¢*Trustee”). The beneficiary is
which is organized and existing,

d by
i : thly payments, with the ot
paid earlier; due and payable on ... : g e This Security Instruraent
secures to Lender: (2) the ‘repayment of. : € i E all renewals, extensions and -
modifications; {b) the payment of 21l cthe ns ivanc 10 protect the security of this
*Security Instrument;:(c) the performance i « and agreements under this Security Instrument and the !
Note; and (d) the repayment of.any : future advancs thereon. made to Rorrower by Lender pursuant 10 the =
vances”). FUTLRE ADYANCES: Unon request toBofrover, Lender, & Lendss's opficn prior
i1 {6 Borrawer, may make Future Advanees 1o Borrower. Such Future Advances, -
i ¢ aissdry miotes stating that said notes are.
“power of sale, the
County, Oregon:

X AND COMMITMENTS MADE BY US AFTER: THE
"¢ EFFECTIVE DATE OF THIS ACT CONCERNING LOANE "AND OTHER GREJIT EXTENSTIONS WHICH ARE
' NOT-FOR PERSONAL FAMILY OR BUUSEHOLD PURPCEES OR SECURED SOLELY BY THE BORROWER'S™ i
' RESIDENCE MUST BE IN WRITING . EJPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."”

NUNDER ORECON LAW, MOST AGREE

2

ected n the property, and §1 easembnts, Hiphis.

rights and stock’ and ail fistures now o
red by this Security Instrument. Aliofthe 5

hercby caniveyed and has the nght to grant |
s of record. Borrowsr warrants -
0 anyfcnﬁ?nibranqe&iof record. |
na ‘ahd\nonlianiform covenants with'
ermgrealproperty. .
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the prmcxpal ofand i mterest on the del evxdenced by thx -and any prepe ymem and ]ate charges dug under thc Note
hiEe ' ] : 'NS ppi: bie law ormc wntten waiver by Lender, Borrm\ er shall pay
.to Lender on the day monthl;y pai) C
one-twelfth’ of: A{a) yearly taxes:
leasehold ‘payments or ground natsion Af-any;-fc) }early ha:ard insurance premsums and {4) yearly
» mortgage insurance premiums, ifjiny. These itenis ard callcd eSCTOW retm Lender may estimate the Funds due on the
“basis of current data and reasonal tes of futurs escrow itéms. ©
The Funds shall be held in! in institution the deposits of accounts of uhach areinsured or guammud by a federa! or

state agency (including Lender i Lemcr is such an institution). Lender skall apply the Funds to pay the escrow items.
Lender may not charge for. holding '8 and applying the Funds, analyzing the account or verifying the gscrow itemns, unless
.'Lender pays Bortower interest or!thé Funds and app Cable law permits Lender to make such a charge. Borrower and
»: Lender'may agree in’ writing th 3 on the Fuads. Urless an agreement is made or applicabie law
requxres interest'to be paid, Lendtr shall not be requ to pay Borrower any interest or earnings on the Funds. Lender
shall give to:Borrower, without chiirge, an annual accounting of the Funds showing credits and debits to the Funds and the

.. purpose for Whlf‘h each debit to t Funds was made T;le Funds are pled ged as addmonal security for the sums secured by

this Security Instrument. L
“If the amount of the Fun¢ held by Lender, tcz*ther with the future monthly payments of Funds pavable prior to

the due dates of the escrow iterns, shail exceed thé amoint required to pay the escrow items when due, the excess shall ko=

'/ at Borrower’s option; either pront )tly repaid to Borm\ ‘er or credited to Borrower.on monthly paymentSof Funds. If the
_ amount of the Funds held by Lencer is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the geficiency inone or nore payments as required by Lender.

- Upon payment in full of al sums secured by tit:s Sacunty Instrument, Lender shall promptly Tefund to Borrower
any. Funds held by Lender. If under p.ragraph 19 the Froperty is sold 6r acyyuired by Lender, Lender shall apply, no later
“than :mmedlately prior to the. sale of the Property or its acquisition by Les 3ér, any Funds held by Lender &t the time of

application as a creditagainst the s 1ms secured by this Szcurity Instrument.
: . 3. “Application of Paymen:s. . Unless appliczble law provides otherwise, all payments received by Lender under
- paragraphs 1 and 2 shall be appliex : first; to late chargas due under the Note; second, to prepayment charges due pnder the
Note; third, to amounts payable uader paragraph 2; fou-th, to interest due; and last, 10 principal due.
: 4. Charges; Liens. - Borrower shall pay all tay es, assessments, charges, fines and impositions attributable to the
Property: which may attain prio ty. cver this Secumy Instrument, and leasehold payments or ground rents, if any.
:Borrower shall pay these obligations in the manner pravided in paragraph 2. or if not paid in that manner, Borrower shall
-‘pay them on time directly to the prrsor owed payment Borrower shall promptly furnish to Lender zit notices of amounts
{ -+ to be paid under this paragraph. Bor"ower max&s th: se paymems dxrectlv Borrower shall promptly furnish to Lender
;.. receipts evidencing the payments. .
: Borrower shall promptly dascharge any hen which has pnonty over t}us Secum\ Instrument unless Borrower (a)
agrees in writing to the payment cf the cbligation securé: by the lien in a marner acceptabie to Lender; (b) contests in good
- faith the lien by; or defends agains {enforcement of the lien in, ' {egal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the liet or forfeiture of any part of the Property: or (¢} secures from the holder of the lien an.
‘agreement satlsfactory to Lender s ibor: linating the he: to this Security Instrument. If Lender determines thut any part of
he Property is subject to a lien's hich may atiain pricrity over this Security Instrument, Lender may give Borrower a
notice 1denufymg the lien. Borrow::r shall satisfy the 2 or take one or more of the actions set forth above within 10 days
of the giving of notice.
o k8, Hazard Insurance, Btrrower shall keep the :mprovemmts now exmmg or hereafter erected on thePraperty
.- insured agamst loss by fire, hazards incladed within thu term “extended coverage™ and any other hazards for which Lender
- requnres insurance. This insuranc shall ‘be maintaing | in the amounts ard for the periods that Lender requires. The
;. insurance carrier providing the inrance shaﬂl be chacen by Borrower sul:ject to Lender’s approv al which shall not be
: unreasonab!y withheld. - -
Vi - All insurance policies and ‘aenewals <hall be aaeptabiﬁ to Lcndcr a1d shall include a standzrd morfgage clavse. ©
o Lender shall have the nght to hold jthe policies and redcwals. If Lender requires, Borrower shall promptly give to Lender
ol recexpts of paid premiums ‘and renewal notices. In thz event ofdoss, Borrower shall give prompt notice to the insurance
camer and Lender. Lender may mike proof of loss if ngt made pramptly by Borrower.
Unless Lender and Borrowtr otherwise agree: writing, insurance proceeds shall be applied to restoration or repair
. of ;he Property damaged if the re toration or repair is sconomically feasibls and Lender's security is not lessened. Ifthe
' restoration or. repair jis not econonncal&y feasible or Lsuder’s security would be Jessened, the insurance proceeds shall be

:-applied to the sums secured by this Sccu rity’ Instruma, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, I vithin 30 days a notice from Lender that the insurance carrier has

-offered ta settle a.claim; then Lend:r nmy collect the insurance proceeds. Lender may use the proceeds to repair or restore
the' Property or 10 pay sums secumd by thls Sccumy Inzstrument wzxcther or not then due. The 30-day period will begin

'L when the nofice s given.

: Unless Lender and Borrowtr oth:rwm: agrce m,‘wntmg, any apphcatx onof procesde to principal shall notextend or
postpone the due date of the monttly payments refetred to in paragraphs I and 2 or change the amount of the payments. If
“under paragraph19 the Pmperty acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting-
- from damage to the Property priot to the acquxsmon s'*l 1il pass to Lender to the extent of the sums secared by thlS Security

Instrument 1mmedmtely prior to the acquisition. | :
Lt 6.. Preservation and Mainie enarce of Property;, Leaseholds. Borrower shall not destroy, damage or substantiaily
> change the Property, allow the P| operty ‘to deferioraf: or commit waste. If this Security Instrument is on a leaschold,
.- Borrower shall comply with the provisions of the lease, :ind if Borfow er acqu:res fee title to the Properiy;theleesehold and
: fee title shall not merge unless Lencl er aprees to the merger in writing. -
. .-7. Protection”of Lender’ s, ng'}ts in the Profperty; Mortgage Ins.lrance. If Borrower fails to perform the
ovenants and agreements containud in this Security Instrument, or there is s legal proceeding that may significantly affect
' Lender’s rights in the Property (sich is a proceeding in bankruptcy, probate, for condemmatinn-or to enforce laws or
regulations), then Lender may doaad pay for shateveris necessary to protect the value of the Property and Lender‘s righti™
~m the Prop;rty Lender s acnonsi nay mch.de _paying;any sums secured by & lien which has priority ever this Security
: eys’ fecs and entaring on the Propcrt) w mn'x&?ﬁ‘m = Although
- Lender may lake action underthls arzgraph 7, Lenderk:
Any amoums dlsbursed by iZend under this ;magraph 7sh&§l becnneaddxtmna! debt of Bormwer secured by this
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'+ of the costs of management of the Prc pem

19. Acceleration; Remedie,s; :

2t m;mred 10 cure the defaul . ( cia dfxse R
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L ........... . (Seal)

Bongwer

GiiLE: FAMEY.
OTARY, Pumc OREGOD
OMMIS 3101 NO. 0133

teincei {Seatl)




ﬁShlP 40 Soutn, Range
 County of Klamath,
d:as followv:

: the Southprly llne of Gordon.

= and” the W ,,,,f - Maln Street: as shown on the Plat
of Worden; thence rizhi outherly line of

-~.Gordon Street ; 0 int: ginning; thence
'Southwester‘y,par e 31n| Street 150 feet thence ..
Southeasterly. parallel to Gorde eet 170 feet; thence
‘Southwesterly par el with M in Street ! féet; c
~Northwesterly aralle : ordon Street 500 feet; thence
~Northeasterly arallel: wi lain Street °00 feet»to ‘the

' ' ' - _thence Southeast alo

to t i

— her ly line of Gordon
Maln.street thence’

7-line of Main Street, 150 feet:
Cce cont’nuln _Scuthwesterly 25
to G rdon Street 140 feet;

25 feets. thence CE




