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: ( ) app 2 wrnten w'nver by Lender,
Lender on the day monthlv payments are d ote urtil the: Note is i full, 4 sum (Funds ") for: {a) yearly taxes and
assessme:xtswhrch rnayatta priotity over c urit, netrument as 2 en paity; (b} yearly leasehold payrertts of ground L
rents on the Property, i any: {c) vea ,«f £ insurance pre: ums; (d) yealy, flood insurance premiums, # any; (e} yearly
mortgage insurance: premiums, i ‘any; @ )1 payab ; B to Lender, in ‘accordance with the provisions of
paragrauh 8;inlieucfthe payment of mongagei arce premrums These fterns are called “Escrow ftems.” Lender may, atany time,
collect and hold Funds in an amount ‘not to exceed the maximum amol mnta 1ender for a federally related morngage joan may require .
for Borrower's escrow account under the federal ‘3eal Estate Setﬁemrrt Procedures Act of 1574 as “amended from time 1o tme, 12
usc. § 2501 et seq. ("RESPA }, unless another aw appires to the Funds sets a lesser amounr, ¥ so, Lender may, al any time,
collect and hold Funds in an amount not to excee:l er ‘amount. lender may esnmate ‘the amount of Funds due on the basis of
: current data and reasonable estimates of expendnt yres.of future Escrow! ems of othemise in a;cordancemh applicable tow . .
The .Funds. shali be “held rn an mstm mon whose deposr:s alfe rnsured by a ‘federal agency, instrumentality, of enmv
(mcludxng Lender. if Lender.is such itution) of y Federal Home Loan! Bank Lender shall apply the: ‘Funds to pay the Escro
ttems. Lender may not. charge Borrower for holdr and ‘applymg the Funds, annua“v anahrmg the eSCrow ACCOuUrE;-Of. venfvmg th ’
- Escrow Items, unless Le F pa) wer ) the Funda nd eppi:cab!e iaw parmits Lender to make such a charge.
) 3 ' netme. charge for an mdependent real estate 1ax reppmng service used by Lender
in connec::onwrth thr t appli a prm’ es ctherw:se Unless an agreement is fnade or applicable law raquires interest
- to be paid, Lender shali not bereqr_ired 101 ower any | : earrungs on the ‘Funds. Borrower: ‘and Lender may agree in
- writing; however, that mterest shall be paid on | ende i oW, without charge, an annual acc ounting of the
Funds, showing credrts and debrts to the Funds n nose forwhich rr.tothei‘ nds was made The Funds are piedged
as addmonal sePun‘yfor all sums sec ity Instrl me :
" H_the Funds. held by Lender e e, 1 rtted to be heid by applicable taw, Lender shall accourt1o Borrower
for th ess Funds in accordancewrth the ree r nts of apphca e faw. Iif the amount cithe Funds held by Lender at anyme s
. not sufﬁcrent to pay ‘the Escrow terns when du e e , ar-d. in such case Borroaer shall.pay t0 §
Lend ‘amount. necessary ) rnake p tha ¢ ency. Bot sf \ t y in no more than twelve monthiy
payments, atLender’s sole discretion. : T R |
Upon payment in full of all sums sec - ured by th Security/instrument, hder ehall promptly refund to Borrower any' Funds[
'held by Lender. if, under paragraph 21, Lender. all ac ur'e or sell v ropernty, Lenda' priortothe acquisition of sale of the Property, .
) ‘any Funds held bv Lender et the ime: of acqursmon r sale as 2 credrt against the sums secured by this Secm

oo 3. Applicaﬁon ol Payments Unie ss cppi able \aw rm\ndes othe vrse, 2l payments received
o paragraphs 17and. 2 shall be apptlied:: first, 17 any. prepayment cmrges due’ under thé Note; second, 10 amourts payable under
. ph 2: third, to interest due; fourth, to pri ={'due; and last, : ¢ anylate charges due (nder the Note. .
i 4 Charges, Ilans Borrower sha! y all taxes, assessments, chargss, finés and impositions attnbdtabie to the Propertv
: whrch may attam pnonty over this Security ":rument, and lesscho!d payments of ground rents, if any. Borrower ghali pay these
: obligations in the manner praw_ied in paragraj v if not paid m*i"atrnanner, Borrowerchall pay them on trme directly to the person
P owed payment. Borrawer shail prompﬁv furnish o Lender all no'ace, of amouirts fo be paid under this paragraph ¥ Borrawer makes
payments drrecdy -Borrawer shall prom' rrish to Lender cerpts evrdencmg the payments.
Borrower shall prompﬂy discharge an v f 3 rity over ‘*hxs Securty Instrument unless ‘Borrower: (8) agrees n
: wrmn X o the payment of the oblrgauon secured ien in'a manner acceptable fo Lender; {b) contests in good $axh the lien by, of
: defends agarnst en’nrcement of thé lienin, le32 edin § which inthe Lendefs opirkan operate 1o prevert the: ‘anforcemant of the
; U ey o {c secures from. the holder of the ligl atisiatory 10 Lender suborrknanng the lien to'this Security lnsu'mnent. i
s Lender determnnes that any part ofthe Propem[ $ submctto a hen which 'nav atisin pnoritv over this Setity tnsrument, Lender may
give: Borrower a. notice ldemrfymg the tien. B et shall sausfv & hen or take one or nt:sre ofthe armcm set torth shove wrmn 10
days ofthe giving of noti 0y i :
5: Hazard o k ur ., : <cep. the i ems ‘now existing of he'eafter erscted 'on the
' i ‘ahd any other hazards. including floods of
: amourts and for the periods that’ Lender
ject o Lender's approval which shall notbe
- may, Bt Lender‘s op’uon. pbtern r-c“erage 1o




° be in defauir
: , 3 L0 iender {o7 f,
" Connection with'the loan ¢ Y the ot limited to, re

erty as a pﬂncipalyvresidqqce;lf this Securiry lnment isana leasehdld; B
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vailabl
cserve

| impai
if Borrower, during the Jgan epplication progess, gave
1o provide Lender with any mMaterial informaticn) in
Dresentations concemning Borrower's occupanty gfthe
Orrower shall complywith all the provisions of theleass, - .
hall et merge unlass Lender agrees 0 the mergerin

surance *o‘vera'ge‘ {ir 1
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Mment of the lien cresigg by this Security ...
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Borrcwer noti
‘10, Condemnatlo

; pardto Lende : : cid ! ; S

~Inthe event o‘ a total taking the Property h eeds shall § pphi surms secured oy thrs Secumy Instrumert, o

! whether or not then due, : ess pald to BOrT(A ( v k rrt of a parnal taking ofme Property ) in whre"r the fair market vaive
of the Property rmmedlatel F 4 3i ¢ ater U it mount the sums secured by thlS Security instrument
immediately | before the takmg, srrower and | nder othenwi the sums secured by this Security Instrument
shalt be reduced by’ the amount of the proceeds 1) ic ' the ) n: '(a) the total amourt, of the sums secured |

" immediately | before the taking, dwrded by (b) the fa niarket ‘value of the Pr Jpertv rmmedlately betore the taking. AnY balarice shalibe
-paid to Borrower Inthe event ofa pamal takmg of tt Propertv inwhich the fair market vaiue of the Property rmmednatelv before the
taking is less than the amount. of the sums secured redrately before t‘ae taking, uniess Bon cwer and Lender othemwise agree in
writing or unless appllcable faw othemse provrdes} ! )3 applled w© ihe sume secured by this Security Instrument

.. whetheror fiot the sums are

if the Property isa iy after nonce by Lender to Borrower that the condemnor offers to-make an:
award or sett‘.e a claim for damages, Borrower fai d to Lender within 30 days after the date the notice is given, Lender is
authonzed to collect and apply’ the proceeds, at rts n;mon, i on or repar of the P’openv orto the surns secured by this
- Security lnsr.rument. ‘whether of ‘ot then due. : ‘ :
o Unless Lender and Borrower.G otherwisa 'agree in wntmg, any applrcatrcn ol procueds to ;mmpal ghall niot extend or===
postpone the due date ofthe 'norrthly payments referred to in paragraphs tand 207 changethe amount of such payments.

RS R Borrower Not Released Forbeer ance By Londer Not a Waiver. - Extension ‘of -'the  time for payment O
rnodrﬁcaﬁon of amortizati the - sur ured Secun‘y instrument grant=d oy, Lender 1 any successor in irterest of
Borrower.shall not operate 10 y iability ,Q , ot Borrower's suncessors in interest. Lender shall not be
requrred to commence procee ss extend tme for payment or othenwise modiy

amomzanon  of *he sums secured by thrs Secuntv em bv reason ot any demand made by the original Borower of Borrower's T

successors in mterest Any forbearance by Lend exerclsmg any nght or remedy shalt rm be a warver ofor preclude the exercise of-

any nght ot remedy. CoE . :

2. Sue el ounc; Jomt and Severn Uablllrty. Co-slgners The covenants and’ agreemants of

this Secumy lnstrumerrt rhall Bine \ \e .mcessers and ans lgns of Lender and Borrower, subject to the provisions of -
paragraph 17. Borrower's covenants and’ egree nts shall be ,omt and several Any Borrumrwho co-signs this Security Instrumeant
byt does not executn the Note {a) is consignin his Securdv Instrum only to mnrtgage, grant and convey that Borroxer’s imterest

. in'the Praperty under the terms of thrs Security rstmment. (b) is not erona‘ly obl'gated to pay the sums gecured by this Security

Y lnstrumem. and (c) agrees that Lender and an 1 acree to extend, modlfy forbear or make any accommodat:ons

©with regard to the terms ¢ ofthis Secunty lnstrumen or‘l‘e ‘Note without that Borrgwer’s consent. .

. : 23, Loen Charges. if the loan se\.un.,d by this Secunty lns‘dument is sub;ectm a taw which sets maximurn loan charges,
and that law is finally rmerpreted so that the m‘a:res’ or other \oan charges coliected or m be coflected in connection with the oan
exceed the permrtted fimits, then: (a) any such laan charge shall be teduced by the amouri necessary 1o reduce the charge 1o the
permrttcd fimit; and (b) any ¢ sums already. colle ~ted from Borrower v Jhich exceeded perrntted timits will be refunded 10 Borrower

- Lender may choose to r“ake this refund by redur lng the pnn-,rpal owed under the Note or by making a direct paymerntto Borrower. fa
refund reduces principal, the reductlon will be trg jec as @  partial prepa mentwrthout ‘any prepayment charge under the Note. e
: 14,/ Notices.- Any notice to Borr romded for in this becunty Instrument she il be given by delivering it or by rhailing it T
by first class mail unless applrcable law requrmt use of another. method. The notice shall b2 directed to the Proparty Address of any
other address Borrower designates by notice. Y Lender. Any nobceit0 Lender she‘l be given by first class mait 1o Lender’s address
stated herein ot any othet address Lender desi ]na'ts by notce to ower. Any notice prss:ded for in this Security lnstrumenﬁ ghall
be deemed to have been gwen +0 Borrower or Landar when given as provrded inthis paraercph
; 15. Governing Law; Severabili is Security instriment shall be governed.by tederal law and the law of the
umsdrcuon in which.the. Property is located In} e gvent that any p“rvrslon or clausa of this ‘Security instrument of the Note conflicts
with applicable law, such conﬂrct shall ot aﬁect < her prdvusrons of this Security lnsmrment or the Note which can e given effect
- withoutthe conflicting provr i thrs Sef"mlnstrum°m and the Note‘are declared to be pe severalile.
RSN o] ‘Borrrower 's Copv. e gi ccn ‘ormed copy O Hhe Hete and of this Security Instaument.
. far of the Proparty of Bens '*:erast h Sorrowe!‘ “it aif o7 any part of the Property or 8ny intergst in
ansferred (or of a beneﬁcsal int{rest 3omower is suid of u‘anslerred and Borrower is not @ natural persani without
yender‘_ prior written consent, ‘Lender may, |3t its "_ equirel’ £ “full of alf sumns securstt by tis Secoity—
| this option shall not be {: yLe xercise is ¢d byfederal law 25 oif'\e dste of this Security
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L appomted hereunder Without conveyance of the
: conferred uponTrustee herein and by apphcable Iaw
' . 26, Attorneys' Fees. As used in thls S
" fees awarded by anappellate coust, - <" 3
Lo 25. Riders to this Securitv instrum

: Secunty lnstrument, the covenants r'd agreem nts: of

| covenants and agreements of
' thheck applxcable box(es)I'. /-

N BY SIGNING BELOW Borrower accep
oin any nder(s) executed by Borrower and recorde

ees toythe tem

 STATE OF OREGON,

and convenants cortained in this Security Instrument and ©

(Seal

- Borroeer.

(Seal)i P

(Sgal) -

: “Borr O’WET

Blains Thia Line For A

* -Borrewer

.pesonally appesred the above named

and acknowledged

{Seal}

7z
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,xosecond nsafethat: ﬁ)lmustgweﬁ:e Note

o w20y §Y WOy

ALk 5
Jand ﬁvlﬁmust :

on's req.nred net vield as of a date anﬂ time of
| i years, 30-year fixed-rate mortgages coverag by
Y p!us ﬁve -g'ghths of one perciintasge point {0.625%), rounded to the nearest
Note is 15 years of less, 15-yesr fixed-rate mortgaaes
G11e pefcentage point (0. 625%), rounded 1o the |

3 ; wm de’termme the emourk nt the monthly payment that wouid be

d 10 owe on ths Comversion Date inful on the Maturity Date at my riew fixed interest

L rate m substanually equal payments The [{ this cawculauorz vll be the naw amoant of my mortthly payment. Beginning with my
o ﬁrsf mo h!y payrnent after tha Convers:on Dae II pav the newax unt as my monﬁﬂv ')avment urtii the Matunty Date,

(1) Ur'nl Borrower exerc;ses the Conve ]

s : Covenant 17 of the Security Instrument is’ amen

ere 3 s sold ] is not a natural personj without Lender's prior
v ption, rectire immediate paymnt in full of all sums secured by this Security Instrumertt. However,
not be exerclsed by Lender cise is f ohil y federal !aw asof the date of this Security Instrument. Lender also
xercise this option if: (a) Bo S USE 0 ba | itted to Lender mfmnaﬁon required by Lender to evaluate the intended
easifa new loan were ‘bein C 3} Lender redsonab!‘y determines that Lender's security will notbe
: covenant or agreement in this Security Instrument i is acoeptabfe t0
reasonabin fee as ; a condmon to Lender's consent to the ioan"
ption agree'nent thatiis acceptable to Lender and that obligates
ote and inthis Security Instrurent, Borrower will continue 10 be
eases Borrower i inwr&ing. .« L
full, Lender shall give Borrowsr notice of accelgration. The nistice

5 de!xvereﬂ or mailad within which Borrower must pay all sums_ -

v secured by this Secunty lnstrumem’_ if Borrm t fai pav these gumg priorto the BYLi stion ofth:s penod Lender may invoke any
; remeches‘ pemlrtted thhlS Secumy lnstrument A it fu her nouce af demand on Borgcwsf S e

mons stated in Sectson B of this Ad;ustablﬂ Rate R:der, the
: m | din Secnon € 12bove shaif then cease to be in effect, and the
w prow lOna of Uniform Covenant 17 of the Secunt” Ing ment shallins®ad be in effem as foﬂows :

: " Transfer of the Property or a Beneliciad Interest in Be owef. i il \

sold or transferred {or if a beneﬁcnal mterest in ¢ 5 3 H i ', rower is not a naturai person) without Lender's prior
wntten consent. Lender may, at its option, qui diate paym s secured by this Security Instrument, However,
der. se is prohabrted byif@deral law  of the dzte of this Security: Instrument. .

: option, Lender sh icg of acceleration, The rotice shall provide apenod of not less than -
e 30 daysifrom the date the notice s | yd ailed within  which Sorrower must pay all sums securea

ms’ prior to the & xpir:

’Instrumentwmout further natice or ¢ émand

STATE O} OREGON: COUNTY OF KLAMAT}




