cd S’AGE ABOVE THIS LINE 1S FOR R"-OORDER’S USE ONLY

'THIS MORTGAGE iS DATED JJL‘! S, 1994, belv-een Cheryi L (:ha!bum. A Slngle Women, whuse address Is

f; 5302 Valleywood Dr., Klamath Fails, OR 97603 (referred fo below as "Grantor”); and First Intersiate Bank of

- Cregon, N.A., whose address h sm MAIN ST., F‘ 0O BOX 808, KLAWATH FALLS, OR 97631 {referred 1o below as
i "Lender”).

"' 'GRANT OF MORTGAGE.’ For valuable wmm:mmmswwaomrammmmm and interestin and o

- “the following describad real property, mgmhe with all existing ¢# subsequently erected or dffixed buidings, inproverments and fidures; all easements,
*.rights of way, and appurtenances; all webr, weier rights, watercourses and ditch tights (including stock in utilities with ditch or imigation rights); end ef';

|+ gther rights, royalties, and profits relating 13 tha real property, inci:ding without himon &1 minerais, ofl, gas, geothermal and similar matiers,

S in K!ama!h ﬂoua!y, State of Omgcm (the "Real Proper!y”)

o Lot 14 in Block 15, Tracl Na. 1064, ﬁrst N:!dmon to Gatewood
¢ Theo Reat Property orits addrese 13 eommonly Imawn as 5302 Va!leywood Dr., Kiamath Falls, OR 97803,

- ‘Grantorpremnﬂyasslgnsm Lenderslclelx'mfsﬂgm.m #d infterest In and 10 al !aasssoﬂhe?ropem and all Renis from the Propeny
“ addmon.GramorgramsmLanderaUnﬂumccmddCodemmmﬁmhummsmmm Rents.

e ' DEFINITIONS. "The folicwing words shall hava the following maréngs when used in this Mortgage. Terms not otharvise defined in this Mortgage shel
Commercial Coda. -

i ;havamameamngcammwdtowchmmnhemegm"ﬂ"z
. Grantor. Theword'Gmnmr‘mansuuylLChammL m;&antorésthemmgagorummmngage

- Guarantor. The word "Guarantor” teans and ineludes w&:tomsmrm(meach and sl of the guarantors, sursties, and scoommdauon parties in
.. connection with the Indebtedness. |1t

: Im!ebta:hess. The word ”Snd-ebmmesx means all principal and mastpaysbk mdenhe Note and any amounis eupended or advanced by
- Lander 10 discharge obligations of (¥anis or expenses incurred by Lendar to ento-ce obligations of Grantor under this Mortgage, ogathar with
interest an such amountsaspmvldailn this Mortgage. - :

§

* Note. ' The word *Note™ means thi: prormissoly fiots: or oradit agreement dated July 5, 1994, in the oF mtal principal amount of

. $70,565.00 fom Granwor o Lervlor; 1agether with all wnewsls of, exiansions of, madifications of, refinancings of, consolidations of,-&fs
| substitutions for tha promissory nota of &g reemont. memmamhmmeismw 2009. The rate ¢ iniamstonmeNoteissubject
to Indaxing, adjustment, renewal, or enegoliaion. .. ) ¥ e

Parsonal Property. Thewords’Pasona'Pmpmy’mmﬂeqummem.ixmms,mﬂoﬂzeraﬂicbsolpmsonalgmpeﬂymwmhggaﬁerowmd
' byGranlor.andmwerhmaﬁaanmﬂmdmdbmhampmybgemammaumom,pm and additions to, all replacements of,
“and all substitutions $or, any of sucl: property; .and togethar with alt pmcaeds{hdudlng without fimitation ‘all insurance pProceeds and refunds of

pramrn)ﬁommsﬂewomudnpostonotmemmy )

Property. mword'ﬁopaw'meamcsbwvelymﬁemrmpmymdmmmimmy
RealProperty ﬂxewords"RealP’tpery" nﬂ\eproper‘f.mmdﬂgm&mdbadamwmm'ﬁfamafmmgage section.

_ Rents.’ mwd%m&mm"uemtmmmrenmmmme, mmyﬁss.wsﬁ:,mdew Penefis derved Trom T ==

g3 - THIS MORTGAGE. !H‘.?i.l.!t)lhfi'I'ME:léSI(E!MENTOFRE!l'i‘T AND“GSEWHY!NTEBESTW‘REBEW‘SANDPERSONALPROPEEW (3

' GIVEN TO.SECURE - (1) PAVMENT OF: THE . I%TEDRE"$ AND MFEWWSDEOFMLOEJGATIONSOF GRANTOR UNDER THIS
. - MORTGAGE. 1 THIS MORTGAGE IS GIVEN AND ACCEPTED O'f THE FCLLOWING TERMS:

. PAVMENT AND PERFORMANCE. | Exct 5t &3 stherwise provida in this Motigage, Granior shall pay 1o Lender al amounts secured by this Morigage
: : asthey becoma dus, undshalsﬁcﬁypahmwio!maouwomunwvﬁM@.

* POSSESSION AND MA!NTENANCE oF I'I-E PROPERTY. Grefvor agreesmsrarmfc possessicn and useoi the Propeny shall be governad by the
: foilowing provisions. ,

Poasesslon and Use.. Untt in ddn!(. f.xmmotmay remein in pcmbn and com'ol of and operate and manage theﬁasu ‘Property and collect

" the’ Rents: “THIS' INSTRUMENT MLl NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF

- APPLICABLE LAND USE LAWS ANI) REGULATIONS. ' BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

- TITLE TO THE PROPERTY SHOUL b] CA*-CK WITH THE A“JPROPRIATE om' OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.: :

! Dutytol.!alntah Grantorshﬂlm nta!nthaP:opertyin rnambbwndxﬁanaadmuypafmaﬂrapm raplacements, andmnmnmx
‘ necessarytopresarvensva!ue : HAEN




Lo amwmwumms;mmmwmmmwm:m

S

- other method of

; : / - Gramtor. ¢ nuisahce semmit, pertrll, or mulffer any BYPPITY ©f of waste on of to the
Property or any portion of the Fropieny, Spacifically wit Seriteion, Grantor wik not reimove, of gran & a0y :ciher pany the right to temove, ey - -
*, Bmber, minerai (inciuding ofl and jas), sol, Gravel or fock products WEhout the ol wiitian corsent of Lander, o : Ea

DUE ON SALE - CONSENT BY LENCHR.. Lander may, ot 2ts § stion, decisre Immedinte iy due and peyable al surrs sccured by this Morigage upon the

sale or transfer, withGut the Lendor's jiror written consant, ¢ all ‘or any pat of the [leal Pruperty, of any intaroet in the Resl Property.- A "stle or

transier™ means the conveyanca of 1a ¥ pauparly or any nGY, e of jrterest thareln, whether logal or equitable, whether voluntary or Involuritary;
wheather by outright sale; deed, instalirisnt £aié contract, land sontract, contract for doned; leasehold Intersst with & term graatsr than three (3) years,
lesse-option contract, or by sals, assif nmunt, or iranster of 4y banaficial intarest In of 10 eny land trust holding tile 1o the Real Property, or by any

L conveyanca of real prperyy interest. 'if any Grantor is & corporation o7 parnership, Yransfer also Incudes any changs in ownership of
more than twenty-fiva percent (25%) ¢{ tha voting stock or petnership interests, as tie case be, of Grantor. -However, this optiont shat it be

TAXES AKD LIENS. mmmmp@mnsmmmmwamMmmﬁqmymapmwmumgaga
vfPsymsntz&mbrsr.spaywhahfdua(andmalé\#emsfsxiorlodeﬁnmency)dmm.paymlwes,spaciajta:(es.ammems,wa&erchm
- and sewer service charges levied agningt or on accourt of the Property, and shall pay when dus eff claime for work done on of for services

- randered or mataral furished to " he party.: Gramor shall maintain the Properly free of all iens having pricrity over or equal 1o the Interest of
Lender under this Morigage, exceyst lian of taxes &n4 assessments not dua, end except as otherwise provided in the following paregreph.

PROPERTY DAMAGE INSURANCE. The $alowing provisionz slating 1o insuring the Property are a part of this Morigege.

Maintenancs of Ineurance. Graifor shall procure and @sintain policies of fire insurance with standard extended coverage endorsemonts on-e

: replacement basis for the full insu abls value covering all improvements on the Raal Propery in an amount sufficient to avoid application of any

" colnsurance clausa, and with a sié ndard mortgagee claus: In favor of Lander. Poticles shall ba written by such insurance companies end in such
form as may be reasonably acceptabie to Lender. © Grentor shall defiver o Lender certificates of coverage from pach insurer containing & -

' stipulation that coverage will not b carcelied or ciminished without a minimum of ten (10) days’ prior written notice to Lender, .

. Application of Proceads. ‘Granta * shall promptly notify Uender of any loss of damage 1o the Property. Lender may make proat of loss if Granter -
falls to do so within fifteen (15) das of the casualty. Wha'er or not Lefider's security is Impaired, Lendef may, at its slection, apply the procesds
to the reduction of the Indebtadnqs, Feyment of any ken ffecting the Propaeriy, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. if Granor falls fo comply with s.ny provision of this Morigage, or If any action or proceeding is commenced that would -

. : materially affact Lender's interests in tha Preperty, Lender on irantor's behaif may, but shall not be required 10, take any action that Lender deems |

appropriate.. Any. amount that Lender; expands in so ‘deing w1 bear interest at the rate charged under the Note from tha date incurred or paid by

o Lender to the dzts of repayment by Granlor. AR such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the

Nots and be apportioned among and te pavable with any inst-Biment payments fo bacome due during elther (7) ths term of any applicable insurance

poiicy or - () the ramalning term of the Nots, or- (c) be trezk.d as a balloon paymert which will be due and payable at the Note's maturity. This
' Morigaga &lso will secura payment of 1t se emousts. The rig't's provided for in this pa-agraph shali be in addition to any other rights or any remadies

- to which Lender may be entitlad on ace 3unt of the default | Ary such action by Lender shall not be construad as ciiing the dofault so as 1o bar Lender
komanytemedymaﬁpt‘hemﬁewoulg:hg\ehad. : i U o R .
WARRANTY; DEFENSE OFTITLE. -T2 following provisions reiating 19 ownership of the Property & a part of this Marigage. )

. Title. Grantor wamants that: - () 13rafitor Hoids good and marketabie titia 6f record 1o the Property In foe Simpis, as and.clear of ali lens and
encumbrancas other than those st foits.in the Real Progesty description of in any title ineurance policy, title report, or final title opinion issued in
“favor of, and accepted by, Lender. h ciinection with this borigage, and  (b) Grantar has the full right, power, and autharity 1o execite and defiver
this Morigage to Lender. - : . Sl E e e

- Defense of Title. Subject to the 1 xcgasion in the paragrash above, Granior wameants and will forever defend the fitle 1o the Property ageinst the
lawlul Claims of ail ons. 11 e : e . : ’

|- DEFAULT. Each of the following, af tha opten of Lender, shall consthite an evant of default (Evers of Default’) under tis Mortgage:

_Defau't on Indebtedness. Failura of Csnmarto make an i mm,m due on}ﬁﬁ!ndéMm , ¥

. Compilancs Default. - Fadura of Gy antor Yo Corrply with 217 Gther term, obligation, covenant, or condition contained in this Mortgage, the Note, or
in any other agrsement betwsen G antor and Lendor. ot : E

- Insolvency. - The insolvency of Grantor, appoiriment of 4 recelver for any part of Granor's property, sny sssitment for the benefit of creditors,
the commencement of any procading under ary bankripicy of Insolvancy laws by or against Grantor, of the dissolution or termination of
Grantor's existenca as a going burdnerss (f Grantor is & Business).  Except W the exent prohibited by federal law or Oregon jaw, the desth of
Grantor {(if Grentor Is an individual) Mlso chall consgtute an fvent of Default Under this Mortgage. :

Events Affeciing Guarantor. Ary of 3 preceding ever ‘occurs with raspect fo any Guaramtor of any of the Indebladness or such Guarentor
dias or becomes incompstent. . ;- : ST i '

" RIGHTS AND REMEDIES ON DEFAULT. 11357 the oocurmena: of any Evert of Defeut and at any me thersahar, Lafider, &t its option, may exerciss

aayonaormot&ehicwhgﬂghhgm:nmdh;hnéﬁ&' fo sy other rights or reswdies provided by law:
- Accslerate Indeblednsss,  Lends ishull have the right at option without notice % Grantor 1o declare the entire Indalyiedness immadiately due
and peyabla, Including any prapayi sent penity Gred:or would be fequirad o bey. i .
- UCC Remedies. With respect to 11 of tny pert of the nal Property, Lendor thall have all the Tights and ramodice ot = eacursd party under
the Oregon Undform Commercial Ciide,  © -0 : RIS SRR o : ) : N
Judiclal Forsclosure.’ ' may oblain & judicial decres foreclosing Gramor's infarest in afl o any part of the Property.

Nonjudicial Sale. If permitted by i ppicabie law, Lendor v sy foreciose Grantor's hiterest in alf of in any pant of the Persanal Property or the Real
Proparty by nonjudiciel sefs. . -~ [ Lo i s e o
Deficlency Judgment.” f parmitia 1 by applicable law, L.3der may obtain & judgment for any deficiency remaining in the Indebtedness due 1o
Lender efter application of all amounts teceived from the exorcise of the rigins provided In this section, ) .
1+ Other Ramedies. Lendar shell hat &l other rights and raradiea provided in thic Morigage of the Note or avallasie st law or in equlty. )
© . Attormaye’ Feas; Expenses.. in thv) avant of foraclosure of this Mortgege, Lender s1all be aniied 1o recover from Grantor Lander's altorheys’ ees
and actual disbursaments necessat ly Ircurrad by Lender in pursuing such kteciosire.. ‘ : :
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