Soutn Valiéy State Bank 0
5215 South Sixth Street
Klamam Funs, OR 97603 o

WHEN RECORDED. MAIL TO

“'South Valiey State Bank *
° 5215 South Sixth Streat '
Klamath Falrs OR 97603 o

SEND TAX NOTICES TO: - . - ..
Edmond W. Andersch and Barbara A Anders;h~ :

2301 Linda Vista : . .
<+ Klamath Falfs, OR - 97601 ..
AN PIP i R SPACE ABOVE THiS LINE IS FOR RECORDER'S USE ONLY

ASSIGNMENT OF REMTS

THIS ASSIGNNMENT OF RENTS IS"DA'TED JUNEfs, 1994, between Edmond W Andersch and Barbara A Andersch,
as TENANTS BY THE ENTIRETY, whose “address is: 2301 Linda Vista, Klamath Falls, OR 97601 (referred to
below as "Grantor™); and South Vulley State Bank whose address |s 5215 South Sixth Street, Klamath Falls, OR
97603 (referred to below as "Lend o )

ASSIGNMENT For valuable cons Ideratlon, Grantor assigns and conveys to Lender all of Grantor's right, trt!e,
and -interest-in -and to the Rents from the following described Property located in Klamath County, State of
Oregon.

See At’tached Exhlbit "A"

The Rea; r-roperty orits address i commonly known as 3815 South Slxth Street Klamath Falls, OR 87603.

DEFINITIONS. The following words:shall have ths following meanirgs when'used in this Assignment. Terms not otherwise defined in this Assignment
shell have the meanings attributed ta such rms n the Umform Co'nmercual Code Al references to doflar amounts shall mean amounts in fawful
money of the United States of America.- i

Assignment. - The word "Assignmen!” means this Assignmant of Rents betwean Grantor and Lender, and includes without limitation all
assignments and security interest prov;slnns relating to the Rents. o

Borrower. Tha word "Borrower” means /Andarsch Home Furnishi ngs, Inc

Event of Default. The words "Event of Defaull” mean and include any of the Evenls of Default set forth below in the section titled "Events of
Default.” -

Grantor, . The word "Grantor” means any and all persons and unhhes execuhng this Assignment, including without limitation all Grantors named
. above. Any Grantor who signs this Assignmen, but does no! =ign the Note, is signing this Assignment only.to grant and convey that Grantor’s
" interest in tha Real Property and lo grant a security inferest in Grantor’s interest in the Rents and Personal Property to Lender and is not personally
liable under tha Nole except as olherwnsu provided by conlract or law
Indebtedness. The word "Indebtednéss™ means all pnncnpal and interest payable under the Note and any amounis expended or advanced by
Lendeér to discharge obligations of Grantir o 3xpenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment.. Specifically, without limitation, this Assignment secures a revolving line of credit,
which obligatas Lender to make advan tes to Borrower so lcng as Borrower complies with ali the terms of the Note.

Lender. The word "Lander” means South Vall 3y Stale Bank, its successors and assigns.

Note. The word "Note" means the prcmissory nole or credit agreement dated June 8, 1994, in the original principal amount of
$150,000.00 from Borrower to Lender, tcgather with all rencwals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or 3 jreement.
Properiy. Tha word "Property” means the rea’ property, and all improvements thereon, described above in the "Assignment™ secticn,
Real Properly. The words "Real Propenf‘ mean the property, int teresls and righis described above in the "Property Definition” section.
Related Documents. Tha words: "Rel:!ec Documents™ mean.and include without. limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.
Rents. The word "Renis” means all renls, ravenues, incoms, issues, and profils from the Property, whether dus now or later, including without
fimitation all Rents from all leases describ ed on any exhibit attachad to this Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE ¢(1) PAYMENT OF THE INDEBTEDNESS AND (2) FERFORMANCE OF ANY AND ALl OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED CN THE FOLLOWING TERMS:
GRANTOR'S WAIVERS. Grantor waives all fighis or defenses arsirg by reason of any "one action” or "anti—deficiency” taw, or any other law which
may prevent Lender from bringing any action ageinst Grantor, includ:ng a claim for deficisncy lo the extent Lender is otherwise entilled to a claim for
daficiency, before or alter Lender's commence ment or completian of eny foreclasure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor wormants that: (a) this Assignment is executed at Borrower’s request and not at the
request of Lender; (b) Grantor has the full power end right to enter Inlo this Assignment and to hypothecate the Properly; (c) Granlor has.estabiished -
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acequala’means of:oblaining from Borrowa:; on a continuing basis lnformatlon about Borrower's ﬁnenctal condlt:on, and (d) Lender has made no
rapresentation tc Grantor about Borrower (lnc ludnj wrthout tmitation the creditworthiness of Borrower) .

BORKOWER'S WAIVERS AND RESPONSIE ILITIZS! “Lender need nat tell Bofrower about’ eny / action-of inaction Lender takes in connection with this
Assignment. Borrower assumes the responsility for. being and keeping.informed about the Properly. Borrower waives any defenses that may arise
becausa of any aclion or.inaction: of Lender, lncludmg without limitation any failure of Lender to realize upon the Property, or any delay by Lender in
realizing upon the Property.. Borrower agrees to re maln llable under the Note with Lender no matter what action Lender takes or fails to take under this
Assignment. .

PAYMENT AND PERFORMANCE. Except es otherwnse provtded ln thrs Asstgnment Grantor shall pay to Lender ell amounts secured by thts
Assignmant as they become due, and shall stidctly. perform all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right
to collect the Rents as provided below and siy long ‘as thers is no default under this Assignmant, Grantor may remain in possession and controt of and
operate and manage the Property and collec! the Rents, providad thet the granting of the right to collect the Rents shali not constitule Lender’s consent
to the use of cash oollateral ina bankruptcy proceeding

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
warrants to Lendar that:

Ovinership, Grantor is enfitled lo receiye the Rents free and ciear of all nghts Ioans, hens, encumbrances and claims except as disclosed to end
accepled by Lender in wriling.

Right to Aeelgn Granlor has the tull ng ht power, and authonty to enter Into ths Assignment and to assrgn and convey the Rents to Lender. .. .
No Prior Asslgnment. Grantor has not’ p vmusty asslgned or conveyed the Rents to' any other person by any instrument now in force. -

No Further Transfer. Grentor w:ll ot ell aQSIgn, encumber or otherwlse dispose ot eny of Grantor’s rights in the Rents except as provided in
this Agreement !

LENDER'S RIGHT TO ‘COLLECT RENTS. Lencer 'shall heve the nght at ‘any timd, and even though no default shall have occurred under this
Assignment, to collect and receive the Rents. For tnis purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenanls of the Property advising them of this Assignment and directing all Rents to be
palid directly fo Lender or Lender’s ageni.

Enter the Property. Lender may enter upon and lake possess Ion of the Property, demend, collect and recelva from the tenants or trorn any other
persons liable therefor, all of the Rents; institute and carry 'on all legal proceedings necessary for the prolection of the Property, including such
proceedings as’'may be necessary to e cover possession of tne Property, collect the Rents end remove any tenant or tenants or other persons
from the Property.

Maintain the Property. Lender may enfer upan the Property to maintain the Property and keep the sams in repalr; lo pay the cosls thersof and of

all services of all employees, including thelr aquipment, and of &il conlinuing costs and expenses of maintaining the Properly in proper repair and

condition, and also to pay ali taxes, ‘assessments and water u! ~""3$, and the premlums on fire and other insurance effectad by Lender on the
Property. . .. . R o . .

Compl!ence with Laws Lender may do any and all thlngs to execute and comply wrth the laws of the State of Oregon end elso ell other laws,

rules, orders, ordinances and requirements of all other governmental agencles affscting the Property.

Lease the Praperty. Lender may rent or lezse the whole or eny part of the Property for such term or terms and on such ¢onditions as Lender
may deem appropriate.

Employ Agonts.: Lender may engage such r.gent or agents es Lender may desm eppropnate. either in Lender's name or in Grantor's name, fo
fent and manage the Property, Including the ¢allection and appfication of Rents. .

‘Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem eppropnate and may act exctusrvely
and solely I the place and stead of Graiitor and to have all of tha powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall nit be requlred to do any of the foregoing acts or things, and the fact that Lender shell have performed one
or more of the foregoing acts or things shall not require Lender to'do any .other specific act or thing.

AFPLICATION 'OF RENTS. Al costs and ex pensos incurred by Lender in connection with the Property shall be for Granlor and Borrower’s account
and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents
received by it; however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness.
All expenditures made by Lender under this /\ssignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with intsrest at the Nole rate from date of expenditure until paid.

FULL PERFORMANCE. !f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations lmposed upon Grantor under thrs
Assignment, the Note, and the Related Docurments, Lender shall exacute and dsliver to Grantor & suilable satisfaction of this Assignment and suitable
slatements of termination of any financing stitement on file evidencing Lender's securily interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable lav.

EXPENDITURES BY LENDER.. if Grantor failc to comply with any prouision of this Assignmerit, or if any action or proceeding is commenced that would
melerially affect Lender's interests in the Properly, Lender on Granter's behalf may, but shall not be required to, take any action that Lender desms
appropriate. Any amount that Lender expends in so doing will bear interest at the rale charged under the Note from the date incurred or paid by
Lender to the data of repayment by Grantor. /\ll such expensss, at Lander’s option, will (a) be payable on demand, (b} be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance
palicy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note’s maturity. This
Assignment also will secure payment of thete amounts. The righls provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may. be entitled on account of the default. Any such aclion by Lender shalt not be construed as curing the default so as to
bar Lender from any remedy that it otherwise 'vould have had.

DEFAULT. Each of the following, at the option of Lander, shall constitute an event of default ("Event of Default”) under this Assignment:
Default on Indebledness. Failure of BoTower to make any payment when due on the indebledness.

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or in any of
the Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice oi a breach of the same provision of
*this Assignment within’ the: precedmg twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding cura of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than

. fitean (15) days, immediately initiates steps sufficient to cure the failure_and thereatter contlnues and completes all reasonable and necessary

+3ldps-Sufficient to produce compliance ass soan as reasonably practical.” ~ = **
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Breaches. Any warranty, representation or slatement made or furnished to Lender by cr on behalt of Grantor or Borrower under this Assignment,
the Note or the Related Documents is. or at the time made or furnished was, faise in any material respect.

Other Defsus. Failura of Granlor or Borrower to comply with any term, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrower and Ler.der,

Insolvency. The Insolvency of Grantor or Borrower, appoiniment of g recelver for any part of Grantor or Borrower's property, any assignment for
the benefit of creditors, the commencoment of any proceeding under any bankruptey or insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or Berower's existencs as a going business (if Grantor or Bomower is g business), Except fo the extent
prohibited by federal law or Oregon law, tho death of Grantor or Borrower (it Grantor or Borrower Is an individual) also shall constitute an Event of
Default under this Assignment.

Foreciosuro, Forfeiture, efc. Comme ncement of foreclosura or forfeiture proceedings, whether b

any other mathod, by any creditor of Grantor or by any governmental a

in the event of a good faith dispute by Grantor as to the validity or reasonableness of |

procesding, provided that Grantor gives Lander written notice of such claim and furni

Lender.

Events Affecting Guarantor. Any of the praceding events oceurs with respsct to any Guaranior of any of the Indebtedness or such Guaranior
dies or becomes incompetent or any Guaranior revokes any guaranty of the Indebtednass. Lender, at its option, may, but shall not be required {o,
permit the Guarantor's estate to assur1e urconditionally the cbligations arising under the guaranly in & manner salisfactory to Lender, and, in
doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itsel; insecure,

RIGHTS AND REMEZIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remediss, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender sha | have the right at its option without nolice to Borrower to declare the entire Indebledness immediately due
and payable, including any prepayment penatty which Borrower Wwould be required fo pay.

ender shall have the right, without nofice to Grantor or Borrower, 1o take possession of the Property and collect the Rents,

past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of

may require any tenant or other user of the Property to make payments of rent or use fees direclly to Lender. If the Rents are

collected by Lender, then Grantor irrevo :ably designales Lendar as Grantor's attorney-in-fact fo endorse instruments received in payment theraof

in the name of Grantor and to negotiate *he same and collect the proceads. Payments by tenants or other users to Lender in response to Lender’s

demand shall salisty the abligations for ‘which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recaiver,

Appoint Recelver. L shall have ths fight to have a receiver appointed 16 take possession of all or any part of the Property, with the power to

ender
protect and preserve the Property, to op irata the Property preceding foreclosurs or e Rents from the Property and apply the

proceeds, over and above the cost of the receivership, against the lndebtedqe | serve without bond if
ight to:the appointment of g receivar shall exist whether or not the &
substantial amount. Employment !;y_Lender shall not disqualify a person from serving‘as a receivar,

Other Rémedles. Lender shall Vh'a,\'/(e all (n}her n'ghts and‘ remedias prbvidéd in this Asslgnmenl or the Nole or by law.

Walver; Eleclion of Remedles. A waiver bs' any party of a braach of a provision of this Assignment shall not conslitute a waiver of or prejudica
the party’s rights otherwise to demand. st ict compliance with that provision or. any other provision. Election by Lender to pursue any remedy shall

not exclude pursuit of any other remedy. and an election to make expenditures or !ake(actk_m to p'e;form an obligation of Grantor or Borrower
-under this Assignmant after failure of Grantor cr Borrower to periorm shall not affect'[endgr’s right to declare a deafaull and exercise its remedies

" under this Assignment.

MIs

Aftorneys’ Fees; Expenses. If Lender nstiti:les any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled to
recover altorneys’ fees at trial and on any appeal. Whether or ngt any court action is involved, all reasonable expenses incurrad by Lender that in
Lender’s opinion are necessary at an interest or th
payable on demand and shall bear penditure
include, without limitation, howevar subject to anylimits under-applicab
ji ing attorneys’ fecs for barkruptey proceadin
appeals and any anticipated post-judgme:t cotaction services, the f X
surveyors' reports,‘and appraisal faes, and fite Insurance, to tha extent permitted by appi
addition o all olher sums provided by law.

CELLANEOUS PROVISIONS. The followin 3 miszellanaous provisicns are a part of this Assignment:

Amendments.. This Assignment, logather with any Related Documents, constitutes the entire underslanding and agreeament of the parties as to
the matlers set forth in this Assignment. N> allg-ation of or amendment to this Assignment shall b effective unless given in wriling and signed by
the party or parties sought to ba charged ¢ bourtdlby the alterallqn or amandment.

Applicable Law. This Assignment has bsen celivered to Landor and accepted by Lender in the State of Oregon. This Assignment shall
Qe governed by and construed in accord anca with the laws of the State of Oregon. : : . .

Multiple Parties; Corporate Authority, - All obligations of Granior and Bomrower ‘under this Assignment shall be joint and several, and afl
references to Granlor shall mean each and every Grantor, and all raferences to Borrower shall mean each and every Borrower. This means that
each of the persons signing below is resporisibla for all obligations in this Assignment. : : : ’

Ho Modification. Grantor shalt not enter into any agresment with lhe holder of any moricage, deed of trust, or other security egreement which
ras priority over this Assignment by ‘whicti that agreement is modified, amended, extended, of renawed without the prior written consant ¢f
Lender. Grantor shall neither request.nor_iccopt any fulure advances under any.such security agreement without the prior written consent of
Lender.

Severabllity. If a court of compatent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to. any person or
circumslance, such finding shall not render {hat provision invalid or, unenforceable as to or circumstlances. If feasible, any such
offending provision shall be deemed to be' niodified o be within the limits of enforceabili ver, If the offending provision cannot be
S0 modified, it 'shall be stricken and all other provisions of this Assighment in ail other respacts shall remain valid and aenforceabls.

‘Successors and Assigns. Subject o the | milelions stated in this’ Assigrimint 'on iransfer of Grantor’s inferest, this Assignment shall be binding
upon and inure to the benefit of the pariles, their successors and assigns. If ownership of the Property becomes vested in a person other, than
‘J\"’(: e

Sha i fvea

Y tima for the protection of its
intersst #rom the dale ‘of ex
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'.Gf'antbé, Lsnder, ;vimoul notice to dantu.- may 'dea.! \;viih:Grant’or"s successors \'vith‘reie’lv'enoe:to this Asslgnmen!andlhe |ndeb!edness by way d
forbearance or extansion without releasing Grantor from the obligations of this Assignment or liability under the Indebledness.

Tlme 1s ot the Essence.; 'flme is-of tha essents in {he parformance of this Assignment..; =2

wiaiver of Homestead Exemption. Grantor hareby Félaases and waives al righis and banefits of the homestead exemption laws of the'Staté of
Orégon as to all lndebt'edness’secured'bythlsAssignment.‘ PO R (AR R
Walv~rs and Consenis.. Lénder shall not be’ 4eGimdd to have waived ény rights under this Assignment {or under the Related Documents) unless

stich waiver s in writing and signed by Lendur. Ng delay or omission ‘on'the’ part of Lender in ‘exarcising any right shall operate as a waiver of
such right or any other right. A walver by any party of & provision of 1his' Assignment shall riot constitute a waiver of or prejudice the party’s right
.otherwise to demand:strict compliance with.that provision. or-any other:provision.::No prior waiver by Lender, nor any course of dealing between
Lender:and Grantor or Borrower, shall constiute & waiver of any ofiLender's rights or any of Grantor or Borrower’s obligations as to.any future

transactions. Whenever consent by Lender is !rquir_ed in this Ass_}gpme_nt,‘lhe granting - of such consent by Lender in any instance shafl not

canstitute continuing consent to subsequent insta ces where sﬂthchsg'ti aquired. | ) ) ‘ .
EACH G‘FEA:TOR ACKNOWLEDGES HAVING READ £LL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TOITS MS.

GRANTOR:

s ok
Barbara A Andersch

: IND |V,|DUAL YACK.NQWL i
) o ' ) \ o OFFICIAL SEAL
STATE OF (/1 i R | ‘ o \ - DAVID A. H NS
TE ——Q% : T SRR : k\“ ) NOTA P < OREGON
o ﬁ/ Y \G2// COMMISSION NO. 003147
county o JClaaa O N\ W e EOES BN, 94
. ) ?/r‘f.'f//?fﬁ///////ff/f:

On this day before me, the undersigned Natary Public, personally appeared Edmond W.Andersch and Barbara A Andersch, to me known 1o be the
indivicuals described in and who executad the Assignment of Rents; and acknowledged that they signed the Assignment as their free and voluntary act

dayol (/ZL i ,18 99 .

and ded, for the uses angd purposes therein meitioned. - f .

— T Ll EE ,
ferowd i i V‘? Resldlnga! - ’ k&ﬁmlﬂ'ﬁ' /”H'LLS - O£ .

By

T E TR
Notery Publc in and for the State of = Orefdke oy commission expres i (/27T -

Pl

TASEn PO, Reg, U.S. Pat. & T.M, Off., Ver. 347 (31984 GFI Prase-yices, Inc. ‘Allrighis [ sserved. R-G14 ANDERHOM.LN G1.0VL}
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PARCEL 1

Lots 81 thru 91, inclusive together with the 10 foot vacated walkway, lying between Lots 86
and 87, also together with the 40 fest wide private service road easement lying adjacent to

above lots as designated on the plat, all in BALSIGER TRACTS, acc
plat thereof on file in the office of the County Clerk of Klamath Cou

PARCEL 2

ording to the official
nty, Oregon.

Lots 92 thru 98 inclusive, together with the 40 foot wide private service road easement

lying adjacent to above lots as designated on the plat, all in BALSIGER
to the official plat thereof 02 file in the office of the County Clerk of Ki

Oregon.

STATE OF OREGON: COUNTY OF KLAMATH:  ss. :

Filed for record at request of ____ § outr Valley State Bank

TRACTS, according
amath County,

the 19th

of Tuly AD., 19 9% at 1:4 o’clock

of _mmgmL

FEE  $30.00

By

PM., and duly recorded in Vol. _M94

onPage 22144
Evelyn Biehn

_ Lt

County Clerk
ﬂfllxuj Ooa

day
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