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Porrower shall pay to Lender on the day
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] av e f ived by Lender unx!er parsgrmpm and 2
applicd: first, %o any pr:payment ue } : : e { psragraph 2 !hmi to ur:msi due;: founh, -
j rpal due; and : {ote o :
Charges, X5, AssesSeT S chsrgcs, fines end iinpositians attibutable to the Propcny which may attain
pr yments or géend rents, if say.. Borrower shall pey these obligations in the manner piovided
2in paragraph 2, 0rif not p id in lh s J em on time directly 13 the person owed payment. Borrawer shsll prompily
furnish to ‘Lender all no!.xces of amounts tojbe 2id under | is pars araph. {f Bomwcr maka thése payments directly, Borrower shall pmmp-uy

: 1 aver ihxs Securit; Instrumem unk“ss Bcrrower () agrees in writing to the -
‘paymen! of the abligation sect e b r acceptable o Lenders (b) Goritests i good faith the lien by, or defends against enforcement
“ of the lien in, legal pmceedmgs which in th ;L *s ‘opinion rate to prevmn ,enfarsement of the Ben; of (¢} secures from the holder of the
e ! it this Security Instrument. " If Lender determines that any partof the Property is -
subjectito 2 fien ‘which 1 may anam ‘priority.a/ urd draent; ljcndcr ey give Borrower 8 notice xdcnufymg the lien. ' Borrowersial.
W thc lien or take one or more of the ¢ set forth above within 10 days of the ggving of notice.
8. Hazard or Property lnsuran-'e. : : xm;arcvmems now existing or ‘horea Rer erected on the Property msured agamst
48 by ﬁre. hazards Iudcd ‘within lhc ten an er hiazards, including ﬂonds or flonding, -for which Lender requires
rance, . This msurance shalj be mamu ed lhc amounts ay Sods that Lender requires. The insurence catrier providing the
‘ i 1 which-shall not be unreasonably withheld. If Borrower fails to maintain
¢ cvcrage 10 pmtecl Len icr 3 mg‘hts inthe Pmpcrty it accordnnce ‘with paragraph

I be acc’e;ﬁmble o La ‘dcr a-':d shall i : e sumdard mcngage > clause. Lender shail have the right
¢ ¢ requires, Borrower ¢ H] pmmptly give to’ Londer all receipts of paid premiums and renewal nofices.
F yp oticez to the ins caﬂwr ami Lender Lendcr may mske proof of loss if not made promptly

-ance pmcwds shall bc npphed to rectorauon or repair of the Property damsged,
if the restoration or repair is oconomxcally eesa c'and Lendcr s vacurity iz oot le sened. . IT the restoration or repair is not economically feasible

. ‘o Lender's securi would be lessened, th insuranes pm;wds findl be applied to thé gums secured by this Security Instrument, whether orinot
en due. thh .any, excess paxd to Bormwc: If Boi'ro wer abandors the Property, "ot does wiot answer within 30 days a notice from Lender thatthe
rance carrier has offered to settle a ol m then Lender may cullect the insurance pmmds Lender may usc the proceeds to repair or restore

e Propcrty orto’ pay sums secured by th ecurity lnsmment whether or not then due.’ The 30-day period will begin when the notice is° given.
Unless Lcnder and Borrower otherwite agree in wntmg, any sppbcanon of procczdc to principal shall not exiend or postpone the due date of

e monthly, paymen rcfcrred !o in para 2or chang«- the amount of the payments. - If under paragraph 21 the Property is acquired

y Lender, Borrower's right to any inst icies s msulung from damagc to the Prropcny nm)r to the acquisition: s‘naii pass to
iLender to the extent of the sums sccurcd 1y:this. qe:cumy Instrurzent xmmedmtcly prior fo the acqumtm ' e
6. Occupnncy, Preservation, “Mait | . of the Property; Borrower’s Loan Application; {easehplds. Borm\;er shall
upy, csmblmh and use the Propery a5'3 nrw r's principal reidence within sixty da; s after the e‘.ccumon of this Seeurity instrument and shall
satinue to occupy the Pmpcny as Borro 8 pnnc:pal rexidence for at Jeast one year afsr the date of occupancy, unless Lender otherwise agrees

1 writing, which' consent shall not be un' sonably withheld, ot unles'a extenuating cirsumstances eXist which are beyond Borrower's control.
rrower shall not dcstroy. dnmagc nr im ¢ the Pmpeﬁy to deteriarate; or eormmt wastc on the Property, - Borrower shall
ein default xf any forfcxlure ‘action or'p! i her civi riminal, is ‘b:;gux\ that in Lender's gnnd feith judgment could result Tefeskriture
£the Property or otherwise materially i ir the fiew f this Security Instrument or Lender's security nterest. Borrower may cure such
efault and rcmstatc a8 pmv;ded in para ; by causi action o pr«cecdmg to be dismissed with & ruling that, in Lender's good faith

i ¢ Propérty or other faterial impairment of the lien created by this Security

id default if Burrow::r, Juring the loan apphcs' ion process, gave materially false

r ! - de bendcr th}\ any material information) in connecton with the loan evidenced

¥ the Note, including. imited § icns. otrower” iprinay of the Property ss a prindipel residence. If this Security
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e payable, with interest, upon notice frem Larider o Borrow rcqueslmg payment..

8. ance. 17| Len | mont utance &s & coadition of makmg “the io:m secured by this Sccunty Instrument,
Borrower shnlt pay the premnums requm 8 i the ge insurance in effedt. (1 for any reason, the mortgage insurahce coverage ==
- : 2 to bezin effect; Borrower shall pay the premiums required to olitain coverage substantially equivalent to the .

ortgagc insurance previ sty in eff substantially ¢ uivalent to the cost 1 Botrower of the mortgage insurance:previously in effect,
from an alternate moﬁgage msurer apprajed t Lender. /If sub& ‘antiaily cquwa\em mortgage insurance coverage is not available, Borrower shall
pay to. Lender, each month'a sum: equal -twclﬁh of the tly morigdge insgmnse premium Deing puid by Borrower when the insurance

verage lapsed or ceased 1o be in effect. W and retain these pay mis as 2 loss reserve in iiew of merigage insurance. ‘Loss
reserve paymen may no lc gcrbe reqm opti [ Lerder, if morigage insuraace covmgc (in the amotint &nd for the periot that Lender
j r mes avaﬂable and is obtained. " Borrower shall pay ‘the premiums reguired to

i mungagc insurance ends in accmdnnce with anywnnen

eforihempec:mn FE
; dimct of a:nsequemml. in cannection w‘.h any rondcmmtwnnrothcr
ondenination; are Q\M:by nisigned and shall be paid to Lender.
shali be apphﬂd to'the sues secured by this Sceurity Instrumant, whether ot not
A partial taking of the Proporty in which the fair ‘market value 6F thie Propenty
| mrcd asy this Secunxy tnstrm rent immedistely before the aking.
: by the gmount of the procesds =
cly bcfore m«: lakmg, divid=d by {t) the fair marketivalue
' pariiel taking of the Property in which
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unt © ‘ paymmts ‘
o1 b Extensicn of the time for paymml or r'.edzﬁanon of amontization
of the sums sectired by thig Securi st im inted by Har to any suce in iaterest 6f Borrower shail not operate toreleasc the Lability
of the original Borrovuer or ‘Borrower’s; sucee 50T “ inter .. Lender sh.ﬂ.ll ot be -'cquu‘ed 16 commence procecdings against any suscessor in’
interest or refuse to extend time for | ise | fy amortization of the sumns secured by this Security Instrument by ‘reason of any
demand made by the original Borrow! y foflsearanec by Lender in excrusmg any nghl or. remeay shall
noL be & waiver of or preclude the exe : : '
112, - Successors and Assigns Bourd;, ,iabuiuy, CM!g,nm The covcnmu and ngmmf'nts of this Security Tnsttument
shall bind and benefit the successors a iansof Le end ! Borrower, sihject 1 the provisions ‘of pamgraph 1% - Borrower's covenants and
greements ‘shall be joint and scveral Vho coisigns. lh:s See Instramerit but docs not exeeute the Note: ‘(8 is co-signing this.
@ : aterest i the Property urder the terms of this Security Instrument; ®) -~
:‘and (¢) agrees that Lender and ary other Borrower may agree to
of this Secuntv {nstrument or thc Naote thhout that Borrower’s

ubject 13 & law whxch sets maximum loan ‘¢harges, &nd that liw is
e fected 1a conriection with the loan exceed the permitted limits, thea: -
{a) any such loan charge t arnour $ ary to reduce the ‘charie to the pem‘med imit. and {b) ady sums already collected ’
'fmm Bormwer whuch excetded penm :d vl «d to Borrower,  Leader may  cheose 1o miake this refund by reducing the prineipal
Teyn r 'r' fa refund redioes pmcspal trhc seduction will be treated as & partial prepayment

fument s*ha:] be glver by dehvermg # or by nailing it by first class
: Property Address or any dthér address Borrower
des{pnates by nouce to Letder Any na ven by ﬁm{ cluks mailto Lcnder s address ststed herein or any other address Lender
Qdeslignates by notice to Borrower: -Any notie provxded for i : X ahan be deemned to have bren given to Borrowet o7 Lendet
whil given as provided in this pera h, PR : e =
18 Govermng Law, Severahilt - courity m e by fcdml law and the law of & he ;ur;sdzcnon in which the .
Property is located. Tn th event that 1 hy ision of clausé of this Securi Instruraent or the Noté conflicts with applicable law, such conflict ’
. shall not affect ‘iher pmvxsums of thi y. s 3 thc Note which ean be givea eﬂ'ect without the c(mﬂmtmg provision. To this end
the | yrovisions of this Sccum.y Tnst d the Note a ¢ he -
¢ 118, Borro“er 's Copy, Bono & iven ¢ nformed cop\ ‘of the Note and of this Security lnsmment
17 Transl'er of the Property € ial Intercst in Borrow if ull or any part of the Property or any interest in it is sold or
‘ i c sferred and Borrower i+ not & natural person) without Lender's prior written consent,
1 of all sums scciswd hy ﬁus Scx:untv nstroment. Howevcr, this option shah not be

£ a cdcrauen. ‘The rutzcc shnn provide i p\:{;gc £ not less thar’i’BO days

ite the not =red. Borrowe ‘pay all sims secured by this Securty ifstryment. 1T Borrower fails

16 pay these sums priortot pira may invoke ary re edx:s pcnmuzd by this Secunty Instrument without further notice
or: demand on Borrower, .

18, Bnrrower’s Righ to Remet 2 § certain ccndx!xons, Bormrwer shall have the nght to futve enfarcemcm of this Security
lnstrumcm. dmcontmued at any time piior 1o the earlier of ) § days (or such other yeriod as applicable law may specify for reinstatement) before
sale of the. Property pussuant te any po' of sale conta: f:d in ﬂus Seczmty s mment or (b} entry of a judgment enforcing this Security
Instrument. Those conditions. are tha r: () pays Liender all sums which thes would be due under this Security Instrument and the Note

-as if no acceleration had occurred 4 anv default of any other COvenants ot agrean:nts {c) pays all experises incurred in enforcing this -
“ Security antrument mcludmn but n? lisi'ed to, reasonabls attorneys® feesy and {d) takes such action as Lender may reasansbly require to dssure
that the lien of lhlS Secunty truni der’s rights in the Pmpcrty and Borrower’s obligation to pay the sunis secured by this Security
:1U nstaterne Socurizy Instrament and the obligetions secured hercby shall remain
fully effective as if no ace 1 hé | Howeve thxs right to reinstate shall not apply in the case of accelerstion under paragraph 17.
119, Saleof Note; C nge of h |an Y er. The Naicora narlusi interest in the Note {together with this Security Instrument) may be sold
"“one or more times without prior. non Borr A y & change in the.entity {known 88 thé “Loan Servicer™) that collects
. monthly payments ¢ due vnder the th is Seeunit ument. There slsa he one or more changss of the Lioan Servicer unsslated toa
- sale of the Note.. If there is a chz > Lonn Service Borrower will be giv ‘written notice of the change in accordance with paragraph 14
above and appli ‘law. - The 1 ne and addms of the few Lozn Scnneer and the address to wiuch paymcms should be made.
. The.notice wil ‘also, comam any other i tion

15 o permxt the prescnce, use, d:sposal smfage. or release of any Hamrdeus Suhstances
ne else to'do; anything affecting the Preperty that is in violation of any Environmental
A-egence, USE, of Slofage on the Propeny ‘of small yuantities of Hazardous Substances
) dential uses tznd 10 mizintenance of the Property.
o Borrower shall promptly give > i ice €f any mveshgauon, Llam, demand, Jawsuit or otliés action by any governmental or
regulatory agency. or. private pany 1avoiving the Pmpert\ Wl &ny- dous : ‘or Environmental Law of which Borrower has actual
ied by any govern: “regulatory auth that any removal orother temediation of any Hazardous
. Bo rrowe-r sh x 1 promptly 1ake all ’ ry remedial actions in accordance with Environmental Law.

: : ; Sul ;* are those substances dsfined as toxic or hazardous substances by Enviroamental Law
“+'and the following substanc csrosenie; other flamable o toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or forasmldaiyde, and radioadtive materials. As ‘used in this paragraph 26; "Env iranmentsl Law wicans federal laws

sand laws of the Jumdxgtmn where Fr: \penv is located hat relate 1o hcn!th sy of environmental protestion. ’
; ON UNIFORM COVENAN S, Borrow { Ler der fusther covenant o agree as Bllows:
: 0 shall pive to Borrewer prior (o acgeleration following Borrower’s breach of any covenant
or agreement in this Secn ity ment (but notj;riori xmfe:e:atmn uwader paragraph 17 unless applicable law provides otherwise). The
uotice shall specify:. (a) the defanl 3 (b) the setion requi-ed 1o cure the defaul (o) & date, not less than 30 days from the date the natice
is gwen to Bormwer, by v&hrch th l&rst be cured; and {d) that fsilure ta cure the de!’uu!t on or beforethe date speciﬁed in the notice

shai funher xnform Bnrmwer of ihe right to reinstate aﬂtr

'3 fense of Borrower to acceleration

th m ¢, Lender, at its option, sy rwquire ‘immediste paymest
t \ithout fuarther demand and may mvoke the pmwr of mte aud any ot!m' remedies
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recorded ench county in which any’
9 nortmrer ‘and to
shall sell -

‘ Propertyat lic & ! g bicder time a4 plac : % tery dsxgmbedm
: jparcels and in any order’ Trustee determ T ‘may 2y parcd of t5e Property by pubhn anmncment at
time and place ¢ of any: prevmusly schedulz ale. 'L - o ity desi ihe Property at any’ ‘sale.
Tmstee shall deliver to the purchase tee'’s o ing the Pmperty without a0y covenant Or Warrenty, expre-med or 1mp|ind
erecitals in the Trustee’s deed shail be rinu : idence 4° the truth of the staterients made therein. Trustee shall npply the proceeds
, the sale in the following order: (8) ta all expenses of the sale inclading,’ ‘but not Emied 1o, feasonable Trustee’s and atﬁornevs fees; () 7
fo all sums secured by this Security, lnsﬂ i I ) cess 10 the person ‘ot persons legally entitled to 3. :
22." Reconveyance. Upon payment ums secure g5t . Lender shall request Trustee to reconvey the Propeny
d shall sun'ender this Security: Instrumem : all notes evi 1 g : : s Secunty Instrument to Trustee. Trustee shall reconvey
Property without warranty and t lom i r SON ch pcrson or person' shall poy a.uy twordatmn "

- trustw to sy Trustee appomted hmundcr i
e pdwer g d duues conferred upon Trustee herein and by

recmdgd togethcr with th:'- Secunty lnstnnncnl.
supplcfncm !hc covcnans aud ngreements of thss ‘

H
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S 1994, ' und is mcortmmedmlo
ty Deed (the "Security Instrument”) of the same”
table Rate Note (the "Note®) to. ' Dy e
4 california Corporation = " (the “Lender™:

d in the Security Instrument and located at:

qnséoi,\x;r 97601

/NG FOR CHANGES IN THE INTEREST RATE AND THE
THE AMOUNT THZ BORROWER'S INTEREST RATE CAN
AMUM RATE THE BORROWER MUST PAY.

inthe Socuﬁty; Instrument, Borrower end Lender futher -

'{4ln<§e€x. : The "ndex™ ms the weekly avemge yield on United States
Board. Themost recent Index figure available

1 is based upon comparddie information. “Tie Netc Holde
: pon ot : k ,
y ad

y ndding TV o .
Nste Holder-will then found the fesult of this addition 10 the -
o8 G(D) below, this rotnded amount will bemy-new interest

sﬁfﬁ;ficnl to @ay the unpaid principal that [ amw’cxpccled :

itially equal payments. The result of this caleulation will be ‘

first Ch&nge Tate will not be greater than +B875% orlessthan "3.875%. Thereafter, my -
ioreesed on ény sing'é Change Date by han'owo perzeritage points (2.0%) {from the rute of irerest

241 rate wll fover be redter than 31,875%. .
Fwill pay the amoun of iy new morthly payment beginding on the first
nilily paymert changes again, i s -

st rate 2nd the amount-of my moathly payment before the
given me and slso thé title and telephone number of 2 person

a e

i al ' of the Propérty or sny interestin it is sold or transferred
:d Borrower. is not a natiral person) without Lender’s prior written consent, Lender
secured by this Security Instrument. However, this option shall not be exercised
of this Security Instrument. Lender slso shall not ‘exercise this option if: {a) Borrower
: evaluate the itended transferee a5 if a rew loan were being ‘made to the
= secrity will mot be impaired by the loan assumption and that the risk of & breach of
olable to Lender:. <00 0 i S
arge a reasénabié foe a3 a condition to Lender’s consént to the loan assumption. Lender -
¢t that is scceptable to Leader and that obligates the transforeé 1o keep all the promises

will continue 1o be obligated under'the Note and this Security Instruinent

o Borrower iotice of accoleration. The notice shall provide '
ed within which Borirower miust pay el sums secured by this Security
f this period; Lender may invoke any remedies permitted by this Security . -
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1¢ 5 Blo J 10 the City-

al plat thereof on file in the office of the ,
ta, TOGEi’HER WITH that pomon of vacated Earle Streei
rument recorded anuary 25, 1956 in Voiume 280

25t *retofore conveyad to Klamath Cmmty fcr :
t on:Hillside Averueand cx!enmng a dlstanc:a of -

STATE OF OREGON: COUNTY

. . “the
,_M and du}y recordzd in \ol M94 :____
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