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‘ . LINE OF CREDIT DEED:OF TRUST . = = -~
LINE OF CREDIT INSTRUMENT. (a) This Déad of Trustis a LINE OF CREDIT INSTRUMENT.  (b) The maximum principal amount to be advanced
pursuant to the Note is $150,000.00. (c) The'térm of the Note commences on the date of this Deed of Trust and ends on September 1, 1995.

THIS DEED OF TRUST IS DATEq JUNE 8, 1,99‘4[ among ‘Edmond W Andersch and Barbara A Andersch,'as
TEMANTS BY THE ENTIRETY, whoie address is 2301 Linda Vista, Klamath ‘Falls, OR 97601 (referred to below

as "Grantor”); South Valley State [3ark; whose-address is 5215 South Sixth Street, Klamath Falls, OR 97603
(referred to below sometimes as "Lender" and somelimes as "Beneficiary"); and William P. Brandsness, vhose
address is 411 P,i‘n‘eHStreet, Kiamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. - For valuable consiceration, Grantor conveys 1o Trustee for the benefit of Lender as Beneficiary all of Grantor’s
right, fitle, -and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, right; of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all. other rights, royallies,.and prafils relating lo.the real propeity, including without limitation all minerals, ofl, gas, geothermal
and similar mafters, located in »lamg{h, Courty, State of stegon;(tg-e "Real Property”): T ST

_See Attached Exhibit "A" < S
The Real Property or its address.is cormmonly knowr: as 3815 South Sixth Street, Klamath Falls, OR  97603. .

Grantor presently assigns to Lender (also know/n as Beneficiary in this Deed of Trust) alt of Grantor's right, titfe, and interest in and to all present and
future teases of the: Property and all Rents frorn ths Property. :In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rsnis:and the Personal Property defined below; . voe 0o LRt oy T (R Co : -
DEFINITIONS. Tha following wordsshall-hava the ‘oliowing meanings when usad in this Deed of Trust. : Terms not otherwise defined in this Deed of
Trust shall have tha meanings attributed 1o suc 1terms in the Uniform Commercial Cods.- All referances to dollar amounts shall mean amounts in lawful
money of the:United Stales of America.- - wu L350 = o ST d TR L TING ay Do R TLru e - [
- Beneficlary. . The word "Beneficiary”:means: South Valley - State Bank, its successors -and assigns. -South Valley
S+ mender”in this Deed of Trust. i -if <o o, was 0w 2nuief EREGL G L e : : L
‘Borrower. | The word "Bérrower”, means each and ‘every parson or entity’ signing the Note, including without limitation_ Andersch, Homs
" Furnishings, inc. : B A ’ SR RN
"’ Deed of ,Tmet. . ‘Ihe'words Deed, of Trst" mean this Deed of Trust among.Grantor, Lender, and Trustee, and includes without limitation all
assignment and security Interest prqvl§!qr} relaiing to the Personal Pfopeﬂ){iangi} Rents., " LT T - o

State Bank also is referred 1o as

i

ihd i

Granfor. Ths word "Grantor”, means ary-and. all parsons: and entilies executing: this Deed of Trust, including without limitation Edmond W
Andersch and Barbara A Andersch, Any Grantor.who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to

grant and convay that Grantor’s interest in the Real Properly and to grant a sécurity interest in Grantor’s interest in the Rents and Personal Property
to Lender and is npt personally liable ur)dqr the que except as otherwise provided by contract or faw.

Guarantor.  The word "Guarantor” ‘rﬁr‘eér'is’ an&‘lncluds:s‘:;.'ilhout imitation, any and all guarantors, sureties, and accommodation ‘parties in

connsction with the Indebtedness. - . -
Improverents. The word "Improvemsnls” means and Tacludas without imitabon ak adsting and future impeovements, fixtures, bulldings,

structures, mobile homes affixed an the Raal Property, facflities, acditions, replacements and other construction on the Real Proparty.
Indebiedness. The word "Indeblsdness' means all principal and interest payable under the Note and any amounts expended or advansed by
Lender to discharge' obligafions oi Grantcr or expenses incurred by Trustea or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust. Specifically, without limitation, this Deed of Trust secures a
revolving line of credit, which obligates Lender to make advances lo Borrower so long as Borrower complies with all the terms of the
Note. , ‘ e R C C » . ‘ ’

. Lender. The word "Lender” means Soulh\l_alley State Bank; its successors and assigns. .

. Note. The word "Note” means the Ncle dnted June 8, 199¢, in the. principal amount of $150,000.00 from Bomower 1o Lender,

. fogether with all renewals, extensions, modificalions, refinancings, and substitutions for the Note. The malurity date of the Nole is September 1,

" 1995. The rale of inleres! on the Note is ¢ ubject to indexing; adjustment, renewal; or renegotiation. semm—
s T £ R

Personal Property. The words "Persong| Property” mean all equipment, fixtures, and other articles of personal property now or het f
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by Grantor; and now or hereafter atiach sd ¢r affixed to the Real P@edw togelﬁef with al éoééésions, parts, and additions fo, all replacements of,

and all substitutions for, any.of such.prapert;.and togsther viln all proceads (including without limitation all Insurance praceeds and refunds of

promiums) from any sale or. other.dispcs ior: of the Propedy.. . ., e ,
o ord “Propary means ¢llctvely he Reat Pregort and the PecsonalPropery. <L
Real Property. The words "Real Propery” moad the property, i ghts described above in the "Conveyance and Grant" sectioh, © -
atmed P oy i gl T R R S et R s L R R L T I . . :
Related Documents. The wards "Re‘ated Documents® mean and inciuds without. limitation alf promissory notes, cradit agreements, loan
agreements, guaranties, security agreer erits, morigages, deeds of trust, and all other Instruments, agreements and documents, whather now or
hmﬂer existing, executed {n qo_nnecﬁqn with the Indebl_e_dness. _ ) ‘
Renls.  The word "Rents” means ‘all prisent and fulure renis revenues, income, issuss, royalties, profits, and other benefits derived from the
Property. i : CeE g . ‘.:u.- <Dy ERE R
Trustee. The word "Trustes™ mearis Wil am P. Brandsness and ahly's'uﬁs‘li!u'!ebof successor trusteos. :
THIS DEED OF TRUST, INCLUDING THE. ASSIGNMENT OF RENTS AND THE SECURITY :INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED BOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ' ) i ' : )

GRANTOR'SREPRESENTATIONS AND WARRANTIES. Grantor wamrants that: (a).this Desd of Trust is executed at Borrower's request and not at

the raquest of Lender; {b) Grantor has the full power and right to ‘enter into this Deed of Trust and to hypothecate the Property; (¢) Grantor has

eslablished adequate means. of obtaining fror1 Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has
made no representation to Grantor about Borrawer {including without limitation the creditworthiness of Borrower). =

GRANTOR'’S WAIVERS. Grantor walves all 1ights or defenses arising by reason of any "one action” or "anti-dsficiency” law, or any other law which
may prevent Lender.from bringing any action against Grantor,: including a clalm for deficlency to the extent Lender is otherwise entilled to a claim for
deficlency; before or afler Lender's commenca:nent ar completion of any-foreclosure action, gither judicially or by exercise of a pawer of sale. :

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Dead of Trust, Borrower shall pay to Lender all Indebtedness securad by this
Deed of Trust as it bacomes due, and Bomrower anc Grantor shall stricily perform all their respective obligations under the Nots, this Desd of Trust, and
the Related Documents. .©: < .. - - PR TR R T R P . : T pmera
POGSESSION AND MAINTENANCE OF THE PROPERTY. Grantor znd Borrower.agree.that:Grantor's possession and use. of the Property shall be
govarned by ihe following provisions: ’ . ‘
Possesslon and Use. 'Until'the océurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operale or manage the Propertly, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
; - limitations on the Property. THIS INSTRUMENT WILL NOT ALLO JS - THE PR /
. OF APPLICABLE LAND USE' LAWS AND:REGULATIONS: BEFQRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE- TO THE PROPERTY. SHOUL.D. CHECK WITH. THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
. APPROVED USES. . , - Simeid S R TR S . :
* Duly 16 Malntaln." Granlor shall'malntain the' Froperty in:tenantable ¢onditioniand promptly pérform all repairs, replacements, and maintenance
ey O PISRVB IS VB, e e v e o ‘
' Hazardous Substances. The terms "hazardeus wasie,” “hazardolis substance;” "disposal,” "releasé.” and "threatened release,” as used in this

i

"' Deed:of Trust, shall have ‘the same meanings: as-set ‘forth in the Comprehensive Environmental Response; Comgensation, and Liabilty Act of
. 1980, as amendad, 42 U.S.C. Section 9601, et saq. ("CERCLA"); tha:Suy tion Act of 1986, Pub. L. No. 99-499
-("SARA"), tha Hazardous Materials Transportation- Act, .C. ion 1801, . rvation and Recovery Act, 48 U.S.C.

" Section 6901, et seq.; or other applicable: state or F Jeral laws, rules, or regulations adopted pursuant to any of the foregoing. “ The terms
:"hazardous waste” and "hazardous substarice” shall also include, without timitation, petroleum and petroleum by-producis or any fraction thereof
and asbestos. Grantor represents and wairant od of Grantor's ownership

. Use, generation, manufacture, i
under, or about the Properly;
acknowledged by Lender in writing, (i) any. usg, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any priot ownors or occupants of the Proparly’or (ii) any actual 'or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Excapt as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Properiy shall use, generate, manufacture, slore, treat, dispose of, or release any
hazardous waste or.substance on, under, or.about.the Properly and (i) any such aciivity shall be conducted in compliance with all applicable
faderal, state, and local laws, regulations aad ordinances, including without fimitation thosa laws, regulations, and ordinances described abaova.
Grantor. authorizes Lender and Its agents i i ; at Grantor’s expense, as Lender may

eem appropti y . " f -
ba for Lender” I.no
rson.’ The représentations and warrantiss cenlain

vaste, Granlor hareby :(a) releases and wa ves any
for cleanup or other cosls un
liabilities, damages, penalties, and
Deed of Trust or as a conseque
Crantor’s ownership or interest in the Proparty, bean known to Grantor. The provisions of this
'saction of the Deed of Trusl, Including the: obligation to Indemnlly, shali survive the payment of the Indebledness and the satisfaction and
‘reconveyance of the flen of this Deed of Trust and shall not be affected by Lender's acquisition of any inlerest in the Property, whether by
fcreclosure or otharwise. .

Hulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any slripping of or waste on or to the
Property or any portion of the Property. Without limiting the generelity of the foregoing, Grantor will not remove, or grant to any other party the
fight to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Riimoval of Iﬁ;ihié\;‘e}iﬁents. Grantor shall rot demalish or remave any Improvements from the Real Property without the prior written consent of
Lender. 'As a’condition to the removal of an/ Improvements, Lendar may require Grantor to make amangements satisfactory to Lender to replace
provements of at least aqual valus.

Lender's Right to Enter. Lender and its fgenlts and represenlaljves may enter upon the Real Property at all.reasonable. times 1o atiend to
-Lenger’s Interests and to inspect the Property for purpeses of Granta’s compliance with the terms and conditions of this'Deed of Tn§x S
AETT Y ARES Rl IR clch e }‘({-\ ERE \
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Comptiance; with.Governmanial Reqt Ireraants.. Granlor shell promptly comply with all.laws; ordinances, and regulations,. now or: horeafier. in
effect, of all governmental authorities applicable; to the use’ or occupancy of. the Property, including without limitation, the Americans With
Disabilities'Act. Granfor may, contest \'n"good failh ‘any ‘such law, ordinance, or regulation and withhold compliance during any proceeding,
including. appropriats” appeals, so long as Grantor has notifiad’ Lender.in ‘Writing prior'to_doing so’and so long’ as, in' Lender’s sote opinion,
Lender’s interests in the Property are 10t jedpardized. “Lendar may raquire Grantor to 'post adaquate security or a surety bond, reasonably
satisfactory to Lender, 1o protect Lender's inerest. * T TR R e S e T S P :
Duty to Protect.’ Grantor agrees 'neilhg‘r__t'o ebandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth abave In this section, which'fron the character and use of the Property are reasonably necessary to prolect and preserve the Property.

DUE ON SALE - CONSENT:BY LENDER. : Lendar:may, at its-option, declare immediately due and payable all sums secured. by this Deed of Trust
upon the sale or fransfer; without the Lender's prior. written consent; of all or-any part of the Real Property, or any interest in.the Real Properly.. A "sale
or transfer” means the conveyance of Real'/>roperty or any right, litte or. inleresl therein; whether legal, beneficial or equilable; whether voluntary or
involuntary; whether by outright sale; deed; islallment sale. contract, land contract, contract for deed, leasehold interest with a term grester than three
(3) years, lease~option contract, or by sale, £ssignment, or transfer of any beneficial interest in or o any land trust holding title to the Real Property, or
by any other method of conveyance of Real; Property interest.. If any Grantor is a corporation, partnership or limited liability company, transter also
includes any change in ownership of more th1n twanty-five percent (25%) of the veting stock, partnarship interests or limited liability company interests,
as the case may bae, of Grantor. ,However, this option shall not be exerciced by Lender if such exerciss Is prohibited by tederal law or by Oregon law.

TAXES AND LIENS. The tollowing proVisI.ons;‘ relating to the taxes aﬁd liens on the Pi'dperty are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) ail taxes, special taxes, assessments, charges (including water and
sewer), fines and. Impositions levied agunins! or on account of the Property, and shall pay. when due all claims for work done on or for- services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Dead of Trust, except lor tha lien of taxes and assessments not due and except as otherwise provided in this Dead of Trust.

Right To Contest. Grantor may withho'd payment of any tax, essessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s inlerest in the Proparly is not jeopardizad. If a lien arises or is filed as a result of nonpayment, Grantor shail within fiteen
(15).days afler the lien arises or, if a lien is filed, within fiftleen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lendor cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge 1he lien plus any costs and atorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself 4nd Lender and shall safisfy any adversa judgment before enforcement against the Property. Grantor shall

name Lender as an additional obliges ur:der any surety bond furnished in the contest proceedings.

.. Evidence o? Payment.. Grantor shall, upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
suthorize the appropriate governmental official to -deliver to Lender at any time a wrilten statement of the taxes and assassments against the
Property. .- " .- Chem i R ca e B A
Notice of Construction. Grantor shall nofity Lender at least fileen (15) days bafore any work I$ commenced, any services are furnished, or any
malerials are supplied to the Properly, it any mechanic's lien, materialmen’s lien, or other lien"collld be asserled on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will' upon request of Lender furnish t6 Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. - . . .= . . ¢ o s . ,

PROPERTY DAMAGE INSURANCE. -The fol! iwing provisions relaling 1o insuring the Properly are a part of this Deed of Trust.

Maintenance of insurance. - Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsemenis on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard ‘morigagee clause in faver of Lander, together with such other insurance, including but not limited to
hazard, liability, business inlerruplion, tind. boiler insuirance, as Lender, may reasonably raquire. Policies shall be wiitten in form, amounts,
coverages and basls reasonably accepteble lo Lender and issued by a company or companies reasonably acceptable to Lender.  Grantor, upon
request of Lender, will deliver to Lendar from time to time the ‘policies or cerlificates of insurance in form satisfactory to Lender, including
stipulations: that:coverages will not be cancallied or diminished without at least ten (10) days' prior written notice to Lender. Should the Real
Froperly at'any time becoms located in an-area designated by the Director of the Federal Emergency.Management Agency as a special flood
hazard area, Grantor. agress o obtain and maintain Faderal Flood Insurance to the extent such insurance is required by Lender and is or becomes
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever
Application of Proceeds. ~ Grantor shall: promptly notify Lender of any loss. or- damage to the Property if the sstimated cost of repair: or
replacement exceeds $500.00. Lender inay make proof of loss if Grantor falls to do so within fileen (15) days of the casualty. Whether or not
Lender’s security Is impaired, Lender rray, &l its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indsbledness, payment. of any lien affecting the Property, or the restoration and repair of the Property. !f Lender elects o apply
the proceeds to restoration and repair, Granlor shall repair or rep/ace the damaged or déstroyed Improvements in & manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such 'expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration it Grantor is not in default urxier this. Deed of Trust. - Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has nol committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then 1o pay accrued interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s inlerests may appear.

Unexpired Insurance at Sale. Any uné:(pired insurance shall inurs 1o the banafit of,.and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, howover not more than oncs a year, Grantor shall furnish o Lender a report on each
existing policy ¢! insurance showing: -(a) the name of the insurer;  (b) the risks insured; - (c) the amount of the policy; (d) the properly insured, the
then current replacement value of such propery, and the mannar of determining that value; and (e) the expiration date of the policy. Granior
shall, upon request of Lender, have an In Jependent appraiser satisfactory to Lender determine the cash value replacement cost of the Propesty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust; or if any action or proceeding is commenced that
would malerially affect Lender’s interests in the Property, Lender on Granlor's behalf may, but shall not be required to, take any action that Lender
deems appropriala, -Any amount that Lender. axpends in so doing will bear inlerest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. Al such expenses, at Lender's option, will (a) be payabls on demand, (b) be added lo the balance of
the Note and be apportioned among-and b payable with-any instaliment payments to become due during either (i) the term of any appficable
insuranca policy ¢r (i) the remaining tarm of the Note, or (c) be freated as a balloon payment which will be due and payable at the Note’s maturity.
This Dead of Trust also will secure payment o thesa amounts, . The rights provided for in this paragraph shall be in addition to any other rights or.any
remadies fo which Lender may be entitted on account of the dafault. Any such action by Lender shali not be construed as curing the default so'as to
bar Lender from any remedy that it otherwise v/ould have had. e




Loan No 2062

ol ey R S PR S U I T e AT 2 e P L pas I TS IS

WARRANTY; DEFENSE OF TITLE.. The following Provisions relating fo o narship. of the Prope part of this Desd of Trust.. . SUPNANA

te _Title:*'Granter warrants that:’ (a) Grant 3¢ -ho:ds good and mati:elable title‘of-récord:to the Property in'fe simiple, fres and cledr of all Fiens:and

-+ “encumbranices other than thosa sef fort1 in liie Real Propérty dascription’orin any 1itlé insurance policy, title report, orfinal'iitle opinion issued in
favor of, and accepled by, Lendar in c¢nnec'ion with this Decd of Trusl, and. (b).Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust o Lender. .-, ; . . , » I T D I
Defense of Tille. Subject o the excep fion in‘the paragraph above, Grantor warrants and will forever defend the tille to the Property against the
lawtul claims of afi persons. In the svan! any action or procesding is commericad that questions Grantor’s fitle or tha interest of Trustee or Lender
under this Dead of Trust, Grantor shall deferc the action at Granlor’s.expense. Grantor may ba the nominal party in such proceeding, but Lender
shall be entilied to participate in the proceecing and to be représented in.the procesding by counsel.of Lender's own choice, and Grantor will
deliver, or causs fo be delivered, to Lencler such instruments as Lender may request from time to time to permit such participation. ’

Compliance With Laws. Grantor warfan!s th:a_lv'lhe Property' and, Grantor’'s use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governme nlal euthorities. . S . . Lo

CONDEMNATION. The following proyisions r3lating to condemnation probeedings are a part of this 'Deed of Trust.

Application of Net Proceeds. If all cr'a'qy‘part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condsmna!ioq, Lender may at its elsction require that } i !

P

Proceedings. If any proceeding in condemnation is filed, Grantor shali promplly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend ths action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall ba
enlitled to participate in the proceseding a1d to be represented in the preceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lendar such instruments uis may be requested by it rom time fo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 3Y GOVERNMENT/AL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: . - ) : M ;

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition o this Deed of Trust and take
whatever other action Is requestad by Lenader o perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for alf
laxes, as described below, together with ell expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.
Taxes. The following shall constitute taxes to which this section applies:. (a) a specific tax upon this type of Dead of Trust or upon all or any part
. of the Indebladness secured by this Deed of Trus; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
* payménts on the Indsbiedness secured b 1 this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeabls against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. ax to which this section applies'is enacled subsequent to the date of this Dead of Trust, this event shall have the same

If any t
‘effect as an Event of Defauit (as defined telow), and Lender may éxercise any or all of its"available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes’ delinquent, or (b) ¢ontests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or ¢ sufficient corporate suraty bond or other security salisfactory to Lender.

SECURITY AGREEE!ENT; FINANCING STAfl:fMENTS. The follqwing ;provvision_s retating to this Deed of Trust as a security agreement are a part of

this Deed of Trust.-

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all'of the rights of a secured party under the Uniform Co_mmercial Cods as amended from tims to time.

Security Interest. Upon request by Lendhr, Grantor shall execute ﬂnancirig sihlements and ake whalever other action is requested by Lender fo
perfect and continue Lender's security inte-est in the Rents and Persaonal Property. In addition to recording this Deed of Trust in the real property
racords, Lender may, at any time and without further authorization from Grantor, file executed Guuierparls, coples or reproductions of this Deed
of Trust as a financing statement. - Granter shall reimburse Lender for all expenses incurrad in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
.available to Lender within th(‘e‘e‘ (3)_.days afl gr.‘rece:ipl of written ‘dyama"qq from l‘.ﬁe:_’nge._r._; N L )
‘Addresses. The malling addresses of Gantor (deblor) and Lender (secured party), from which information concerning the security ilerest
igranted by: this Deed of Trust may be obtainad (each as required by the Uniform Commercial Code), are as stated on ths first page of this Deed of
'FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further assurances and attorney-in-fact are a part of this Deed

of Trust. . A LT : ) ; )
. Further Assurances. At any time,. and-from time to time, .upon request of Lender, Grantor will make, exacute and daliver, or will cause to be
made, executed or delivered, to Lender ur-to Lender's designae, :and when raquesled by Lencer, causs to be filed, recorded, refied, or
rerecorded, as the case may be, Lender may deem appropriate, any and el such mortgages,
deeds of trust, security deads, g I i tion statements, instruments of further assurgnce, corlificales,
and other documents as may, i ) asirable in order to effectuate, compists, perfact, continue, or
preserva (a) the obligations of Granlor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
securily interests created by this Deed of Trus! as first and prior lians on the Property, whether now owned or hersafler acquired by Granlor.
Unless prohibited by law or agreed to the sontrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incured in
connection with the matters referred to In this paragraph. ) “ D : : :
Attorney-In-Fect. If Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do so for and in the name of
, Grantor.and at Grantor's expense. For such purposes, Grantor hefeby irrevocably appoints Lender as Grantor’s atiorney-in-fact for the purpose
;of making, executing, delivering; filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole- opinion, to
‘accomplish the matters referred to in the p're:e'din; paragraph. o - . : -
FULL PERFORMANCE.: If Borrower pays all the Indabtedness when due, terminates the fine of credit, and otherwise performs alf the obligations
Imposad upon Grantor under this Deed of Trust. Lender shall execute and defiver to Trustee & request for full reconveyance and shall execute and
deliver to Grantor suilable slatéments of terminution’ of ‘any financing statément on file evidencing Lender's security interest in tha Rents and the
‘Pérsonal Proparty.” Any feconveyance fee require 4 by law shall be paid by Grantor, if permitied by applicable law.

" {DEFAULT. Each of the following, at the option of Lendar, shall constituts an event!os defauit (Event of Default”) under this Deed of Trust:
Dzfault on Indebtedness. Failure of Borrower lo make any payment when due on the Indebledness.
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el on. Payments. . - of Grantor-wilhin tha fima requirsd by this Deed of Trust to make any payment for taxes or insurance, or.any
other paymant necessary to prevent filing of or 1o effect discherge of any llen. - . T T L s
Compllancc Defsull. -Failiré 16'comg 1y Wit any other term, obligation; covenant or condition 'contained in' this Deed of Trust, the Note or in.any
of the Relatad Doguments. If such a f1ilur3 i curable and ¥f Granlor or Bomower has not been‘given a notica of a braach ot the same provision of
this Dead of Trust within the pracedinj tweive (12) months, it may be'cured {and no Event of Default will have occurred) if Grantor or Bomower,
afler Lender sends written notice demuinding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fitteen (15) days, immediately .initiates steps sutficiant to cure the fallure and thereafier continues and completes all reasonable and necessary

steps sufficiant to produce t;ompllank:g as 500n as re'asonablj practical,
Breaches. Any warranty, reprasental on or statement mada or furnished to Lender by or on bahalf of Grantor or Borower under this Deed of

Trust, the Note or the Related Documents is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Grantcr or Borrower, appointment of a receiver for any part of Grantor or Bomower’s property, any assignment for
the benefit of creditors, the commance ment of any proceeding under any bankrupley or insalvency faws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or BoTower's existenca as a going business (if Grantor.or Borrower is a business), .Except to the extent
prohibited by federal law or Oregon law, the death of Grantor or Borrowar (it Grantor or Borrower is an individual) also shall constitute an Event of
Default under this Deed of Trust. - . . . ,

Foreclosure, Forfelture, efc. Commencemant of foreclosura or forfeilure proceedings, whether by judicial proceeding, seli-help, repossession or
any other mathod, by any creditor of Grantor or by any governmental agericy against any of the Property. However, this subsection shall not apply
in the'event of a good faith dispule by Granlor as o the validity or-reasonablaness of the claim which is tha basis of the foreclosure or forefeiture
proceading, provided that Grantor givos Lender written notice of such claim and furnishes reserves or a surety bond for the claim salisfactory to
Lender.’ o o HEE H B eulah
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Breach of Other Agreement. Any bieach by Grantor or Borrower under the: terms of any other agreement between Grantor or Borrower and
Lender that Is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebledness or
other obligation of Grantor or Borrower to Lender, whethar existing now or later, - - : :

Events Affecting Guarantor. “Any’ of the preceding evénts occurs with raspact-to any Guarantor of any of the Indebtedness or such Guarantor
diss or becomes incompatent or: any G uarantor revokes dany guararity of the Indeblednass. ‘Lender, at it option, may, but shall not be required to,
permit-the Guarantor's estate to assuine unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default.- PR Sew ot e L

Insecurity. Lender in good faith deem its3if Insecure, e : ‘ .
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any ona or mdre of the followirig rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. -Lender shll have the right at its option to declare the entire Indebtedness immediately due and payabls, incliding
_any prepayment pqrqaltxyv_hich Borrower would be required fo pay.

B Ao T : H PR Lo T
Foreclosure. With respect 1o all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
_have theiright 1o foreclose by judicial fc reclosure, in either case in accordance with and to the full extent provided by applicable faw. If this Deed
- of Trust'is foreclosed by judicial ‘foreciosure, Lender will be entitled lo'a judgment which will provide that if the foreciosure sale proceeds are
insufficient to satisfy the judgment, execulion may issue for the amount of the unpaid balance of the judgment. :
-UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. . . - C D (e ; .

Collect Renls. Lender shall have the r ght, withoist notice to Grantor or Bomrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In
furtherance of this right, Lender may re juire any tenant or other user of the Property to make payments of rent or use fess directly to Lender. If
the Rents are.collected by Lender, thery Grantor irreveeably designates Lender as Grantor's attorney-in-fact fo endorse instruments received in
paymant tharaof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response o Lender's demand shall salisfy tha obligations. for which the payments are mads, whether or no! any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. ‘Lender shall have thie rigit o have a receiver appointed {o lake possession of all or any part of the Property, with the power to
protect and preserve the Property, to-operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and. above the:cost of the raceivership, against the Indebledness.  The recsiver may serve without bond if permitted by law.
Lender’s right to the appointment: of. a recsiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy -at Sufferance. if Grantor;remains in possession of the Property afler. the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the P.operly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or ' (b) vacate the Properly immediately
upon the' demand of Lender.’ ™ ' e ’ : :

Other Remedies. Trustes or Lendér,sﬁ:xll have any other right or remedy provided in this Deed of Trust or the Note or by law,

Notice of Sala.. Lender shail give Gran!or raasonable notics of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intande| disposltion of the Persanal Property is lo be made. Ressonable nobica shall mean notice given at least
ten (10) days before the time of the sale or disposilion. Any sale of Personal Properly may be mads in conjuncton with any sals of the Rea!
Property. . : S ; . . o

Sale of the Property. To the exient parmittad by applicable law, Grantor and Borrowaer hereby waive any and all rights to have the Property
marshalled. In'exercising its rights and ramadies, the Trusles of Lender shall be fres to sell ali or any part of the Property togather or separately, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property. -

Walver; Election of Remedies. A walvur by any party of a bracch of a provision of this Deed of Trust shait not constitute a waiver of or prejudice

the party’s rights otherwise-to' demarid : strict compliance with that provision or any other provision. Election by Lender to pursue any remedy

provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an

, . election to make expenditures or to lake action to perform an obligation of Grantor or Borrower under this Deed of Trust after tailure of Grantor or
“Borrower {o perform shall not affect Lender's right fo declare a default’and io &xercise any of its remedies.

'Attoméy'é' Fees; Expenses. if Lender instilules any suit o af:lizm' to enlorce éﬁ); of the terms of this Deed of Trust, Lender shall be enfified to
recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any appeal. Whether or not any cou_rt acﬁg[l isrigvplved,
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alt reasonable’ expsnses’ incurred 9y:Londsr ‘which: in Londer's opinion: are. necessary ‘at-any time for- the protection: of_its interest or.the -

enforcement of itsrights' shall'becon &°a part of the Indebladnass payable on‘demand and shall bear interest at the Nole rate fram {he dats of

expenditura uniil. repald. . Expanses, coverad, by, this, paragraph include, without limitation, however subject o any fimils under applicable law,
ale.any automatic. unction), eopeals and any anticipated post-judgment coliection services,the cost of searching records, obtaining

litle reports (in¢luding forecldsure ‘reg orls), surveyors’ reports, appraisal fess, litle insurance, and fees for the Trustee, to the extent permitted by

applicabls law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusise shall havo all cf the rights and dulies of Lender as set forlh In this section. :
POWERS AND OBLIGATICNS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustee. in addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Properly upon the wrilten raquest of Lender and Grantor: (a) join in praparing and filing a map or plat of the Real Property,
including the dadication of sireets or other rights fo the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (c) join in any subordination or o'her agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

Obllgaﬂons to Néllfy. Trdstee shall notbe obligated to nolify any other party of a; pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lendor, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall mest all qualiilcétions required for Truslee under'épplicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Fropsrty, the Trustee shall have the right to foreclose by nolice and sale, and Lender shall have the right to
forsclose by judicial foreciosure, in either case.in accordance viith and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lencer's cption, may from time to time’ appoint a successor Trustee to any Trustee appoinied hereunder by an
instrument executed and acknowledgud by Lender and recarded in the-office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matier; required by slale law, the:names of the original Lender, Ti rustee, and Grantor, the book and page where
this Deed of Trust is recorded; and tha name and address.of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors In interest.. The successor trustee, without convayance of the Property, shall succeed 1o all the titte, power, and duties
conferred upon the Trustes in this Deed of Trust and.by applicable law. This procedure for substitution of trustee shall govern io the exclusion of
all other provisions for substitution, - . . s . o o -

HOTICES TO GRANTCR AND OTHER PARTIZS. Any notice under this Deed of Trust shall be in wriling and shall be effectiva when actually
delivered, or when deposited with- a natiorally recognized overnight courier, or, if mailed, shall be deemed effactive when deposited in the United
States mail first class, registered mail, postage prepald, directed lo-the addresses shown near-the beginning of this Deed of Trust. Any party may
change ifs address for notices under this De ed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. “All copies of roticas of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at afl
limes of Grantor’s current address. - o Co L RN : .
MISCELLANECUS PROVISIONS. The following miscellaneaus provisions are a part of this Désd of Trist:

Amendments... This Deed of Trusl, togsther with any Related Documents, constitules the entire understanding and agreement of the paries as to

. the matters sal forth in this Deed of Trust. No alteration of or amendment to this Dsed of Trust shall be effective unless given in wriling and signed

. by the parly or parties soiight fo Be charged or bound by the alleralion or amendment. - -

" Annual Reports. |f the Property Is us3d for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income ‘rece ved from the Property during Grantor’s previous fiscal year in such form and dstail as Lender shall require.
"Net operaling incoma™ shall mean all cash recelpls from the Properly less all cash expenditures made in connection with the operation of the
Properly., - . ... : R L TR R I TR ) . .

Applicable Law. This Deed of Trust has ‘beén delivered to Lender and accepted by Lender in.the Stale of Oregon. This Deed of Trust
shali'be govemed by and construed In accordance with the laws of the State'of Oregon. "=~ : e :
‘Caption Headings. Caption headings in'this Deed of Trust afo for convenience purposes only and are not to be used o interpret or define the

provisions of this Deed of Trust. °

Merger. Thers shall be no merger of the iniarést or estate created by this ‘Deed of Trust with any other interest or estate in the Proparty at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Pariles; Corporate Authority, . All cbligations of Grantor and Borower under.this Deed of Trust shall be Joint and several, and all
references to Borrower shall mean eacli and every Borrawer, and all references to Grantor shall mean each and every Grantor. This means that
each of the persons signing below Is responsible for all obligations in this Deed of Trust.

Saverabllity. . it a court of competent ‘urisdiction finds any provision of this Deed of Trust lo be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision Invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shail be dsemed te lya modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
'S0 modified, it shall be stricken and all other provisions of this Deed of Trust in ali othar respects shall remain valid and enforceable.

St ors and Assig Subject to the limitations stated in this Deed of Trust on transfsr. of Grantor's interest, this Dead of Trust shall ba
binding.upon and inure 10 the bensfit of the parties, their successors and assigns. ,if ownership of the Property becomes vested in a person other

than Grantor, Lender, without notice to (3rantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.”

Time Is of tha Essence. Time is of the sssence in the performance of this Deed of Trust.

Waivers and Consents, Lender shall not ba desmed to have waived any rights uncer this Desd of Trust {or undec the Related Documents)
unless such walver Is in writing and signad by Lender. No delay or omission on tha part of Lender in exercising any right shall oparate as a waiver
of:such right-or any other right. A walvér by any parly of a provision of this Dead of Trust shall not constitute a waiver of or prejudice the pary’s
‘right ‘otherwisa 10 demand ' strict compliince with that provision or any‘other provision. - No'prior waiver by Lender, nor any course of dealing
between Lender and Grantor, or Borrower, shall constitute a walver of any of Lender's rights or any of Granlor or Borrower’s obligations as to any
Afuture lransactions..- Whanever consent sy Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shal
not constituts continuing consent to subs aquent instances where such consent is required. ! T

_COMMERCIAL DEED OF TRUST. Grantor ¢ greas with Lender that this Oeed of Trusl Is a commerdlal deed of trist and that Grantor wil fio change
“the of the Property without Lender’s prior written consent. ] e ’
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EACH GRANTOR ACKNOWLEDGES HAVINC;7 RE/D ALL THE PRO\/ISiONS OF THIS DEED OF TRUST AND EACH GRANTOR AGREES TO ITS
TERMS. .

27
Barbara A Andersch

LEDGMEN: o
STATE OF Crepe. N G s ‘ngﬁg%% SEI; L
NOTARY P38..|u oasﬁna

. yss COMMISS =
COUNTY OF, k /azfmﬂi ) ‘ #Y (B%WSS'»& sms ufv 2‘.

On this day before me, tha undersigned Notan’ Public, personally appaared Edmond w Andefsch and Barbara A Andersch to me known to be the
individuals describad in and who executed the Deec of Trus!, and acknowledged that they signed the Deed of Trust as their fres and voluntary act and

deed, for the uses and purposes therein mentic ned.
/ day of \1@% ,19.94

Given u y Cllan tficial sea! this

By Residing at __ KAMATH Féus. oR

A

Notery Public In and for the State of 0/ %’{’4{, ‘ My commission explres [1-27-94

RIEQUEST FOR FULL RECONVEYANCE
{To be used only when cbligations have been paid in full)

To: ) , Trustee

The undersigned is the legal owner and holder of ali Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You ars hereby directed, upan payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable slatuts, to cancel the Note secued by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by “he terms of this Dead of Trust, ihe estate now held by you under this Deed of Trust. Please mail the
raconveyance and Related Documents to: :

Date: Beneficiary:
. By:
is:

LASER FRO, Reg. U.S, Pat. & T.M. Off., Ver. 3.17 (c) 1894 CF| Prosarvices, Inc. Afi rlghts_ reserved. [OR-GO1 AN DERHOM.LN C1.0VL}




 EXHIBIT "A"

PARCEL 1

Lots 31 thru 91, inclusive together with the 10 foot vacated walkway, lying between Lots 86
and 87, also together with the 40 feet wide private service road easement lying adjacent to
above lots as designated on the plat, all in BALSIGER TRACTS, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

PARCEL 2

Lots 92 thru 98 inclusive, together with the 40 foot wide private service road easement

lying adjacent to above lots as cesignated on the plat, all in BALSIGER TRACTS, according
to the official plat thereof on filz in the office of the County Clerk of Klamath County,
Oregon. ; S L

STATE OF OREGON: COUNTY. OF KLAMATH:  ss.-

Filed for record. at request of South Valley Szate Bank : : the July
of __ 19th AD, 19_9% at 1:43  o'clock P M., and duly recorded in Vol.
of ____ .. Mortgages' on-Page 22125
: : : i Evelyn Biehn  County Clerk
By __{ldnantdTi /V_,)u 2 Lo

FEE  $45.00




