 Falls, OR 97801
WHEN RECORDED MAIL TO:

South Valley Stale Bankk ..
801 Main Sireet. - .. .
Klamath Fells, OR $7601 . .,

SEND TAX NOTICES TO: -
* South Valley State Bank - . .
801 Maln Strest. ... . .

Kiamath Fails, OR 67601 . . .

" SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

' LINZ OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant io the Nole is $150,000.00. (c) -Tha term of the Note commences on the date of this Deed of Trust and ends on September 1, 1995.

THIS DEED OF TRUST IS DATED JUNE 8, 1994,"ém0ng A.A.A. PROPERTIES, INC., AN ACTIVE OREGON
CORPORATION, whose address Is 3315 S. SIXTH STREET, KLAMATH FALLS, OR 97603 (referred to below as
"Grantor”); South Valley State Bink, whose address is 801 Main ‘Streat, Klamath Falls, OR 97601 (referred to
below:sometimes as "Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose address is
411 Pine Street, Klamath Falls, O3 . 97603 (referred to below as "Trustee”)..

CONVEYANCE AND GRANT. For valuable conalderation, Grantcr conveys 10 Trustee for the benefit of Lender 2s Beneficiary all of Grantor's
right, title,” and interest in and tothe “follo ving descﬁbed:raal‘propedy,,tngether with -all existing or subsequently eracted or affixed buildings,
Improvements and fidures; all easements, righis of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
of irmmigation rights); and all other i hts, roila,ities,,and profits relating to the real roperty, including without fimitation all minerals, oil, gas, geothermal
and similar matters; located in Klamath ‘County, State of Qregon {the "Real Property"): ' g

~ ‘Lots 44 and 45, BALSIGER TRACTS, according to the official plat thereof on file in the office of the
County. Clerk of Klamam,,c:o,unty,:orregpq..; s e
The Real Properly or its address is“commonly. knovsn as 3815 S. Sixth Sireet, Klamath Falls, OR 97603. The Real
Enjopeftytaxidentiﬁcgﬁon_numbeyissw‘{‘\ﬁjcoso1.: i e
Grantor presently assigns to Lender (also known es Beneficiary in this.Deed of Trust) all of*Grantoa"sAdght. titte, and interest in and to all present and
future leases of the Property and all Rents from tha Properly. “In addition, Grantor grants:Lender a Uniform Commercial Code security interest in the
Rents'and the Personal Properly defined below.: :: -+ A R Lo L . .
DEFINITIONS.. The following:words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shzd hava the meanings atiributed:to sushulerms in the Uniform Commercial Code: -Allreferences to dollar amounts shall mean amousts in lawful
mgney.o(theUnitadSta!e'sofAmedca.iézf RN S B E VOO e et L T N e
“! “Beneficiary. The word "Baneficiary” me:ng 84 Valley State 'Béhic ité Sticcassors and assigns. * South Valley State Bank also i réferrad toas
"Lender” in this Deed of Trust. .~ == -+ B A SRR :
Borrower. The word "Bomower” means esch and every person or enfity signing the Note, including without fimitation Andersch Home
Furnishings, Inc, = :: . P : .
Deed of Trust. The words "Dead of Trust™ mean this Dead of Trust among Grantor, Lender, and Trustee, and includes without imitation all
assignment and secuﬁty lnterast provisqu«s re!eung to the Porsoqel_ Proper_ty and Rents. : . .
Granlor. " The word "Granlor” means iny and 4l persons end entiies executing this Deed of Trust, including without fimitation AAA.
PROPERTIES, INC.. ‘Any Grantor who sigins this Deed of Trust, but does not sign the Nots, is signing this Daed of Trust only to grant and convey
that Grantor’s intersst in the Real, Property and to grant a securily interest in Grantor’s inlerest in the Rents and Personal Property to Lender and is
not personally liable under the Note excegtas otherwise provided by contract or law.
Guaranlor. The word "Guardntor” medns and includes without imitation, any and &l guaraniars, sureties, and accommodation parties in
connection with the Indebtedness. S e Co = . : o
Improvements.: The: word "Improvements” means and includos without fimitation all existing and future improvements, fidures, buildings,
struclures, mobile homes affixed on the Real Froperty, facilifies, acditions, replacements and other construction on the Real Property.
Indebtedness. The word "Indebtednass’ means all principal and Intarest payable under the Note and any amounts expended or advanced by
Lender lo discharge obligations’of‘Granto ‘or expenses Incurred by-Triistes or Lender 15 enforce obligations of Grantor under fhis Deed of Trust,
- logether with Interest on such amounts is. provided In this Doed. of Trust. Specifically, without limitation, this Deed of Trust secures a
. revolvll_lﬂ‘nne of credit, which obligate:; Lender to make advences to Borrower so long as Borrower complles with all the terms of the
" Note. The lien of this Deed of Tius? shall not exceed at any one time $150,000.00.

Lender. The word "Lander” means South Vallay State Bank, is suzcessors'and assigns.




ooshcime”
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Nute. The word - "Note" means' Note tiated June'8; 1993, In 1he ‘principal: amount-of $150,000.00 from:Borawar 1 Lender,
foether with all renewals, extensions, modif catio:s; refinancings, 4nd sibsttitions for the* Note. ‘The rale’ of interest -on the Note Is"subject to
kghﬁng.ad}ustmenl,mwal,(or renegalialion.ci. o ot g v re gt B SRR Sl S

personal Property.-The words' Personal Pt opert/” mean all equipment, fixtures, and othef articies of personal properly now or hereafter ownsd
by Grantor, and now or. hereaftar attached or affoed to the Real Preparty; together with alt accessions, parls, and additions to, all replacements of,
ard all substitutions for, any of such property; and, together with all groceeds (including without fimitation all insurance proceeds and refunds of.
pramiums) from any sale o other disposition of the Property. ’ C ' T

Properiy. The word ~Property” méans ;:olleé jveiv the Real Propeity ond the Petsonal Property. ... ., . .. ,

R"sal Propeﬂy The words "Real Propefly‘_'ry san !he'propeﬂy, lnigra:‘;ls and tjghts qgscgibed above in t "C_onveyance and Grant® section. - -
Fislated Documents. ‘The words Relateci Documents” mean and include” withéut limitation ali promissory notes, cradit agresments, Toan
agreamants, guaranties, security agreementt, morigages, doeds oftrust, and all other instruments, agreements and documents, whether now of
hareafier existing, axeculed in connection with ths indebtadness. - ; : T i ’ S

Rants. The word "Rents” means alt presant and future rents, revenuses, income, issues, royalties, profits, and other benefits derived from the
Property. IR ;- : . .
Trustee The word "Trustes” means William P. Brandsness and any substitute or successo'r trustees.

THIS' DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPZRTY, IS GIVEN TO SECURE (1) PAYAIENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS GF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS:DEED OF: TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS: . - .ot Co C sLoen N

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Desed of Trust is exacuted at Borrower’s request and not at
the request of Lendar;* (b) Grantor. has the full povéer and right to.entar into this Daad of Trust and to hypcthecals the Properly; (c) Grantor has
establ'shed adequata means of oblaining from Elofrovszer on a continuing basis information about Borrower's financial condition; and (d) Lender has
made no representation to Grantor about Borow.ar (Including without limifation the craditworthiness of Borrower).

GRANTOR'S WAIVERS. . Grantor, waives all rights or defenses arising by reason. of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action agains! Grantor, Incliding a claim for deficlency 1o the extent Lender is otherwisa entitied to a claim for
deficiency, before or anet »L\ender"s, comrvqg;ncem:qqt, cr cgrpplgﬁo_n of any foreclosure action, either judicially or by exercise of a power of sale.

PAY_'ENT AND PERFORMANCE. Excébl as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtednass secured by this

Deed of Trust as it becomes due, and Borrower .nd Grantor shall strictty perform alt their respactive obligations under the Nota, this Dead of Trist, and
the Ralated Documents.

POSGESSION AND MAINTENANCE OF THE F ROPERTY. - Grantor and Borawer agréa thal Grantor's possession and use of the Property shall be
governed by the foilowing provisions: X oo T o R ’ ’ ' -

.. ‘Possesslon and Use. Uniil the occurrenca of en Event of.Default, Grantor may (a) remain in possession and contro! of the Property, (b) use,

.ioperale or manage the Property, and; (c) collact any Rents from the Properly.: The following provisions relate to the use of the Property or to other

simitations on the Property. THIS INSTRUNMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND FEGULATIONS, BEFORE SIGNING. OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

;§EPE 1(’)1TVLEE T%E ’g—!_E PROPERTY SHOULD,.CHECK WITH. THE APPROPRIATE CITY OR .COUNTY PLANNING DEPARTMENT TO_ VERIFY
PR DU 3 st : M s i - [ R -

. Duty tg.MalmaIri.wGrantor shall maintain the, Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary fo preserve its value. © T S Bt - el T

' Hazardous Substances. The terms "hazirdous waste," "hazardous ‘substance,” "disposal,” "retease,” and whreatened release,” as used in'this

- Deed of Trust, shall have the same meearings as set forth in the Comprehensive Environmental. Responss, angd Liabiity Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorizatio Pub. L. No. 99498
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., i
Section 6901, et seq., or other applicabl3 stats or Federal laws, rules, of regulations a
*hazardous waste™ and "hazardous substence” shall also include; without limitation, petroleum and oleum by-pr
and ashestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, thera has been 1o
usa, generation, manufacture, storage, re itment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; -(b) Grantorhas no kriowledge of, or reason to believe that there has been, except as previously disciosed tc and
acknowiedged by Lender in writing, () any use, generation, manufacture, storage, treatment, disposal, release, or hrealenad release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any persan relating to such matters; and -c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authoized user of the Propery. shall use, generate, manufacture, store, trea!, dispose of, o release any
hazardous waste or substance on, under, of ebout the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender'and its agents to anter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any Inspections or tests mads by Lender shall
be for Lender's purposes only and shall 1ot bo construed to create any responsibllity or fiability on the part of Lender to Grantor or to any other
person. The represantations and warrar ties contalned herein ara based on Grantor’s due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and ‘vaives any future claims against Lender for indemnity or contribution in the event Grantor becomes Esbie
for cieanup. or other:costs under any stich lews, and (b) agress to Indemnify and hold harmless Lender agalnst any and all clalms, lossss,
liabilities, damages, penalties, and expen ies which Lender may directly or indirectly sustain or suffer resulting from a breach af this section of the

- Deed of Trust or.as a consequence of any use, generation, manufacture, storage, dt , release or threatened releasa occuming prior to
Grantor's ownership or interest in the Property, whether or not the same was or sho wn to Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
reconveyancs of the. lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properly, whether by
foreclosure of otherwiss.

Nulsance, Waste. Grantor shall not catse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
. Property. or any portion of the-Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
" right fo remove, any timber, minerals (incuding oil and gas), soil, gravel or rock products without the prior written conssent of Lender.

Re:movai of Improvements. Granter shall nct demolish or remove gny_xlmgmveme‘ntg from the Real Properly without the prior writien consent of
Lender: A5, & gondition to the removal of any Improvements, Lender mayraduire Grantor to‘make arrangements satisfactory lo Lendei to replace
EIR S R 4
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i mprovemnts with Improlemen o &t aast aqlal Viud. e

Lender's Right fo Enfer.. Lender and,iis agents and representatives may enter upon the Real Property at all reasonable times

Lender's Intorests and to inspact the Pfoper'y.for pumgses of Grantor's compliance with the tems and conditons of this Deed of Tt ..., -
Complianca wiih Govemmental Rejulrarnents. . Grantor st \all-promptly. comply with:all laws,  ordinances; .and regulations, now: or hereafter.in
afisct; of all' governmantal authoritior applicable to the use:or occupancy .of the Property,: including :without limitation; the -Americans With
Disabiliies ‘Act. : Grantor may contes! in- good faith: any. such;:law, ordinance, or regulation-and withhold compliance ;during .any proceeding,
Including appropriate: appeals, 'so: long:as Grantor has:noiiied Lenderin writing prior to: daing so-and so. long; as, in Lender’s. sole opinion,
Lender's interests:in the Property ans not jeopardized.™: Lender may: require -Grantor fo- post adequate security or a surety bond, reasonsbiy
saﬁgfactorytoLander. to protect Lend s interest, - w7 ¢ 7 it Hetn o i 0n o - : e

Duty to Protect. Grantor agress neil 1er tc abandon nor feale’ unatiended the Properly. Grantor shall do alf other acts, in addition to these acts

sat forth ebove in this section, which from the character and use of the Property are reasonably necessary lo protect and preserve the Property.
DUE ON SALE — CONSENT BY LENDER. Lender may, al its option, declare Immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lend ar’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Rexl Property or any right, titte-or -interest therein; whether-legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, inslallment sale contract, land.contract, contract for deed, leasehold interest with a term greater than three
(3) years, leaso~option contract, or by sale, assignmert, or transfar of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Rual Property Interest. If any Grantor is a corporation, partnership or limited liabflity company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the'voting stock, partnarship inlerests or fimiled fiability company interests,

as the case may be, of Grantor. However, this cption shall not be exercised by Lender it such(_exercis'ye is prohibited by federal law or by Oregon law.
TAXES AND_LIEHS. The following provislons relating to the taxes and liens on tha Property are a part of this. Deed of Trust.

Peyment. Grantor shall pay when die (and in all events prier to delinquency) all taxes, spacial taxes, assessments, charges (including water and
sewer), fines and Impositions levied nigainst or on account of the Property, and shall pay whan due all claims for work done on or for services
rendered or material furnished to tha Proparly.. Grantor shal! maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest." Grantor may withhold. payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation o
pay, so long as Lender’s interest in the Property is not jeopardized. I a fien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a I'en is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Le:der cash or a suficient corporate surety bond or other sacurity satisfactory to Lender in an amount sufficlent
to discharge tha llen plus any cosls end altorneys’ fees of ather charges that could accrue as a rasult of a foreclosure or sale under the lien. In
any contest, Grantor shall defend ilse f and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender:as an additional obligee iunder any surety bond furnished in the contest proceedings.

Evidenice of Payment.  Grantor shall.upen demand furnish fo Lender satisfactory evidence of payment of the taxes or assessments and shali

authorize the appropriate governmental official’to deliver to Lender af any time a writlen statement of the taxes and assessments agalnst the

Property. )

Notice ot Construction. Granlor shall notity Lender at least fiftean (15) days before any work is commenced, any services are furnished, or any

materials are supplisd to the Property, if.any ‘mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of tha work, services,

or materials and the. cost exceeds $7,000.00, -Grantor will upon request of Lender, furnish o Lender advance assurances satisfactory to Lender

that Grantor can and will pay'the ¢ost of such improvements, - oo o o
PR_QPERTY DAMAGE IVNSUBA_NCE:._‘ The falloving provisions relating to ir}suging the Froperty are a part of this Deed of Trust.

Malntenance of insurance. Granto’ shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufiicient to avold application of any
coinsurance clause, and with a standard morlgagee clausa in favor. of Lender, togather with such other insurance, including but not limited fo
hazard, lability, business Interruption, and boller- insurance, as-Lender may. reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acc splable to Lender and lssued by a company or companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will defiver o' Linder from time o tima the policies or certificates of insurance in form satisfactory to Lender, including
stipulations ‘that coverages ‘will not be*cancelled or diminished : withotit at least tan (10) days’ prior written notice to'Lander. Should the Real
Property at any time bacoma located in &n area designaled by tha Director of the Federal Emergency Management Agency as a special fiood
hazard grea, Granlor agrees fo obtair and maintain Federal Flood Insufanice to the extent sisch insurance is required by Lender and is or becomes
available, for.the term of the loan anc for; the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever
is less. ) ) -

Appiication of Proceeds. . Grantor shall promptly notify Lender of any loss or damage fo the Property if the estimated cost of repair or
replacement exceeds $500.00. Lencler may make proof of loss it Grantor falls to do so within fiteen (15) days of the casualty. Whather or not
Lender’s ‘security Is Impalred, Lendor ‘mey, at ils election, recelve and relaln the proceeds of any Insurance and apply the proceeds to the
reduction of the Indebledness, payrent ¢t any lien atfecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the procaeds to restoration and repa'r, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender.
Lender shall, upon satisfactory prouf of such expenditurs, pay or relmbursa Grantor from the proceeds for the reasonabls cost of repair or
restoration if Grantor is not in default undar this Deed of Trust.- Any procéeds which have not been disbursed within 180 days after theéir receipt
and which Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remeinder, if any, shalt be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full o the Indebtedness, such proceeds shali be paid to Grantor as Granter’s inferests may appear.

Unexplred Insurance at Sale. Any unexired insurance shall nurs to the benefit of, and pass ko, the purchsser of the Property covered by this
Dsad of Trust at any trustee’s sala of othar sale held under i provisions of this Deed of Trust, or at any foreciostre ssle of such Property.

Grantor’s Report on Insurance. Ujon raquest of Lender, nowever not more than once a ysar, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: - (a) Lhe name of the insurer;. (b} the risks insured; (c) the amount of the policy; (d) the proparty insured, the
then current replacement value of s ich roperty, and the manner of datermining that valus; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have nnincependent appraiscr satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. if Grantcr falls to comply with any provision of this Deed of Trusl, or if any action or proceeding is commenced that
would materially affect Lender’s interests in tha Property, Lender on-Grantor's behall may, but shall not be required to, take any action that Lender
deems appropriate.  Any amount that Lender expends in so doipgy"/ﬂl bear interest at the rate charged under the Note from the date incurred or paid
by Lender 1o the data of repayment by Grantor. All such expenses; at Lender’s option, will (a) be payable on demand, (b) be added to the balance of

the Note and be apportioned among and be payable with any instaliment payments to becoms due during either (i) the lerm of any applicgble
S
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insurance policy or: (i) the ramaining term.at-tha Nats,.or! {0) be traa!ed asa baltoon payment-which. will be.due and payable at the Nola's maturity.
This Doed of Trust also-will sacure payment otmxsa.,amounts.:,The.righb provided.fot:in this paragreph shall be in addition ioﬁwmm omr:y
uring:the. so as o

remadies to which Lender. may ba entitied on account of the default .-Any.such action. by-Lender shall. not be construed .as ¢
bar Lander trom any remady that Ito(hemlsa_wouldhav‘e_had. R R e R Spen e me T T S
WARRANTY; DEFEMNSE OF TITLE. The followin} provisions. relating to cwnership of the Property are & part of this Dead of Trust. It
Titte.” Granioe warrants' that:” (a) Granior K 2ids 'yood and irketable tite of racord to the Froporly-In foe simpla, free and clear of gl lens and
encumbrances other than those set forth in tha Feal Property description of. in any litle insurance policy, title report, of final title opinion issued in
tavor of, and accapted by, Lender in-conne ction with this Deed ‘of Trust, and . (b) Grantor has the. {uli fght, power, and authority to axecute and
c!eﬁverlhisDeedof,Trust!o;Lender. [ R w8 S o L . R

Detense of Title. Subject to the exception in tha paragraph above,

'

: Grantor warrants and wil tarever defend the titie to the Property epainst the
ms of ail persons. tnthe ‘event ary actionor proceedingis commanced that questions Grantor's title orthe interest of Trustee or Lender
eed of Trust, Grant ! d tha action atG +onse. -Grantor may be the nominal parly in such procesding, but Lender

i ip  the proce ading and o be represonted In’ > ng by counsel of Lender's own choice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments &s Lender may request from time lo time to permit such participation. Lo -
Compllance Vilih Laws. Grantor warrants. that the Property and Grantor's_usa of the, Froperty complies with all existing applicable laws,
ordinances, and regulations of governmentil authorities. '

CONDEMNATION. Tha following provisions reliting to condemnation procesdings are 8 part of this Deed of Trust. . ) i
App!!q‘aﬂori of Het Proceeds. if all or any'part of the Properly is condemned by eminent domain proceedings of by any proceeding of purchase
in lisu of condamnation, Lender may‘at its slection requlre that all ‘or-any portion of tha net proceads of the award be applisd to the Indebtedness’
or the repair or restoration of the Property. ‘Tha net proceads of tha award:shall mean the award after payment of all reasonable costs, expenses,
and attorneys' {oes incurred by Trustee or lender in connaction with the cqugmhétio‘n} S k S 2

Proceedings. - If any proceeding in icoﬁddm‘ga“.lbn is filad, Grantor shall prompliy fiolify.Lender. in writing, and Grantor shall prompﬂ‘yrtake such
steps a5 may be necessary to defend the uction and cbtain the award. . Grantor may be the nominal party in such proceading, but Lender shall be

entitied to participata in the proceeding and.to be represented in the proceading By cotnsel of its own choice, and Grantor will deliver or cause to

be dliverad fo l,qn‘de:"such lng@rUMéng'as may be requesiad by it from timé_ fo lime to permit such participation. )
1847 OSITION OF TAXES, FEES AND CHARGIZS BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxss, fees
and charges are a part of this Deed of Tn_xst: ' ) e

Current Texes  Fees and Charges. Upun ‘raquést by Lender, Grantor shall execute such documents in addition to {his Deed of Trust and take
whatsver othsr action is requested by Lender 10 perfect and ‘continue Landefé tien on the Real Property. Grantor shall reimburse Lendsr for all
{axes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this’ Deed of Trust. | ‘ ’

Taxes. The following shall constitute taxas to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any pert
of the Indebledness ‘secured by this Deod of Trust; (b).a specific tax on Borower which Borrower is authorized or required to dedu
paymenis on {ha Indebtedness secured loy this type of Dead of Trust:” (c) a tax on this type of Deed of Trust chargeable against the Lender or the

holder of the Note; and (d)a specific tax on altor any portion of the indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to vihich fhis soction applies s ehacted subsequant fo the dale'of this Desd of Trust, this event shall have the same
effect as an Event of Default (as defined below). and Lender may exercise.any or a of its available remedies for an Event of Defautt as provided

below unless Grantor either (a) pays the tax betare it becomes, delinquent, or " (b) contests the tax as provided above In the Taxes and Liens

saction and deposits with Lender cash or 8 sufficient carporate surety bond or other security safistactory to Lender.

ESECURITY AGREEMENT; FINANCING STITEMENTS. The following provisions relating to shis Deed of Trustas & security égreement ala a péﬂ of
this Deed of Trust. . )

Security Agréemént. This Instrument shall cdnstlhhe a secuﬁiy egreemeht 1o the extent any of the Property constitutes fixtures or other peisonal
property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amendad from time to time. :

Security Interest. Upon request by Lender, Grantor shall exectile financing statements and take whatever other action Is requested by Lender to
. perfect and continue Lender’s security interast in the Rents and Personat Properly. - In addition to recording this Deod of Trust in the real property
records, Lendsr may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed

of Trust as a financing statement. Grasrxlors‘sh;ill relmburse Lender for ali expenses Incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Pefsonal, Property in a mariner and at a place reasonably ‘convenient ‘o Grantor and Lender and make it
available o Lender within ihrea (3) days aftar receipt of written demand fromLender, o - o c
Addresses. “The malling. addresses i»f Grantor (debtor) and Lender:(secured ‘party),: from which information concaming the security interest
granted by this Deed of Trust may be ¢ btainad:(each as requirod by the Uniform Commercial.Code), are as stated on the first page of this Deed of
Trust. : DR R I E el T : . g
FURTHER ASSURANCES; ATI‘ORNEY—IN-FACT.’ The following provisions relating to furlher assurances and attorney-in-fact are a part of this Deed
of Trust. b o . T : : : - R
Further Assurances. Al any time, and from time to tims, upon request of Lerider, Grantor will make, execute and defiver, or will cause to be
made, exacuted: or delivered, to Lerder of to Lender's d3cignes, and when requested by Lender, cause to be filed, recorded, refiled, of
rerecordad, as the case may be, at such limes and in, such: offices and places as Londer may desm appropriate, any and all such mortgegss,
deads of trust, security: doeds, sacurly agyrasmants, financing statements, continuation statements, Instruments of further assurance, certificales,
and other documents as may, in the:sola opinion of Lendar, be necessary of desirable in order 1o eftectuate, complete, perfect, continue, of
pressrve. (a) he obligations- of Gran.of and:Borrower: undar the Nots; this Deed:of Trust, and the Related Documents, and (b) the liens and
security intarests created by this.Deed:of Trust as first and. prior:liens. on the Property, whether now owned of hereafter acquired by Grantor.
Unless prohibited by 1aw or agreed o the contrary by Lendax in writing, Grantor shail reimburse Lender for all costs and expenses incurred in
connection with the matters referred tain this paragraph. . © AT o : )
Attorney-in-Fact. It Grantor fails to do any of the things.refen'ed to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For stch purposes, Grantor heraby irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, -exscuting, delivering, -filing, recording, and dcirg all other-things 2s may .be necessary of desirable, in Lender’s sole opinion, to
act‘:ompl‘g.h,tp;e matters raferred to In the preceding paragraph. . /o6 T

FULL PERFORMANCE. 1f Borrower pays al the Indebtednesy when due, terminates the Ene of credit, and otherwise performs all the obligations,
-imposed-upon Grantor under this Deed 1»f Trust, Lender shall aecute and deliver to Trustee a request for full reconveyance and shall exacuts, and

Credd w2l
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celiver to' Granlar! suitable stateiments of kirmination” of any financing 'statement ofi: file evidencing: Lender’s: security interest'in_the Rents:and the
Fersopal Property, Any, recpnvexqmq;feg;r;!gqix'eq by law shall be pg!g by Grantor,if pqrrqﬁtgd by applicable law.

EEFAULT. Each of the follawing, af the op{ on af Lendar, shall consttute an event of default (Event of Defaulf’) under this Deed of Trust:

De@uﬂ’bn;lridféblég!neﬁ; Failure of B orrev.ar to make a p@yjmeqlwl}e‘p'@ué' the lndebtédnes.; :

o : S L PG T v gy R S IS S R AL AR AT T TR MR R N P
Defeuit on Other Payments. Failure ¢ f Grantor within t time: required by this Deed of Trust to'make any payment for taxes or insurancs, or any
other payment necessary to pravent fillg olo‘{!o effact discharge of any lien. EEEE ’ : R :
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Compiiance Default. Failure to,comply-with.any other term, i:bligaﬁon. covenant or condition contalned In this Deed of Trust, the Note or in any
of the Related Documents. iIf such a.falure is.curable and if Granlor or.Borrower has 'not been given a ndtice of a breach of the same provision of
this Deed. of Trust within the preceding twelve (12) months, it may be cured (and no Event, of Defaull will have occurred) it Grantor or Borrower,
after Lender sends written notice demdding ciire of such fallura: (a) curas the failure within fifteen (15) days; or (b)if the cure requires more than
fifteen (15) days, immediately Initiales’ sleps sufficient:to cura the failure and thereafter continues and completes all reasonable and necessary

steps sufficient to produce'comp[iaqee‘.ls'soon as reasonably practical.-

Breaches. Any wammanty, representation or statement made o furnisfiad to Lender by or ‘on behalt of Grantor or Borrower under this Deed of
Trust, lhe Note or the Related Documen!s Is, orat tho ime'madaor furplshed was, false in any material respect.

Insolvency. The Insolvency of Grantor or Borrowsr, appointmont of a receiver for any part of Grantor or Borrower's property, any assignment for
the benefit of credilors, the commenceraent of any proceeding under any bankrupicy or insolvancy laws by or against Grantor or Borrower, or the
dissolution ortermination of Grantor o Borower's existerice as'a going business (if Grantor.or Borrower is a business). Except to the sxtent
prohibiled by faderal taw or Oregon law, tha death of Granter or-Borower. (if Grantor. or Borrower is an individual) also shall constitute an Event of
Défaultunderthiquedqumst. Lo e e A O T S oy .
Foreclosure, Forfeiture, elc. Commer cement of foreclosure or forfeiture proceadings, whether by judicial proceeding, seli-heip, repossession or
any other method, by any creditor of Grintor or by any governmental agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith dispule by (3rantor as to the validily or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor givess Lender written notice ‘of such ¢claim and furnishes reserves or a sursty bond for the claim satisfactory to
Lender. ’ : R EERENECA AN hnthl ;

Breach of Other Agreement... Any bre¢ach by.Grantor or Borower under, the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any (race périod provided ihereln, including without limitation any agresment concerning any indebtedness or
other obligation of Grantor of Borrower lo Lender, whether existing now or later. ™"~~~ L

.
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“Events Affectlli& Guarantor. Anyﬁo! 1l leﬂ‘ﬁr‘ec'eding'é\'}éhﬁ occurs with respect to’ any ‘Guarantor of any of the Indebtedness or such Guarantor

dies or becomes Indompetent or any Guarantor revokes any guaranty of the Indebtedness. Lender, at its oplion, may, but shall not be required to,

“permit the Guarantor's estate to-assurie bncbndiliona}ﬂyrthe obligations arising under the-guaranty in a manner satisfactory to Lender, and, in

RIG

doing so, cure'the Event of Default.”: |

“Insecurity. Lander in good failh deems tse't insacure. | Lo

HTS AND'REMEDIES ON DEFAULT. Upson ihe occurrence of any Eveni ‘of Default and at vany time thereafter, Trustes or Lender, at its option, may

exarcisé any one ‘or more of tha following rights'and remedies; In addifion to any other rights or'remadies provided by law:

Accelerate Indebtedness. Lender shall heva the right at its option to declare the enfire Indebiedness immediately due and payable, including
any prepayment panaity which Borrowei would be required o pay. '~ o - ERERE : . N
Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclcsurs, in either cass in accordance with and to the full extent provided by applicable law. If this Deed
of Trust.is foreclosed by judicial foreclc sure, Lender. will be aniilled 1o a Judgment which will provide that if the foreciosure sale proceeds are
insufficient to salisty the judgmant, exaciition may Issue for the amount of the unpaid balance of the judgment. o

UCC Remedles. . With respact to all or iny part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code.-. TR e . ) )

Collect Renlds. Lender shall have the tijht, without notice to-Grantor or Bofrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply:tha: nat proceeds, over and above Lender's costs, against the Indebtedness. In
furtharance of this right, Lender may rec uire any tenant or othar user of the Property, to make payments of rent or use fees directly to Lender. If
the Rents are collecled by Lender, then Grantor irravocably designaies Lender as Granior’s attorney-in~fact to endorse instruments received in
payment thereof in the name of Grantor and to’negotia(e the sams and colléct the proceeds. 'Payments by tenants or other users to Lender in
response to Lander’s demand shall satisfy the obligations for which the’payments ara mads, whether or not any proper grounds for the demand
existed. Lender may exercise its rights u1der this subparagraph aither In person, by agent, or through a receiver.

Appoint Recelver. Lender shall have lrja right to have a receiver appoihtéd to take possession of all or any part of the Property, with the power to
prolect and praserve the Property, to oparate tha Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of ‘ha recelvership, against tha Indebtedness. The receiver may serva without bond if permitted by law.
Lender's right to the appointment of a “eceiver shail exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify & person from serving as a receiver. ) -
Tenancy at Sufferance. lf Granlor rersains in possession of the Property afler_the: Property is sold as provided above or Lender otherwise
becomes entitted to possession of the Praperty upon default of Grantor, Grantor shali become a tenant at sufferance of Lender or the purchaser of
tha Property and shall, at Lender’s optio, either (a) pay a reasonable rental for the uss of the Property, or (b) vacate the Property immediately
upon the demand of Lender. : : : :

Other Remedies. Trustee or Lender shall hava any other right i‘x remedy proviced in tﬁs Doad of Trust or the Note or by lawe ]

Notice of Szle. Lender shall give Grantr reasonable notice of ihe time and place of any publc sala of the Parsonal Froperty or of the time after
which any private sale or other intendad disposition of the Perscnal Property is to be made. Reasonable notice shall mean nolice given at least
ten (10) days before the ime of the sal: or. cisposition. Any scle of Personal Property may be made in conjunction with any sale of the Real
Property. Lo y e s L

Sale of the Proparty. To.the extent permitied by applicable law, Grantor and Borrower hereby waive any and all righis 16 have the Property
marshalled. In exercising its rights and re medios, the Trustee or Lender shall bs frea to sell all or any part of the Property together or separately, in

" one sale or by separale sales. Lender shall ba entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walva* by eny parly of a'breach'of'a provision of this Dead of Trust shall not conslitute a waiver of or prejudice
the parly's righ!s otherwise to demand strict compliance with that provision or any other provision, Election by Lender to pursue any remsdy
Caamd 0T
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provided in this Deed of Trust, tha Nots, In any Related Documant, or provided by law shall not excluds pursuit of any other remedy, and an
elaction to make axpenditures or to take.sclor to perform an obligation of Grantor or Borower under this Desd of Trust after failure of Grantor of
Borrower {a perform shall not affect Lend ir's right lo declare a cefault and o exercise any of is pemedies, . .~ ., . e
Altorneys’ Fe2s; Expenses. If Lenderinstiiules any. suit o action to enforce any of tha terms of this Dead of Trust, Lender shall be entitied to.
recover such sum as the court may adjutige reasonably as attornsys' fees at trial and on any appeal. Whether or not any court action Is involved,
all ‘reasonable ‘expenses Incurred by ‘Lunder which i Lendar's opinion” are -necessary -at any -time ‘for the' protection of its interest or the
enforcament of its rights shall become a part of the Indebtednass payable on demand and shall bear interest at the Note rate from the date of
expenditure. untl repald.. Expenses covsrec by this paragraph includa;:without limitation, however subject to any limits under applicable law,
Lender’s attcimeys’ fees whether or not there is-a lawsuit, :including: attorneys’ fees for bankruptcy proceedings, (including efforts:to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment.ccllection services the cost of searching records, oblaining
titie reports {Including foreclosure reports), surveyors’ reports, appraisal fess, litle insurancs, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. .

Rights of Tructee. Trustes shall have &l -of i3 rights and duties of Lender as sat forth In this section. » ,

POWERS AND O3LIGATIONS OF TRUST§E . Tre following provisions relating to ihé pbwers_aqd ’ob!I‘ggtions of Trustee are part of this Deed of Trust.
Powers of Trustee. In addition to all bcwers of Trustes arising as a matter of law, Trustse shall have the power to take the following actions with
respect to the Property upon the writtan request of Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Property,
Including the dedication of streels or othar rights to the public; '(b) join in ‘granting any easemant or creating any restriction on the Real Property;
and (¢) join In‘'any subordination or othe: agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust. - - T

Obilgations to Notify. Trustee shall not e ctiigated to notify any,other party of & pending sale under any other trust deed of lien, or of any action
or proceeding in which Grantor, Lender, or Trustae shall be a party, unless}he‘ action or proceeding is brought by Trustee.

Trustee. Trustes shall mest all’ qualificefions required for Trusieé under applicable faw. In addition to the rights and remedies sst forth above,
with respect o all or any part of the Proserty, the Trustee shall have the right to foreclose by notice and sals, and Lender shall have the right to
foreclose by judicial foreclosure, in sither case in accordance wilh and fo the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
instrumant executed and acknowladged by:Lander and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shall
cantain, in eddition to all other. matters requirad by state law, tha names. of the original Lender, Trustes, and Grantor, tha book and page where
this Deed of Trust is recorded,.and the name and address of tha successor trustee, and the instrument shall be axecuted and acknowiedged by

Lender or lts successors In interest. Tha successor trustes, without conveyance of the Property, shali succeed to all the titie, power, and duties
conferred upon-the Trustea in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. Tk R Lo ; RN L ' ¢

NOTICES TO GRANTOR AND OTHER PARTIES. - Any notice under this' Deed of Trust shall be in writing and shall be effective when actually
delivered, of whan deposited with ‘a nationelly racognized overnight ‘courier, or, if mailed; shall be deemed effective when deposited in the United
States.mail first class, .registered matl, postaje prapaid, directed to the addresses shown near the beginning of this Deed of Trust. Any parly may
change its address for notices under this Deed of Trust by giving formal written notice to the other paries, specifying that the purpose of the notica is to
change the parly’s address. - All coples of nclices of foreclosure from the holder of any lien which has priarity over this Desd of Trust shall be sent to
Lender's address; as shown near the bisginning of this Deed of Trust. : For notice purposes, Grantor agrees to keep Lender and Trustea informed at all
times of Granter's current address. - =+ < A R : S
MISCELLANEOUS PROVISIONS. The folloving miscellaneous provisions are a part of this Deed of Trust: C -
Amendments. This Deed of Trust, togeiher with any. Relatsd Documients, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. .No alleration of or amendment to this Deéd of Trust shall be effective unless given in writing and signed
by the party or parlies sought to be charged cr bound by the alicration or amendment. ' o ‘

Annual Reports. If the Property.Is usad for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating Income recelved from the Property duiing Grantor’s previous fiscal year in such form and detail as Lender shall require.
*Net operating income” shall mean all vash receipls. from the Property less all cash expendilures made in connection with the operation of the
Property. Sl . : o e
Applicable Law.. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed i1 accordance with the laws of the State ot Oregon.

Caption Headings. Caption headings in‘this Deed of Trust'ara for CQn\]enience purposés only and are not to be used to inlérprel or define tha
provisions of this Deed of Trust.- =~ **7 : R )
Merger. Theré shall be no merger of i intérest or estate creatad by this Desd of Trust with any other inferest or estate in the Property at'any
time held by or for the benefit of Lender in'eny capacity, without the written consant of Lender. :

Muiliple Parties; Corporate Authority. Al obligations of Granitor and Borower under this Deed of Trust shall be jcint and several, and al
refsrences to Borrower shall mean each and every Borrower, end all references to Grantor shall mean each and every Grantor. This means that
each of the persons signing below is re:poneible for all cbligaicns in this Deed of Trust. . g

Saverability. if a coust of compatent jurisciction finds any provision of this Deed of Trust to be Invalid o unenforcaable as te any person or
circumstange, such finding shall not rerder that provision Invalid or unenforcaable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed o be rmodified to bs within the limits of enforceability or validity; however, if the offending provision cannot be

so modified, it shall be stricken and all ‘uther provistons of this Daad of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns.. Subject to tha limitations stated in this Deed of Trust on transfer of Grantor’s intersst, this Deed of Trust shall be
binding upon and Inure to the benefit cf the parties, thelr successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice-to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearanca or extension without rel31sing Grantor from the obligations of this Dead of Trust or liability under the Indebledness.

Time s of the Essence. Time is of tha essenca in the performance of this Deed of Trust.

Waivers and Consents.: Lender shall not bé deemed to have walved any rights under this Deed of Trust (or under tha Related Documents)
_unless such waiver is in writing and signed by Lender. No deley or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A wa/er by any party of a provision of this Desd of Trust shall not constitute a waiver of or prejudice the parly’s
right otherwise to demand strict comg lianco with that provisicn-or any other provisicn. No prior waiver by Lender, nor any course of deaiing
between Lander and Grantor or Borroiver, shall constitute a walver of any of Lender’s rights or any of Grantor of Bomower’s obligations as to any
future transactions. Whenever consent by Lender is required in this Deed of Trust, tha granting of such consent by Lender in any instance shall
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not constitule continuing consent to subsaquent Instances whero such consent Is required,

COMMERCIAL DEED OF TRUST. Grantor ngress with Lender that this Deed of Trust is a commerclal desd of trust and that Grantor will not change
the use of the Proparty without Lender’s prior written consent.

ACKNOWLEDGES HAVING READ ALL THE PRGVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

cownty oF___ ZUAMmATH

On this dﬁ day of j;/[t// . 18 , before me, the undersigned Notary Public, personally appeared Edmond W.
Andersch and Barbara A. Andersch, Président and Secretary of £.A.A. PROPERTIES, INC., and known to me to be authorized agents of the
comoaration that exacuted the Dead of Trust and acknowledged the Dsed of Trust to be the free and voluntary e corporation, by
authority of its Bylaws or by resolution of its oarg of directors, for the uses and purposes therein mentioned, and on oath stated that they are
authorized%o g thiw of Trust and in fact axecuted the Desd of Trust on behalf of the corporation.

o\

By, —

* Reslding at MM @S , Ok
Nolary Public in and for ihe State of 0[556:7&} : My commission expires 27 ?9/

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of __._South Valley State Bank: == . the ___19th day
of July AD, 19 94 at — 1343 oejock — P° M., and duly recorded in Vol, M4
. ~ of S O “Hortgag’es o “on Bage‘ 29 - 3 i

SR ; Evelyp Biehn County Clerk
FEE $40.00 U o ,Byfy&,.’?/’m L Lens

"~ Ns:
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