THIS DEE ) OP

and whose address is .
Falis, OR 97603

QL) ; S, ThlS debt is endemed b) Borro“ ar's note

Bx vxdes for monthly payments, with the full debt, if 7ot

5: 29 -iiwr.. This Security Instrument -
: ymem of. the . Note,: with interest, and ali renewals, extensions and
en: of all other. wrxs, wuth interdst; advanced under iparagraph 7 to protect the security of this
arrower’s. covenanis and agreements under this Security instrument and the
ances, with.interest thereon; madé (o Borrower by Lender pursyant to the
JEE ADVAhC Upoa request iv BGETGWCQJE__&({C!‘, at Lender’s option prior
make Future Advances to Botrower. Such Future Advances,
enced by pmmxssow notes slanug that sald notes are

s

"UNDER OREGON-LAW, | MOST AGREEMENTS, PROMIZES - £ND COMMITMENTS MADE BY US o
~AFTER THE"EFFECTH‘ *DATE : OF THI3 ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
FOR | PERSONAL . FAI (LY OR HOUSEHOLD FURPOSES OR SECURED SOLELY
(E"IDENCE MUST BE IN WRITING, E'XPRESS,CONSIDEFATION AND

ey ; R

Klamathfells
e " [u!y} R 2

after emcted o the property, aad all essernenis: rights,
ghts aad pmﬁts. water ng}m and \zod ami a?} S‘i‘wres flow . or

‘hereafter a part of the prox;
; rongomg is referred to int

; y-seised of the estate hfreb} convewd and has the ngm te grant
is unencumbered, ept for encumbrancc s of record. Borrower warrants




ment and late charges due under'the Note.

! til the Note is peid iin Tull, a surn ("Funds’} equal to
, L y attain prigrity over this Security Imstrurpent; (b) yearly
easehold payments: or:ground rei  the :Propésty; if any; (¢} yeerly: hazard insurance preniums; and {d) yearly
* ‘mortgage insurance premiums,: fany: ] i & called “escrow iteris,” Lender may estimate the Funds due on the
basis of current data and reason: ble estimates of f iteus. i i e . o
-+ " The Funds shall be heid: institution the ¢ eposits 6f ascounts of which are insured or guaranteed by a federai or
: state agency (including Lender | T 15 St institution). Lender shall apply the Funds to pay the escrow items.
"Lender may not charge for holtling : ing nids, 7ing 1he account or verifying the escrow items, unless
" Lender pays Borrower inter splicable Taw permits Lender to make such a charge. Borrower and
! Lender may’agree in’ writing diat_inter aid on the Funds. Unless an agreement is made or applicable law
. tequires interest to be paid, Ler der shall not be required to pay Borrower anly interest or earrings on e Funds. Lender
* " shall give to Borrower, without! tharge, an‘annual adcounting of the Fuads showing credits and debits to the Funds and the
purpose for which each debit to the Funds was mads. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ©" [ : ’ SR O N ‘ ‘ R

s beld by Lender, together with the future monthly payments of Funds payable prior to
~:; the due'dates of CTOW 5, shall exceed the ard0 pay the escrow items when due, the excess shall be,
" at Borrower’s option, either prim or Cr to Borrower on monthly payments of Funds. H the
- amount of the Funds held by Lunde ¢ w items when due, Borrower shall pay to Lénder any

;. amount necessary to make up \Cy in one or more payih required by Lender.

S Upon paynient in full of all sums secured by this Security Instraraent; Lender shall prompiiy refund to Borrower
- any Funds held by Lender. If u ider paragraph 19 1+ Property is sold of acquired by Lender, Lender shall apply, no later
" than immediately prior to the tale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
_application as a credit against the sums secured by this Security Instrument.
. ¥ 3.7 Application of Paynients. - Unless appiicable law provides otherwise, all payments received by Lender under
. paragraphs 1 and 2skall be app es due undet the Note; second, to prepayment charges due under the
Note f urth, to interest due; and last, to principal due.. : .
. assessments, charges, fines and impositions attributable to the
1 12 110! Instrument, ‘and leasehold payments or ground rents, if any.
“‘Borrower shall pay these obligs tions i nneriprovided in paragraph 2, or if not paid in that manner. Borrower shall

o ‘pay them on time directly to thie pﬁr§bn owed payricnt, Borrower shall promptly furnish to Lender all notices of amounts
"'to be paid under this paragraph. If. Borrower makes these payments directly, Borrower shall promiptly furnish to Lender

*receipts evidencing the paymenis. ' . R R R ;
*-Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
. agrees in writing to the payment of the obiigation secured by the lien in'a manner acceptable to Lender; {b) contests in good
- faith the lien by, or defends agiinst enforcement of;the lien in, legal procéedings which in the Lender’s opinion operate to

‘prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
. agreemient satisfactory to Lender subordinating thg lien 10 this Security Instrument. If Lender determines that any part 6f

" the Property is subject to a hich may attain priority over th Security Instrument, Lender may give Borrower a

*'notice identifying the lien. Boryower shall satisfy thilienor take one orhore of ihe actions set forth above within 10 days -
: e S I L . : :

_“of the giving of notice. " : BEhiiatangt Lo Do FU i
715, Hazard Insuranc rower shall kesp the improvements riow existing or hereafter erected on the Property ;
_insured against loss by fire, haz ird: jed within he term “extended coverage™ and any other hazards for which Lender coe

‘requires insurance.. This insurance shall maintsined in the amounts and for the periods that Lender requires. The
insurance carrier. providing th? insurance shall osen by Borrowet subject to Lender’s approval which shall net be

 unreasonably withheld. SEH B IERE o Sy :

N 1l insurance policies { nd renewals shall bx acceptable to Lendsr and shall include a standard mortgage clause.
Lender shall have the right to 10k the policiesand renewals. If Lender requires, Botrower shall promptly give to Lender

“all receipts of paid premiums and renewal notices. 1n the event of loss, Borrower shall give prompt notice 1o the insurance

. carrier and Lender. Lender make proof of lossifnot made promptly by Basrower.

ol Unless Lender and Bot ‘ower otherwise agrez in writing, insurance proceeds shall be applied to restoration o7 repair

. of the Property damaged, if restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the
. restoration or repair is not eccnoirically feasi - Lender's security would 3c iessened, the insurance proceeds shall be

. applied to the sums secured b ‘ i ent, whether or not then due, with ady excess paid-ta Borrower. If
Borrower abandons the Property, or does not 2 within 30 days a notice from Lender that the insurance carrier has

. offered to settle a claim, then' Len: lect the insurance proceeds. Lender may use the proceeds 10 repair or restore

when the notice is given. -/ . ; .
: - Unless Lender and Bo therwis€ agree in writing, any application of proceeds to principat shall not extend of
. postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
~under paragraph 19 the Property is acquired ) nder, Borrower’s right to any insurance policies and proceeds resulting
- from damage t6 the Property {iriof to the acquiisit to Lender to the extent of the sums secured by this Security
 Instrument immediately priot to the acquisition. | =~ .. RS TRy , )
s "6, Preservation and Maintenance of Prope rty; Leaseholds. . : Borrower shall not destroy, damage or substantially
*: . change the Property, allow tlie' Property to deter:orate or commit waste. If this Security Instrument is on a leaschold,
'Borrower shall comply with thie provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
. fee title shall not merge unless Lender agrees to tha mergerinwriting.:- - : :
' '7. Protection of Lenler's Rights in the; Property; Mortgage Insurance.  If Borrower fails 1o perform the
~ covenants and agreements cof tainad in this Security Instrument, or there is a legal proceeding that may significantly affect
' Lender's rights in the Propeity (such as a proceeding in barkriptcy, probate, for condemnation or to enforce laws or
' regulations), then Lender may do znd pay for wh er is necessary to protect the vatue of the Property and Lender’s rights
in the Property. Lendér’s act.ons may include piving any sums secursd by a lien which has priority Bver this Security
Instrument, appearing in cowt, paying reasonable attorneys” fees aind eatering on the Property to make repairs. Although
Lender may take action undel graph 7, Lender does not haveto doso. , 4 - :
7. 'Any amounts disburse ' 1 7 shall become additional debt of Boirower secured by this
v Instroment. Unless Forrowers . : terms of payment, these amounts shall bear interest from

Mote rate.and $hall bz payabl interest, upon notice from Lender to Borrower

shall grompf}y ;baj}.whenr due

ritten waiver by Lender, Borrower shall pay - k

e

urity Instrument, whether or not then due. The 30-day period will begin




dition © ing the loan sécured by this Security Instrament,
} aia the insurance in ffect until such time as the requirement for the
: r s ; r -Barrower’s urd Lender’s en agreement of applicable law.
. 8. Inspection,  Lender (1 its agent may maks > entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to anjaspection specifying reasonable cause for the inspection. ,
9. Condemnation. Th ‘ any aw.xd or claim for damagges, direct or consequential, in connection with
“." any.condemnation or other takiiig ¢ rt of the Property, or for toaveyance in lieu of condemnation, are keraby .
assigned and shall be paid to Lenc: . P SR IR SRR e SR
- In the event of a total tabing of the Property; the proceeds shall.b¢ applied to the sums secured by this Security
*Instrument, whether or not then due, with any exces: paid to Borrower, 1n the event of a partial taking of the Property,
unless Borrower and Lender othiTwise agree in writif 3, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mul iplied by the follaw: ng fraction: (a) the rotal amount of the sums secured immediately
before the taking, divided by (b) 1 he fir market valug of the Property immadiately before the taking. Any balence shall be
*..paid to Borrower...~ S TS T N A , .
o If the Property is abanda ted by Botrower, of if; after notice by Lénder to Borréwer that the condemnor offers to
-make an award orsettle a claim f.ir damages, Borrowec fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to ca leci and apply the p eeds, at its option, either to restoration or repair of the Property or
_to the sums secured by this Secur ty Instrument, whether or not then dee: c -
- Unless Lender and Borra ver ctherwise agree 1 writing, any ‘applicztion of proceeds te principal shall not extend or
postpone the due date of the mot thly payments refertad to in paragraphs 1 and 2 or change the amount of such payments.
~"7 . 10. Borrower Not Relcised; Forbearance By Lender Not 2 Waiter.. Extension of the time for payment or
‘modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not op 5 ¥ ity of the original Borrower or Borrower’s successors in‘interest.
_Lender shall not be required to;commen broc gs against any successor in interest or refuse to extend time for
payment or othérwise modify a iz ation of the surbs secured by this Security Instrument by reason of any demand made
"by the originai Borrower or Borriwe s successors in faterest. Any forbearence by Lenderin exercising any right or remedy-
‘shall not be a waiver of or preclutle th exercise of an right or remedy. & : .
Ll 11, Successors and Ass und; Joint sni Severa!l Liability; Co-signers. The covenanis and agreements of
this Security Instrument shall bi :essors and assigns of Lender and Borrower, subject to the provisisss
- of paragraph 17. Borrower’s covinait's 2 125 shall be joint and scveral. Any Borrower who co-signs this Security
... Instrument but does not executt the te: (a) is co-$igning this Secunty Instrument only to mortgage, grant and convey
" that Borrower’s interest in the P v under the terms of this Security Instrument; (b} is not personally obligated to pay
- the sums secured by this Securt y Tnstrument; and () agrees that Lender and any other Borrower may agree to extend,
" modify, forbear or make any ac somrriodations withjregard to fhe terms of this Security Instrumént or the Note without
" that Borrower'sconsent. =~ {0 : : SN I I ‘
0277712, Loan Charges.' * If the ecured | Security Instrument is subject to a law which sets maximum loan
_-» charges, and that law is finally: interpreted so th the intefest or other loan charges collected or 1o ‘be collected in
" - ‘connecti the loan exceed tl itted limés, then; {a) any st charge shall ‘be raduced by the amount

- necessary to reduce the charge ib the permitted limit anid (b) any sums a'ready coilected from Borrower which exceeded
¢ permitted himits will be cefundid to Borrower. Lerkler may choose to make this refund by reducing the principal owed

* under the Note or by making a ¢ irec yment to Borrower. If a refund reduces principal, the reduction will be treated as a’
- partiai prepayment without any prepayment charge tndertheNote, = - ' :
£1007130 " Legistation: Affecting Lender’s Rights. = If enactment gr expiration of applicable Jaws has the cffect of
- rendering any provision of the }ote: r this Security [ astrument unenforcesble according to its terms, Lentler, jat its option,

nec yment in full of all sums secured by this Security Instrument and mey invoke any remedies

~pérmitted by paragraph 19 ercises this ¢ption, Lender shall take the steps specified in the second paragraph of
| paragraph 17..0 o o : P ' S e L

EREE 1 ati tice to Borrower provided for in this Security Instrument shall be given by delivering itorby
. mailing it by first mail w applicable law! requires use of another method. The notice shall be directed to the™
- Property Address or any otheér address Borrower desi notice to Lender. Any notice 10 Lender shall be given by
- first class mail to Lender’s ad other address Lender designates by notice to Borrower. Any notice

.~ provided for in this Security Intrument shall be desied to have been given 1o Borrower or Lender when given as provided

i

ility. *This Sé-urity Instrument shll be governed by federai law and the law.af.the
located. In'the évent that any provision of clause of this Security Instrument or the
( not affect other provisions of this Security Instrument or the Note

on,” provisions of this Security Instrument snd the

of the Note and of this Security Instrument.

*If all or any part of the Property or any

in Borrower is sold or ransferred and Borrowaris not & natural

er may, at its optich, require imrediate paymentin full of all Sums
ption shall ‘not be exercised by Lender if exercise is prohibited by, -

ve Borrdwer notice of aceeleration. The notice shall provide a period.-
the notice is dlivered or mailed within which Borrower must pay all sums secured by
r fails to pay th:se sums prior to the expiration of this pericd, Lender may invoke any
irity Instrument witkout further notice or demand on Borrower. .
wer meets certaih conditions, Borrower shall have the right to have
ritment discontinucd at amy time prior to the earlier of: (2) 5 days (or such other pefiod as
sinsfaterment) befors sale of the Property pursuant to any power of sale contained in ‘this
3 ’ ing this Security. Instrument. Those conditions arc that Borrower: -
¢ under this | v Instrument and the Note had no acceleration
ants or agreements; (c) pays ali expenses incurred in enforcing this
easonable aftormeys” fees; and (d) takes such action as Lender ‘may
rity Instrument, Lender’s rights in the Property and Borrower's -
<tuiment dhell continue unchanged. Upon' réinstatement by -
d the obligati 2d hereby shall remain fully effective as if no acceleration had
tate shall not & pply in the Case of acseleration under paragraphs Boril :




¢ } 1) th by requ ure the default; (6) 4
fotice IS given to Borr wer: by whichihe ti arltmust be cured; and (6)that failyré tocarsthe default
before the dalc specnf 4l in 12 noti i ! of the sums secured by this & Security Instrument and sale
OO instate after acceleration and the right to'bring & court
of Borrower 1o acceleration and sele. If the default is not cured
q.lire immediate payme all of all sums secured by
) erofsale and any: other remedles permitted by apphcable )

in {!1.9 manner prescribed by
cablehw Afterthe nme required by applicable law, Trustee,
ion to the highest bidder at the time and place, and under the
ny-order Trustee determines. Trustee iy postpone sale of
cacall or any. pa.-'cel of the’ pmpe t cment at the time and p!abe of any previously scheduled sale. Lénder or its
B desmnee may purchase the Pripeny S
: =T h

eed convcymg the Propen) without any covenurit or warranty, expressed
a facie evidence of the trattrof ihe statements made therein. Trustee shail
toa*lexpeme; of the sale, including, buitnot limited to, reasonable Trustee's
:md © any excessto the person or persons legally entmed

n. Upon auceleratmr Eraph 19 or'abaidonment of the Property, Lander (in person. by
er) shall be enti itledto enterupon, fak e possession of and mimage the Property and to collect

by rents collecied by Lender or the receiver shal} be appiied first to payment

o lection of rents, including, but not limited 1o, recéivers Tees, premmms ‘on

thenr’to the sums secumd by this Security Instrument.

§ seci ed,by this. ‘;e:.ufzty Instrument, Lender shall request Trustee o~
urity In trament ‘and all notes evxdencmg debt secured by this_Security |
) out wmaty to the person OF persous legally entitled to it for a

¢ remove Tru%lce and appoint a cucus%{]ﬂmswc to any Tmstce
the succe ety

agrees 1o the terms and Covenants contained in this Security Instrument
with ¢ : -

- Borrowser

, .. {Seal)
- Borrower

:I‘I'ns_; ’in rumr;ni was prepared by




Q5

_2.__..M., and duly recordzd in Vol W,
21261 e




