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3883 AIRWAY DRIVE, S ,(qmae,» Y Birrawer o
owes Lender the principal

~ e ‘ ;;78,‘0;30.00‘.
dated the same date as tl‘us Secur

) This debt is evxdenced by Bor.owers note ~
earlier; due and | payable on

[ "), whxch gn:ewdesfo monthly payments, with the Full debt, if not paid
i JULY 01 . z.f 24 This Security Instrument secures to Lender:

) the repayment of the debt’ ‘evid mced by ;he Note. w ith mferest and all rénewals extensxons fmd modxfzt.anons Df the Nota

nants snd agreement; under this Security Instrnment and the }.‘e*.e ‘F’er:
,rs to Trustee in; m.st with power of sale, the following described

K AMATH FALLS -
: (C:i))

ard fixtures now or hereafter & pa
Instrument A.ll of the foregomg i

3, subpct to any encumbmf\ces of record
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icable larw of Lendar, Borrowet shall pay o
jer on the day ly pe 4 ote, until th ig peid in full, *Funds®) for: (a) yearly taxes =
and assessments which may attain pt ity over this Security’ Instrument a5 a lien onthe Property: (b) yeatly leasehold
payments or ‘ground rents on the Property, if : {¢) yearly hazard or property ijnsorance premiums; (3} yearly flond
insurance premiums, if any; (e) yea 1y mortgage insurerce premivms, if any; and (f) any sums peyable by Borrower to Lender,
in accordance with the provisions graph 8,in lieu cf the payment of mortgage insurance premivms. Theseitemsare cailed-
Bscrow flems." Lender may, at collect and hold Funds in en amount not 10 egcoed the maximom amount a lender fora
federally rélated mortgage leanma {-£’s escrow sccount ander the federal Real Hstate Settlement Procedures

*Act of 1974 as amended from time 12 UST DT et seq. ("RESPA"), unless another 1aw that applies to the Funds sets
alesser amount. If so, Lender may, utany time, collect and hoid Funds in an &:nount not to exceed the lesser amount. Lender may
estimate the amount of Funds due o1 « the basis of current data and reasonable estimates of espenditures of future Hicrow tems ot
otherwise inaccordance withapplicablelaw. . . .. . . SR NS AN, N ' S :

‘.7 The Funds shall be held i institution whose deposits are insured by a federal agency, instrumentality, or entity

(including Lender, if Lender is suclian institution) or in any Federal Home Loan Bank. Lender shall apply the Punds to pay the ===

“Escrow Items. Lender may not charge Borrower for holding and appl ying the Funds, annually anal yzing the escrow secount, of
verifying the Bscrow Ttems, unless Lender peys Borrower interest on the Punds and applicable law permits Lender to make such

a charge. However, Lender may ‘re:[uire Borrower to pay aone-time charge for an independent real estate tax reporting service

used by Lender.in connection with1 his loan, unless applicable law provides otherwise. Unless an agreement is made or 6pp! icable

©; ' law requires interest to be paid, Lender shall not be required to pay Borrawer any interest or earnings on the Funds. Borrower
and Lender may agree in writing; however, that intecest shall be paid en the Punds. Lender shall give to ‘Borrower, without
- charge, an annual accounting of the Punds showing cradits and debits to the Funds and the purpose for which each debit 16 the
- Punds was made. The Funds are pleJged as additional security for all the sums secured by this Security Instrument.

© 7+ I theFundsheldby Lendet exceed the amountspermitted 10 be heltd by applicable law, Lender shall sccount to Borrower

for the excess Funds in accordance with the requirems, of appliceble law. If the amotnt of the Funds held by Lender atany — =
time is not sufficient to pay the Bssrow Items when due, Lender may 80 notify Borrower in writing, and, in such case Borrower
' | deficiency inno more than

shall pay to Lender the amount ne cessary 10 he deficiency. Borrower shall mske up the
welve monthly peyments, at Lender's sole discretion.. - IR A R s - :
"+ < Upon payment in full of ums secured by this Security Instrument, Lender shall promptly refund to Borrower any

.Punds held by Lender. If, under pa‘agreph 21, Lender shall acquire or sell the Property, Lender, priortothe acquisitionorsale st
the Property, shall apply any funt s hold by Lender atihe time of acquisitiod or saleasa credit against the sums secured by this
curity Instrument. . f ‘ SO BN : S ' T - '
-3 :Application of ‘Paym ents. Unless applicable law: provides otherwise, all payments received by Lender under :
.paragraphs 1 and 2 shall be appli sst. to any prepayment charges due under the Note; second, 10 amouris payable under
*' paragraph 2; third, to interest due; fourth, to principal ¢e; and last, 10 any late charges dueunder the Note.

i:.4.-Charges; Liens. Bortower shall pay al  taxes, assessments, charges, fines and imposifions .ett:,ibutgﬁe ‘o the
roperty which may. attain pri r this Securi Instrument, and fensehold payments or ground rents, if any. Berrower

“shall pay these obligations in the jpanter Frovided in peragraph 2, o if not peid in that manner, Borrower shell pey them on'time
directly to the person owed paytient. Borrower sha!l promptly fornish to Lender all notices of amounts to be raid under this
paragraph. If Borrower makes : ‘payments directly, Borrower shell promptly Turhish to Lender receipts evidencing 1he
payments.’ © oo T RO
.. .-»"" Borrower shall promptly; discharge any.- ! which has priority over this Security nstrument untess Borrower: (8)
agrees in writing to the payment of the obligation secured by the lien in a manner acoepisble to Lender; {b) contests in good faith
the lien by, or defends against en ‘orcement of the liea in, legal proceedings which in the Lender’s opinion operate to prevent the
eaforcement of the lien; or (c) sesures from the holdar of the lien an agreenent sstisfactary 10 Lender subordinating the liento,
this Security Instrument. If Lencer determines that any part of the Proparty is subjct tos lien which may &tisin priority over
this Security Instrument, Lendet may give Borrower, a notice identif ying the lien. Borrower shall satisfy the lien or take oneor
“ more of the actions set forth above: within 10/days of thzgivingof motice. & - T I N
5. Hazard or Propert shall keep the improvements now existing o7 heresfter efectes on the
‘Property insured against loss by fire. i within the term "sxtended coverage” and eny other hazards, including
“’fioods or flooding; for which Ler ires in X inserance shall be maintained in the amounis and for the periods
that Lerder requires. The insurence carri 1 - Jicix the insurance shall be chosen by Borrower subyect to Lender's approvel
hably i withheld. If Borroyer fails to meintain coverage described sbove, Lender may;st-londer’s
sader’srightsintl donce with paragreph 7. -
als shall be & i and shall include a standard morigage clause, Lender
W ' Lender: wer shall promptly give to Lender ail receiptsof -
1pt notice to the insurancecarrier and Lender.
' - . FORM 3038 9/80
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; thall be applied torestoration or repair of thee
1 ¢ arid Lender’s security is no lessened. If the restorationor
would be lessened, the insurance proceeds shall be applied 10 the sums
then due \y ¢xcess paid 1o Borrower. If Rorrower abandons the -
t J romn Le tht the insurance carrier hes offered o settle a claim, then
inte procoeds. Lendor-msy use the procseds to repeir or restore the Property or to pey sums
‘ , Whether or nof then due. The 30-day period will bejgin when the notice is given. S
.. Unless Lender and Borrower otherwise sgrae in writing, eny epplication of proceeds to principal shall not extend or=s-
. . postpone the due date of the m¢athly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
. paragraph 21 the Property is scquircdby Lender, Borrower’s tight to any insurance policies and proceeds resulting from damage
"“to the Property prior to the a:quisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior totheacquitition. =~ . | ;e s o JE—
.01 .. 60 Occupancy, Prese:vation, Maintenance and Protection of the Property; Borrower’s Loan Application;
.~ :Leaseholds. Borrower shall o cupy, establish. and use the Property as Borrower's principal residence ‘within sixty days aftér
- the execution of this Security Tnstrument and shall éontinue tooceupy the Property as Borrower's principal residence for at least
: one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonabl y
+ withheld, or unless extenuating circumstances exist "vhich are beyond Borrower's control. Borrower shail not destroy, damage or
. impair the Property, allow the Property to deteriorate, or commit wasts on the Property. Borrewer shall be in defauli if an y

* . "forfeifure action or proceedini, whether civil .or ctiminal, is begun that in Lender’s good faith judgement sould result in

~ forfeiture of the Property or otherwise smaterially impair the lien created by this Security Instrument-or Lender's SEeCurity

~ interest. Borrower may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding te be
dismissed witha ruling that, in J.endar’s good faith dutermination, preclucies forfeiture of the Borrower's interest inThe PEGpeTEY ™ -~=oc

. or other material impairment of the lien created by this Security Instrument or Lender’s securit y interest. Borrower shall siso

" be in default if Borrower, duric g the loan applicatien process, gave materielly false or ineccurate information or statements to

Lender (or failed to provide Lender with any materisl information) in connection with the loan evidenced by the Note, including,

< but not limited to, representatiins concerning Borrower's oconpency of the Properiy &s a principal residence, If this Security

Instrument is on a leasehold, icrower shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the

" Property, the leaseheld and fee title chall not merge valess Lender agrees to the merger in writing. L :

.. 1. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
; contained in this Security Instrument, or there is 3 legal proceeding that may significantly affect Lender's righte inthe
‘Property (such as a proceeding in bsakruptey, probate, for condemanation of forfeiture or to enforce laws or regulations), then
“Lender may do and pay for whatever is necessary’to : '
- Lender’s actions may include pa ying any sums securad by a lien which
court, paying reasonable attorneys’ fees and enteriny; on the Property tomake repairs. Although Lender ma ¥ 1ake action undet

 this paragraph 7, Lender doés na: have todoso. . | SRS RS T N N S
- 7 Any amounts paragraph 7 shall become additional debt of Borrower secured by this
y.Ins 1;ree to other terms of payment, these amounts shall bear interest from the
ipayable, with interest, upon notice from Lender to Borrower ‘requesting
BN - Insurance. If Lender required mortgage insurancs as a condition of making the loan secured by. this
© " Security Instrument, Borrower shali pay the premiun:s required to maintain the mortgage insurance in effact. ¥, for any reason,
“the mortgage insurance ¢ove eguired by Lendez Iapses or cesses to be in effect, Borrower chall pay the premiums required
to obtain coverage substantially equivalent to the mortgage instrence previcusty in effect, st a cost substantiail y equivelent to
- the cost to Borrower of the morty;age insurance previvusly in effect, from an aliernate mortgage insurer approved by Lender. If
substantially equivaient mortgaye insurance coverage is not availeble, Borrower shall pay to Lender each month & sum equal to -
cne-twelfth of the yearly mortge ge insurance premitin being paid By Borrower when the inserance coverage lapsed or ceased to
-be in effect. Lender will accept,‘use and retain these payments as & loss reserve in lieu of mortgage insurance, Loss reserve
“'payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again bocemes evailable and is obtained. Borrower shali pay

‘the premiums required to meinta n mortgage insurané: in effect, or to provide a foss reserve, Ttil he Teqlicamant far morigage

 insurance ends in accordance with.any written agreemant between Borrewes and Lender or applicatie law. ‘
: 9. Inspection. Lender or its ajent may make: easonable entries upon and inspections of the Property. Lender shall give
otice at the time of or jrior to an inspection pecif ying reasonabls canse for the inspection. ‘

*10. Condemnation. The procseds of any awsed or claim for dameges, direct or consequential, in connection with eny
- condemnation or cther taking of ny part of the Property. or for canveyarce in lieu of copdemnation, are hereby assigned and
‘shall be paidto Lender. S EEE AN N IEE B S CI DR . )
.. In the event of a total taking of the Property; the proceeds shal! be applied to the sums secured by this Securit

id to Borrower. In the event of a partial taking of the Property in which

ia ¢ the taking itiequal toor greater than the smount of the sums secured by -
before the tobing, unless Borrowet and Lender otherwise ngree in writing, the sums
all be reduced by the amount of the roceeds multiplied by the folfowing fraction: (e} the
: : : , R ' . FORM 8038 9/080
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pro
by thszecunty Instrument, whethrormt thendue. - iR . i
Unless Lender and Borrower othérwise agree i iting, i of proceeds to prmcrpe. ska!l nm enend of -
postpone the due date of the monthly payments referred toin paragraphs lanG2or change the amount of such peyments. . i
/Borrower Not Releaszd; ‘Forbearance By Lender Not a Waiver. Extension of the time for payment or
cation of amortization of the :ums secured by this Security Instrumem granted by Lender to any successor in interest of

Borrower shail not operate toreleas: the lxabxhty of the r»ngma! Borrower or Borrower’s successors in interest. Lender shallmot.. .
ivbe requrred to commence proceedmg 5 agmnst any successor in mterestor refuse to extend time for paym-’nt ot otherwise modify.

- ' amortization of the sums secured ty this Security . Instrument by reason of any demand made by the original Borrower or
“:+ Borrower’s sucoessors in'interest: Any forbearance by Lender i in exercxsmi, any right or remedy shall not be &8 waiver of or

il preclude the exercise of any rightor remedy. {

REEIEE TR v Successors and Assigns Baund; Joint and Several Lmblh!y. Co—srgners The covenantsand agreements ts of this
“-" Security Instrument shall bind ari benefit the succestors and assigns of Lender and Borrower. subiect to the provisions of
paragraph 17, Borrower’s covenanis and agreements s*rall be joint and several. Any Borrower who co-signs this Security

" i “Instrument but does not ‘execute the! Note (a) is co-signing this Secunty Instrument only to mortgage, grant and convey ‘that

_+ Borrower's interest in the Property 1 under the terms of this Security Instrument; - {b) is not personally obligated 1o pay the sums -

.- secured by this Security Instrument; and (c) egrees thatlender and any other Borrower may agree to extend, modify , forbear or

make any accommodations with regrrd to the terms of thisSecurity Instrumert or the Nots without that Borrower’s consent.

: "2 13. Loan Chairges.If the loin szcured by thisSevurity Instrumentis sabject 1o a iaw which sets maximum loan ‘tharges,
o and that law is finally interpreted st-that the interest or Gther iocan char@ec eolfected or to be coflected in connection with the fodn -

exceed the permitted limits, then: {¢) any, ‘such loan charze shall be reduced by the amount necessary to reduce the chargetothe

permitted limit; and (b) any sumi: already collected from Borrower which éxceeded permitied limits will be refunded to-

. - Borrower. Lender may choose to make this refund by re€ucing the principel ¢ ¢ wed inder the Note or BY Triukiig a direct peyment
i 'toBorrower.Ifa refund reduces prite © al; the reductron jill be trea{ed asa prrtlal prepayment without any prepayment ch&rge

.. under the Note..
2t 14 Notices. Any notice 1o Borrower prcmded or in thzs Securit v Instrument shatl be given. bv delivering it or by
‘mailing it by first class mail unless appl icable law requti res use of another method. The notice shatl be directed 1o the Property
- Address or any other address Borro ver designates by natice to Lender. Any rotice to Lender shall be given by first class mail to
: s'address stated herain or a1y other nddress Les der designates by notice to Borrower. Any notice provided for in this'
v Instrument shall be deeme-l tohave been given t ( sy Borrower or Lender when given as provided inthis peragraph. |
15 Govemmg Law; Sevé eability. This Security. Instrument shail be governed by federsl law and the faw of the
isdiction in which the Property : 5 located. In the event that any ;rov:sron or clause of this Security Instrument or the Note
-~ conflicts with applicable law, sucht onflict shall not affest other promsnons of this Security Instrument or the Note which can be
" i V' given effect without the conflxctmg, prov;sxon To thxs eﬁd t‘xe ptov:sxons of thxs Security Instrument and the Note are declared io

e beseverable

~16. Borrower's Copy. Bor i ower shall begrven one conformed copy of the ‘\Iote andof this Security Instrument:
: "17.Transfer of the Propestyec Benefxcui jaterest in Borrower If all or any part of the Property or any interest
in ‘it is sold or transferred {orifa ien al mterest xd Borrower is sold or transferred and Borrower is not a nataral person)

without Lender’s prior. written cons nt, uender may, 8t i option, require immediate payment infull of all susss secured by this- .

' Security Instrument. However, this option shail not be exercised by L.nder 1f emercxse 1s prohibited by federal lew as of the date
cof thxs Security Instrument 8

*"If Lender exercises this optinn, .:nder shall givs Borrower nouce of a'meleratxon The notice shall provide a period of not
“less than 30 days from the date th s notice is dehvered or meiled within which Barrower must pay ail sums secured by this

"1:: Security Instrument. If Borrower fiils to pay these sum prior tothe expiration of this period, L may invoke any: remedies

nermrtted by this Secunty Instrogiont w ithout f urther mtrce ordexmnd on Borrower.
; 18 Borrower's Right to:Reicstate. If Borrc ‘wer mests Certain conditions, Borrower shml hase lbe right to hawe
enforcement of this Secunty Instmmert discontinued it any time prior to the earlier of: {87 58a7s (or such other penod as
: pphcable law may: spec:f y for remstetement) before sale of the Property pursuent to any power of sale containgd Inthis’
ecurity Instrument: or (b) entry of & judgment enforcmg this Security Inctrument. Those conditions are that Borrower: {a)
paysLender all sums which then weuld be due under this Security Instrument and the Note as if no sceeleration had occurred; (b)
cures any default of any other covthants or egreements: (c) pays all expensss incurred in enforcing this Security Instrument,
mcludmg. but not limited to, r able attorneys” fees: and (d) takes such ection as Lender may reasonably require to assire
: n of this Security Instm ert, Lender’s righ the Pr\aperty and Borrower s chiligation to pay the sums secured by
“this Securrty Instrument shall cont e § nchanged. Upcr ems&ate' et by B trower, this Secunty Instrumem andthe

o ' e ) el FORM 2038 8/80
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en: ‘.’{‘z"x‘a:eaisc me y be one

St Hazardous Substances on or in the Propé rty: Borrower sheil ;not do, nor almw anyone else todo, anythmg affectmg the Propertv
. that is in violation of any Environmenta) Law ‘The precedmg two sentences shall ot apply. to the presence, use, or storage on the
- .Property of small quantities'of Hazardous Substanc&s that are generall recogmzed tobe appropnate 16 normal residential uses

T andto maintenance of the Property

i1 .- Borrower shall’ promntly give I.:nder wnuen notice f any mveshgatzm, c}axm, demand lawsuit or other action b y any
; govemmental or regulatory agency or pivate party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual krowledg* I¢ Borrower learns; or is fiotified by any goveinmental or regulatory authority, that
any removal or ‘other remediation of any Hauzardous Substance affecting the Pccpeny is necessary, Borrower shail promptly
take all necessary remedlal actmns inacsordance with Envn"( nmental Law -

NON UNIFORM COVBNANTS:. Borrower and Lencer fmher covsnaﬂ aﬂd agree asfollows:

;1" 21. Acceleration; Remedies. l.endsr shail give antice to Borrower ;:nor to acceleration following Borrower's
breach of any covenant or agreement in this Security Instmment (but not prior 10 scceleratiofi‘under paragreph 17
unless applicable 1aw provides othe: wisc). The notice! shall specify: {2) the default; (b) the action required fo cure
the default: {¢) a'date, not {ess thsu 30 days from the date the notice is given to Borrower, by which the defauit
" must be cured; and (d) that failure {o cure the default on or before the Gate specified in the notice may resulf in

“deceleration of the sums secured b" this Security Instrument.and sale of the Property. The notice shall furiher

orm Borrower of the.right to re msute after acceieration and the right to bring a court action to assert the
non-existence of a default or any ot er defense of Bor:ower to acceleratmn and sale. If the defauit 15 not cured on or

©' " before the date specified in the nol lce Lender at itz option may requirs immediate paymesnt in Tull of ail sums

. secured by ‘this Security. Instrumé at without further demand and may invoke the power of sale and any uvther
. ‘remedies permitted by. applicable law Lender shall e entitled to collect all expenses incurred in pursuing the
. ‘remedies provxded in this paragraph 21, mcludmg, bu nol hmxted tc, re.asonable sitorneys’ fees and costs of title
. evidence. .
SR Ii Lender mvokes the power ¢ f 52 ie, Lender shal execute or cause Trustee 1o execute a written notice of the
occurrence of an event of default anclof Lender s election tocause the Property to be sold and shali cause this notice
to be recorded in each county in wkich any part of 411 Property is locatsd. Lender or Trustee shall give notice of
. sale in the manner prescribed by ap plxccble law te th*‘ Borrower and toother persons prescribed by applicable jaw.
- Afterthe time required by applicab 12w, Trustee, without demaznd on Borrower, shall sell the Property at public
auction’to the highest bidder at the tirae and place sad ender the terms designated in the notice of sale in one or
" ‘more parcels and in any order Truslee Cetermines. Tristee may postpont sale of 2l or sny parcel of the Property
by public announcement at the tiine 20d place of :my prevnousiy schr-dnied sale. Lender or its dbsngnee may
purchase the Property atany sale.. ||
k . Trustee shall deliver to:the pumhascr Trusttx s deed conveymg, the Property without apy covenant of
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proreeds of the sale i the following order: (a) to all expenses of -
" the sale, including, but not lunn-d to, reasonable Teustee's and attorneys’ fees: (b) to all sums secured by this
: Secunty Instrument' nnd (c) any el (:ess to the person e persons xegaﬂv ea;i fed toit.

: FORM 8028 9/80
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 BY SIGNING BELOW, Bot towér acoepts and £ ¢
andv inany nder(s) execmed by Bom rw‘eg and g@ordcdv

1-4 Pemily Rider
“Riweekly Payment Rxder
Second Home Rider .~ 77

ewlodgment] —

vo!sﬁtc act and deed

GENINE S0

). NOTARY PUBLIC "33.'2‘
 COMMISSION NO. 818,18
il Ssmmmsmse.x 3

Natary Pui:h" for Orsgun

{o70v/81):

FORM 3038 9/50
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and is: 'mcorporated into and H aﬂ t-e deemed to at
«the "Security Insttument") o!'th* same dste gmw by
: NGRTH AMERlCAN MORTGAG QG&PANY@ s

- 'of the same’ date and covermg be prdperty de_scrz
s 2422, HAWKINS ST \

e FAM“'Y COVENA ITS. In additio ¢ the covenams ﬁﬂd agreements made in the Secumy Instrument,
: Borrower and Lender further c vem 11 and agree as follows ; T

A ADDIT!ONAL PRO 'ERTY SUBIECT TO THE SBCURITY INSTRUMENT. In sddmon 1o ‘the *

Property” described in'the Secu sty Instrument, the following items are edded to the Property deseription, and shall x|

also constitute ‘the Property cevered by the Secur ity Instrumentr buiiding materials, appliances angd goods ‘of -every
.i¥ nature whatsoever now. or here:&ter located in; on, or used, or intended to ‘be uwsed in connection with ‘the Property,

L mcludmg, -but not ‘limited: to,. (hos‘ for the purpif% of supplying of distributing hesting, cooling, electrlcxt} £8s,
; water, air and light, fire prevent don: and extinguishi irg apparatus, security ‘and access control apparatus, plumbing, bath
tubs, water' -heaters, water. cinsets sinks, ranges stoves,’ refngerators, dishwashers, dispasals, washe-rs aryers,

_   - awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtsin. rods, attached ‘mirrors, cabinets,
. panelling and attached floor cov-rmgs now.or. heree fter amhed to the Property, all of which, includjng replacements.

and: addxtrons thereto, shall- be rleermed to be and. x:eﬂ“'ﬂ a part of the Property covered by the Security Instrument.’
Al of the foregoing - together mih ihe. Property drscnbed i the Set:mty Instrument {or the leasehold ‘estite if the:
rSecunty Instrument is on a lessehc!d) are referrd"to m_@bzs‘ 1-4 Fanrly erer and the Security Instrumenrasﬁhe

G SUBORDINATE LIE\S Excep: as perm‘i rted by federal law Borrower shall not allow any ‘lien mferror o
: the Secunty Instrument to be prected egamst thu Proper‘ mthwt Lender s prmr wnt;en ‘;;‘eraxssmn =

D RENL KLOSS INSURA NCR. Borrowet .,h,l mamtem nsufrafrce agams* .re'r* loss in addxtwn to the ouher '
hazards for whrch msurance is requred by Umform Covenant 5 i .

B "BORROWER’S RIGI!I‘ 0 RmNsrAm' DBLBTED L form Covemm 18 is deleted. -

: F BORROWBR’S OCCUJ ‘;AI\CY Unless Lnder and erower «ﬂherw:se agree in wntmg, the frrst sentence in’
- Uniform .Covenant: 6 concermng Iinrrower ] occupancy of. the Property is del-eted All remarmng covenants and
; agreements set forth in Umfo'm Ccv mant 6 shali e mam m eifect :

o - G. ASSIGNMENT OF ! BASZES Upon Leq)ers reqmst‘ Bemmer shall nssxgn to Lender all leases of the -
Property and all security depoe ts: ude in connection with leases of the Property. Upon the assignment, Lender shall©
“have the nght to modify, extend | or 1arminate the cx‘stmg Ieass and to execute new leases, in Lender's sole discretion.
*As used in: th:s paragraph G, thc wurd "lesse sha!l mezm subleeee lf tbe Secunty Instrumen! isons Iesse!md T
HL ASSIGNMEN‘I‘ OF R PPOIN’TMBN’I‘ OP RhCEl‘vER. LENDER IN POSSESSION. Bcrrowe' :
sbsolutel ¥ ‘and unconditionally Arssxg'\s and transfer: to Lender all the rents and revenues {"Rents") of the Property.

- “regardless ‘of . to whom the Ren@s of (the Property are’ paysable. Borrower authorizes Lender or Lender's -agents o
i 1" collect the: Rents, . and" agrees that each tenant of! 1 the Propetty shall pay the Rents to Lender or Lender’s agents.

.. However, Berrower shall receivé; ‘the Rents until (r Lender has gwen Borrower notice of default’ pursuant 1o paragraph -
“21 of the Security Instrument ahd {ii) Lender has & iven notice to the tenant(s) that the Rents sre to be pid to Lender |
Lor Lender's: agent hxs assrgmr‘ nt af Rents cons*ii ntes an absoiute asszgnment and’ not an assignment for additional -
‘security: only . . g

| MULTISTATE 1-4 FAMILY RIDER — mmumwc Urllorm tmm N Ll T Form 3176 8/20 |
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If the Rents of the Priperty
and of collecting the Rents any
--Lender secured by the Secririty

¥, and then

arity Instrument; {ii) Lender ‘shall e
Borrower agrees that each tenant of the Praner
Lender’s written demsnd 1o the tenant: )
or-Lender’s sgents shall e applied first o the costs
Rents, including, but not fimited 10, sttdrney's fees,
mainte - costs, insurance premiums, taxes, assessments -
setured by the Security Instriment: (v) Lender, Lender's - -

d receiver shall be liable to.acceunt for only those Rents ectuaily received; and {vi)
receiver afppoiﬁtﬁ_to'_‘iakg poesession of and manage the Property=and coflect .the
e Promy without any showing as to the 1nadequacy of the Property ss security:

Borrower represents ot d warrants that Ba

. end will not perform any act that would preve;

are not sufficient to cover the costs of ‘taking control of and
furds expendet! by Lender for

soch purposes shall become indebtedness of Borrower 1o

Instrument pursuent to Uniform Cavenant 7.

‘Tower has not execsted any prior essignment of the Rents and has not

rit Lender from exercising its rights under this parngraph.

"7 Lender, or Lenderfs‘ag;‘ntz;‘ or a judicially’ appointed reteiver, shall not be required to enter upon, taREcontrol of

or.maintain thé Property tv
- Judicially appointed receiv
. ~waive any default or inval
".terminate when the sums

1 CROSS-DEFAULT

“ has d@n interest shall be'a b :

by the Seclirit}fflnétfﬁment

_ BY SIGNING BELOW, 3

SION 3.0 (05703191)

fore or after givin

orrower eccepts anc &

er. However, Lender or Lender's agenis or.n
8. Any application of Rents shail not cure or
¥ of Lender. This assignmenit of Rents of the Propert v ‘shall
nent is paidin fall. . il Y
defsult or breach under any note or agreement in which Lender
W Lender may invoke any of the remedies permitied ...

Form 3170 9/80
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" -called a "Change Date.”

spplen tbeMertmg'e Deadomest or‘iecur:ty
by fhe - ahderssgmﬁ {the Borrower jito secure

 NORTH AMERICAN MGRT(iAGE compaNye o g "Ler.der*) of the™
same dste and covarmg the { £o; erty descnbed’ theSecut;t‘ Instrmsent andlocnted at:

2422 HAIR NS STREET
KLAMATH FALLS “OR. 976
£ ’ et [PmpertyAddress] ;
‘THE NOTE: Eﬂmi% PEW!S?O&‘ ALLOWING FOR WNGES IN THE iNTEREST
RATE AND THE MONTELY PAYMENT. THE NOTE LIBGITS THE AMOURT THE
'BORROWER'S AD.USTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME ARD
- THE MAXIMUM FATE THE BORROWER MUST PAY. THE NOTE ALSO CONT&JNS THE
OPTION TO CUWEm THE ADJUSTJ ‘ILE RATE: Tﬂ A FHER RATE. : S

ADDITIONAL CO\ N.\N’TS In ad to the covensnis and sgreementc.made in the Secun!y
Instmmem, Borrower and Limder furiher coveny it and egtee &s follows: .

A ADJUSTABLBRAT! ' MONTHLX PAYMEVTCHAN(BBS L
... The Note provides for a1 initial it ‘ SN ssao %. The Note provides for
' chgngf_:s in the adjustable intix e ; S :

4. ADJUSTABLEINTE

2.(A) Change Dates - GEREFIIEY .
e Theadjustablenteres - Twi m geon!he fxrst daymf LdULY U, 1egs -,
"~ and on that day every 12 th ihereafter.’  date mwhu:h oy, djustable interest rate could change is

;:{B) The Index S £ R :
Begmmng with the fic snge Date. mya Justable interest tat. will be based on an Index. The' “Index".is

7 the weekly average yield of nited States Trevsury securities admtted o aconstant maturity of 1 year, gs e

'\ made availsble by the Pede‘al Reser&e Board. 'ibe most Index f;gnre; available as of the date 45 days
" before each Change Dateis dled the *Current Ia Jex.?
if the Index is no lon i ¥aijable, the Nota Holder will d:oose & pew index that is besed upon comparable
: ir-.fqrmatwn The Note Holdcfs wili give me not e of thls chonce L ,
- {C) Calculation of Changes / . I
- Before each Change Dete, th Vote Holder w i !l calwulate my new mteresi rate by st:ng
' 'THREE AND 12571000 s percentage point(s){ te 3125 '%)tothe'

it i Current Index. The Note H( lder wxll then rom ‘the result of this addition to the nearest oneeighth ‘of.one. -

tated in Secnon 4D) below, this rounded amount wiil be my

E FORMS % 500217781




e percentage point(s)( -

The Note Holder will
the uopeid, prmmpal that I
. interest rate in substantm
- monthly payment
- {D) Limits on lntere st Ra Chsnges ' IR T .
{77 The interest rate I am 1 >qcv‘ed o pay at thi i ﬁrst Guange Dste vuii not be greater than 7. 500 "‘%
St ;,orlxxsthan G e

T decreased on any smgle (}m xge Date by more t* an THO

hep Cetermine the &
am expected to owe ¢
ual payments. )

i

o
[ 2

‘7
?ﬁ
5‘7
B
‘4
3.
é
3
EE
]2
¢

A

49
o
A
"8
E
8‘
2

,"MammumRate. i

“{B) Bffecuve Date d ZClmnges (RN e ‘ :
"My new interest rate il become effectivs on each Change Datt 1 W;!I pay the amount of my new monﬁl ¥y

g paym“nt begmmng on the f:rst momhly paym\ nt date aﬁer the Chmge Date until the amount of my momhly -

payment changes again.

(F) Notice of Changes

NN - The Note Holder wilt :Ielxiv\,r or maxl tome a net:ce ef tmy cbanges in my adjustable interest rate ‘and the
-:amount of my monthly pay mea‘ ‘before the effrctwe date of any change: The notice will inciude’ mfcrmmon L
requxred by law to be given: ne ad also the tntla md 'bsfephmap nnmber of 8 person who wm ansvrer any quesuon e

| mey have rﬂgardmg the notice

j'B..FIXBDlNTERESTR; TEQPTION | = ¢ ¢ : .
:.77+4 “'The Note provides for‘zhe Eorrower’s optien tpfconv,ért} from s adjustable interest rate with ifiterest rate
hmlts to afixed mterest rate, ast olloms SRR h TR ' . : ‘ :

5. mxnnmmnssﬂimzcowaxsrm;oprlopr SR L

~-(A) Option to Conveit to Fixed Rate
RS I have a Com'ersxon Op .10n that ] can exeru - unless I amiin defsult or this Section S{4) will not peimit me
5 to do so. The "Conversion G ption" is my opuoa to convert the interest rate I em required to pay by thls Noete
from an adjustable rate thh interest rate limits tuthe fixed rete caleu’ated under Section 5( B) below.
L “The conversion canonl?’ take place ona datels) specsf:ed by the Note Holder during the pzriod beginningon
i the first Change Date and endmg on the fifth Change Date. Each dat*a on which my adjustable mterest rate can
convert tothe new fized rata 1 is celled the 'Convex sion Date.i 44444
i {21 I want to exercise thn Cinversion Opﬂhm, I must f:rst meet certain ccndmons Those' condmons are that:
B (1) I must give the Note Hol jer rotice that I wart to do so; (ii) on the Conversion Dste, I must not be i indeflpult
‘under the Note or the Secunty Instroment; (m9 by a gate specified by the Note Holder, I must pay the Note
Holder a conversion fee of U s .$250.00 .? : o iand uv) I must sign and give tht: Note Holder any
doctiments the Note Holder teqm*es toeffect thd mversmn
(B) Csiculation of Fited Rate | R :
5 My new, fized mterest rate will be equat ta the Federal Na tmﬁ Moﬂgage Association’s required net meld
-~ as of a date and time of day. spesified by the Not2 Holder for (i) if ths original term of this Note is greater than
15 years, 30-year fized ram mor tgages covered by applicable §0-day mendatory deliveiy commitments, plus
five-eighths of ‘cne percent lge point (0. 625%) mwn&@ to the nearest one-eighth of one percentage point
+(0.125%), or.(ii) if the orig nal term of thit Nets is 15 years or less /¥ 5<year fived rate inortgages covered by
- applicable 60-day. mandataly calivery commitments, plus fivesighihs of one percentags point {0.625%),
rounded. to the nearest ona exghh of one: perd ntage point (0.1357¢). If this reguired net yield cannot be
: determmed because the applicalile commitments are not available, the Note Holder will determine &

rate by using comparable in orraation. My new :ate celculated under this Secﬁon 5 B) willinot be géeaierihan .4

,theManmumRa;estated in »ech&(D)above : SRR TR |

; 2,000 3) fmm tﬁe rate af mterest I have been paymg for the
< preceding 12 months. Mym mtratew:llnevvtbegreaterthan 1 ‘: S & S 5(30 "%, whxchxscaﬂedthe




C) New Paymen : SRR ET g e
¢ ; ldse will determine the amount of the monthly
wipel 1 am expected 16 owe on the Conversion Date
in stbst Iy equsl payments. The result of this
culationt will be the n int of my mantl eg:nning with my first monthly payment after
the Conversion Date; I w | pay the new ametiat as my monthly piyment until the Matarity Date.
C.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOERGWER -
R .. Until ‘Borrower iixercises the Conversion Option under the conditions stated in Section B of this
- Adjustable Rate Rider, Uniform Covenant 17 the Security Instrament is amended 1o read as fol lows:
i  Transfer of the Proper - or 2 Benefizial Interest in Borrower. If sl or any part of ‘the Property or
~any. interest in it is's or -transferred (or, if a beneficial interest in-Borrower is sold or transferred and =~
. Borrower is not a natural:person) without Lender’s prior written consent, Lender may, &1 its option, require.. .. -
- immediate payment in ful of all sums secured by this Secority Tnstrument. However, this option shatl not be )
I : exercised by Lender if reise is prohibited by federal law a5 of the date of this Security Instrument. Lender
~“also shall not exercise this option if: (a) Borfower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee a5 if a new loan were being made to the transferee: and (b) Lender
eason és th will not be impeirec by the loan assumption and thet the risk of
L U agree _ is| Security Instrument is acceptable to Lender.
..o To the extent pera tted by . applicable law, Lender. may charge 8 reasimable fee as a condition to
"+ Lender’s consent to thé :ioan assumption. Lender also may require the transferee to sign an assumption”
- agreement that is acceptable to Lender ard that obligetes the transferee to keep all the promises “and
_-agreements made in the Note and in this Sectrity Instrument. Borrower will contimue 1o bs obligated under
-~ the Note and this Security Instrument unless Lender releases Borrower in writing. ‘
: If Lender exercises tie option to requirs immediate payment in full, Lender shall give Borrower notice .
- of acceleration. The notice ‘shall provide a perind of not less than 3) days from the date the notice is delivered
. or mailed within which Bofrowsr must pay all sums secured by this Security Iastrument. I Borrower fails to
_ pay these sums prior to the expiration of this petiod, Lender mey invoke any remedies permitied by this
Security Instrument witho it further notice or wemand on Borrowet. T
- 20 If Botrower exeriises the Conversicn Option under the conditions siated in’Section B of this
Adjustable: Rate Rider, the amendment to, Uniform Covenant 17 of the Security Instrument contained in’
" Section C 1 above shall thtn cease to be in effict, and the provisions of Uniform Covenant 17 of the Securit ¥
- Instrument shall instead bé  effect, as follows: IR B SR .

Traasfer of the Prc 7 0r a Beneficisl Interest in Borrower. If al! or any part of the Property or
any interest in it is sold 3r transferred (or i’ a beneficiel interest in Borrower is sold or transferred snd
Borrower is not a natural perscn) without Lender’s titten consent, Lender may, at its option, require

... immediate payment in full of all sums secured 5y this Security Instrament. However, this option shall not be
- exercised by Lender if excicise is prohibited by federal iaw as of the date of this Security Instrument. -
*. ./ If Lender exercises’ this option, Lender|shall give Borrower notice of acceleration. The notice hall
‘a_period of not less than 30 days {tom the date the notice is delivered or mailed withinh which
’ urity Instrument. If Borrower faiis to pay these sums prior to -

-any remedi sritted by this Security Instrament ‘without




