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(referred o below as "Lender”). ..

ASSIGNMENT. - For-valuable conslderaﬁon, Granter esslgns and conveys to Lender all of Grantors rlght, hlle,
and interest in and to the Renis froi ‘the following described Property located in Klamath County, State of
Oregon- '
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Lots 44 and’ 45 BALSIGER THACTS accordmg to the ofﬁclal plat thereof on ﬁle in the olflce of the
Counly Clerk of Kiamath C«aunly, Oregon.

The Real Property or- lls address is: commonly known as 3815 S Slxth Street Klamalh Falls, OR 97603 TheFleel
Property tak identification number is’ 3909-003 4D-00801;

DEFINITIONS. The followlng words shall-hava tha lollowing meanings when used in this Assignment. Terms not olherwise defined in this Assignment
sheil have the 'meanings attributed to such terms in“the Unrform Commerclal Code All referances to’doliar amounts shall mean amounts in'lawful
money of the Uniled States of America. ;. .= 2., = . e e

Agsignmeni. - The word-"Assignment” mexins lhls Asslgnmenl ‘of Renls belween Granlor and Lender, and includes wllhout fimitation -afl
- assignments and security interest provisicns relating fo the Rents.
Borrower. Tho word "Borrower™ means /\ndersch Home Furnlshings, Inc..:
Event of Defaull. The words "Evenl of Default” mean and lnciude any of the Evenls of Default set forth below in the section titled "Events of
Default.”- - : ST
Grantor. The word "Grenlor" means any/ and all persons and entities execuﬁng lms Asstgnmenl including without limitation all Grantors named
above. Any Grantor -who signs this Assl;nmenl but does not sign the Nole, is signing this Assignment only to grant and convey that Grantor's
interest in the Real Property and to grant a security interest in Grantor’s interest in the Rents and Personal Property fo Lender and is not personally
" liable under the Nole except as olherw:se prov ded by conlracl or law.

Indebtedness. The word "lndeblednes. me:ms all prlncrpel and lnteresl payable under the Note and any amounts expended or advanced b
Lender to discharge obllgalions of Grantur or oxpenses incurred by Lender to enforce obligations of Grantor under this Assignment, together wrlh
interast on such amounts as provided In this Assignment. ‘Specifically, without limitation, this Assignment secures a revolving llne of credlt,
which obligates Lender o make odvanl‘es 1o Borrower so lonq as Bon'ower complles wlth all the terms of the Note.

. Lender. The word "Lender” means SOU"I Valoy State Bank, its sucoessors and assigns.
Note. .The word "Note™ means the promisscry nole or credit agreement dated June 8, 1994, in the original principal amount of
$150,000.00 from Bomrower to Lenda', togsther with all rene »als of, exlenslons of modlﬁcehons of, refinancings of, consolidahons of, and
substitutions for the promissory nole orenreerrenl
_Property. The word "Property” means. lha renl property, and all lrnprovemenls theraon, described above in the “Assignment” section.
Resl Property. The words "Real Propert:/”” m3.an the property, intarests and rights described abave in the "Property Definition” section.
Related Documents. The words "Relited Documents” mean and include without limitation &if promissory noles, credit agreements, loan
agreements, guaranties, security agreemints, mortgages, deeds of trust, end ail other instruments, egreernenls and documents, whelher now of
: hereafter existing, exacuted In connection with the Indsbtedness.

Rents. The word Rents” means all rents, revanues, income, issues, and profits from the Property, whether due now or later, including without
limitation all Rents from all leasas dascribad on any exhibit attached to this Assignment. - .
THIS ASSIGNMENT IS GIVEN TO SECURE ' (1) PAYMENT OF THE INDEDTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR'AHD BORROWER UNDER TI{E HJTE, THIS ASS(CNMENT AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
£ND ACCEPTED ON THE FOLLOWING TERIS:

GRANTOR'S WAIVERS Grantor waives all rights or defenses ansmg by reason of any one' action” or "anti-deficiency” law, or any olher law whlch
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may prevent Lender-from bringing any ‘actiin’aagairist Grantor, Inchuding a claim fof deficiency 1o the extent Lender is otherwiss entitied o a claim for
deficiency, before or afier Lender’s commen sement or complafion of any foriclosiirs action, sither judiclally or by exarcise of a power of sale. -
GRANTOR’S REPRESENTATIONS AND W ARR.ANTIES. ' Grantor'warrants thal: (a) this Assignment is executed a! Bormower's raquest and not at the
faquest of Lender] (b) Graritor has tha full yowor and right to entor into this:Assignment and to hypothecale the Property; '(¢) Grantor has established
edequate mears of obtaining from Borrowix 01 a continuing basis-information about Borrower's financial condition; and (d) Lendor has made no
rapresentation 1o Grantor about Borower (ir.clucing without limitation the creditworthiness of Borrower). . .

EORROWER’S WAIVERS AND RESPONSIBILITIES. Lander, necd not ie!i Borrower about any action or inaction Lender takes in connection with this
Assignment. Borower assumes the responsibility for being and keaping informed about the Properly. Bomrower waives any dafanses that may arise
because of any action or inaction of Lender; Including without limilation any failure of Lender to realize upon the Property, or any delay by Lender in
raalizing upon.the Property.” Borrower agree s to ramain liable under the Note with Lender no matter what action Lender takes or falls to take under this
Assignment. - . Do : TR T T T . ] -

PAYMENT. AND PERFORMANMCE. - Excep! as otherwise. providsd in this-Assignment, Grantor shall pay to Lender all amounts secured by ths
Assignmant as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right
to cotlect the Rents as provided below.and tio'lerg as thers'is no default under this Assignment, Grantor may remain in possession and control of ang
operala and manage ths Property and collect tha Rents; provided that the granting of the right to collect the Rents shall not constitute Lender’s consent
to the use of cash collateral in a bankrupltey jroceading. NP ) AR : ) N ’
CGRANTOR’S REPRESENTATIONS AND V/ARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
wamanis to Lender that: = ' © o0t ST e st

Qwnership. Grarior-is entitied to recel ra:tho Rents fres and cloar of all rights, loans, liens, encumbrances, and claims except as disclosed i and

-accepled by Lander inwriling. - . - -~ - Lo R . . . .

Right to Asslign. Grantor has the full rijjht, power, and authority to enter into this Assignment and to assign and convay the Rents to Lender.

‘No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in force. . -

No Further Yransfer. Grantor will not sell, nssign; encumber; or otherwise dispose of any of Grantor’s rights in the Rents except as provided in
this Agreement.. - B T T R S

LENDER'S RIGHT TO COLLECT RENTS. Llender shall have the right at ‘any-time, and even though no defauit shall have occurred under this

Assignment, to collect and receive the Rents. For this purposs, Lendar is hereby given and granted the following rights, powers and authority:

“*  Nofice o Tenants. Lender may send noticss to any and ali tendnts of the-Property advising them of this Assignment and directing ali Rents to be
- - poid directly to Lender orLender'sagent. = - 1 T s U ;

Enter the Property. Lendér may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
. persons liabla. therafor, all of.the Rents; instilute and:camy on ali legal proceedings necessary for the protaction of the Property, including such
proceedings as may be necessary to rocover possession of tha Properly; collect the Rents and remove any tenant or tanants or other persons
from the Property.: s L R
Malntain the Proparty. :Lender. may en sr tpon the Properly fo maintain the Property and keap the same in repalr; 1o pay the costs thereof and of
all sarvices of all employess, including teir equipment, and of clf continuing costs and sxpenses of maintaining the Propaerty in proper repair and
. condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the
" Property. : :
Compliance with Laws. Lender may ¢ o any and all things 1o akecute &nd-Comply With the laws of the State of Oregon and also all other laws,
‘rules, orders, ordinances and requiremaats of all other governmental agencies affecting the Proparty. - .
. Lease the Property. Lender. may rent or loese the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate. " 3 ) ‘ ) L
Employ Agenl's.‘ Lender,rhay engage ssuch.:zgen! or agehts as Lender may deam ab'propriqte. either in Lender's name or in Granlor's name, lo
rant and menage the Property, Including the co_llecllqn and application of Rents. -~ - - o ’

Other Acts. Lander may do all such other things and acts with respect to the’ Property as Lerider may deem appropriate and may act exduswe!y
and solely In the placs and stead of Grantor and to have all of tha powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not ba requiréd to do any of the foregaing acts’ or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lander to do any other specific act or thing.

APPLICATION OF RENTS. All costs and e pensas incurred by Lender in connection with the Property shali be for Grantor and Borrower’s account
and Lender may pay such costs and expenses fram the Rents. Lender, in its sole discretion, shall determine the appiication of any and all Rents
received by it; however, any such Rents receivec by Lender which &re not applied to such costs and expenses shall be applied lo the Indebtedness.
All expenditures made by Lendar under this Assignment and not reinibursed from the Rents shall become a part of the Indebledness securad by this
Assignmant, and shall be payable on demand, with interest at the Nota rate from date of expenditure until paid.

FULL PERFORMANCE. I Grantor pays ail ol the Indebladness whon due and otherwise performs all the obligations impossd upon Grantor under this
Assignment, the Note, and the Related Docuinen’s, Lender shall exacuta and deliver to Grantor a suitable satisfaction of this Assignmant and suitabls
stelements of termination of any financing stitement on file evidencing Lender's sscurity intorest in the Rents and the Properly. Any termination fes
required by law shall be pald by Grantor, If psmitied by applicable tav..

EXPENDITURES BY LENDER. !f Granlor fail:: to comply with any pro-ision of this Assignment, or if any action or proceeding Is commanced that would

melerially affect Lender's interests In the Property, Lendar on Granter's behalf may, but shall not be required to, take any action that Lender deems

appropriate. Any amount that Lender expends in so doing will bear inlerest at the rale charged under the Note from the date incurred or paid by

Lender to the data of repayment by Grantor. All such expenses, at Lender’s oplion, will (a) be payable on demand, (b) be added to the balance of the

Note and be apporiioned among and be payible \vith any installment payments to become due during either (i) the term of any spplicable insurance

poicy or (i) the remalning term of the Note, or {c) be treated as a balloon payment which will be due and payable at the Note's maturity. This

Assignment also: will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

remediss o which Lender may be entitled on acccunt of the default. Any such action by Lender shall not be construed as curing the default so as to

bar Lender from any remady that it otherwise wou'c hava had. :

DEFAULT. Each of tha following, at the.option of Lander, shall consituta an event of default (Event of Default™) under this Assignment:

o Refauii on Inclebtedness. Fallure of Boirows- to make any paymeqt when due on ths Indebledness.

i4 Compliance Defaull. Failure to comply ‘vith eny other term, obl:ation; covenant ©or condition containad in this Assignment, the Note or in qq‘{' of
(T M B : S LT NEeTEG T
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the Relaled Documants. If such a failury is curable and if Granior or Borrower has not been given a notice of a breach of the same provision of
this Assignment within the preceding twe ive (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, aftar
Lender sends written notice demanding cura of such failure: (1) cures the failure within fiftean (15) days; or (b) if the cure requires more than
fifleen (15) days, immadiately Initiales s'eps sufficient to cure the fallure and thereafter continues and compleles all reasonable and necessary
steps sufiicient to produce compliance a soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished fo Lender by or on behalf of Grantor or Borrowsr under this Assignment,
the Note or the Related Documents Is, o at tha time made cr furrished was, faise In any material respect.

Other Defaulls. Failure of Grantor or Blorrowver to comply with any term, obligation, covenant, or condition contained in any other agreement
between Grentor or Borrower and Lenda-.

Insolvency. The insolvency of Grantor or Borrower, appointmant of a receiver for any part of Grantor or Borrower’s property, any assignment for
the benefit of creditors, the commencemuont of any proceeding under any bankrupley or insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or 3omcwer’s exislence as a going businsss (it Grantor or Borrower Is a business). Except to the extent
prohiblted by faderal law or Oregon law, the daath of Granter or Borrower (if Grantor or Borrower is an individual) also shall constitute an Event of
Default under this Assignment.

Foreciosure, Forfelture, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding, self-help, repossession or
any other method, by any creditor of Grantor ¢r by any governmental agsncy against any of the Properly. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of tho claim which is the basis of the foreclosure or forefsiture
proceeding, provided that Grantor gives Lendar written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of tha praceding events occurs with respect lo any Guarantor of any of the Indebledness or such Guaranter
dies or becormas Incompetent or any Gusranior ravokes any guaranty of the Indsbledness. Lender, at its option, may, but shall not be required to,
permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default, )

Insecurity. Lender in good faith déémé I'self Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remedies, in addition to any other rights or remedies prpvided by law:

Accelerate Indebtedness. Lender shall have the right at its option withéut notice to Borrower fo declare the entire Indebtedness immediately due
and payable, including any prepayment penally which Borrower vrould be required to pay.

“Collect Rents. Lender shall have the Tight, without notice to Grantor or Borrower, fo take possession of the Property and collect the Rents,

~ Including amounts past due and unpald,’ and epply the net proceads, over and above Lender's costs, agalnst the Indebtedness. In furtherancs of

this right, Lender may require any tenant or ‘other user of the Property to-make payments of rent or use fees direclly to Lender. If the Rents are

* collected by Lender, then Grantor Irrevoc ibly designates Lender as Grantor's attorney-in-fact to endorse instruments received In payment thereof

in the name of Grantor and to negotiate the same and collect tha proceseds. Payments by tenants or other users to Lender in response to Lender’s

demand shall safisfy the obligations for which the payments are meds, whether or not any proper grounds for the demand existed. Lender may
exarcise Its rights under this subparagraph eithar in person, by agant, or through a recsiver.

Appolnt Recelver. Lender shall have the: right to have a receiver appointed to take possession of all or any part of the Properly, with the power to
protect and preserve the Property, io operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of flia racsivership, -against the Indebledness. Ths receiver may serve without bond if permitted by law.
Lender’s right to the.appointment of a racelvor Shall exist whalher. or not the apparent value of the Property sxceeds the Indebtedness by a
substantial amount. Employment by Lencier shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all o'her rights and remedias provided in this Assignmént or the Note or by law.

Walver; Election of Remedles. A waiver by any parly of a breech of a provision of this Assignment shall not constitute a waiver of or prejudica
the party’s rights otherwise to demand slr.ct compliance with that provision or any other provision. Election by Lender to pursus any remedy shall

_.not exclude pursuit of any other ramedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrower
under this Assignment after failure of Grantor cr Borrowsr o perform shall not affect Lender's right to declare a default and exercise its remedies
under this Assignment.

Attorneys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitied 1o
recover attorneys’ fees at trial and on any appeal. Whather or not any court action Is Involved, ali reasonable expenses incurred by Lender that in
Lender’s opinion are necessary at any tima for the protaction of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on dsmand and shall bear inter ast from the date of expendilure until repaid at the Note rate. Expenses covered by this paragraph
Include, without limitallon, however subject to aay limils under applicable law, Lender's atlorneys' fees and Lender's legal expenses whether or noi
there is a lawsull, including attorneys’ fees for bankruplcy proceadings (Including efforts to modify or vacate any automatic stay or injunction),
appeals and any anticipated post-judgma 1t cal'action sarvices, tha cost of searching records, oblaining fitie reporis (including foreclosure reports),
surveyors' reports, and appraisal fees, and tite Insurancs, 1o the exient permitied by applicable law. Borrowar also will pay any court costs, in
addition to all olher sums provided by law. ' ’ s
MISCELLANEQUS PROVISIONS. The fallowing misgellaneous provisions are a part of this Assignment: .
Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as fo
the matters set forth in this Assignment. Ao allcration of or amencmenit to this Assignmant shall be effective unless given in writing and signed by
tha party or parties sought to be charged ¢r bound by the alteration or amandment.
Applicable Lzw. This Assignment has heen delivered to Lert sr and aceeptad by Lender In the State of Oregon. This Assignment shal
be governed by and construed In accortlance with the laws of the State of Oregon.
Muitiple Parties; Corporate Authority. . All cbligations of Grartor and Bomrower undor this Assignment shafl be joint and several, and all
references to Grantor shall mean each an eva-y Grantor, and &l references 1o Bomower shall mean each and every Borrower. This means thal
sach of the persons signing below is’ respcnsitlo for all obligations in this Assignment. )
No Modification. Grantor. shall not enter Into eny agresment with the holder of any mortgage, deed of trust, or other security agreement which
has pricrity over this Assignment by which thet agreement is madified, amended, extended, or renewed without the prior written consent of
Lendsr. Crantor shall nsither request nor accept any future acvances under any such sacurity agreement without the prior written consant of
- Lender. SRS
Severabllity. if a court of competant jurisdiction finds any provision of this Assignment to be Invalid or unenforceabdls as lo 8any person or

2 -
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ed to 38 modified to'bs within the imits of ! ¢ :
- 29:slficken and all olher provisions o this Assignment I al other respects shall remain vaid and erforceabe. S
d Assigns, Subject to tha lirvitations, stalad in this Assignment an transfer of Grantor's interest, this Assignment shall be binding
‘upon and inure. o the benefit of the paties, Iheir successors And assign: s i
Granfor, Lender, without hotica to Grantar, ‘may anters suce
‘forbearanca or extension without relsasly

Time ls:oi:lhe Essonce. Time is pf(ﬁeyasis‘enée';lhithe‘p‘etf‘ar(ngnﬁe of this Assignment, ~
Walver of Homestesd Exemption. Gre ntor hereby releases &nd waives all rights and benefits of the homestead exemption iaws of the State of
Oregon as o alf Indsbtadness secured by this Assignment,” - Co :

Waivers and Consents. Lender shall nut bo deemed 1o have walved any rights under this Assignment (or under the Relaled Documents) unless
such w, part of Lender in exercising any right shalt operate as a walver of
i a waiver of or prejudics the party’s right

A . [ : nor any course of dealing between

Lender and Grantor or Borrower, LELE : _ ¢ rower’s obligations as to any future
transactions. ' Whenever consent by L. in this’ Ass| nt, § by Lendar in any instance shall not
codstitute‘conﬁnulng'consenl lo subsaquient Instances where suchiconsents required. =~ -~ - ) B e B

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES T0 ITS
TERMS.

GRANTOR: :
A.A.A. PROPERTIES; INC.

N

. . CORPORATE ACKNOWLEDG — —

' Ry A R . o W T R OAL §

STATEOF .. , D O S ) . oG ks
He NOTARY PUBLIG - GREGON

‘ . Sall o S\EET COMMISSION NO. 003147

o WY CONMISSION EXPRES A0V 27, 1994

COUNTY OF

Ontns - [/ fZ’ lay of : ., 19 22 , bafore’ me; the unders| gned Nolary Public,
f A.A.A; PROPERTIES, INC., ‘and known to
e Assignment of Reits an ] edged e Assignmant to bs the free and voluntary act and deed of the corporation,
r by resolution of its board of directors, for the Uses ‘and purposes therein mentioned, and on oath staled that they ars
hls Assignment and In fac! executed the Assignment on behalf of the corporation.

—  Resiting i LLamath fess, OR.

No!afyl"ubllclnmdﬁ‘)riﬁevsméof B ”:Oi"fé;tmj o : Mydoﬁimlssléﬁexpire# : //’27"?‘/

LASER PFRO, Reg. U.S.Pat. & T.M. 011., ver, 2.17 (c) 1984 CF) *roSsrvices, Inc. All rights reserved. [OR-G14 ANDHOME.LN C1.0vL}

STATE OF OREGON: COUNTY OF KLA4 MATH: s,

Filed for record at request of Soutl Valley State Bank the 19th day
of July AD,19__ 94 o 1:43 " geiock E M., and duly recorded in Vol _ M9% ,
of ____ lortgages . on Page ___ 22140

Evelyn Biehn coumy Clerk

FEE $25.00 . S 7 10 0deq




