(*“Trustee’ ) The bem.ﬁcnar) is
whichs organized and existing

paid earher. dueand payableo ‘
secures to Lender (a) the repayment of ‘the ‘debt evi enced by e No
modifications;. (b) the payment ‘of all other sums, 4 ith interesi; advanced under pamgraph 7t pmteu the «ecumv ui thn
< Secur ity. Instrument; (c) the ¥ rformance of Bor veér's coverants and a'neemems uader this Security Instrument. and the
‘iNote; and. (d) the repayment [4 ifuty -with interest thereon, made to Borrower by Lender pursuant to ihe
paragraph below (% Future Adv~ nces”). FUTURE A WANCES. Upon request 1o Borrower, Lender, at Lender’s option prior
o full reconve)ance of the propen) by. Trustee to Borrower, may miake: Future Advances te Borrower. Such Future Advances,
;'red by this Deedr of Trust when evidenced by promissory notes stating that said notes are’
\ bly grants and conveys to Trustee, m arust, surh power of sale, the
Klamat E ‘County. Oregon:

ADDITION to the City of Klamath -

in the office of 'the County

. W, ¥0ST GREEMENT - PROMISES: AND /COMMITMENTS MADE: BY US AFTER THE-
P EFFECTIVE DATE OF:THIS ACT CONCER\ ING LOANS AND OTHER CRLDIT EXTENSIONS WHICH ARE

:/NOT  FOR :PERSONAL' FAMILY SOR! HOUSEH‘JLD PURPOSES ‘OR .SECURED SOLELY BY THE BORROWER'S K
'~ RESIDENCE:MUST BE IM WRITING, EXPRESS CUNSIDERAT[ON AND BE SIG’NE’* EY US TO. BE ENFORCEABLE. 'HA

“803 Mitchell:

reaﬁer erccted on !h“ property, £nd all casements, :ghts,

rofis, water nahts anﬁ xmuk and a¥ fixtures now o ‘
1 }mtrumem Allofzhe

hwfnliy seised of ineestazﬂ hereb\ convey ed and. has ﬂxe ngh* 1o grant
i4 unencumbered, except for encumbrances of r2cord. ‘Borrower warrams
4 aemmds ‘;UbjeCl to am cncumbrances of n:cord

INSTRUME!




Borrower shall promptly pay when dué
t and latecharges due under the Note.
0 2 written waiver by Lender, Boarrower shall pay -
. month'y p tii the Note is paid in full, a sum (“Funds”) equal to -
) h'of: (a) yea 3 priority over this Security Instrument; (b} yearly
leasehold payments: or. grouad 1 ‘on’the -if any; {c) yearly hazard insurs iums; ‘and (d) yearly
7' mortgage insurance premiu any.-These ite ¢ called “escrow items.” Lender may 5 ¢'the Funds due on‘the
. basisof current data and reasinable estimates of fi tureescrowitems.: ;. o0 : :
... . The Funds shall be heé d in an institution tbe deposits or accounts of which are insured or guaranteed by a federal or

. ' state agency (including Lender i Lender is such 1n ‘institution). Lender shall apply the Funds 1o pay the escrow items.
.~ Lendec may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, Qriess

Lender pays Borrower interesf.on the Funds aré applicable law perniits Lender to make such a chaige. Borrower and

- Lender may agree in ‘writing {tha: interest shall be paid on the Funds. Unless an agreement is made or applicable law

.+ 'Tequires interest to be paid, Lender shall not.be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, witholit charge, an annual zccounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit 10 the Funds was maile. The Funds are pledged as additional security for the sums secured by

this Security Instrument. - ;" RO AT B I ; ’ o
If the amount of the Funds held by Lender, together with the future monthly payments of Fund payable prior to
the due dates of the escrow items, shall exceed he amount required o pay the escrow items when due, the excess shall be, .

- _at Borrower’s option, either promptly repai crrower or credited to Borrower on monthly payments of Funds. If the
. “amount of the Funds held by ;_ender is not sufficient to pay the escrow itetis when due, Borrower shall pay to Lender any
1 _ eficiency in onejor more payments as required by Lender. s
L Upon payment'infful all sums secured by this Security Instrument, Lender shall promiptly refiind to Borrower
- any Funds held by Lender. If: inder paragraph 15 the Property is sold or acquired by Lender, Lender shall apply, no later
..+ than imme ately prior.to. the salé of the Property or its acquisition by Lender, any Funds held by Lender &t the time of
" application as a credit against 1he sums secured by this Security Instrument. I
3.. Application of Pay nents.’ -Unless applicable law provides oiherwise, all payments received by Lender under
paragraphs T and 2 shall be applied: first, to late cherges due uader the Note; second, 1o prepayment charges due under the
~ Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. : ) :
=" 4. Charges; Liens. - Eorrower shall pay all taxes, assessments, charges, fines and impositions attributable to-the
. Property which may attain priority over: this Security Instrument, and leasehold payments or ground rents, if any,
. Borrower shall pay these oblig itions in the manner provided in paragraph 2, or ifnot paid in that manner, Borrower shall
7 pay them on time directly to t} owed payment.' Borrowet shall promptly furnish to Lender all notices of amourits
. to be paid under this paragra If Borrower makes these payments direetly, Borrower.shall promptly furnish to Lender
receipts evidencing the payments, . - [ e B ’ L :
i Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

- /agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b) contests in good
‘faith the lien by, or defends ag:inst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
-+ -prevent the enforcement of the en or forfeiture of any part of the Proparty; or (c) secures from the holder of the lien an
| ‘agreement satisfactory t Len yrdinating the lien to this Security. Instrument. If Lender dst ermines that any part of
X T is sut 2 lie i ttai ority over this Security Instrument, Lender may give Borrower a
. notice identifying the li er § i lien or take owe or Tore of the actions set forth above within 10 days
of the giving of notice,” SO e Lo : ST
00 5. Hazard Insurance :Berrower the improvements now existing or hereafter erected on the Property
" insured against loss by fire, haze rds included within 1 ke term~*‘extended coverage™ and any cther hazards for which Lender
¢ requires insurance; This insir: nce: sh ] intained in the amounts and for the periods thet Lender requires. The
»'insurance carrier providing t nce shall be chosen by Borrower subject 1o L &fdersapproval which shall not be
"unreasonably withkald. . * : BN I s R
. «-: All insurance policies and.renewals shall be ptable to Lender and shall include 2 standard mortgage clause.
© Lender shall have the right to hold the policies and renewals. If Leader regiires, Borrower shall promptly give to Lender

-+ “all receipts of paid premiums ard renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance

- carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .
.-+t - . Unless Lender and Borruwer otherwise agred in writing, insurance proceeds shall be applied to restoration or repair
. of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the -
restoration or repair is not ecot omically feasible or; Lender’s security wculd be lessened, the insurance proceeds shall be
i-appliéd to the sums secured by this Security Instrurient, whether or not then due, with any excess paid to Borrower. If
‘Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
" offered to settle a claim, then Leider may collect the insurance proceeds. Lender may use the proceeds to repair ar restare
" the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perind will begin

_+ when'the notice is given. ;. | - v S s st ;

" Unless Lender and Borr¢ wer otherwise agree in writing, any applicstion of proceeds to principal shall not extend or

- postpone the due date of the monthly payments referyed 10 in paragraphs 1 and 2 or change the amount of the payments. If

. under paragraph'19 the Propert: is acquired by Lencer, Borrower’s right to any insurance policies and proceeds resuiting

~.» from damage to the Property prjor to the acquisition shall pass to Lender to the extent of the sums secured by this Security
' Instrument immediately prior to the acquisition. P R ‘ ) .

©.::a7 6. Preservation and Ma nterance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is.on a leasehold.

.- Borrower shall comply.with the provisions of the leasc, and if Borrower acquires fee title to the Property, the leasehold and
fec'title shall not merge unless Lender agrees to the micrger in wiiting. -+ : : ;

.. 7. :Protection of Lendei’s Rights in' the Property; Mortgsge Insurance.  If Borrower fails to perform the

cevenants and agreements contaned in this Security Instrument, or there is a legal proceeding that may significantly affect

‘Lender’s rights in the Property: (such as a proceedirg in bankruptcy, probate, for condemnation or to eaforce I,asys or
regulations), then Lender may d¢/and pay for whatevee is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender's actio may-include payisz any sums sécured by a lien which has priotity over this Security -

nstrument, appearing in court; [aying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although

ender may " : oes not have to doso. - g h R
ph 7 shall become edditionat debt of Borrower secured by this

¢ 10 other terms of jiayment, these amounts shall bear interest from

) rterest, upon notice from Lender to Borrower




e insurance.as dition of 1 the loan secured by this Security Instrument,
ed to: i1 the insurance in effect until such time as the requirement for the:
rrower’s st d Lender’s written agreement or applicablelaw.
i Ins : ler ¢ £ its agent may mzke reasonable entries zpon and inspections ©of the Property. Lender
shall give Borrower notice at the or prior to an inspection specifying reasonable cause for the inspection. .
Jo% 5.9, Condemnation, - Th eds of any award or claim for damayes, direct or consequential, in connection with
any condemnation or other tak v, part’ ¢ Property, or for coaveyance in lieu of condemnation, are hereby
assigned and'shatl be paid to Lencer... “ - L REREENT : .

. Inthe event of a total taki the prbcécds shallbe applied to the sums secured by this Security
Instrument; whether or not then ith paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender othtrwis¢ agree in writin 2, the sums sectired by this Security Instrument shall be reduced BY ~oourn

B ¥ N B s =3
the amount of the proceeds mul iplied by. the follow ag fraction: (a) the total amount of the sums secured immediately
before.the taking, divided by (b) Ihe fair ‘market valug of the Property immediately before the taking. Any balance shall be
paidtoBorrower. L i ke N
o IE the Property s abandaied by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers to
“make an award or settle a claim for damages, Borrow¢ rfiils to respond to Lender within 30 days after the date the poticeis
given, Lender is authorized to col lect and apply the proceeds; at its option; either to restoration or repair of the Property or
_to the sums secured by this Secu Instrument, whether ornot thendue. . o ;
" Unless Lender and Borrorver otherwise agree i writing, any applicztion of proceeds to principal shali not extend or
‘postpone the due date of the mon thly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
©7.710. Borrower Not Rejest Forbearance By Lender Not 2 Wsiver. ‘Extension of the time 16 payment or
‘modification of amortizatidn of the sums secured by!this Security Instrument granted by Lender to any successor n
“interest of Borrower shall not opérate to release the ability of the original Borrower or Borrower’s successors in interest.
‘Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for _
_payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made =~
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender'in exercising any right or remedy
 shall not be'a waiver of or preclule the exercise of any right or remédy. .t :
: 1. Successors and Assigns Tlound; Joint and Several Liability; Co-signers. ‘The covenants and agreements of
this Security Instrument shall bitd and benefit the successors and assigns of Lender and Borrower, subject to the provisions
' of paragraph 17. Borrower's covenarits and agreeme shall be joint and several. Any Borrower who co-signs this Security
* Instrument but does not execute the Note: (a) is co-signing this Segurity Instrument only 1o mortgage, grant-and convey
" that Borrower’s interest in the P toperty under the terms of this Security Istrument; (b) is not personally obligated 10 pay-~.
 the sums sectred by this Securty. Instrument; and (<) agrees that Lender and any other Borrower may agree 1o extend,
' modify, forbear or make any ac:ommodations withiregard to the terms of this Security Instrument or the Note without
that Borrower’s consent. .- [ SRR E N :
12, Loan Charges, - If the loan secured by dhis Security Instrument is subject to a law which sets maximum loan
Taw'is ﬁnalli"mcrprextd‘ 5o that the interest or other loen charges collected or to ‘he ¢ollected ‘in
e loa 1 the permitted limits, then: (a) any such loan charge shall be reduced by ‘the amount
essary, ce the charge {0 the ‘permitted limit;‘and (b} any sums already collected from Borrower which exceeded
+ permitted. s will be rqﬁdnded to Borfower: Lenter may choose to make this refund by reducing the principal ewed
‘under the Note or by making a Cirect payment to B wer. If a refund reduces principal, the reduction will be treated as a
" partial prepayment without any, pr sayment charge ¢ ader the Note. R o
©:, 771713, - Legislation Affect ender’s' Rights! - If enactment or expiration of applicable Jaws has the effect of
.-rendering any provision of the. of this Security Instrument unenforceable actotding to its terms, Lender, at its option, _
* may require immediate paymetit in full of all sums secured by 1his Security Instrument and may invoke any remedies
“permitted by paragraph 19. If ar exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17~ f T ton, e ; e
77,14/ Notices, - Any noti t3 Borrower pro y Instrument shall be given by delivering itor by
' ai , applicable law requires use of another method. The notice shail be directed o the
any other adcress Borrower ¢ signates by notice t¢ Lender. Any notice 1o Lender shall be given by ©
d'herein or iy other address Lender designates by notice to Borrower, Any notice
aed ta have been given to Borrower or Lender when given as provided .

. A : | S nit shull be governed by federai law and the law of the
. jurisdiction in which the Property is located. In tha évent that any provision or clause of this Secarity ‘Instrument or the
Note conflicts with applicablé ] conflict shall niot afféct other provisions of this Security Instrument or the Note
which can be given effect without the conflic ion. To this end the provisions of this Security Instrument and the
Note are declared fo be severable. FRRSICTETE N A W DL e T o o
4116, Borrower’s Copy. OWET iven one conformed copy of the Note and of this Security Instrument.

f the Pr peerfy‘oi" 4 Beneficial Interest in Borrower. If all or any part of the Praperty or any
: t S, ¢ sfe arif a beneficial rterest in Borrower is sold or transferred and Borrower.is not a natural
. person) without Lender’s pri en consent; Lender may, at its opticn, require immediate payment in full of all sums
secured by this Security Instriment.'How Ve, ption shall not be exercised by Lender if exercise is prohibited by
. federal law as cf the date of th rity Instrument. REEEE RS : ’
S XfLer rcises this: ~ Lender shall zive Borrower notice of acceleration. The noticeishall provide a period
£ not less th days from ¢ icei -ered or maited wit'tin which Borrower must pay all sums secured by
this Security Insttument. If By ‘rower sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Y ithout farther aotice of Jemand on Borrower. L : o
Ll 180 R in ower meets certain conditions, Borrower shall have the right o have,
of thi i mient’ y ti i sarlier of: (a) 5 days {or such other period as ~
4 pursuant 1o any power of sale cAntained in this
tnstrument. Those conditiens are that Borrower:

, v Instrument and the Note had no acceleration
nts or agresments; (c) pays all expsases incurred 1n enforcing this
easonable attorneys” fees; and {d) takes such action as Lender may
curity Instrument, Lender’s rights in the Property and Borrower's

at shell continue unchanged. Upon reinstatement by

eby shall rémain fully effective as iT no aceeleration had *
-*

pply in the case of acceleration under paragraphs 13 or 17,

Y ane P




, less applicable

cify: ction required 1o core T defauk: (¢) adate, not less -
is givento Borr . wer; by whic musi be cured; and (d) that failure t6 cure the default
€ riotice may ré-ali in acceler ! truir

y S 1 nstate after acceleration dnd the Fight toBiing s court
assert the non-exist: other defense 6f Borruwer 1o acceleration and sale, 1f the default is not cured
-, on or béfore the date specific 3 &t its option may reqaire immedi:e payment in full of all sums secured by
** this Security Instritment ) may invoke the powe: of sale and any other remedies permitted by applicable =-===
1+ Iaw, Lender shall be entitled ¢) ¢t incurred in purssing the remedies provided in this pargeraph 19, including,
- but not limited to, reasonable’ s' fees and cests of title evidence.. ' : o
, "=+ If Lender invokes the § at ndet shall execute or capse Triisice to execnte a writien notice of the occurrence
- of an'event of default and of 15e the Property to be sold and shall cause such notice to be recorded ineach
county, in which any part of t1e 4 Lender or Trustee shali give notice of sale inthe manner prescribed by
‘applicable law to Borrower anid to other persons preberibed by applicable law. After the time required by applicable law, Trustee, -
. without demand on Borrower; shall sell the Property a public auction to the highest bidder at the time and piace, and under the
. terms designated in the no i invne or parcels and in ahy order Trustee determines. Tristee may postpone sale of
*. “allor any parcel of the propery by public annotin: ‘ment at the time and place of any previously scheduled sale, Lender or its
*designee may purchase the Property at any sale e N , . T s
: ; e purchaser Trusiee s deed conveying the Property without any covenunior warranty, expressed

stec’s deed shall be [-rima facie evidence of the truth of the statements made therein. Trustes shall
1 ‘ ) toallexpenses of the sale, including, butnot limited o, reasonable Trustee’s -
erity Instrument; and (c) any excess to the persoror persons Jegally entitled

- 20, Lender in Possession, Upon aceeleration under paragraph 19-¢t abandonment of the Property, Lender (in gerson, by
' agent orby judicially appointe receiver) shall be entiiled 1o enter tpon,iuks possession of and manags the Property and to collect
. the rents of the Property including those past due. rents collected by Lender or the receiver shall he applied first to payment
anagement of th FProperty and ccllsétion of rents, including, but not limited 10, receiver's fees, premiums on
ys* fees, and then to the sunis secured by this Security Instruiment. .

Ums secured by this Security Tnstrument, Lender shall request Trustee 1o
: th ¢ curity Instrument and all notes evidencing debt secured by this Security
.. Instrument to Trustee. Trustec $hall ey | uperty without warrarty to the person or persons legally entitled to it fora

- fee of not less than $5.00. Sucl. r persons sk all pay any recordaticn costs. : i L '
' 22. Substitute Trustee. [ may f 1ie 10 time remove Trastee and appoint a SUCCESSOr trustes to any Trustee .

e

- appointed hereunder. Witho yance of the Prrpety, the successor trustee shall succeed o gl the title,.power and dutiés ™
- conferred upon Trustee hercin' ind by applicable Jaw, ¢ ot T o T

: Property is not curently wsed for agricuitural, timber or grazing purposes., -
astrument and in the Note, “attomeys' fees” shall include any attomeys! fees .

e ormore riders are e xecuted by Bbrjfov’ver and réchrded toget};é: with this -
f each such all be incorporated into and shall amend and supplement
3 af eT(s) were a part:of this Security Tnstrument. {Check-

et accepis arl
d récorde




: L the .. st C day”

nd duly recorded inVol. o mMa4
20528 . ¢ R
- CQ;HI Clerk -




