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| F) OF TRUST

THIS DEED OFTRUQ ( urity Instrur'
4;_ Steven Bruce Mathi s

.. (“'I rustee”). The bemﬁuarv 15
, which is organized and existing

A“Lender™).

**k*******

: This debt is evidenced bs Borr«a\s ©r's nOtE

-"dated the same date as thxs Security anstrument( ‘Note?), w PO ‘or monthly payments, with thi Tull deb, if not

paid earlier, due and payable o o 0. 2924,;..", This Security dastrument

- ‘secures to Lender: (a) the repiimen of the debt ev:denced by the Note. with interest, and all reriewals. extensions and

" modifications;’ (b) the payment vf all other sums; with interest, advanced ander paragraph 7 to protect the security of this

Security Instrument (c) the performance of Borrower's covenants and agreements under this Security inslrumem and the

Note; and (d) the repayment. of any. future advances. with interest thereon, made to. Borrower by Lender pursuant to the
'paragxaph be]ow (CFuture Advar ce FU’ AR ANCES Upon requast 10 Borrower, Lender, at Lender’s:option prier

‘Borrower, may make Future Advances to Berrower. Such Future Advances,

rofsale, the -
Lounty, Oregcn

3 described as follows, to wit‘ ‘Beginning ===
arner of ‘Lot I¥, ‘Block 39, HOT SPRINGS
'arding to' the official plat
the County Clerk of Klamath County, Oregon;
of Lot 13 of said’Block 39, 10 feet;
and. at. right ‘angles to Huron street to
.thence. 10 feet in an Easterly direction
‘18 ta: the Sourhwest corner. of Lot :19;
»line of Lot: 19 to the point of beginning,
8, allwin_Block 39 of EOT SPRINGS

'PROMISES' AND COMMITMENTS MADE BY US
ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
OR uousmow PURPOSES OR SECURED SOLELY

Klamath Fails..
{City}

xpm\emenzs W oF hereafter ed on the property, and all easements. rights,
ineral, oil and g£> rights and proﬁts, water rights and stock and all fixtures now or

Al] replacements artadditi ions shall also e covered by this Secunty !n“rsmem Allofthe
rument nt the “Propeny s

encmnbered ess.e;ﬁ for ena.mbrances of m)rd Bcrmwer v.arrams
zmst al ims amﬁ cemands sabject o any euwmb’amc\ af record,

FORM 2270 488

7 Trust whcn e’vldeaax! by promacsory notes smsrng that said notés are -



- Borrower 7 y
jerit and Jate charges due under

paid in full, 2 st (CFands™) e

priority ‘over this Security Instrument; (b} yearly

‘vearly hazard insufance premiums; tund €8) yearly
[t ¢ aré called “escrow item Lender rmay estimate the Funds dugonthe L
f currer mates of future sscrowitems.. ol o1 g TTET O W

The Funds shall be held inan rasits of accounts of 'which are insured or guaranieed by a federal or

agency (including Lender il r is such an mstitation). Lender shall apply the Funds to pay the escrow items.
) 3 3 i “unds, analyzing the ‘account or verifying the sscrow items, unless

oW y Funds and applicable law permits Lender to make such a charge. Borrower and ..

Lender may agree in writing that interest shall be prid on the Funds. Unless an agteement is made or applicable law
" requires interest to be paid, Lend:r shail not be required to pay Borrower any interest of earnings on the Funds. Lender -

“shall give to Borrower, without ctarge. an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which sach debit to tt e Funds was made. he Fundsare pledged as additional security for the sums secured by

held byilv_ender, tazether with the futurs monthly payments of Funds payable prior to
. the due € tems, shall exceed the amount required 1o pay the escrow items when due, the-excess shall be,
at Borrower’s option, either pr repaid to Borrowet or credited to Borrower on monthly payments of Funds. If the
¢, amount of the Funds held by Lender is.not sufficient & pay the escrow items when due, Borrower shall pay to Lender any
..amount necessary to makeup't ciency inonie or tore payments as reguired by Lender. 2
o eHiUpon payment in fullof all ‘surmns secured by Security Instrument, Lender shali promptly refund to Borrower
any Funds held by Lender: If unce! safagraph 19 ths Property is sold or auquired by Lender, Lender shall apply, no later
. than immediately prior to the sale of the Property or, its acquisition by Leader, any Funds held by Lender at the time of
- application as a credit against the sums secured by this Security Instrument.
3. Application of Paymeats. . ;Unless applicadle law provides otherwise, all payments received by Lendersunder
+ 'paragraphs 1 and 2 shall be applit d: first, to late charge: ‘due under the Note; second, to prepayment charges due under the
der paragraph 2; fourth, to interest due; and last, to principal due.
wer shall pay:all tuxes, assessments, charges, fines and impositions attributable to the
) _ sritTity over this: Security Instrument,’ and leasehold payments -or grournd rents, if any.
_Borrower shall pay these obl rovided in paragraph 2, or if not paid in that rhanner, Borrower shali
.~ pay them on time directly:to ! n oW Borrower shall promptly furnish to Lender all notices of amounts
< to be paid und i graph. ; al se payments directly, Borrower shall promptly furnish to Lender

; ‘Borrower shall promptly;discharge any lien which has priority over this Security Instrument unless Borrower: (a) -
agrees in writing to the payment of the obligation sectred by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agaitst ¢ ement of the lien in, legal procecdings whick in the Lender's opinion operate to

1t ‘the enfor ' lied g eiture of ahy part of the Property; or{s} secures fror the holder of the lien'an ™ 7™
-agr satisfacto! inating the lien to this Security Instrument. If Lender determines that any.part of
.the Property is subject to a li hich may attain priority over this Security Instrument, Lender may give Borrower a
" notice identifying the lien. Borro ser shall satisfy the lien or také one or more of the actions set forth above within 10 days
.~ of the giving of notice. : R EIEEIN S Nl AN LR : :

7’5, 'Hazard Insurance.” Jorrower shall keepithe improvements now existing or hereafter erected on the Property
ured against Joss by fire, ha ncluded within the term “extended coverage™ and any other hazards for which Lender

“requires insurance:-This insurar ce;shall be maintawed in the amounts and for the periods that Lender requires. The
insurance carrier providing the r nsurance shall be chosen by, Borrower subject to Lender's approval which shall not be ™
- unreasonably withheld, - .. 11 RSN RO S v ~ .
. Al insurance policies an] renewals shall be rcceptable to Lender and shall include a standard snorigage clause.
‘Lender shall have the right to h¢ld the policies and rcrewals. If Lender requires, Borrower shail pramptly give to Lender
all receipts of paid premiums anif resewal aotices. Inf the event of foss, Borrower shall give pronipt noticeto the insurance
carrier and Lender. Lender may:nake proof of loss if pot made promptly by Borrower. T :
© . Unless Lender and Borro ver ptherwise agree L writing, insurance proceeds shall be applied 1o restoration o repair
‘of the Property damaged, if the. estoration or repair is economically feasible and Lender's security is not Jessened. If the
‘restoration or; repair is not economically feasible or Jender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured b is Security Instrument, whether or not then due, with any excess paid to Borrower. 3f
: Borrower abandons the Propert s, or does not answer within 30 days a notice from Lender that the insurance carrier has
" offered to settle a claim, then Lajider may collect the'insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sec ired by this Security Instrument, whether or not then due. The 30-day period will begin
... when the notice is given. .- IR ITE I SRR BERE DT . |
" Unless Lender and Borrower otherwise agreein writing, any application of proceeds to principal shall notextend or
postpone the due daté of the moiithly paymients referred to in paragraphs]and 2 or change the amount of the payments. i
" under paragraph 19 the Property is acquired by Lencer, Borrower’s right to any insurance policies and proceeds resulting
" from damage to the Property prior 1¢ the acquisition <hall pass 1o Lender (G ihe exient of the sums secured by this Security |
" Instrument immediately prior 1¢ the acquisition. . . | e : L
2 °6." Preservation and Mainter.ance of Propert s Leaseholds. | © Borrower shall not destroy, damage or subsiantiatiy

”_ change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,

" Borrower shall comply with the provisions of the lease, and if Borrower acguires fee title to the Property, the leasehold and
fee title shall not merge unless 1,:nder agrees tothe margerin writing. - o000

: 7. Protection of Lender's Rights in the Property; Mortgagé Insurance, I Borrower fails to perform the

covenants and agreements contz inéd in'this Security Instrument, or there is a legal proceeding that may significanily affect

“ " Lénder's rights in the Property (suchas a proceedding in bankruptcy, probate, for vondemnstion or to caforce faws or

. regulations), then Lender may do and pay for whatever is negessary to prosect the value of the Property and Lender’s rights

-'in the Property. Lender's ‘actia is may include paying any sums secured by a lien which has priority over this Security

.. Instrument, appea in coutt; | g rea torneys’ fees and entsring on the Property to-make repairs. Although
Lender may. take action under tlis pz L does not have ta doso.

.7/ Any dmounts disbursed iy Let der this ¢ ph 7 shail become additional debt of Borrower secured by this

rity Instrument. Unless Bo Tower and Lender apree to other terms/of payment, these amounts shall bear interest from ~ °
the date of disbursement at'th:‘Kcte rate and. be payable, with interest, upon natice from Lender 10 Borrower
. requesting payment 5 BN R EIE R E FE T Gt v




insiirance as ‘condition of makirg he loan secured by this Seumty lnstmmem.
i ired to mau tain the insurarice in gffect until such time as the requirement for the
writien agreemedit orapplicuble lew, ' :
rake reasenabim entries upon and inspections of the Pro-aerty ‘Lender
o b4 inspection specifying reasonable cause for the inspection..

wvard of claim for dariages, direct or consequential, in donnection with
the Propert' or for conveyance in licu of‘ condemnauon, are hereby

assxgned and shall be paid to :ndz’r

: " In'the event of total ‘aking of the Prope: ry, the proceeds shalLbe 2 110 the sums cecured by this Security

1Instrument whether or not then dué, with any excass paid 1o Borrower. In the event of a partial taking of the Property, -
| erwise agree in writing, the sums secured by this Security Instrument shall be reduced by

“the’ amount‘of the preceeds Tultlplled by the following fraction: (a) the total amount of the sums secured immediately
: 1) the fau' ma:ket value of :he Propeﬂ i mmedxately before the taking. Any balance shall be

If the Property is aba ioned by Borrower or i, after not:ce by Lender to Borrower thal Tié condemnor offers to
: :make an award or'settle a'clair1 for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is
< 'given, Lender is authorized fo! sollect and apply the proceeds, at its optmn. exther to resto‘riﬁm*-sr:epalr of the Property or
1o the sums secured by this Security Instrument, wkether or not thendue. s
T :Unless Lender and Borfower otherwise agrezin writing, any application of proceeds to principal shail not extend or
ay postpone the due date of the'ir onthly payments feforred to in paragraphs 1 and 2 or change the amount of such payments.
o 10. 'Borrower Not R¢leased; Forbearance By Lender Not a Waiver. Extensioz of the time for payment or
E modl.watlon of ‘amortization; of the sums secured by this Sécurity Instrument granted by Lender-1¢.any successor- o
‘interest of, Borrower shall not operate to release. the Lability of the ongmal Borrower or Borrower's successors in interest.
.7 Lender shall not be requlred o-commence proceadmgs against any.successor in interest or refuse 10 extend time for
. payment or otherwise modif? rtization of the Sums secured by this Szcurity Instrument by reason of any demand made- ... .
by the original Borrower or B¢ rrower’s successors ininterest. Any forbearance by Lender in exercising arty right or remed)
shall notbe a waiver of or preclude the exercise of y right or remedy. .
-11, ' Successors and A;sngns Bound; Joint:and Several’ Llabﬂrtv Co-signers. | The covenants and agreements of
) ty Instrument shall sind and benefit the snccessors and assigns:of Lender and Borrower, subject to the provisions
of paragraph 17; Borrower’s civenanis and agreem nts shall beicint and several. Any Borrower who co-signs this Security
‘Instrument; but does not execite ‘the Note: (a) i igning th\s Secumy Instiument puly T0 fiorizage: ,grant and convey
:: that Borrower’s interest in ¢ Property under the terms of this Security Instrument; | 5) 1s not personally obligated to pay
‘the sums Secured by this Séct rity. Instrament; ard (c) agrees that:Lender and any (ther Borrower may agree 0 extend,
- ceo: nmodanons with regard to xhc terms of this Sec umy Instrument or:the Note without
¢ ioan secured b\ thxs 'iecum\ astrument is Subjtt’t toa lav. which sets maximum nloen
\terpreted S0 t} at‘the ingerast or other joan chmrues colleczed or 10 be collected in
ts; them: (a) any sach foan charge shall be reduced by the amount
. necessary to reduce the charg to'the permxtted ipit; and (b) any sumns aiready collected from Borrower which exceeded
: . permitted limits will be refunded to-Borrower. Londer may. choose to make this refund by reducing the principal owed
- under the Note or by makin dmct payment ‘to Borrower. Ifa ref'und reduces principal, the reduction wili be treated ases=—o.
: partlal prepaymem without nder the Note.
7130 Legi ation Affet ting Lemier s Rif i3, . If enactment or expiration of ‘.pphcable faws has the effect of
Instrument unenforceable according to i1s térms, Lender, at its option,
15 secured by this Security Instrument and may invoke any remedies
OptioR, Lender shal‘ mke the steps specified in the second paragraph of

14 l\otxcef. Any mmce to’ Borrow::r pr \nded fox in mxs Seu.my InstrumehY shall be given by delm_rmg itorby

mallmg lt by ﬁrs [class ma linless applicable law requires use of another method. The notice, shall te directed 10 the
address Borrower designates by notice to Lender. Any! notice to Lender shall be given by

ess stated herein of any other address Lender designates by notice 10 Borrower. Any notice

mem shall be o 'med to have been iven 10 Borrower or Lender when given as provuoed

ility.. This ,ecuruy Instmmem chall be governed by federal law and the law of the
s located. In the event that any prov n of clanse of this Securily Instrument or the -
<o »ﬂlCt ﬁhall not aﬁect other provxsmns of this Security Instrument or the Note
thls ena the prow isions of this Seeumy lnstrumem and the.

given one conformed £opy of the Not&and-oriiis Security instrum”nt
perty ‘or a Benef cial Interest in Borsgwer.  If all or any part of the Property -or any
4l interest in Borrower is sold or transferred and Borrower is not a natural
i person) wnthout Lender s prior \vntten ‘consent, Lender may, at its op: :on ‘require immediate pdyment in full of all sums
‘However, this opuon sﬁa]l not he exerc:sed by Lender h exercise i5 prohibited by

s : 5 Op! 5 1gwe Bormwer nch-e o!' acce!eranon CThe nittice shau nmwdea period
of not less than 30 days from;the date the noticei elivered &r 4 within which Borrower mus: pey slisums secured by
this Secumy Instrument. If llorr, Wer fails 1o pay; these sums prior tq the expiration of this period. Lemder may invoke any
remedla permnted by this Security Instrument w out further nonceirvr demand on Borrower

ht to F’emstate. -If Bocrower mieels certain condmms Borrower «hall have the right to have

[ y - 10 the earlicr of:{a) 5 days {or such other pt.n(sd as

. apphcable law’ may specrfy 2 rexnslmement) befare sale of the Proptri} pursuant to.any powe! of sale contained in this
ecurity Instrument; or (b ¢ f for ng this Security Instrument. Those conditions are that Borrower:
a) pzxys Lender an sums \ecum\ Iastrument and the Note h.sd no auelemuo:a

o pay the’ ' ;by this S unty Instrument all cormm:e unchanged Lpon reinstatement by :
: Borrower, this Security Instibment and the obli; sectred hereby skall remain fally effective a5 0o sceelération had
oce irred. However, this ght to reinst: lv in the case o 'ce!eratxon under paragraphs 13 or !'I




sx‘cured h) th-= Rm:m lnsxmmem and saie
right to bring a cournt

teraronand sule af the default is not cured

t X ¥ adiate payment in full of afi seins secured by:
* this Secunly Instritment without furthérdemand and e th power e and any other remedies permitted by applicable
*law. Lemier shall be; enmled to Lirl! al e  indurred i m pursu 2 thg remedles provided in this:paragraph 19, including,

ki execute orca eTwNee 10 execute a written notice of the occurrence
e Property tohe sold and shall cause such notice 10 be recorded ineach
vnder or Trusice shall give notice of saie in the mamer prescribed by
bed by ap) icable law, Aftenhe time requ:red by anphcdbk law. Trustee,
: il the Property a1 public auction to the highest bidder at the time and place, and under the
©terms dmgnated in the notice ofisale § g1 rcels and in any order Trustee determines. Trustee may posipone sale of
"all or anly parcel of the propertyl ic-announc t at the time zmd pL :ce Of -any prevxousl) scheduled sale. Liender or its

2ed conveying  the Pr(»perty without any covanant or w arram'v expressed

tee sdeed shallbe primia facie evxdeqce of the truth of the statements made therein, Trustee shall
wing order (ajt t yall expenses ofthesa mciudmg butnot limited to, reasonable Trustee’s

d(¢) any excessto the person of.persons legally enutied

20 Le der in Possessnon Upon 2 celeranon dnder paxagmph 19orcbandonmem of the Propesty, Lender( in person oy o R
all be entitled to enter upon, take possession of and imanage the Property and 1o colle
nts collected by Lender or the receiver shall be ;tpphcd first to payment
on of renis, including, but not limited to, receiver's fees. premniums on
2n'10 the Sums secured by this Security Instrument. T
1 secured by this Security Instrument, Lender shall request Trustee 1o
ndey this Security Inslmment and a!l notes evidencing ‘debt secured by this Security
! reconvey the Pr(‘p_rt) without. warranty to the Person or persons. legally entitled to it fora
H pay. any recordation costs:
fo time remove Trustee and appoint a successor lru';!ce w0 any Trustc«.
nvey ance of the Prcp ny, the successor trustee shall su‘_ceed to ail the title, power and dutie
d by appl'cable law. :
; used for asmcnlt'xra!, nmber or grazing purposes. .
I trument an mheNote, “attomevs fees shall mc!ude any attorneys' fees

and in any nder(s) executed b,

i hiason i
':mmsme o J;ne !{ar:}e Math o

‘The foregom nstri

PUBUL .« 01 E FE T e " Notary P m
oommssmu 3% u%rggg : s . Gileey
COMMISS:OR EXPIRS § AUG,31, 1908 |
! mma

gs & toan Association
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