' THISDEEDOFTR
| 19.94..... The grantoris .....%

N | tee'). T eficiary’is

which is organized and existing

;.. and wlose address is
Fal R

: ) This debt is evidenced by Borrfow
" dated the same date as this Security’ inst . which provides for monthly payments, with the full deby, if not

" ... paid earlier, due and payable on : i : This Security Instrument

secures (o' Lender: (a) the repayment . he ‘debt ¢t idesiced by the Note. with interest, and all renewals, extensions and
‘modifications; (b) the pavment: f all ‘other sums, with interest, advanced under paragraph 7 to protect the security of this
. Security Instrument; (c) the. pel orhdrnicy of Borrower's covenants and agreements under TS Setarity Instrument and the
- Note; and  (d) the. repayment ol any futire-advanc with interest thercon, made to Borrower by, Lender pursuant to the

paragraph below (‘Future Advaices’’). FUTURE AL NCES. Upon réquest to Borrowessbonder, at Lender’s option prior

to full reconveyance of the p by Trustee to Boriower, may make Future Advances to Borrowet. Such Future-Advances. -

with interest thereon, shall be sucured by this Deed ¢f Trust when evidenced by promissory notes stating that said notes are
' : .For p e, Borrower irrevoc:bly: granté; and co ways to Trusiee, in trust, with power of szle, the

i b ‘ g ‘County, Oregon: |

RST ADDITION TO GATEWOOD, in the County

"UNDER OREGON LAW,:¥OST AGREEMENTS, PROMISES ' AND COMMITMENTS MADE BY U5 -
“AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
. 'WHICH ARE NOT FOR PFRSONAL . FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
 BY THE BORROWER'S RESIDENCE MUST BS IN WRITING, EXPRESS CONSIDERATION AND
PE.ENFORCEABLE." = = i i -7

. ..Klamath_
Egreeﬂ i ;

operty Address”);

.- TOGETRER WITH all th ovements row or hereafter erected on the property, and all casements, rights,
. appurtenances, rents, royalties . oit and pas rights and profits, water rights and stock ‘end ali fixtares now or
“hereafter a part of the propert) ‘ covered by this Secunity Instrumest. Al of the
- foregoing is referred to in this secttrity Instrum psthe Property.” 1207 T : i ‘

.. BORROWER COVENA 1at Borrower is | awfully seised of the estate hereby conveyed and has thewight to grant
-+ and convey the Property an , y t for encumbraficsS of Tecord. Borrower warranis -~
“'and will defend generally > the! i laitns and demands, subject 1o any encumbrances of record.

national use and non-uniform. covenants with -
rignt covering real property. o :




wer and 23ree gs follows: RS &
Interest; ' : 6. Bofrower shall promptly pay
bt evidenced by th &nd any pirepayment and late chatges due under the Note.
‘ot to applicabile jaw 2 writtenwaiver by Lender, Borrower shall pay
. g ) nder t e 11 e Note is paid in foll, 2 sum(“Funds™) equaito =
-one-twelfth: of; (a) yearly tax whi y attain priorit £ this Security Instrument; (b) yearly
easehald. payments or, grou an the: Preperty, if anvi (c) ‘veatly hazard § surance premiurns; and (d) yearly
mOortgage insurance premium s, if’ {These iterns are called: “escrow items.™ Lender may estimate the Funds die on the
. basis of current data and reasinabie estimates of farureescrowitems.: © ~ 1 ‘ R : .
i ...... The Funds shall be he)d inan institution th ‘deposits or accounts of which are insured or guaranteed by 2 federal o
~ state agency (including Lendzr'if Lender is suchian institution). Lender shall apply the Funds to pay the escrow items. -
. Lender may not charge for h3lding and applying the Funds, analyzing, the aceount or verifying the escrow items, unless
 Lencer pays Borrower interest cn the Funds and applicable Law permits Lender to make such a charge. Borrower and
- Lender may agree in writing that intérest shall bs paid on the Funds. Unlesslun agreement is made or applicable law
-+ :Tequires intercst to be paid, Lencer shall not be required to pay Borrower any iliterestior earnings on the Funds. Lender
. shall give to Borrower, withot t charge;an annual gccounting of the Funds showing credits and d=bits to the Funds and the

purpose for which each debit 10 the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instrument. L SRR S T .
+... If the amount of the Finds held by. Lender, together with the feture monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Berrower or credited to Borfower on monthly payments of Funds. If the
amount of the Funds held by ) enderis not sufficient to pay the escrow items when due, Borrower shall payto Lender any
-amount necessary make up he deficiency inon more payments as required by Lender. Lo .
i~ Upon payment in full vf all sums ; his Security Instriment, Lender shall promptly refund to Borrower
.any Funds held by Lender. I ndes paragraph 19 1he Property is sold or acquired by Lender, Lender shall apply, no later
than immediately' prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against 1he sums secured by this Security Instrument.
‘ 3. “Application of Pay nents,  Unless applicable law provides otherwise, all payments feceived by Lender under
*. " paragraphs 1 and 2 shall he amilied: first, tolate cherges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabl under paragraph % fourth, to interest due; and last, to principal due.
4. Charges; Liens. Borrower shall pay a!: taxes, assessments, charges, fines and impositions attributable to the
Property which may attain ‘priority over this Sccurity Instrament, aad leasehold payments or ground rents, if any.
“Borrower shall pay these oblig itions.in the manner provided in paragraph 2, or if not paid in thatmanner, Borrower shall
,.-pay them ori time directly to t} e psrson owed payroznt. Borrovier shall promptly furnish to Lender ail notices of amourits
"-'to be paid under this paragrap . If Borrewer makés. these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. | BERETRS R :
‘ . Borrower shall promptly discharge any lieni which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation red by the lien in'a manner acceptable to Lender: (b) contests in £00
. faith the lien by, or defends ag: inst enforcement ¢ lien in, legal proceedings which in the Lender's opinion operate to
‘prevent the enforcement of the lien or forfeiture of any part of the Proparty; or {c) secures from the holder of the lien an
. agreement satisfactory to Lend :r subordinating the liea to this Security Instrument. If Lender determines Thal &iy part of
;- the Property is subject to.a liea which may attain! priority over this Security Instrument, Lender may give Borrower a
‘notice identifying the lien.. Bor1 ower shall satisfy the lien or takes one or riore of the actions set forth above within 10 days
- of the giving of notice. (e . : S R : ’ :

- 5. Hazard Insurance, :Bcrrower shall kecp: the improvements row existing or hereafter erected on the Property
*_insured against loss by fire; hazz rds included withi ihe term “extended coverage™ and any other hazards for which Lender
. requires insurance. This insuri nce: shall be maintiined in the sipounts and for the periods that Lender requires. The

.. insurance carrier providin insurance shall be thosen by Borrower subject to Lender's approval which shall not be
unreasonably withheid. - %10 e : LR cis ) ‘

o All insurance-policies wid renewals shiall bs cceptable to Lender and shall include a standard mortgage clause.
- Lender shall have the right to hold the policies andirenewals. If Lender requires, Borrower shaii promptly ive 1o Lender |
*all receipts of paid premiuins ar d renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly bty Borrower. :
o “Unless Lender and Borrower otherwise agrez in writing, insurance proceeds shall be applied to restoration or repair
 of the Property damaged, if the restoration or repair is economically feacible and Lender’s security is not lessened. If the
restoration. or repair is not ecot omically feasible o Lender’s security would be lzssened, the insurance proceeds shall be
-‘applied 10 the sums secured by this Security: Instrupaent, whether or not then due, with any excess paid to Borrower. If
~ Borrower abandons the Propenty, or does not answer within 30 days a notice from Lender that the insurance earrier has

offered to settie a claim, then Lender may coilect ths insurance proceeds. Lender may use the proceads to repairor=estore

- the Property or to pay sums secured by this Securia Instrument, whether or not then due. The 30-day period will begin

when the noticeis given. . . LR e B R . . .
Unless Lender and Borrc wer otherwise agre=in writing, any application of proceeds to principal shall not extend or
postpone the due date of the manthly payments refedred 1o in paragraphs ! and 2 orchange the amount of the payments. If
. under paragraph 19 the Properts is acquired by Lent’er, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Preperty prior to the acquisition shall pass to Leader 1o the extent of the sums secured by this Security

R

Instrument immediately prior t0 the acquisition. - | ) oo ) .
_ 6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
" change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is.on a leasehold,
. Borrower shall comply with the arovisions of the lezss, and if Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge unless L« nder agrees to the mcrger in writing.. - . ‘
/1. Protection of Lende s Rights in the Property; Mortgage Issurance. . If Borrower fails 1o perform the

~:covenants and agreements conta ned in this Security Instrument, or there is a legal proceeding that may significantly affect = =
- Lender’s rights in the Property (suzl as a proceed & in bankruptcy, probate, for condemnstion or to enforce laws or
... regulations), then Lender may do and pay for whatevy ris necessary to protset the value of the Propecty and Lender's rights
- in’the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
. =" Instrument, appearing in court, jaying reascnable attorneys' fees and entering on the Property 1o nake repairs. Although
. Lender may take action under th's paragraph 7, Lendcr does not havetodeso. : X
R Any amounts disbursed b Lender under this paragraph 7 shall become additional debt of Borrower sectired-bythis
. Security Instrument. Unless Boyowe-and Lender ag-ee to other terms of payment, these amounts thall bear interest fron
the date of disbursement at the Nets rate and sha with irterest, upon notice from ‘Lender t6 Borrow

 requestiag payment.




L.-any condemnatlon or other t

: ' Lender required mottgaz iran eas s condmon of makmg the;loan q:curcd by ths Secunty imirumem,
-Borrower-shall pay the premm ns" reqmred to mam tain the insurance in effect wntii such time as the requirement fo' the.

. insurance terminates in accorde rice with Borrower's and Lender’s written agreement or apphcabie law.. e .
: i 8. Inspection. Lcnd«. or'its‘agent may m;‘ke reasonable entrics upon and inspections of the “mperty Lend»r
. shall give Borrower notice at th time of of prior to 4n inspection ﬁpccxfylr g reasonable cause for the i inspection. el
9. Condemnation. “The proceeds of any aw ard or claim for damages, direct or consequential, in cannection with
aliing of any part of me Propeny, or for L.othyance in lieu of cmdcmnauon, are hereby
assrgned and shall be paid to Leader. . - :

In the event of a total nkmv of the Propert 7 the proceeds shall be apphed to the sums secured by this Becu“m'
Instrument, whether or not thin due,; with any excess paid to Borrower. In the event of a partial taking of the Property,
- ‘unless Borrower and Lender otherwise agree in wm ing, the sums secured by this Security Instrument shall be reduced by

‘the amount of the procceds mu!tlpned by the following fraction: (a) the total amount of the sums secured immediately
+-before the takmg, dmded by (b) the faxr market vah e of the Property unmedlately bcfore the taking. Any balance shall he
" paid to Borrower. :

o 'If the Property i is abandoned by Borrower, or 1f after notice by Lender to Borrower that the condemrior offers to
" :make an‘award or settle a claim for damages, Borrever fails ¢ to respond to Lender within 30 days after the date the notice is

‘given, Lender is authorized to collect:and apply the proceeds, at its option, either 1o rest oratrorx or repair of the Property or

to the sums secured by this Seci rity Instrument, whe ther or not then duz.

: "Unless Lender and Borr swer otherwise agree in writing, any application of praceeds to principal shall not €xtéfig-or
postpone the due date of the monthly payments ref¢rred to in paragraphs 1 and 2 or change the amount of such payments.
i 210" Borrower Not Relzascd; Forbearance! By Lender Not a Waiver,. .- Extension of the time for payment or
modification of amortization < the Sums secured: by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not ¢ perate to release the liability of the ariginal Borrower or Borrower’s successors in interest.
Lender shail not be required 10 .commence proceedings agamst any.successor in interest or refuse to extend time for
payment or otherwise modify a nortization of thesumssecured by this Sesurity Instrument by reason of any demand made
by the original Borrower or Bot rowcr's successors in interest. Any forbcamnce by Lender in exercising any right or rcmtzi_iy
shall not be a waiver of or preclx ide the exercise of any right or remedy. |

ll Successors and As ngrss Bound, Joint nd Several anhxhty, Co-signers. The covena'ns and agreemcms of

of paragraph 17. Borrower’s o senants and agreem' its shall be gomt and several. An; Borrower Mm co-signs this Securi ity

Instrument but does not execu e the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey

‘that Borrower's interest in the! >rop=rty under the w rms of this Security Instrument; (k) is not personally obligated to pay
“the sums secured by this Seculity Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend,

modify, forbear or make any a ‘covmodaums v'ltl rcgard to t}‘e terms oft}m Security Instrument or the Note without
‘ that Borrov.er sconsent. il

v 1’12, ' Loan Charges. I the! loan secur-‘d b\ this Secunty I‘xsrrnrr ent is subject 10 a law which sets maximum loan
"'charges and that law’is finally in: erpreted 'so thst the interest or other loan charges collected or ta be collected in
“:¢onnection’ with the Joan exceid the permitted hrrrts, then: {a) any such loan charge shall be reduced by the-amount
‘necessary to reduce the chargd to the permitted lindit; and (b) any sems ﬂready collected from Borrower which exceeded
'permn:ed limits will be refunded t-Borrower, Lender may choose to rake this refund by reducing the principal owed
- under the Note or by making a dtrc{t payment to Bcrrowcr ifaren und reduces principal, the 'cducnon mll betreated asa
; pama‘ prepayment without an ipry xaymerrrcﬁarg~ under the Note.’

SRR & 1y Leg\slahoii"Affect ng I.erder’s Rxghis o If enactrient or expiration of apph(.‘ab!z, jaws has the effect of
ote or “this Security, Instrument vnenforcsable according o its terms, Lender, at its option,
full of ali- sunts secured by this Security Instrument and may invoke any yemedies
1 exercrses thnf‘ )ptxon, Lendor shall uzlr“ zhe steps specified in the second paragraph of

<

o rendermg any provision of th
* may raquire immediate payme¢nt
“permitted by paragraph 19.1f Len
vparagraph 170
i 14,  Notices. Any notic o Borrower prov ded forin thts SeCLrty Instrument shall be giver by delivering it or by
"marhng it b) first class mail’ unle& applicable law requires use of another method. The notice shall be directed to the
Property Address or any othcr address Borrower d signates by’ notice to Leader. Any notice to Lender shail be given by

< first class mail to Lender's 'add) ess stated herein or aay other address Lerder designates by notice 1o Borrower. Any notice

: provrded for in this Security Int runcnt <hali be dee: ned to have bcen g;vm 1o Borrower or Leudu when given as provxdcd
in this paragraph. -
SRS bovermng Law; & 'vembllm. Thm Qe *unty Instmmem shanbe gowmed by federe] law and the law of the
: junsdxcuon in which the Prop Tty is located. In the event that any provision or clause of this Security Instrument or the
“Ndte. conﬂicts wnth spplicab such conflict ‘;‘1 Al not affect other provisions of this Security Instrument or the Note
;" which can be given effect withtut he conﬂlctmg pn wision, To thrs e'ué the provisions of this Securite.l
. Note are declared to be severad !c :
§ - 16, Borrower’s Copy.| Borrowet shalf be | gucn one confbmcd sopy of the Note and of this Securit y Instrument.
17 Transfer of the I’lupcrty or a Benefi¢ial Interest in Borrower,  If all or anw.part of the Property or any
interest in it is sold or transfert 'd(cr ifa beneﬁcxas interest in Borrower ix'sold or transferred and Botrower is not a natural
person) without Lender’s pnol 'written: consent, Lénder may, at its optxon. réquire immediate payment in full of-allsums
sectired by this'Security Instriment; However, this optxon'sirai} 30T 3 he exercised by Lender if exercise is prohibited by
fedeml law as of the date of this Secu nty Instrument. 4
If Eender exercises this option, Lender shall zive ‘Borro ¢ notice of accelerai ton. The notice shall provide a period
of' not less than 30 days from the date the notice is <?t livered or mss}ed witiin which Borrower muast pay 2ll sums secored by
this Security Instrument: If Bdrovar fails to pay t525e sums price to the expiration of this period, Lender may invoke any
: remedxes permitted by this Seci xnt\ Insttument withaut further notice or .iemand on Borrewer. ,
G “18. Borrower's Right tt! | Reiastate. If Borrgwer meets ceértain conditions, Borrower shall have the nght to have
enfortcment of this Security h»tn rent dzscontmm d at any time priof to theearlier of: {a) S days (o7 such other pcnod as
applicable law may specify for rei tatﬂment) befct: sale of the Property pursuam 10 any power of sale contained in this
*Security Instrument; or (b} en) ry F Judgmcm c:@ sreing this Sctumv strument. Those conditions are that Borrgader
(a) pays Lender ail sums whilh ﬂmn would be ¢ L* under thrs .:uun‘ty “Instrument and the Note had no acceleration
occurred; (b) cures any defawt of any vther covey.ants or agreement {c} pays all expenses incurred in enforcing this
Security: Instrument; including;, | butnot limited 1o, feasonable afiorney+ Tees; and {d) takes such action as Lender may
reasonably réquire (0 assure (1at the lien of this Fecurity Instrament, Lender's rights in the Property and ‘Borrower’s
ik oblxganon to pay! the sums: $2curcd by this Secirity Instrument shafl continue unchanged. Upon reinstatement by
* - Borrower; this Security Instruinent and the obhgau ans secured hcreby shiall remain {ully effective as if no accelerdtion had
““occurred: However, thisright { m rei: 1stau: shall not imp!y in ﬂm case of ‘,w,,eranon under paragraphs 13eri7. :




an cuvenantoragrec nentin it (s
law provides otherwise)! The & allspe L i ) ) reqmred 10 cure th-’ defauh (¢) a'dite, ot less
‘than 30 days from the date the | TRWeT, by\»hsch the deil: u‘itm 5t bccured and {d) *hm fmum tocxm: me ﬂdaulx :
~on’cr before the date speut‘ Tetlin the nau"e may T sy :
of the Property The notice shall iu her inform BoFower of the right 10 riinsrate nftcr uueiemnmn an d the ngm to hrmg 8 coun
; acuon 10 assert the non-existe} i default orany thcr defense of Borrower o acceleration and sle. 1 the defa¥iitis not coved=>
i+ on'or béfore the. date speh ietiin the notice, Lender at its option ma} require immediate payment in full of all sums secured by
- this Security Instrument witho 1t further demand and may invoke the power ofsale and anyother remedies permitted by applicable
i law, Lendcrishall be entilfed t3 col! lect all expenses incurred in pursuing the remed:cs prowded in this paragraph 19, including:
but not limited to, reawor‘ablr, attorneys’ fees and cc sts of title evidence.
. 'If Lender invokes the 3iower of sale, Lendet shall execute or causv Trustee to exectite a wriliea notice of: the occurrence
. of an event of defauit and of L:fsd:r selectionto ¢ the Properiy o be +0ld and shall cause such notice  be recorded in each
. county' in-which any part of tie Pr operty is locat ot Lender or Trustee shall give notice of sale in the manner prescr;bui by
: kapphcable lawto Horrower an v1to other persons pm cribed by applicable1aw. After the time reqmred by applicable law, Trustee,
=i without' demand on Borrowes ‘hull sell the Propem at public auction ta the hlghe‘;l bidder at the timz and place, and under the
- terms designated in the noticd of sale in one or moR: pameis and in any order Trustee determines. Trustee may postpone sale-of .
- all or any parcel of the propcny by pubhc announdcment at the Lme and place of any prevmus!y vheduled sale. Lender orits
i deswnee may purchase the Propeny at any sale 1 Eh
Truslec shall dehver 1¢ xhe purchaser Truster's deed cnm-evmg the Propert) w nrhout any covenant or warranty, expressed
5 ¢ ! prima facie evidence of the truth of the statements made therein. frusleesmm .
s ] sale il { )toailexpemesof!hf sale, including, but notlimitéd to. reasonabie Trustee’s .
- and attomeys fees; (b) to all 8 2d by this urity Instmment. ané (c) any excess to the person or persons legally entitled
to it Lo

:20. Lender in Possess:on. Upon acce!ermé i underparazmah 190r ab¢ndommnt of the Property, Liender {in person. by
agent orby judicially appointe | lre <eiver) shall be entitled to enter upon, 1ab € possession of and manage the Property and to collect
therents of the Propenv mclm lin those past due. r\JV rems col!eded bv Lender or the recexver shall be apphed ﬁrsi to payment

. . 21 Recomeyance. Upon ,)ayment ‘of al! sums secured by this’ Security Inmrument Lewjer shail request Trusxez, o
L r*convey the: Property and slall surrender this Sécurity Instrumient and all notes evidencing debt secured by this Security
..~ Instrument to Trustee. Tmslu 'shail reconvey the Property wnhom warranty to the person or persons ievnl!y 'nuﬂed toitfora
.+ fee of not less than $5.00. Su( h pdrson or persam $hall puy any fﬁcs"d;men COBLS.
7700 22 Substitute Trustez. Leader may from i me 10 time remove Trustee and appoint a successor tiustee to any Trustee .
appointed héreunder. thoui ‘con' eyance of the P: operty the sucl‘essnr trustee shall succeed to all Jxe title, powcr an anu | duiies
conferred upon Trustee hergir and by applxcablc li‘ A
2223, Use of Properiv, ¢ Property is not: 'remh used fsr agnc;-tural timbear or grazmg DUIPOSEs,
o4 Mtomeys Fees. A uﬂsdmﬂus Secunty fnstrufnemasxd in m» \Iote, “attorneys’ fees” shall include any attomneys fees
’ awarded by an appellate coul: P
S E RPN Rlders to this Sec mty !nstrument. 1f1 ( 01 -no'e nders a:e ixecuied by Borrowes andl recorded 1ogether with xh;s
£ Secu ity Instrument, the COver ants an ! each such rsdcr shal ’be mcm'porated into and hall amen: iand qunplcmernt
the covenants and agreement| of this i :
e Apph-.able Box(es)] e

i

7 ;D Adjustable Rate R
| ',D GraduatedP vm¢

2 ‘{ SIGMNG BELox{; f
: .md m any nder(s) executed 1 B mwcr and’ recof Ied w rth n. N

. (Seal)
~ Borrmver

(Seal) -
- Bom“zwe.{
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