemers at the tim and place of an'y previously scheduled sale. Lender or its
dc,s;gnee may purchase the Propen; 3 : ‘
Trustee shall deliver to the prirchaser Trustee's dee 1 con\'eymgl e Prope r!y ‘without any covenant or war*:nt\ expressed
orimplied. The recitals in the Truste's déed shall be prima facie evidence of the t-uth of the statements made therein. Trustee shall

L apply the proceeds of the sale in the fc llowing order: (a) to 411 expenses of the sale, including, but not limited to, feasonable Trustee's

and attorneys’ fees; (b) to all sums red by this Secumy Instrument; and {c) ary excess 1o the person or persons legally enmled
to it
20.Lender in Possessxon pon 1ccelcranon under paracraph } 9or aba 1donment of the Property, Lender (in person, by

agent or by Judluzally appointed recé ver) shall be entitled tyenter upon, take possession of and manage the ‘Property and to coflect -

‘the rents of the Property including it ose past due. Any renss collected by Lender or the receiver shall he appned first to pay=at
of the costs of management of the I‘rol,erty and collectigur of rents; ircluding, but not limited to, receiver's fees, pxemmms on
. réceiver's bonds and reasonable aticrneys’ fees, and then to the sums secured by this Security Instrument,

21. Reconveyance. Upon payment of all sums $scured by this Security Instrument, Lender shall request Trustee to.

reconvey. the Property and shall 'surrender this Secunly Instrument and all rotes evidending debt secured by this Security
Instniment to Trustee. Trustee shall recor wey. the Property without warranty to the person or persews fegally entitled to it for a
fee of not less th'm $5.00 Such pérron s pel sons shall pay any fecordation costs..

y e time remove Trustee and appoint a successor trustee to any Trustee
of the Prope-?' the ﬂucces tm e shall succeed to all the title, power and duue<

as if the ndcr(s) “ere a part of this’ Secuntv Inslnment. [Check
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