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29 SUMMERS LANE
RS KIAMATH FALLS. OR 97605°

! ('MaxhngAddm;s)

T%Emmmmempmmmmwnmht"uﬁermdonﬁrpmpmy and all easements, appum:nam and

ﬁxtuns now or hereafter a part of th? property.’ All |replacements and additions shall also be covered by this Sectmty

: Instmmcnt. All of the foregcmgmreemzltomthszec:mtyInstmmla.the *Property.”

"*1.¢.  BORROWER COVENANTS thit Porrower is lawfuily seized of the ‘estaté hereby conveyed and has the right to grant and

: 'fconvey the Property and that the Property is unencumbered, except for encurnbrances of record. RorTower warrants and wiil
e defend generally the title to the Property against all clam:s and demands, subject to any encumbrances of record.

© .’ THIS SECURITY INSTRUMENT combires unifoma covenants for national use and non-uniform covenants with limited -
! variations by jurisdiction to constitute: X uniform security instrument coveriag real property.

L UNIFORM COVENANTS. Boir rower and Lender covenant and agree as follows: .

o ‘1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay wien due the

i pnnc1pal of and interest on the debt eviderced by the Notw and any prepayment and late charges due under the Note.
[ 2. Funds for ‘Taxes and Insutance.:Subject to applicable law of to'a written waiver by Lender. Borrower shall pay to

Ixndcronthedaymomhly paymemsarednem:derthchrts until the Note is paid in full, 2 sum ("Funds®) for: (a) yeatly taxes

i and assessments which may aitain priority over this Secuxity Instrument as a lien on the Property; (b) yearly leasehold paymems
- or ground rents on the Pmpetty, ifary; (c): y&riy hazard .or property insurance premnnna, {d) yeasly flood insurance premiums,
any; (e) yearly mortgage insuranct 3 i -
.1 the provisions of paragraph 8,"in li of me payment of morigage insurance pxmmms These items are called “Escrow Ttems.”

Lender may, at any time, collect aid hold Funds i in an AmMOUGt 0ot 15 exceed the maximum amourt 3 lender for a federally

. related mortgage. loan may’ require for Ecrrower’s wcmv: ‘account undet the feﬂerai Real Estate Settlement Procedutes Actof
974 as amended from time to time, 12°U S C. Section "’601 et seq. { RESPA") unless another law that applies to the Funds
:setsalesseramoum. If-so, Lendermay. atany time, ccﬂectandholanni in an amount not to exceed the lesser amount.
' Lender may estimate the amount of :Funds due on the basis of current d&a and reasonable snmam of expenditures ‘of future
Escmw Items or otherwise in accordance swith applicable liw. ,
. ;The ‘Funds®shall be held i irstitution  whose deposxts are msnrcd by a federal agcncy instumeniality, or entity.

B (mclndmg Lender, if Lender is such institution) or in ny Federal Home Lo Bank. Lender shaii apply the Funds to pay the
* Escrow: Items. Lender may not cha.rg. Borrower for holdiag and applymg the Faods, annually analyzing the escrow account, or

: : verifying the Escrow. Items, unless hmder pays. Borrower interest on the Funds and applicable law permits Lender to maxe such
=1 a'charge. However,’ Lender may requrc Borrower to pay a one-time charge for an independent real estate tax repomng service
" used by Lender in connection withi 'this loan, unless applicable law providss otherwise. Unless an agreement is made or”

;ii.applxcablelawmqmresmtcresttobepaxd LendcrshaumtbeteqmredtopayBormwetanyxmcmstorcmmngsonmanmds
: onowe:andLendermayageem\mnng,howevcr,&zatmmstshaﬁbemdonﬂzei‘nm&Lcmhshaﬂgwemsormy;:s,«a
: wnhoutcharge,ananmxalaccouﬁnn;'etmcFm&&ovmmsm&&smﬂ&Ma}mmmwm
'§debxttocheFundswasmade.mmmbeplwgedaadﬁnmmlmh&msw&‘?&fsmylmm ’

Lender, prior toﬂwacqmsmonorsale
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therwise, 211 payments received by lLender e paragraphs

e under ! ste; second, to amounts payshie under paragraph’

. to print ] any late charges due under the Note. SR

»'4, Charges; Liens. Borrower thall es, & sessments, charges, fines and impositions attributable to the Peopenty . -
which may attain priority over this/ Secusity Instrument, and leasehold payments ‘ot ground rents, if any. Borrower shall pay e
these obligations in the manner provi ded in paragraph 2, or if not paid in that marner, Borrower shull pay them ontime directly -

. to the person owed payment. Borrover s all promptly furnish to Lender all notices of ameounts to be paid under this paragraph. =~

" If Borrower makes these payments directly, Borrower sha'l promptly furnish to Lender receipts evidencing the payments.

-Borrower shall promptly dischatge any lien which 848 priority over this Security Instrument unless Borsower: (2) agrees in

writing to the payment of the obligaiion secured by the in a mamner accepable to Lender; ) conitsts in pood faith the lien
:-by, or defends against enforcement o <he lien in, legnl proceedings which iz the Lepder’s opinion operate (o prevens-he ..

- enforcement of the lien; or (c) secutss from the holder o the lien an ‘agreement satisfactory to Lender subordinating the lien to

this Security Instrument. If Lender sletermines that any jart of the Property is subject to a lien which may atin ‘priozity ‘ovet

-+ this Security Instrument, Lender may give Borrower a1 identifying the lien. Borrower shall satisfy the lien or take one o

1 more of the actions set forth above viithin 10 -days of the siving of notice. & I

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the

' Property insured against loss by fit$, bzzards incloded rvithin the term "extended coverage” and any oilier hazards, ‘including
| floeds or flooding, for which Lendtr reuires insurance, This insurance shill be maintained in the amouiys and for the periods

. that Lender requires. The insurance carrier providing tbe insurance shall be chosen try Borrower subjectt5-Lender’s approval
- which shall not be unreasonably w thheid. If Borrowee fails to maintain coverage described above, Lender may, at Lender's
| option, obtain coverage to proiect L 3nder's rights in the Property in accordance with paragraph 7.
Al insurance policies and retewals shall be acceable to Lender and shall inciude a standard mortgage clause. Lender
. “*shall have the right to hold the polities and renewals. If Lender requires, Borrower shall promptly give to Lender alt receipts of
" paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the instrence carrier and Lender.
- Lender may make proof of loss if 1wt mzde promptly by Borrower. ... e i E
' Unless Lender and Borrower (#herwis e agree in writing, insurance procseds shall be applied © fesioration or repair of the

", Property damaged, if the restoratioti or repait is econordically feasibie and Lender’s security. is not lessencd. 1f the restoration or

repair is not economically feasible 3r Lender’s security would be lessened, ta insurance proceeds shall be applied to the sums
- secured by this Security Instrumert, whether or not (ko due, with any excess paid to Borrower. 1f Borrower gbandons The

/- Property, or does not answer withia 30 days a notice from Lender that the insurance carrier has offered 16 settle a claim, then
""" Lender may collect the insurance rocceds. Lender nixy use’ the proceeds (0 repair or restore the Property ‘or to pay sums
.Zsecured by this Security Instrument ; whether or not then due. The 30-day period will begin when the potice is given.

“. -1 Unless Lender and Borrowe:, ofherwise agree in wiiting, any application of proceeds o principal shall not extend of
| postpong the due date of the month y payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under

-, paragraph 21 the Property is acqiired by Lender, Brrrower’s right to ary insarance policies and proceeds resulting from =

""" damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument
- immediately prior to the acquisitioe. = 0o EEE S :

i 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
- Borrower shall occupy, establish, 2nd use the Property 4¢ Borrower’s principal residence within sixty days after the execution of .
.+ this Security Instrument and shall ontimue to occupy €:e Property as Borrower’s principal residence for at least one year after

' the date of occupancy, upless Leniler otherwise agrees in writing, which coasent shaft nict be nnreasonably withkeld, or unless
' extemuating circumstances exist vhich are beyond Borrower’s control. | Borrower shall ‘not ‘destroy, damage or impair the

£ . 1Y

Property, allow the Property to d:teriorate, or commit: waste on the Property. Borrower shali be in default if any forfeiture

i " action or proceeding, whethet civi ‘or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the

. Property or otherwise materiatly itipair the lien created by this Security Instoument or Lender’s secutity interest, Borrower may
*." cure sucha defiult and reinstate, as providedt in paragrzph 18, hy causing the action or proceading to he dismissed with & ruling

that, in Lender’s good faith deteymiration, precludes forfeinure of the BoTower's interest in the Property or other material

impairment of the licn created by this Security Instnyaent or Lender’s security interest. Borrower shall also be in default if -
Borrower, during the loan application process, gave mycerially false or inaccurate information or statements to Lender {or failed
- to provide Lender with any materiil information) in counection with the Joaz evidenced by the Note, including, but pot timited

, representations concerning Bo er’s occupancy of the Property s a principal residence. If this Security Instrument ison 8
leasehold, Borrower shall ‘complyi with all';thc‘proyi‘tions of ihe lease. If Borrower acquires fee fifle to the Property, the
. leasehold and the fee title shall not me unless Lendzr to the merger Inwriting. - e e
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righ o
s Swutity Itxstrumem, appearingin coun, pasing
!epasrs‘ Alﬁumgh Leﬁermay take&nonnnda this paragraph

~ < Any amounts disbursed by Lenler Lndcr thls parag*aph? shan Mcomc addmonal debt of Borrower secured by this
—Secunty Instrument. Unless Bormwcr and Lender agree td other terms of payment, these amounts shall bear inferest from the-
date of dnsbuxscment at the Note raf and shall be payaH 2, with mmt, upcn nonce from Lender to Bormower requesting

LB Mortgage Insurance. If Lender m;lnmd mmtgagr.« insurance as a commm of makmb the loan secured by this Secumy

) Instrumem Bon‘owet shall pay the piemivms required to mainiain-the mortgage insurance in effect. If, for any reason, the =
: mongage insurance coverage required; by Lender Iapses or ceases to be in effect, Borrower shall pay the premaiums requived 6 -

obtain coverage substantially eqmvalett to'the mortgage insurance ‘previcusly in eﬁeet, at a cost substanzially equivalent to the

cost. to-Borrower. of the mortgage instirance prevxously in effect, from an alternate’ mortgage imsurer approved by Lender, 1f

substannally eqmva.lent mortgage msmancc coverage is not availgble,’ Borrower shall pay to Lender each month a sum equal to

one-twelfih of the yearly mortgage insizance premium beng paid by Bcrmwer vihen the insarance coversge apsed or ceased o0

be in effect. Lender will accept, use an retzin these paymer s as a loss’ reserve in liew of morgage insurance. Loss reserve

© payments may no longer be required, at the option of Lcmkr, if mongage insurence cuveragc (in the amount and for the period
that Lender requires) provided by an insurzr appmved by J.ender again beccmes avaﬂable and is obtained. Borrower shall pay
the premiums required to maintain mmtgagz, insurance in efiect, of o provide a Joss rcserve, until the requirement for mongage
insurance ends in accordance with any ' vritten agreement beiween Borrower and .,endcr or applicable law.

o1 :9, Inspection. Lender or its agent may make reasors:ble entries tpon and mspecnons .of the Property. Lender shail give
Borrower notice at the time of or prior to an inspection speclfymg reasonsble canse fm‘ the inspection. __.

.+ .10, Condemnation. The proceet's of any award or tla.tm for damages, direct or consequential, in connection with any
condemnatmn or other taking of any pm o‘ the Propexty m for ccnvcyancc in licu of oondemnauop are hereby assxgmd and.
shallbepaldm Lender. - = -

" In the event of a total taking of th‘ Prcperty, the prow:ds shall be apphed to the surns secured by this Security Instrument,

- whether or not then due; with  any exiess paid to Borrower, In the event of a partial taking of the Property in which the fair _

* = market value of the Propéity mmemal*ly before the taking i 1s equal o or greater than the zmount of the sums secured by this =~

Secunty Instrument immediately before. {the taking, unless B srrower and Lender otherwise agree in writing, the sams secured by

~ " this Security  Instrument shall be redu..ed by, the amount iof the proceeds mulliplied by the following. fraction: (a) the total

" amount of the sums secured mmedxau iy before the taking,’ divided by (b) the fair tharket value of the Pmperty immediately
“ hefore the taking. -Any balance shall e zid to Borrower. In the event of a partial taking of the Property in which the fair

* market value of the Property immediat:ly before the taking i is less than the amount of the sems secured immediately before the
: takmg, unless Borrower and Lender otierwise agree in vm ing or unless’ apphc:hle law otherwite provides, the proceeds shall
be applied to the sums secured by this { ecurify Instrument whether or natt the sums are then due, :

“+*.- " If the Property is abandoned by Borroweer, or if, aﬂcﬁ notice by Lender to Borrower that the condemmor offers to make an

o award or settle a claim for damages, | 3orrower fails to respond to Lender wxﬂnn 30 days afier the date the npotice is given,

; Lender is authorized to collect and app]y the proceeds, at it§ option, e;thex to restoratmn Of Tepair of the Property or to the sums
secured by this becunty Instrument, wt ether or not then dur L
(- *.Unless Lender and Borrower otherwise agree in’ wn ing, my applwancm of proceeds w0 principal shall not extend ‘or
postpone the due-date of the monthly puyments referred to i paragraphs 1 and 2 or change the amount of such paymeiis.
~-.- 7 11, Borrower Not Released; Forbearance By Lend& Not a Waiver. Extsasion of the time for payment or modification
of amortization of the sums secured by this Security Instmrrem granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of th: original Borrower 1 Barrower’s successors in interest. Lender shall not be required to
commence proceedings against any suciessot in interest or refuse to extend time for payment or ofherwis: modify amonization

: *ofthe -sums . secured by this Securi Imuumembym&(nofmdgmam:zm:bvd:eng:ml&mmm'mmws

sticcessors in. m:er&st Any fcrbearanc Lby Lender in exerczsmg any nght or nmedy shall not be a waiver of or prechnde the

Form 3038980 -
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: y , ject to'a | w which sets mazimum laancha:gs,'
- and that law is’ ﬁnally mtexpreted so th the mtzrcst or othet loan charges collented of tobe (bonectal in connection with the

- lodn exceed the pemmiitted limits, then.‘( ) any such loan ch:; ge shall be reduced by the amount necessary to reduce the charge-.. BN

- to'the penmtted limit; and (b) any sum$ already collected foom Borrower which, exceeded permmed limits will be refanded to
Bozrower ‘Lender may choose to mak¢ ' this . refund by redicing the pnncxpal owed under the Note or by making a direct
‘ pavment to Borrower. If a refund reduces pnnc:pal' th neducuon wﬁi be trented as a ‘pamal prepayment without any
prcpayment charge under the Note. - - . :
“14. Notices. Any notice to Bormw.r pmvxded for in Secunty Instmmmt shali be given by delivering it or by mailing
_,1tby first class ‘mail unless apphcablelawnx;mm use of ancther method. The notice shall be directed to the Property Address
or: any other address’ Borrower designa es by notice to Lerder. Any nofice to Lender shall be given by first ¢lass mail to
Lender’s address stated herein or any other address Lender uwgnat&s by notice o Borrower. Any notice provided for in this
- Secunty instramient shall be deemed to have been given to Borower or Lender whan given as provided in this paragraph.
15. Govermng Law; Severabiht). This - Security Instrument shall be g«wemed by federal law and the law of the
: Junsdxcuon in“which the Property is loc ate(L In the event (hat any provision or tlause of this Security Instrumer or the Note
- conflicts with applicable law, such conl of shall ot affect cfher pmvxsmns of this Security Instrument or the Note which can be
given effect without the oonﬂxcnng pro\ m} To this end the pmvtslons of thls aemnty Instrorsent and 1he Note are declared
: tobe severable. - =
. 16. Borrower’s Copy. ‘Borrower *haﬁ ‘be given one
- 1717 Transfer of the Property ora Beneﬁma! Interest in Borrower. If all or any part of the Property or any mterest init
is sold or transferred (or if a beneficial mtemst in Borrower is sold or transferred and Botrower is not a natural person) without
g Lender’s prior. written consent, Lendet: may, at its option, - require immediate paymem in full of all sams secured by this
. Security Instrument. Howevcr, tlns optu n shall not be exercised by L.mdcr 1f exa:use is proh:bited by federal law as of the date
of this Security Instrument. - ‘
* If Lender exercises this optmn, Leuder shall give Borm t notice of acoelermon. The potice shall provide a period of m)t
" less than 30 daya from the date the nosce is delivered or yaailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails tcn» pay these sums prior to the expxraﬁon of this period, Lender may invoke any temedm )
. nenmtted by this Security Instrument without further potice or demand on Borrowsr. -
i " 18.  Borrower’s. Right ‘to Rems ate, If: Bom:wer meets ccnam conditions, Bormwer shall have the right to have
: enforcement of -this  Security Instrumen: discontinued ‘at any time prior to the earlier of: (a) 5 days (or such other period as
apphcabie law may specify. for reinsta:ement) before sale:of the Property pursuant to any power of sale contained in this
<" Security Instmmem, or (b) entry of a jurlgmcm enforcing this-Security Instrament. Those conditions are that Borrower: (aj-pays....
= Lcnder all sums which then-would be cue under this Semmgy Instrument and the Note as if 0o acceleration had occurred; (b)
cures any defauic of any other covenans O agreements; (c) pays all expenses incurred in enforcing this Security Instrument,

: mcludmg “but not limited to, reasonabl 3 atmmeys fees; anl (d) takes such action as Lender may reasonzbly require to assure

*that the lien of this Security Instrument | Lerder’s rights in the Property ; and Botrower’s cbhgauon to pay the ‘sutns secured by
this -Security - Instrument 'shall continte urg:hanged Upon reinstatement by - Borrower, this Security Instrument and . the
obhganons secured hereby shall remain Solly | ‘effective as if acceleratmn had occarred. However, this right to 'mnstate shall
\not apply in the case of acceleration und*r paragraph 17.. 7 § &~
19, Sale’ of Note; Change of- Lhan Servicer. ‘The Note or a partial mnsres: in the Note (togethﬁr with this Security
’ Immxment) may be sold one or more tiries without prior notice w0 Borrower. A sale may, result in'a change in the entity (known
*ag the "Loan Servicer") that collects moadlly payments due vnder the Noke and this Security Instrument. There also may be ope
. or more changes of the Loan Servicer mrelzuad to a sale of &.¢ Note. If there is a change 'of the Loen Servicer, Borrower will be
- given written notice of the change in accordance with parzgriph 14 above and applicable lsw. The notice will state the name and
* ‘address of the new Loan Servicer and the z;kire» o wbxch paymems skwld be matie. ’me wnce will als0 contain sny odher

sha]l not cause or pcm:xl the preseace, usc. dmposa! Stofage, of *n:leas: af any
. stall not do, uor allow anyone else to do, anything affecting e
ental Law, Th: precedmg two semtences shadl not apply to the presence, use, of
Hazardous. ubstanm {hat are gerﬂal}y recegmzed to he ?ppmpriatc m noymal -
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stances defined as toxic ot hazardous substances by
other flammable or toxic petroleum Droducts, ‘toxic
or formaldelyde, and radivactive matesials, As
of the jurisdiction where ths Property is located that

NON-UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as follows:
- 2L -Acceleration; Remedie. Lender shall give notice to Berrower prior to acceleration following Borvower's breach

of any covenant or agreement in this Security: Initrument (but 8ot prior to acceleration under paragraph 17 unless. .. .

" applicable Jaw provides otherwiie). The notice shall specify: = {a) the default; (b) the action required to care the defanlt;
() a date, not less than 30 days from the date the notice is given to Borrower, by which the default mast he cured; and
{d) that failure to cure the default on or before the date specified iz the notice may result in acceleration of the sums
.- secured -by. this- Security Instrumient and sale of the Property. The notice shail forther inform Berrower of the right to
~reinstate after. acceleration ‘and. the right to bring .2 court acticn to assert the non-existence of a defavit or any other

defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified. in the notice,

Lender, at its option, may require immediate payGient in full-of all Sum

further demand and may invoke the

sale,
© Occurrence of an event of default and of L ( :
- be recorded in each county in which any part of the Property is located, : )
¢, manner prescribed by applicablc: law to Borrower .and to other persors prescribed by applicable law. After the time
. required by applicable law, Trustce, without demand on Borrower, shall sell the Property at public asction 1o the highest
bidder at the time and pla,ce‘andj under the terms designated in the aotice of sale in one or more parcels and in any order
' Trustee determines. Trustee may postpone sale of 2l or any. parce! of the Property by public announcement at the time
.. and place of any previously schediled sale. Lender o ts designee m
. Trustee shall deliver to the purchaser Truster’s de
* . expressed or implied. The recitals in the Trustee’s d |
. therein. Trustee shall apply the proceeds of the sale i i T: (a) | expenses of the sale, including, but
- not limited to, re;isonable"l‘rusteg ’s and attorneys’ fezs; (b} to all sums secured by this Security Instrument; and {c) any
i~ excess to the person or persops leg:illy entitled to it. R R ‘ ‘ :
- 22. Reconveyance. ~Upon payment of all sums e rity
- reconvey' the Property and shall sirrender this Security Instroment ‘and all’ notes evidencing debt secured by this Security
. Instrument to Trustee. Trustee shall reconvey the Propetiy without warranty and without charge to the person or persons legally
‘entitled to it. Such person or persons; shail pay any recordation costs. | . B I
. 23. Substitute Trustee. Lendcr may, from time t time, remove Trustse and appoint a successor trustee {0 anyTrustee
pointed hereunder. Without convt yarce of the Property, the successor trus:ee shall succeed to all the title, powpr andduties
conferred upon Trustee herein and b applicable law.... ; 17 TR - '
- 24.’Attorneys’ Fees. As used in this Security Instument and in the Note, *sttoreys’ fees® shall include any attorneys®
fees awarded by an appellate court. ;. - | I : B o 2
' 25. Riders to this Securi ment, If "
<1 Security Instrument, the covenants wid greements of ead: such rider shall be
-1 the covenants and agreements of this Security Instrument &s if the rider(s) were a part of this Security
- [Ceckapplicable boxeg) -~ |1 7T T W 8 part of his Socur

L Adustable Rate Rider 1+ [ Concbrmintum Rider . [DaFemivriger
L] Gradua i : it Development Ri 1] Biveekly Payment Rider
: ; SO (o L Sechnd Home Rider

: 8782
D-3058-5 (04/94)

ity Instrument, Lender ‘shail request Trustee 67 .
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