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‘ . B shallpromptly
i any pripayment and late charges due under the Note, =~
ie Jaw o1 70 8 written waiver by Lender, Borrawer shall pay
Ay m 1 -4 te, until 1 3in full, a spnrétFunds Y equal to -
eZtwelfth of: (a) yearly tasts ch may attain pt
easehold payments or groun ¢ n. droperty, if afty; {¢) yearly hazard insurance premiums; -and (d) yearly
*'mortgage insurance premium 1y ' ems."” Lender may estimate the Funds due-on the
> basis cf current data and reasot ablz est ireescrowiterns, 7 id Lt I :
""" The Funds shall be held iri an institution the):leposits or accounts of which are insured or guafanteed by a federal or
~_state agency (including Lendo); if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
* "Lerider may idf charge for holding and applying te Funds, analyzing rhe account or verifying the escrow items, umicss ==
. ;Lender pays Borrewer interesi jon the Funds and & pplicable Taw permiss Lender to iake such a charge. Borrower and
" Lendef may agree in writing 1hat interest shall be paid on the Funds. Unless an agreement is made or applicabie law
‘requires‘interest to be paid, Lénder shall not be re€uired to pay Borréwer any interesi or earnings on the Funds. Lender
shall give to Borrower, with arge, an annual sfcounting of the Funds showing credits and debits to the Funds and the
purpose for which €ach debit ¢ the Funds was made. The Funds are pledged as additional security for the sums secured by
- this Security Instrument.... | RS T T I R : < e
" if the amount of the Funds held by Lender; together with the future monthly payments of Funds payable prior to
 the due dates of the escrow itetas, shall exceed the mount required to pay the éscrow items when due, the excess shall be,
" at Borrower’s option, either ptomy:ly repaid to Barrower or credited to Borrower on monthly paymients of Funds. If the
“amount of the Funds hield by [ encler is not sufficieat to pay the escrow items when due, Borrower shall pay 10'Lender any
" amount necessary to make up t e deficiency in one ¢« more payments as required by Lender. N
-7 Upon payment in full ¢f all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower
any Funds held by Lender. If t nder parzgraph 9 ¢\ Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior; to the ‘of thi sperty;or its acquisition by Lender, any Funds held by Lender at the time_of

- application as a credit against ¢ 1e st:tns secured by this Security {astrument. ;
bk “3. Application of Pay s Unless applicable law provides ctherwise, all payments received by Lender under
" paragraphs 1'and 2 shall be applied: first, to late chzrges due under the Note; Second, to prepayment charges due under the
- Note; third, to amounts payabl: ph 7 fourth, folintsrest dueiand last, to principal due. | - - o :
77774, Charges; Liens. ¢ v nli taxes, assessments, charges, fines and impositiofis atiributable to the
.. - Property which may attain’priori : wurity Instrument, aad leasehold paymerts -or ground rents, il any.
" Borrower shall pay these obli annet provided in paragraph 2, or if not paid in'that manner;” Borrowes shall
" pay them on time directly to thep 3 ymment. Borrowef shall promptly furnish to 1.ender all notices of amounts. .
 to be paid under this paragra 6 ; these payments dirsctly, Borrower shall promptly furnish to Lender
‘receipts evidencing the payme RS L M. TN |
© 777" Borrower shall promptly discharge any lied which has priority cver this Security Instrument unless Borrower: (a)
' “agrees in writing to the paymclit of the obligation secured by the lien ini a mansier aceeptable to Lender; {bj contests in good
" faith the lien by, or defends against enforcement cf the lien in, legal proceedings which in the Lender’s opinion operate to
. prevent the enforcement of thid lieo or forfeiture of any part of the ‘Property; or (¢} secures from the holder of the lien un
. agreement satisfactory to Len et subordinatingthe lien to this Sécurity Instrament. I Lender determings that any parior-=
“the.Property. is subject t¢ a | hich' may attaia priority over this Security Instrument, Lender may give Borrower s
“ niotice ideritifying the lien. Borrowet shall satisfy s}e tien or take one or more of the actions set forth above within 10 days

k , : ‘ %o improvements now existing or hereafier erected on the Property
.~ insured against Toss by fire, has ards included withis the term “extended coverage" and any other hazards for which Tender
requires insurance. This insuance shali be mainjsined in the amounrs and for the periods that Lender requires. The
“"insurance carrier providing { <irance shall be chosen by Eorrower subject to Lender's approval which shall not be
unreasonably withheld. = . RERNG T EEEE R T e
*All insurance policies: ind renewals shall bz acceptable to Lencer and shallinclude a standard mortgage clause.™ =
Lender shall have the right td hold the policies ant! renewals. If Lender requires, Borrowershall pramptly give to Lender
‘all receipts of paid premiums iind renewal notices {1n the event of loss, Borrower shall give prompt notice to the insutance” -
‘carrier and Lender. Lender miy mizke proof of loss i not made promptly by Borrower. :
. Uhnless Lender and Boirower otherwise agree in writing, insurance proceeds shall be applizd to restoration or repair

of the Property damaged, if tl:¢ rastoration or reprir is economically feasible and Lender’s secunity is not lessened. If the

" ‘restoration or repair is not ecnomically feasible cr Lender’s security would be lessened, the insirance proceeds shall'be

. applied to the sums secured t) Security Insirument, whether or not then due, with any excess paid to Borrower. If

' Borrower abandons the Propt rty, or does not ansiver within 30 days a notice from Lender that the insurance carrier has’
_offered to seitle a claim, then | .ender may collect tf & insurance proceeds. Lender may use the proceeds to'repair of restore

*_the Property or to pay sums secur=d by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. X : Caovirad :

i7" Unless Lender and Bot rower otherwise agree in writing, any application of proceeds'to principal shall not extend or
“. postpone the due date of the n 'onihly payments fefurred 10 in paragraphé 1 and 2 or change the amountof the payments. If
-\ under paragraph 19 the Proptrty is acquired by Leader, Borrower's right to any insurance policies and proceeds resulting
from damage o the Property yrict 0 the acquisi shall pass t¢ Lendet to the extent of the sums secured by this Security
. Instrument immediately priot to1k€ acquisition. @ - D S :
2777 6. Preservation and Malitenance of Progrty; Leaseholds, | Forrower shall nat destroy, damage or substantially
. -‘change the Property, allow tie Property to dete riorate or cosmit waste. If this Security Instrument is on a leasehald,
" Borrower shall comply with tiie provisions of the kase, and tf Borrower acquires fee title 10 the Property, the leasehold and - - .
fee title shall not merge unless Len:ler agrees to the merger in writing. Pl TR
"7 77, Protection of Lender's [Rights in'the Property; Mortgage tnsursnce. I Borrower fails to perform the
; ’ ce jitainad i nstrument; or thiers is & legal proveeding that may significantly affect
- 'Lénder's rights in the Propeity (such as a procoxding in bankiuptcy, probate, for condemmnstion or to enforce laws or
_regulations), then Lendeér ma) do znd pay for whalaver is necessary 1o protect the velue of the Property and Lender’s nghts
in the Property. Lender's aclions may include p2ying any sums secured by a lien which has priority over this Security
Instrument, appearing in cou 1, ycying reasonabie attorneys' fecs and entering on the Property to make repairs. Although
Lender may take action undey this paragraph 7, Leader does not havetedoso. i
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