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" LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT-INSTRUMENT. (a)- This Deed of Trust is a LINE OF-CREDIT INSTRUMENT. (b):The maximum principal amount to be advanced
pursuant to the Note is $350,000.00. (¢) Theterm of the Note commences on the date of this Deed of Trust and ends on July 30, 1999.

THIS DEED OF TRUST IS DATED JULY 14, 1994, among ScCO Development, Inc., an Oregon noi-profit
Corporation, whose address Is 135 South Sth Street, Klamath Falls, OR- 97601 (referred to below as "Grantor™);
South Valley State Bank, whose address is 801 Main Street, Klamath Falis, OR 97601 (referred to below
sometimes as "Lender” and somelimes: as "Beneficiary"); and William P. Brandsness, whose address is 411
Pine Street, Klamath Falls, OR 97603 (referred to bzlow &s "Trustee").

COMVEYANCE AMD GRANT. For valuable conelderation, Grantor conveys (o Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, -title, and interest in and to the following dsscribed real property, togeitiar with all existing or ‘subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights ot v/ay, and appurlenances; all'waler, water rights and dilch rights (including stock in utilities with ditch
or irigation righis); and all other rights, rta){amos, and profits relating to Ihe real property, including without imitation aft minerals, ofl, gas, gedthermal
and simiar matters, located in Kiamath (ounty, State of Qregon (the. "Real Property”):. . e o

: See ‘aﬂac.hed Exhibit';‘A" -

Th= Real Property or its address Is' commonly known as 1111 Main Street, Klamath Falls, OR  97601. The Real
Froperty tax identification number is 371298 & 371270 ) L ) ‘

Grantor presently assigns lo Lender (also known as Benaficiary in this Deed of Triist) all of Grantor’s right, fitle, and interest in and 1o al present and
future leases of the Propaity and ali Rents from the: Property. : In acdition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rentsiand the Personal Property defined belove. - e AR :

DEZINITIONS. The following words shall hiai e the following ‘neanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in tHe Uniform Commercial Code. Al referances to dollar amounts shall mean amounts in lawful
money of the Uniled States of America.* =~ L - i ) Bl .. - : L
. - Bensficlary. The word "Beneficiary” me ins South Valley State Bank, its successors and assigns. South Valley State Bank also s refeired io &s

"Lender” in this Deed of Trust. ¢ SR Gt T T T T o

Deed of Trusl. The words "Deed of Trust' (méan this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation al

assignment andjecurhy interest provisioxas relatjng 1o the Perscnal Property and Rents.

‘exsciting this Deed "of Trust, including without fimitation. SoCO

Grantor. - Tha word "Grantor”. means ‘any and all parsons and
Develgpment,ln‘c..v" I SN L 7 . X .
Guarantor.. The word ~Guarantor” means and includes without fimitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. ’

Improvements. The word "Improvem 3nis” means and includes without Emitation &l existing and . future improvemenis, fixiures, buildings,
structures, mobile homes affixed on the Feal Froperly, facilities, edditions, replacements and other construction on the Real Property.

Indebtedness, The word "ndebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granior ¢r expanses incurrad by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts ¢s provided in this Deed of Trust. In addition to the Note, the word "Indebtedness™ includes all obligations,
debls and liabilities, plus interest thereor,, of Grantor to Lender, cr any ong or more of them, as well as all claims by Lender against Grantor, or any
ona:or more of them, whether now axisting or hereafter arising, whether related or unrelated to the purpose of the Note, whather voluntary or
otherwiss, whether dua or not due, absolute or contingent, liquicated or unliquidated and whether Grantor may be liable individually or jointly with
othars, whether obligated as guarantor 0r olharwise; ‘and whethar recovery upon such Indebtedress may be or hereafter may become barred by
any statute of limitations, and whether stich indebtedness may be or hereaflermay become otherwise unenforceable. :

Lender. The word "Lender” means Sﬁ;;}lh \{énéy‘i State Bank, itsl spcc@séoré and é;signs.

' Note. The word "Note" means the Nole dated July 14, 1994, in the principal amount of $350,000.00 trom Grantor to Lender,
" together with all renewals, extensions, 1iodifications, refinancings, and substitutions for the Note. The maturity date:of the Note is July 30, 1999.

% ~The rate of interest on the Note is subject to indexing, adjustmant, ranewal, or ranegotiation.
Personal Property. The words *personal Property® mean all equipment, fixtures, and other arlicles of personal property now or hereafter owned




by Grantor, and now or he ¢ aff “d}lbi‘t'h;: Real Property; together w‘liﬁ'all;adbgss!ons. parts, and additions to, &l replacemerds of,
and ‘all:Substitutions for, any of such property; end h &li proceéds; (Including without mitation al insurance proceeds and refunds of
premlums) from ny sale orygiher’glbs'pbsll‘ién of tneP e R EER R ’ P e
Property... The word "Property” means colloctivaly.the Real Property and the Personal Property. .. . P ;
Real Property. Thie words "Real Property” maan the property, intarasis and rights described above In the "Conveyance and Grant" section. -
Related Documents, . The words ."Relalad Documents” mean and include without {imitation all promissory notes, credit agreements, loan
agragments_..,guaranﬁes, sacurity ag[eemeyx@s,_mqﬁgages,rdeeds of trust, and all other I(nsirumen\s. agresments and documents, whether. now of
hereafter existing, execuﬁeg! in coqnectiqn }{i(h the Indsbtedness.

Rents.. The word "Rents” means all present and future rents, revenues, Income, Issues, royalties, profits, and other benefits derived from the
Property. o ‘ ‘ o ) ’
jrruétée. The word "Trustee”, rﬁegns Willian P. Brandsness and any substituts or successor trustess.

THIS DEED OF TRUST, IMCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE _INDEBTEDNESS AND . (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST iS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: - 0 o0 iws et s ol Pt LR s “

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Deed of Trust, Grantor shall pay to Lender all amounis secured by this Deed of
Trust as they become:dus; and shall strictly aad in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. ~ Do Vi Tl B T e } - - )

POSSESSION AND MAINTENANCE OF THE IP’ROFERTY. Grantor agrees that Grantor's possession and use of the Proparty shall be governed by the

follewing provisions: - ’

£

‘ ‘pogsession and Use. Until the oceurrer.ce of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
.-.operate or manage the Property, and  (¢) collect any Rents from tha Property. The following provisions relaie to the use of the Property or to other
'+ limitations on the Property.” THIS INSTRUMENT: WILL NOT ALLO'W USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
- - OF: APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO. THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY

* APPROVED USES. -

‘ puty fo Malntain. Grantor shall maintain the ﬁrépe’zﬂ)“l:i)ri‘ \endniable condition and ‘oromptly perform all cepairs, replacaments, and maintenance
necassary to preserve its value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "rel -~ and "threatened release,” as used in this
Deed of Trust, shall have the same mednings as, set forth in tha Comprehensive Environmental Responsse, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9611, et seq. (CERCLA"). ihe Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99499
("SARA"), the Hazardous' Materials Transporiation Act, 49 U.S.C. Section 1801, ét seq., the Resource Consarvation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable siate or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms
"hazardous waste" and rhazardous subsancs” shall also include, without fimitation, petreléum and petroleum by-producls or any fraction thereof
and asbestos. - Grantor represents and viarrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, starage, traatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (0} Granlor has no knowledge of, or reason to balisve that there has been, except as previously disclosed to and
acknowledged by Lender in wriling, : (I, any use, generation, ‘manufacture, storage, treatment, disposal, releass, or threalened release of any
hazardous waste or substance by any piior awners or occupants of the Praperty or (il) any aclual or threatened litigation or claims of any kind by
any person reiating lo such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, coniractor, agant or other auth srizad user of the Properly’shall use, generale, manufacture, slore, treat, dispose of, or release any
hazardous waste or substance on, undor, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, inciuding without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agen's to anter upon {he Property to make such inspections and tesis, at Grantor's expense, as Lender may
deem appropriale to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes on to craate any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warren herein are based:on Grantcr’s due diligance in investigating the Property for hazardous

waste. Grantor hereby (a) releases anc; waivas any fulure claims again§! Lender for indemnity or contribution in the event Grantor becomes kable

for cleanup or other costs under any such 'aws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender. may directly or indirectly sustain or suffer resulting from a breach of this section of the

Desd of Trust or as a consequence cf any uise, generation, manufacfure, storage, disposal, release or threatenad release occurring prior 1o

Grantor's ownership or interest in the PPropery, whether or not the'same was or should have been known to Grantor. .The provisions of this
section' of tha Deed: of Trust, including tha obligation lo indemnify, shall survive the payment of the Indebtecness and the safisfaction and
reconveyarca of the lien of this Deed of Trust and shall not be affecled by Lendar's acquisition ot any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. - Grantor shall not cruse, conduct or permit any bu‘sanca nor commit, permit, or suffer any stripping of or waste on of to the

Property or any portion of the Property. Without limiting the ganerality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (inclucing oil and gas), sall, gravel or rock products without the prior written consant of Lender.

fiemoval of Improvements. Grantor ¢ hall not demolish or remove any \mprovements from the Real Property without the prior written consent of
Lender. 'As a condition to the removal of any Improvements, Lander may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements. with Improvements of at least equal value.

Lender’s Right.to Enter. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Pr aperty for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
éffect, - of-all ‘governmental authorities applicable to the usa or occupancy of the Property, including withou! limitation, the Americans With
Disabilities Act:: Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including:appropriate appeals, so lonj as Grantor has nolified Lender in writing prior to doing so and so long 8s, in t.ender's sole opinion,
Lender's jn!arestsjn»ths_-Property, are not jeopardized. Lender may require Grantor fo post adequate security or a sutety bond, reasonably

" salistactory to Lender, to protect Lender’s intarest.

Duty o Protect. Graplor agrees faltf eF to abandon ot 18avo uhattended the Property. Grantor shall do all other acts, in addition 1o thasa scls
.se\ forth g‘bjoge:lrg !h}s Soction, which tr.5m tha character and usa of the Property are reasonably necessary to protect and preserve the Property.

-
¥
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DUE ON'SALE ~ CONSENT BY'LENDER: ' Léhder may. at ité option, daclars’ immédialely dis and payable al sums ‘sectred by this Déed of Trust
upon the:szle or:fransfer; wihout the Le nder's prior. writtan.concent, iof all or any part of the Real Properly, or any interest in the Raal Property. A “sale
or transfer”. means the conveyance «of [1eal Property or. any:right, fifis: or;interast therein; .whether legal, beneficial or.equilsble; whether. voluntary. or
involuntary; whether by outright sale, deed, instaliment sale coptract, land contrac, contract for deed, leasshold interest with a term greater than three
(3) years; l8dse=option contract, orby s 1ls,’ asslgnment, ‘or transter of any beneficial Interast in of t6"any land trust holding itie to the Real Properly, or
by ‘any-other method: of conveyance of Real Property interest. If any Grantoriis:a corporation, partnership or limited-liablfity company, transfer also

includes any changs in ownership of m¢re than twenty-five percant (25%) of the voting stock, parinership interests or limited liablity company interests,

as the case mgy be, of Grantor.” Howgw w. t‘txls",optlbn;_sbgll not Pa gxgrqsgd by l,‘endqr If such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following prov sions relaling to the {axcs and liens on the Properly are a part of this Deed of Trust. , N -

""" Paymient."‘Granitor shall pay Wher dts {anid i all evants prior fo définguency) all taxes, special taxes, assessiments, charges (including water and

sewer), fines, and impositions levie:d ageinst or. on account of the Property, and shall pay when due all claims for work done on or for services
rendermd or material furnished to the Property.. Grantor shall maintain the.Preperty free of all lisns having priority over or equal to the interest of
Lender under this Deed of Trust, ex:ept for-the lion.of laxes and assessments not due and except as otherwisa provided in this Deed of Trust.
Right To Conlest. Grantor fay withhoid payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation fo
pay, so long-as Lender’s interest in the Property is not jecpardized. If a lien arises or is filed as a result.of nonpayment, Grantor shall within fiteen
(15) days efier. the lien arises or, if « lien is filed, within fift the filing, secure the dischargs of the fien, or i
requasted by Lender, it wi i 3
to discharge the lien

name Lender as an addiﬁonql obligne under any surely bend furnished in the contest broceedings. .

Evidence of Payment. Grantor stall upon demand furnish 1o’ Lendar satisfactory evidence of payment of tha taxes or assessments and shatl
authorize the appropriate governmuntat official to deliver to Lender at any time a writlen' statement of the taxes and assessments against the
Property, - - fhashsibil: T 3 PRI ; : : .
Nofice of Construction.

Grantor shall natify Lender at least fiftean (15) days before any work is commenced, any services are fumished, or any

materials are supplied to the Proper ly, i'any mechanic’s lian, malteralman’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upan request of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor can and will pay the casit of such improvements. . .
PROPERTY DAMAGE INSURANCE. This folicwing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shelt procure and maintain policies of firs insurance with standard extended coverage endorsements on a
replacement basis for the full insurasle value covering all Improvements on the Real Property in an amount sufficient to avoid apphication of any
coinsurance clause, and with'a staidard mortgagee clause in favor of Lender, together with such other insurance, including but not miled to
hazard, liabllity, business Interrupticn, and’ boiler Insuranca, as Lender may reasonably require. Policies shall be Wwritten “in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceplable {o Lender. Grantor, upon
request’ of Lender, will deliver 1o°Lendar from time {o fima the policles or certificates of insurance in form safisfaclory to Lender, including
. slipulations that coverages will not 13e cencelled or diminished without at least ten (10) days' prior writlen notice 1o Lender. Should the Real

Application of Proceeds: Grantor shal: promplly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lencler may make proof of loss if Grantor fails 16 do so within fifteen (15) days of the casually. Whether or not
Lender's security is Impaired, Lender may, at ils eieciion, receive and relain the proceeds of any insurance and apply the proceeds fo the
reduction of the Indebladness, payment of any lien affecting the Property, or ihe restoration and repair of the Properly. If Lender elects to apply
the proceeds to restoration and repal, Grantor shall repair or feplace the damaged or destroyed Improvements in a manner satistactory to Lender.
Lender shall, upon satisfactory prool of such expenditure, pay or reimburse Grantor- from the proceeds for the reasonable cost of repair of
restoration it Grantor is not in dsfault uncier this Deed of Trust, Any proceeds which have not been disbursed within 180 days afler their receipt
and which Lendar has not commitied o the repair or restoration of the Praperty shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued i1terast, and the remainder, i any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in 1ull of the Indebledness, such proceeds shall be paid to Grantor as Grantor's inlerests may appear.

Unexplred Insurance at Sale. ‘Any tinexpired insurance shell inure to the banefit of, and pass o, the purchaser of ths Property covered by this
Deed of Trust at any trustes’s sale or uther sale held under i provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Repori on Insurance, Upon request of Lender, hawaver nof more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a)tha name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement valus of sush Froperty, and the manner of determining that value; and (e) the expiration data of the policy. Grantor
shall, upon request of Lender, have an inc'e pendant appraisar salisfaclory to Lender determine the cash value replacament cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor falis o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materlally affect Lender’s interests in the Property, Lender. on Grantor's behalt may, but shall not be required lo, take any acton that Lender
deems appropriale. Any amount that Lencer ex 2ends in so doing will bear interest at the rale charged under the Note fom the date incumred or paid
by Lender to the dale of repayment by Grantor. Al such expenses, at Lender's option, will (a}be payable on demand, (b) be addad {o the balance of
fhe Note and be apportionad among and . be payable with any installmant payments {0 become due during either () the term of any apphcable
insurance policy or (i) the remaining term of tho Note, or (c) be treated as a balloon payment which will be due and payable at the Nota's maturity.
This Deed of Trust also will secure payment of these amounls. The rights provided for in this paragraph shal be in addition to any other rights or any
remedies 1o which Lender may be enfitled-an acsount of the defay't, Any such acticn by Lender shalf not be construed as curing the default so as o

bar Lender from any remedy that it otherwiss would have had.
'WARRANTY; DEFENSE OF TITLE. Tho fo llowirg provisions relatirg to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record 1o the Property in fes simple, free and clear of all liens and
encumbrances other than those set fo1h i1 the Real Property description or in any tilla insurance policy, title report, or final title opinion issued in
favor of, and. accepted by, Lander in «:onrection with this Deed of Trust, and- (b) Grantor has the full right, power, and authority fo execule and
deliver this Deed of Trust to Lender. Cin

Deafense of Titte, Subject to the exception in the paragraph abS}'e, Grantor warrants and will forever defend the 1t o lhefP}obedy against the

" lawful claims of all persons. In the event any aclion or procesding Is commenced that questions Grantor's title or thé intérest of Trustee o Lender
under this Deed of Trust, Grantor shall defond the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender




DEELD OF IRUS'
' (Continued) Lo

e provheiing aid 19’ be epesaritéd In'tho'proceeding by coufSel of Lendars own choics, and Grantor wil

"to'Lendir such instrumants as (Ednder may request from time to'fime to permit such'participation. = “ -

4! iCompllance Wit Laws. Granlor warhints ‘that*the ‘Property ldnd Grantors! tise of ‘e Pfoperty’ complies with “all existing applicable laws,
ordinances, end regulations of governmental authorities. - : -

CONDEMNATION. The following provisignsire afing t‘q’cqndemn%i'tjon,pr'cicgedlgds ars d part'ot thls Deed of Trust. - -~

. Application of Net Proceeds. . If all or ary.past of the Properly is condamned by,eminent domaln proceedings or by any proceeding or. purchase

.- Inlieu of condemnation, Lender may.at it; election require that all or. any portion of the net proceeds of the award be applied to tha Indebtedness

" ... or.the rapair or restoration of the Property. Tha net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
" and altorneys’ fees incurred by Trustee or Lencer in connaction with the condemnation. . . CU

* Proceedings. If any proceeding in concemnation is filed, Grantor shall promptly niofify Lender In writing, and Grantor shall promptly take such

. * steps as may be necessary to defend e actionvand oblain tHg award. Grantor may be-the nominal party in such proceeding, but Lender shall be
enfitled to participate in the proceeding and to be represented in the procseding by counsel of its own choice, and Grantor will deliver or cause to
be dslivered to Lender such instruments as mey be requested by it from time to time to permit such participation. Lol .

IMPOSITION OF TAXES, FEES AND CHARGES 3Y GOVERNMENTAL AUTHORITIES: The following provisions relating to governmental taxes,’feé
and charges are a part of this Dead of Trust:" '+ - RN IR ; . B

Current Taxes, Fees and Charges.. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender to perfact and continue Lender's llen on the Real Property. Granlor shall reimburse Lender for all
taxes, as describad below, together with .l expenses incurred In recording, perfecting or continuing this Deed of Trust, including without fimitation
2% laxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. i . .

Taxes. The following shall constitute taxas to which this section applies:. (a) & specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Desd of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indabledness secured by this typo of Daed of Trust; {c) a tax on this typa of Deed of Trust chargeable against the Lender or the holder of
the Note; and: (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. .1 R

Subsequent Taxes.  If any tax fo which inis section applies is enacted subsaguent la the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined belavs), and Lender may exercise any or all of its availabla remedies for an Event of Default as provided
below unless Grantor either “(a). pays ths tax before it becomes delinquent, or (b} contes!s the lax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sutficient corporate surety bond or other sacurity salisfactory to Lender. '

SECURITY AGREEMENT; FINANCING STATEMENTS.  The following provisions relafing to this Deed of Trust as a security agreement are a part of
this Deed of Trust. : : . ) o

Security Agreement. This instrument sl iall constitute a securﬁy agreement to the extent any of the Property constitules fixtures or olher'personal
property, and Lender shall have all of the rights of a sacured pertz under the Uniform Commerciat Code as amended from time to time. :

Securlity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Renls and Personal Property.” In addition to recording this Deed of Trust in the real property
records, Lendar may, at any time and w thout further authorization from Grantor, file executed countarparts, copies or reproductions of this Desed
of Trust as & financing statement. Grantor shall reimburse Lender for ali expenses Iricurred In perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Per.soncl Property In a manner and at a place reasonably convenient to Grantor and Lender and make it
availabla to Lender within three (3)'days afler receipt of wrillen demand from Lender. . . : R

‘ Addresses. Tsie malling fiddresses of Grarfor (deblor) and Lender (secured party), from which information concerning the securiy interest
granted by this Dead of Trust may be oblainad (each as required by the Uniform Commercial Cods), are as stated on the first page of this Deed of
Trust. c S : EERE

FURTHER ASSURANCES; ATTORNEY-IN-{‘ACT. The following provisions relaling to further assurances and attornsy-In-fact are a part of this Deed
of Trust. e SR S art ot i

Furiher Assurances. Atany time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, exaculed or delivered, to Lendur ‘or to Lender's desipnee, and when requastad by Lenider, cause to be filed, recorded, refiled, or
rerecorded, as the case may ba, at such #imas and in such cfiices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security igreements, financing statements, continualion statements, instruments of further assurance, cerlificates,
and other documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
presarve _(¢) tha obligations of Grantor; unda- the Nole, this Dead of Trust, and the Related Documents, and (b) the liens and security interests
created by ihis Deed of Trust as first andd prior liens on the Preparty, whether now owned or:hereafter acquired by Grantor. Unless prohibited by
law or agread .to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
maiters referrad to in this paragraph. - S

Attorney-in—Fact. It Grantor fails to da any of the things referrad to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expenss.. For :such ourposes, Granlor hersby irevocably appoints Lender as Grantor's aftorney-in-—fact for the purpose
of making, executing, delivering, fiing, recarding, and doing &ll other things as may be necessary or desirable, in Lender's sole opinion, fo
accomplish tha matters referred to in the prezading paragraph. . o

FULL: PERFORMANCE. I Grantor pays all the ndebledness when due, terminetes the line of credt, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust. Lender shall sxecule and deliver ta Trustee a request for full reconveyance and shall execute and
deliver to Grantor suilable statements of termination of any financing staloment on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee ret uired by law shall be peid by Grantor, if permitted by applicable law. e

DIEFAULT. Each of the tollowing, at the optic n of Lender, shalt constitute an event of default ("Event of Default”) under this Deed of Trust:
Default on indebtedness. Fallure of Granter to meke any paymsnt whan due on'the Indebladness.

Detault on Other Paymehis; Failure of Grantor within the tima required by this Deed of Trust to make any payment for taxes or lrisurance.,or ény
ather paymant necessary to prevent filin 3 of cr to effect discharge ofanylien.. - .:: . ; o

Compllance Default. Failure to comply with any other term; obligaﬂon.‘coVenant'or' condition contained in this Deed of Trust, the Nota or in any
of the Relatad Documents. . if such a failure is curable and if Grantor has.not been given a notice of a breach of the same provision. of this Deed of.
Trust within the preceding twelve (12) months, it may be cured (and,no.Event of Defauil will have occurred) it Grantor, after Lender sends written
notice demanding cure of such failure: (2) cures the failure* within fitean (15) days; or (b) if the cure requires _more than fifteen (15) days,

" immediately iniiates steps sufficient to cure ine failure and thereafier cantinues‘and completes all reasonable and necessary. steps sufficient to
produce compliance as soon as reasonibly practical.
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Breaches. Any warranty, representation or statement mads or furnished lo Lender by or on behalf of Grantor under this Deed of Trust, the Note
or the Related Documents is, or at the tiine made or furnished was, false in any material respect. .

insolvency. The insolvency of Grantor, appaintment of a recsiver for any part of Granlor’s property, any assignment for the banefit of creditors,
the commencement of any proceeding undar any bankruplcy or Insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going busines:s (if Grantor Is a business). Except to the extent prohibited by faderal law or Oragon law, the death of
Grantor (if Grantor is an individual) also :shall constitute an Event of Default under this Deed of Trust.

Foreclosure, Forfelture, 2tc. Commencement of foreclosure or forfeiture procesdings, whether by judicial proceeding, selt-help, repossession or
any other method, by any creditor of Greintor or by any governmantal agency against any of the Property. However, this subsection shall not apply
in the even! of a good faith dispute by Grantor as o the validity or reasonablgness of the claim which is the basis of the foreclosure or forefeiiure
proceeding, provided that Grantor gives; Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. - Co Py

Breach of Other Agreement. Any bre¢ch by Grantor under 1ho terms of any other agreement between Grantor and Lender that is not remedied
within any grace periad provided thereir;, including without limitetion any agreement concerning any indebtedness or other obligation of Grantor fo
Lender, whether existing now orlater.. * .~ " .. ¢ S o ) :

Evenis Affecling Guarantor. ' Any of the proceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes'incompetent or any Guaranior revokes any guaranty of the Indebtedness. Lender, atits option, may, but shall not be required to,
permit the Guarantor’s estate to assum3 unconditionally.the abligations arising under {he guaranty in a manner salistactory lo Lender, and, in

doing so, cure the Event of Default. " o

Insecurity. Lender in good faith déems itsa!f insecure. URTAII. T ,
RIGHTS AND REMEDIES ON DEFAULT. : Upon the cccurrence ‘of any Event of Default and at any time thereafier, Trusies or Lender, at its option, may
exarcise any one or more of the following rights and remadies, in addition to any other righls or remedies provided by law: .

Accelerate’ Indebledness. Lerder shall hava the right at ifs oplion lo declare the enfire Indebtedness immediately dus and payabls, including
any prepayment psnalty which Grantor y{ould be required lo pay.: H Lt e :

Foreclosure. With respect to all. or.any sart of the Real Properly, the Trustes shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclose by judicial for sclosure, in elther casa in accordance with and o the full extent provided by applicable law. If this Deed
of Trust is foreclosed by-judiclal forecicsure, Lender will be enilled o a jJudgment which will provide that If the foreclosure sale proceeds are
insufficlent to satisty the judgment, ‘exect tion may issue for the amount of the unpaid balance of the judgment. '

UCC Remedies. ‘With respect fo all or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. = * = B U

Collect Rents. Lender shall have the -ight, without notice 1o Grantor, to'lake possession of and manage the Property and colflect the Rents,
Including amounts past due and unpaid, and apply the net proceeds, overand above Lender’s costs, against the Indebladness. In furtherance of
this right, Lender may require any tenant or cther user of the Praperty to make payments of rent or use fees directly to Lender. it the Rents are
coliectad by Lender, then Grantor irevouably designates Lendar as Grantor's attorney-in—fact to endorse instruments recsived in payment theraof
in the name of Granlor and fo negotiate the same and collect the proceeds. ‘Payments by lenants or Giher users to Lender in response lo Lender's
demand shall satisfy the obligations for 'vhich the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph eiflier in person, by agent, or through a recsiver.. | s

Appoint Recelver. Lender shall have tha rightto have a receiver appainted to take possession of all or any part of the Properly, with the power to
protect and preserve the Property, fo opsrala the Property preceding foreclosure or sale, and 1o collect the Rents from the Properly and apply the
proceeds, over and above the cost of 'he secelvership, against the Indebtedniess. The receiver may serve without bond if permitted by law.
Lender’s right to the appoiniment of a receivar shall exist whether or not the apparent value of the Property exceeds 'the indebtedness by a
substantial amount. Employmant by Leader shall not disqualify & parson from sarving as a receiver. . ’ e R

Tenancy at Sufferance. - If Grantor reinains In possession of the Property afler the Property Is sold as provided above or Lender otherwise
becomes enditled to passession of the Property upon defaull of Grantor, Grantor shalt become a tenant at suiferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasanable rental for the use of the Properly, or - (b) vacate the Property immediately
upon the demand of Lender. . . o g ; - S e

' Other Remedies. Trustee or Lender shell heva any other right ér remedy provided in this Deed of Trust or the Note or by law. -

Notice of Sale. Lender shall give Granlur ree sonable nolice.of, the time and place of any public sale of the Personal Property or of the tims afier
which any private sale or other inlended disposifion of the Personal Properly is to ba made, Reasonabla nofice shall mean notice given at lsast
ten (10) days before the time of the sal3 or disposition. "Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. . . . . . . . .

Sale of the Property. To the extent pa-mitied by applicabla law, Grantor. hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property togsther or separately, in one sale or by
separale sales. Lendsr shall be entitied {5 bid at any public sala an all or any portion of the Property. oo

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute & waier of or prejudice
tha party’s rights otherwise to demand strict compliance with that provision or any othsr provision. Election by Lender o pursue any remedy
provided in this Deed of Trusi, the Note, in eny Related Document,: or provided by lavw shall not exciude pursuit of any other remedy, and an
election to make expendilures or to take actior: to perform an obl:gation of Grantor under this Deed of Trust after failure of Grantlor to perform shall
not affect Lender’s right to declare a defa ult and to exarcise any ctits remedies. : : S e

Attorneys’ Feas; Expenses. If Lender instilutes any suit or action to enforce any. of the terms of this Deed of Trust, Lender shall be entitied to
racover such sum as the court may adjucige reasonable as attornays’ feas at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incumred by Londer which in Lender's opinion are necessary at any time for the prolection of its inlerest or the
enforcement of its rights shall become'd part of the Indebtednass payable on demand and shall bear interest at the Nota rate from the dale of
expenditure until repaid. Expenses covred by this paragraph include, withaut limitation, however subject to any limits under appficable law,
Lender's aticrneys’ fess whether or not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings (including ‘efforts to’ modify ‘o
vacale any automatic stay or Injunction), appeals and any anticipated post-judgment collection services,the cost of searching reccrds, obtaining
- title reports (including foreclosure reports), surveyors’ reports, appraisal fees, titls insurance, and fees for the Trustes, to the extent permitted by
-~ applicable law. - Grantor also will pay any coutt costs, in additionto all-other.sums provided by law.

.+ -Rights.of Trustee. Trustee shall have all of tha righls anq ;qgﬂe§ of ;qnde_!gs set fqrih in this section. ) R i T
PO'WERS AND OBLIGATIONS OF TRUSTEE. Ths following provisions relaling to the powsrs and obligations of Trusles are part of this Deed of Trust.
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 of Truslee risiniy as & matlef of lavi, Trustss sh | have the power 10 ako the tolldwing actiors with
request of Lender an nlor:  (a) Join in preparing and filing'a map ‘or plat’ of ‘the ‘Real Property,
any easament or crealing any restriction on'they,aeal'u'f’ropértyz

Poweia of Trusies.” fn'addition |4 afl po
respect to the Property upon’the; writtan't _ and ¢

including the dedication of sirdaté Or other rights to the public; “(b) Joln in ‘granting ar S8

and . (c)joln ln'any‘sybordin;_ﬁpni ‘her agreement affacting this Deed of Trust or the inferest of Lender under this Deed of Trust. "~ o
QObiigations to Nolify. -Trustee shall nct be obligated to notify any other-parly of a pending sale under any other trust deed or lien, or of any action
or precseding in which Grantor, Londer, or Trustes shall b3 a party,.unless the action.or procseding is brought by Trustee, . - cone :

Trusiee. : Trustee shall mest all qualifications required for Trustes under-applicable law. In addition to the rights and remedies set forih above,
with respect to all or any part of {19 Froperly, the Trusloe shall have the right lo foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by applicable law. - : R

Successor Trustee. Lender, at Lender’s' option, may from time to time appoint a successor Trustze to any Trustee appointed hersunder by an
Instrument executed and acknowl sdgad by Lender and recorded in the office of the recordsr of Klamath County, Oregon. "The instrument shall
contain, in addition to all other metters required by state law, the names of the original Lender, Trustee, and Granlor, the book and page whers
this Daed of Trust is recordad, ani ths name and address of the successor trustes, and the instrument shall be execulad and scknowledged by
Lender or its successers in Interest. - The successor trustee, without conveyance of the Property, shall succeed to all the fitle, power, and duties
conferred upon the Trustee in this Deec of Trust and by applicable law. This procedure for substitution of frustes shall govern to the exclusion of

all othar provisions for substitution. )
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wiiling and shall be effective when actually

delivered, or when deposited with a nationslly recagnized avcrnight courier, or, if malled, shall be deemsd effactive when depositad in the Uniled
Id, directod to the a'ddresses shown near the peglnnlng of this Dead of Trust,

1

Amendments. This Dead of Trust, togs:her with any Relatad Documents, constituies the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trus:. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to bs charged or bound by ke alleration or amendment. , B

Annual Re‘ports., If the Property i; usad for purposes other than Grantor's residence, Grantor shall furnish to Lender, upbn request, a certified
statemant of net operaling income receivad from the Property during Grantor's previous fiscal year in such form and datail as Lender shall require.
"Net operating incoms” shall mean all ¢ish veceipts from the Property less all cash expenditures made in connection with the operation of the
Property. ; o ’ :

Applicable Law. This Deed of Trust has been delivera:! {o Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall b2 governed by and construed In accordance with the laws of the State of Oregon.

Caplion Headings. Caption headligs in this Deed of Trust are for convenience purposes only and are not to be used lo Interpret or dsfine the
provisions of this Daed of Trust. ; .

Merger. Thero shall ba no merger of tha inlerest or estate created by this Deed of Trust with any other inferest or eslate in the Property at any
time held by or for the benefit of Lefdar in any capacily, witfiout the written consent of Lendar. :

Multiple Parties; Corporate Authoiity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every’Granlor. This means that each of the persons signing below.is responsible for al! obligations in this Deed of Trust.

Severablilty. If a court of compelant jurisdiclion finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall riot render thal provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be siricken and 1l othar provisions of this Deed of Trust in all other respecis shall remain valid and enforceabls. :

Successors and Assigns. Subject to the limitations slated in this Deed of Trust on fransfer of Grantor's interest, this Deed of Trust shall be
binding upon arid inure to tha benafl of the parties, thair successors and assigns. If ownership of the Property becomes vested ina person other
than Grantor, Lender, withoul notics to Grantor, may deal with Grantor's successors with reference fo this Deed of Trust and the Indebledness b
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness. .

Time Is of the Essence. Time is ot Ihe assence in the performance of this Deed of Trust,

Walvers and Consents. Lender shall not be desmed fo have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in wiiting and ¢ Igned by Lender. No dalay or omission on the part of Lerider in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s

right otherwise to demand strict corpliarce. with_that provision cr any other provision.  No prior waiver by Lender, nor any courss of dealing
belween Lender and Grantor, shall constitule a waiver o end ’ of Grantor’s obligations as to any future transactions.
Whenevar consent by Lender Is reiquiret! in this Deed of Trust, the granting of such consent by Lender in any instance shall not constituts

continuing consant to subse_qqenl im‘laqcvcrs where such consentis required.
COMMERCIAL DEED OF TRUST. Granfor ag-ées with Landar [l this Deed of Trus! is a commercial deed of rust and that Grantor, will not changs

the use of the Property without Lender's p or w iflenconsent.. . |

SN
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EACH GRANTOR ACKNOWLEDGES HAVIlIG RZAD ALL THE PROVISIONS OF fHIS DEED dF TRUST, ANDG EACH GRANTOR AGREES TO iTS

el

MR

stareor O0STLp O O OFFICIALSEAL

REBECCA K. CLINTON

county oF_Y 1 pn ATt

On this day of JQ‘L‘\'{ , 19 ﬁ H. before me, the undersignad Notary Public, personally appeared

Executive Difecior; and Duane Bodtker, Presid2nt of SoCO Devclopment, Inc., and knowin to me to be authorized agents of the corporation that
evecuted the Dead of Trust and acknowledgad the Deed of Trust to be the free and voluniury act and deed of the corporalion; by authoxity of its Bylaws
or by resolution of its board of directors, for t1e us 3s and purposes therein mentioned, and on oatli stated that they are authorized to execule this Deed

of Trw;t executed the Deed of Trust on behalf of the comporation.
By AJQ (D Residing at

Notary Public in and for the State of 0 25 &0 My commission expires &= ?'9 7

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been pald in full)
To: . Trustea .

The undersigned is the legal owner and holtler of ali Indebladness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fuly paid and salisfied. You are hereby dire:ted, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable siatute, to cance! the Note securec by. this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Relatad Documents to: .

Date: Beneficlary:
By:
its:

LASERPRO, Reg. U.S. Pat. & T.M. Of1., Ver. 3.17 (¢) 1984 CFl P oServices, Inc. Allrighisreserved, [OR-G01 SOCO94.LN C1.0VL]




PARCEL 1:

A tract of land situatad in the NE 1/4 NE 1/4 of Section 32, and
the SE 1/4 SE 1/4 Secetion 29, Township 38 South, Range 9 East

of the Willamette Meridian, in the County of Klamath, State of
Oregon, described as follows:

Beginning at the' intersection of the Southerly line of Pine
Street and the Easterlv line of Eleventh Street in the City of
Klamath Falls, Oregon; thence Northeasterly along said Southerly
line of Pine Street 170 feet to a point thereon distant 50 feet
Southwesterly along said Pine Street from the most Westerly
corner of Lot 5, Block 3, HOT SPRINGS ADDITION TO THE/CITY OF
KLAMATH FALLS, OREGON; thence Southeasterly and parallel with
said Easterly line of Eleventh Street 112 feet; thence
Southwesterly parallel to said Pine Street; 50 feet; thence
Southeasterly parallel with Fleventh Street B8 feet; thence
Northeasterly and parallel with the Northerly line of Main Street
in the City of Klamath Falls, Oragon, 125 feet; thence
Southeasterly and parallel with said Easterly line of Eleventh
Street 120 feet to said Northerly line of Main Street at a point
thereon distant 50 feet Southwesterly from the Southwest corner
of Lot 6, Block 3, Hot Springs Addition to the City of Klamath
Oregon; thence Southwesterly along said Northerly line of
Main Street 245 feet to the Northeast corner of Main Street and
Eleventh Street; thence Northwesterly along the Easterly line
of Eleventh Street to the peint of beginning.

LESS AND EXCEPT any por:ion of the alley in Block 3, HOT SPRINGS
ADDITION TOQ THE CITY OF KLAMATH FALLS, OREGON.

PARCEL/ 2:

A tract of land situated in the NE 1/4 NE 1/4 of Section 32,
Township 38 South, Range 9 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, described as follows:

Commencing at the point on the Southerly line of Pine Street
which is distant 50 feet Southwesterly along said Pine Street
from the most Westerly corner of Lot 5, Block 3, HOT SPRINGS
ADDITION TO THE CITY OF KLAMATH FALLS, OREGON, and thence
running Southeasterly ard parallel with the Easterly line of
Eleventh Street a distance of 112 feet to the true point of
beginning of this degcription; thence Southwesterly and parallel
to said Pine Street 50 feet; thence Southeasterly and parallel
with Eleventh Street 8§ feet; thence Northeasterly and parallel
with the Northerly line of Main Street a digtance of 50 feet;
thence Northwesterly and paralle! with Eleventh Street a
distance of 8 feet, more or less, to said true point of
beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ‘ Aspen Title Co ‘ the 15th

of July  A.D, 19 9% _at —-11:04 _ oclock ___A_M., and duly recorded in Yol. _M94
: of i Mortgages | ... on Page 21831

Evelyn%)ehn‘ =~ Count Clerk
FEE $45.00 ByNo X X s o becnie )7Vl 28 Jonnlinte

day

]




