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LOAN No. 31399 DYED OF TRUST A
THIS DEED OF TRUST ("Security lnstrument") is made op JULY 713 , 1994
The 8rantor is CLIFF ORD G. ;MCBRIDE ‘AND PATRICIA M. MCBRIDE
ihelrustee is  WILLTaAM 5 HUTCHISON, gg ‘
W

ATTORNEY AT 1.3 ‘
The beneficiary js OREGON TELCO CREDIT UNION

( 'Borrowe;-').
("Trustee ").

which is organjzeq and existing un jer e laws of ORiZGON : » and whose
address js 2121 SW 4Ty AVE »QRp
PORTLAND + OR 97201 ("Lender~),
Borrower owes Lender the principal sy, of
ONE H RE IGHT THQ USzND EIGHT HUNDREp AND 00/1 00 Dollars
.0 , ). This debt is evidenced by Borrower’s Dote dated the same date
Security Instrument ("Note™), I 3 , Wi s, if not paid earlier,
1, 2024 t secures to Lender; (a) the Tepayment of
i the payment of all
urity Instrument; and (c) the Performance
this Purpose, Borrower inevocably grants
Ocated in

which has the address of 1855 CrLEOUN KLAMATYH FaLLs
' 1Streay)
Oregon 97601 - ("Property Address™);

{Zip Coda}
TCGETHER WITH all the improvements: now or hereafter erected on the Property, ang g €asements, appurtenances, apg fixtures
the i

DOW or hereafter 5 part of Property. Aj replacements ang 2dditions shaj) also be covered by thig Security Instrumen;_ All of

the foragoing js referred to in thig Security Instrument ag the "Property*,
BORROWER COVENANTS that Borrow sy is lawfully sejseq of the estate hereby Coaveyed and has the Tight to grant and convey
Tty and that the Property s unencumbereg, €xcept for encymp . Bo warrants and wij defend geverally

the title to the Property against al} claims any| ge ¥
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J - Borrower and Lender covenant and agree 5 foljows:
Payment of Principa! and Interest; Prepayment angd Late Charg
interest on the debt evidenced by the Nots and any prepayment an
- Funds for Taxes and Insurance, gy
on the day mop

may, at any time, collec
due on the basis of cu;
applicable Jaw,

to be paid, Lender S|
in writing, bowever,

all &
If the Funds pelq by Lender ex -
the excess Funds in ac

payments, at Lender’s sole discreticn,

person owed payment. Borrower shs] promptly furnjsh

Borrower majeg these payments direcily, Borrower shall
Borrower shajj promptly discharge 4 ny

to the payment of the obligation secured hy

defends against enforcement of the lien in, !
the lien; or (c) Secures from the holder o i g ent satisfactory to Lender subordinatiug the lien to thig Security

Instrument. I Lender determipes that any part of the Property js subject to a Jien which may attain Priority over thig Security
Instrumen, Lender may give Borrower g notice identifying the lien. Borrower shall satisfy the lien o take one or more of the actiong
set forth above within 10 days of the giving of notice,

S. Hazard or Property Insurance, Borrower shajj keep the improvements ROW existing or hereafter erected on the Property
insured against Jogs by fire, hazards included within the term “extended hazards, including floods or
flooding, for which Lender requires insurance, Thjs insurancs shalj i

ires. The ; . . .
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prentums and renewal notices.- 8 evi 0ss, Borrower shall give Prompt notice to the insurance carrier and Lénder. Laq, O :
may raake proof of loss if not made promptly by Borrower. | - T Lo - o

" Unless Lender and Bomwer”othepvise';agme in writing, ihsu;ancé proceeds shall be’ applied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the Testoration or
repair is not economically feasible or Lender’s security would be lzssened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The :i0-day period will begin when the notice is given.

Unless Lender and Borrower otherwise tgre in writing, any application of proceeds to princi
the due date of the monthly payments referred to in paragraphs 1
21 the Property is acquired by Lender, Borrower’s
prior to the acquisition shall pass to Lender o t
acquisition.

6. Occupancy, Preservation, Maintenince and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrovier’s control. Borrower shall not destroy, damage or impair the Property, allow the

rrower shall be in default if any forfeiture action or proceeding, whether
ture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate,
as previded in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate informatior; or statements to Lender (or failed to provide Lender with any material information)
in consection with the loan evidenced by the Note, including, but rot limited to, representations concerning Borrower's occupancy
of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasshold and the fee title shall not merge unless Lender agrees to
the merger in writing.
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this

Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has pearirg in court, paying reasonable attorneys’ fees and entering

insurance coverage required by Lender lapses or ceas

substantially equivalent to the mortgage insuran:e p i » at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrawer shail pay to

required, at the option of Lender, if mortgage in
by an insurer approved by Lender again becomer ilable and is obtuined. Borrower shall pay the premiums required to maintain
mortgage insurance in effact, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
wrilten agrzement betwoen Borrower and Lender or pplicable law. )

9. Inspection. Lender or its agent may mike reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Proper » or for conveyance in lieu of condzmmnation, are hereby assigned and shal]
be paid to Lender.

In the event of a total taking of the Property, the
whether or not then due, with any excess paid to Borrower, ,
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Berrower and Lender otherwise agree in writing, the sums secured by this
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12, Successors and Assi
Instrument shall bind
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Xecute the Note: (a)
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Property under the
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 as if no acceleration had occurred. ' However, this ri sht {o'reinstate shall ot applyin:the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. Th: No‘e or a pastial interest in the Note (together with this Security Instrument) -
ay be sold one or more times without prior notice to Borrower.” A sale may:result in a change in the entity (known as the "Loan
Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. |f there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above 1ind applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contain any other information required by
applicable law. :

20. Hazardous Substances. Borrower shall not c:use or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that ars generally recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Enviroamental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ¢sbestos or formaldehyde, and radioactive materials. Asused in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and J.endzr further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrunient (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given fo Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The rotice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-exister.ce of a default or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in ful! of ail sums securzd by this Security Instrument without further demand and may invoke the power of sale
and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but 1ot limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exzcute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to the other persons prescribed by applicable law. After the time required by applicable
law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public 2nnouncement at the time and place of any previously
scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein.
Trustee shall apply the procceds of the sale in the fcllowing order: (a) to all expenses of the sale, including, but not limited
to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and 1l notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to the person or perscas legally entitled to it. Such person or persons shall
pay any recordation costs. i

23. Substitute Trustee. Lender may from time to time r:move Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law. : : R :

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attomneys” fees” shall include any attorneys’ fees
awzrded by an appeliate court. : : ’ ‘ L

OREGON - singla Family - Fannis Mae/Ereddia Mac UNIFORM INSTRUMENT . ' Form 3038 9/90
Laser Forms Inc. {800} 446-3555 Page 5 of 6 © Initials: CM‘ éﬂ, UFY #3038 7/92




emients of each such rider
i Y instrument ag jf the rj

D C'dndomim'um Rider
D Graduated Payment Rider

D Balloon Rider

(] Other(s) [specify]

BY SIGNING 3

any rider(s) executeq by Borrower ang record

D Planned Unjt’Developinex_:t Rider
D Rate Improvemen; Rider

ELOW, Borrower accépts

and agrees to the terms and covenangs contained in thijg Security Instrument gng in
ed with it : ’

Witnesses:

(Seal)

-Borrower
: /77 (Seal)
RICIA M. MCBRIDE Borrower

‘\\ (Seal)

-Borrower
- i (Seal)
f\-%@w'

13paca Selow This Ling For Aclmowudgnnnu

STATE OF OREGON, Klamatp :

County s
On this 18th

day of Ji:l" vy 1994
CLIFFORD G. MCERIDE AND PATRI C)II\

: » Personally appeareqd the above named
M. MCBRI DE '

the foregoing instrument 1o be ARE

and ack:uowledged
voluntary act ang deed,
{Officia Sesy)

Before me:

- Said note or notes,

rected to cance}
all the estate now held

» together with aj other
said note or notes and thjg
by you under this Deed of

Family - Fannije Mae/Freddje Mac UNII-’OBNE INSTRUMENT . ‘M Form 3033 9/90
6-3555 : ‘ lniﬁm:M LIFT #3038 1/9;
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~ ADJUSTABLERATERIDER 20094
i (1 Year Treasury Index - Rate Caps) = -~ = : s
LOAN NO. 31399 i S IR o
THIS ADJUSTABLE RATE RIDER is mads this 12TH day of JULY ,1994 | andis
incorporated into and shall be deemed to .amerd and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instru-
ment”) of the same date given by the undersign:d (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note*) to
OREGON TELCO CREDIT UNION,
, (the "Lender")
of the same date and covering the property described in the Security Instrument and Iocated at:
1855 CALHOUN
KIAMATH FALLS, OR 97601
[Proparty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY. :

ADDITIONAL COVENANTS. In addition (o the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY PA YMIENT CHANGES
The Note provides for an initial interest rate of . 6.250. - %. The Note provides for changes in the interest rate and the

monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PA'YMENT CHANGES

{A) Change Dates :

The interest rate I will pay may change on the first day of AUGUST 1 » 19 95 , and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date".

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly average yield on
United States Treasury securities adjusted to a constaat maturity of 1 year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Date is called the "Current Index".

If the Index is no ionger available, the Note Holder will choose a new index which is based upon comparable information. The
Note Holder will give me notice of this choice. .

(C) Calculation of Changes )
Before each Change Date, the Note Holde will calculate my new interest rate by edding TWO AND ONE HALF
‘ percentage points ( 2.500 $)to the Current Index. The Note Holder will then round the
result of this addition {o the nearest one-eighth o’ one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Changa Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that Tam expected to owe at the Change Date ir. full on the maturity ‘date at my new interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be greater than 8.250 % orless than
4.250 %. Thereafter, my irterest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the ratc of interest I have been paying for the preceding twelve months. My interest rate
will never be greater than 12.250 %.

(E) Effective Date of Changes
My new interest rate will become effectiv: on each Change Date. 1will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Motice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly payment

before the <ffective date of any change. The noice will include information required by law to be given me and also the title and
telephone number of a person who will answer any quastion I may havs regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument ;s amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrcwer is sold or transferred and Borrower is not 2 natural person) without Lender’s
prior written conseat, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lunder if exercise is prohibited by federal law as of the date of this Security Instru-
ment. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Secu-
rity Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee asa condition to Lender’s consent to the loan
assumption. Lender may also require the transferce to sign an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep all ths promises and agreements made in the Nots and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.
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If Lender exercises the option to recuire immediate paybént in'ﬁlll, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less thar. 30 days from the date the notice is delivered or mailed within which Borrower must pay
all suras secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invcke any remedies permitted by this Security Instrument without further notice or demand on Borfower, .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

Ao 11 ) -

FORD G. MCBRIDE -Borrower

» /%ﬁf@zﬂé/ ' (Seal)

' PATRICIA M. MCBRIDE “Borrowar

(Seal)

-Botrower

(Seal)
-Borrower

STATE OF OREGON: COUNTY OF KLAMATH: =~ ss.

Filed for record at request of Klamath County Title Co the 20th day
of July AD, 1994 _at_. 10756 @ oclock A _M., and duly recorded in Vol. _M94 R
of : Mortgages . on Page 22228 .

: - Evelyn Biehn County Clerk
FEE $45 .00 ; By\éﬂi rodnemg YY1 sat donnltng

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - ‘Single Family - Fannic Mae/Freddie Mac Unifoa listz ment Form #3111 3185v

Laser Forms Inc. {800) 4468-3555 . Page 2 of 2 : Initials: UFY #3111 5/90




