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CONSTRUCTION DEED OF TRUST
INE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) . This Decd of Trustis a LINS OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced

pursuant to the Note is $70,201.00. (¢) Tha term of the Nots commences on the date of this Dead of Trust and ends on January 13, 1985.

THIS DEED OF TRUST IS DATED JULY. 13, 1994, among DANIEL L. HARSHBARGER and TERESA A.
HARSHBARGER, HUSBAND AND WIFE, whose address Is 16333 TWIN DRIVE, LAPINE, OR 97739 (referred tc

beicw as "Grantor”); BANK OF THE CASCADES, whose address is 1700 NE THIRD ST, P O BOX 5879, BEND,

OR 97708 (referred to below somelimes as "Lender" and somelimes as *Beneficiary™); and FIRST AMERICAN
TITLE COMPANY, whose addret:s I3 PO BOX 4620 SUNRIVER OR 87707 (referred to below as "Trustee”).

CONVEYANCE AND: GRANT. For valuahle consideration, Granior conveys 1o Trustee for the benefit of Lender &s Beneficlary all of Grantor's
right, title, and Interest in and to the following described reel property, together with afl existing or subsequently erected or affixed buildings,
improvements and fidures; all sasements, rights of way, and appurienances; all watsr, water rights and diich rights (including stock in utilities with ditch
or imigation rights); and all other rEhis. TC Kalﬁes, and profits relating to the real property, including without limitation all minerals, oll, gas, geothermal
and similar matters, jocated in KLAMATH County, State of Oregon (the Real Property”):

LOT FOUR (4) IN BLOCK ONE (1) DORREEN MEADOWS, ACCORDING TO THE OFFICIAL PLAT
THEREOF, ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its addrets Is commonly Kown as NW CORNER OF PAUL AND LINDA DRIVE, LAPINE, OR
97739. . Tha Real Property tax identifica jon number is 2308-~012D0-~00800.

Grantor presantly assigns to Lender (a!sé ‘khown as Beneficlary in this Deed of Trust) all of Grantor’s right, title, and interest In and to all present and
- future leases of the Property and all Rens from the Property. In addition, Grantor granis Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined Helow.: - R R ] )
DEFINITIONS. The following words sha | hava, iho following meanings when used in this Dead of Trust. Terms not ctherwise defirad in this Dead of
Trust shall have the meanings atiributed {o such torms in the Unliorm Commercial Code. Al refarances fo dollar amounts shall inean amounts in lawful
mdnayqflheUnitédS}atesofAmeriqa;;“ IR D o : ‘ )

Beneficiary. The word "Beneficiary® maans BANK OF THE CASCADES; Its succassors and assigns. BANK OF THE CASCADES also Is referred

‘foas "Lenderin this Deed of Trusk: =2 7~ SRR A PR S s ) o T :

Deed of Trust. The words "Dead ‘of ‘Trust® medan this De od-of Trust among Grentor, Lender, and Trustee, and includes without Emitation ai

assignment and sacurity interest previsions relating to the Porsonal Property and Rents.

Grantor. : The word "Granor™ moins ery and all persors snd entities exatuling this Deed of TrusY; including without Emitation DANIEL L.

HARSHBARGER and TERESA A.GH‘;QHSHBARGER. U ) ) )
Guarantor. ' The word ‘wGuaranto® means and Includes without kimitation, any and ail guarantors, sureties, and eccommodation parties in
connection with the Indebtedness.: * - ; . : "

Improvements. . The word . "improvernanis”: means and includes without imitation-al axsting and -future improvaments, fixiures, bulldings,
structures, mobile homes affxed or: the Real Property, faciilies, additions; replacements and other construction on the Real Property.
Indebiedness. The word "Indebtodness” means all pring! the Note and any amounts expsnded or advanced by
Lender lo discharge obligations of Granior or expenses | red by Trustee or L - to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts ns provi ‘this Deed . without limitation, this Deed of Trust secures, in addition o
the amounts ified in the Ncte, il future amotints Lendcs In s discrefion may loan to Grantor, logether with all interest thereon.

Lender. The word "Lender” mears: BANK OF THE CASCADES, fts suicoessars dnd assigns. ,

‘Note. The word "Note" means the Note dated July 13, 1984, In the principal amount of $70,200.00 trom Grantor to Lender, together
with alt renawals, extensions, modifications, mﬁnandngs.‘nnd_subsﬁmﬁqns for the Note. The maturity date of the Nota is January 13, 1995. The
rale of interest on the Note is subjoct to Indexing, gdjush'nenl, renewal,rot rencgofiation. . .
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rsonﬂPmpoﬂyThewords'mePrMmean quipment, ures,

Parsonal Proparly. The words "Persa 1l I alle an porly now.or hereafier owned
by Grantor, end now or hereafier attact ed or affixed to the Reat P

| other articles. of personal property ¢

row i the Rea! Proper .toge&_hegifélthqn_wdns.’pans.a_ndaddﬁons,ln,allrephwmmspf.
and ail substttutions for, any of such properiy; and together, with al proceads (including withiout limitailon all Insurance presaads and refunds. of
pmmlum)ﬁomawsab‘oroﬂregquqgﬂoq of the Property. RS : SRk

Depen: Tavr et ot ke by P o

Real Propariy: The.words "Real Prop¢ ty” meari the pmperh' iz;tarasis and rights dascribed above ln-the 'Cbnveyanoe and Granf® section.
Related Documents.: The. words *Rslatad: Documents” mean and Include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, sacurity agres ments, morigages, deac's.of trust, and all othar instruments, agresments and documents, whether now or
hereafter existing, executed in connection viith the Indebtednoss.

Re;\is.ﬁyThe ‘word "Renis™ means all ;3resant:and future rents, revenues, income, lssues, royalties, profits, and other benefits derived from the

Property. el en

Trustee. The word "Trustee® means F'RST AMERICAN TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF: TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE - (1) PAVIIENT OF -THE INDEBTEDNESS AND ' (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UHDER THE NOTE, THE RELATED DOCUMENTE, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE

ASSIGNMENT OF RENTS AND THE SECURITY INTEREST | TS AND PERSONAL PROPERTY, IS ALSO GIVER TQ SECURE ANY AND

ALL OBLIGATIONS OF GRANTOR UNDEIR THAT CERT. ‘AIN CONSTRUCTION LOAN AGREEMENT BE EEN GRANTOR AND LENDER OF EVEN
. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS

REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOV/ING TERMS: - ce e .

1 .
PAYMENT AND PERFORMANCE. Except as olherwise provided in this Desd of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall stricly end in a timely manrer perform all of Grantor's obligations under the Note, this Dead of Trust, and the
Related Documents. . L - .
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantcr agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions: : . Lo R o i '. : T
Possesslon &id ise. Until the occlrrence of an Event of Céfauit, Grantor may -(a) remaln in possession and control ot the Property, (b) uss,
operate or manage tha Property, and (c) collect any Rents from the Property. Tha following provisions relate to the use of the Property or to other
limitations on the Property. THIS |NSJ'RUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS /AND REGULATIONS: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
?!E’IE’ T(;{ILEE TgE ';HE PROPERTY SHOULD CHECK ‘'WiTH THE APPROPRIATE CITY-OR COUNTY. PLANNING DEPARTMENT TO VERIFY
ROVED USES. : T : ' : _

Duly fo Maintain. Grantor shali ma nfaln the Property in len&nﬁble cohditibn and:prompﬂy perform all repairs, replacements, and maintsnance
necessary to preserve Its value.

Hazardcus Substances. The termi: "hazardous waste;” "hazardous substance,” “disposal,” “release,” and "threatened release,” as used in this
Deed ot Trust, shalt have the sama ‘meanings as set forth in'the Comprehensive Emvironmental Response, Compensation, and Liabiiity Act of
1580, as amended, 42 U.S.C. Sectio1 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1885, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicab’s state or Federa! laws, riles, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous ubstance” shall also Inciude, without fimitation, pefroleum and petroleum by-products or any fraction thereof
and asbeslos. Grantor represents 8 nd warrants to Lender that. (a) During the period of Granter's ownership of the Properly, there has been no
use, generation, manufacture, storage, treatment, disposal ralease or threatened relsase of any hazardous waste of substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason {o belleve that there has been, except as previously disclosed to and
acknowledged by Lender in wriling, @) any uss, manufacture, storage, treatment, disposal, release, of threatened release of any
hazardous waste or substance by any prio¢ owners of ocC the Property or () any actual or thraatened liigation or claims cof any kind by
any person relating to such matters; and (c) Except as previ ously disclosed to and ecknowledged by Lender in wriling, (i) neither Grantor nor any
tanant, coniractor, agent or other autherized user of tha Properly shall use, generats, manufaciure, store, treat, dispose of, or release any
hazardous wasta or substance on, under, or about the Properly and (i) any such activity shall be conducted In compllance with all applicable
tederal, state, and local laws, regul tions and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its ngents to enter upon tha Property to make such inspections and tests, at Grantor’s expense, as Lender may
deem appropriate to determine conpliance of the Property with this section of the ions or tests made by Lender shall
ba for Lender's purposes only and shail not ba construed * i f

person. The representations and wvarranties contained hereln are nce

waste. Grantor hareby (a) releaset: and walves any futura claims against Lender for indemnity or contribution In the event Grantor becomes flable
for cieanup or other costs under nny such laws, and (b) agrees 10 Indemnify and hold harmiess Lender against any and ali claims, losses,
liabllitics, damages, penalties, and axpnsas which Lendor may directly or indirectly sustalin or suffer resutting from a

Deed of Trust or as a co nca of any use, generaton, manufacture, storage, disposal, release of threatsned

Grantor's ownership or interest In the Froperty, whether cr not the sama was o should have been known lo Grantor. The provisions of this
section of the Deed of Trust, Including the obiigation 1o indemnlfy, shal surviva the payment of the tncedledness and the satisfsction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest in the Property, whether by
foraciosure or otherwise.

Nulsance, Wasta. Grantor shall not cause, conduct or pormit any nuisance not commit, permit, or suffer any stripping of or wasta on of to the

Proparly or any portion of the Property. Without limiting the gensrality of the foregoing, Grantor will not remove, of grant to any other party the
right to remova, any timber, minersis (including ol and ges), soll, grave! or rock products without the prior written consent of Lender.

Removal of Improvements. Graiitor shall not demolish ¢r remove any improvements from the Real Property without the prior written consent of
Lender. As a condition to the rem oval of any Improvements, Lender may require Grantor to make arrangements saisfactory to Lender to replace
such Improvements with Improvenients of at Iaast equal velue.

Lender's Right to Enter. Lender arxi its agents and ropresentatives may enter upon the Real Property at all reasonable times to attsnd to
Lender's intarests and to Inspect the Property for purposas of Grantor’s compliancs with the terms and conditions of this Deed of Trust.

’ ~éomplldnoe with Govemmentzl Req:irements. Grantcr shall promptly comply with all laws, ordinances, and regulations, now-or hereafter in.

aftect, of all governmental authoifties applicable to the Lse o occupancy of ths Property. Grantor may contest in good faith any ‘such law,”

._ordinance; or regulation and witht oid ¢ampliance during eny proceeding, including appropriate appeals, S0 long &s Grantor has notified Lender In

PR A




i price 10°06ing o and 0 167G @ I Lendar's sole'Spinion Landrs Infcests I 58 Propeity are not joopardized.  Lender ey raquie
Grantor to post adaquats sacurlly of @ 4 rely bond, reasonably satisfactory. to Lender, fo protect Lender's inforest. e

Diify o Prolect:: Grantor sgrees pélthor(ta uxandén nor leavo uriatiended thé Proparty.’Graritor shall‘do all ter acts, in addfion on 15 thoss acts

sat forth abovs In this sectidn, which fror tha character:and us3 of the Property are reasonably. necessary to protact and presenve the Property.
DUE ON SALE - CONSENT.BY LENDER.. |.endcr.may, at its option, daclare Immediately dua.and: payable ali sums sacured by this Deed of Trust
Upon the'sale or transfor, Wwithout the Lender; prior writtan consent, ‘ot all or any, part of the Real Property, or.any Interest in the Real Property. A "sale

o transfer™ maans the conveyance of Real Hrope-ty or any right, tlia or Intarest: thereln; whiather'legal, beneficlal ‘or equilable; whather voluntary or
involuntary; whether by outright sale, doed; histaliment sale confract, land contract, coritract for dead, leasehold interest with a term greater than three
{3) years; leasa~opiion contract, ‘or by sale, a ssignmant, o franster of any benafcial interast in of to any land trust holding titie to the Real Property, or
by any cther method of conveyance of ‘Real Proparty inferest.” If dry Gréntor is a corporation, partnership or Timited lability company, transfer also
includes any change in ownership of more thin hvanty-five percent (25%) of the voting stock, partnership interests or limited Ilabliity company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender.if such exercise is prohibitad by faderal law or by Oragon law.
TAXES AND LIENS. Ths following provisions; reiating to the taxas and liens on the Properly are & past of this Deed of Trust. - o
Payment. Grantor shall pay when dus {and in all events prior to delinquency) all taxss, special taxes, assessments, charges (including water and
sawer), fines and impositions levied against or on. account of the Properly, and shall pay when duse all claims for work done on or for services
tendered or materia! furnishéd to the Property. “Grantor shall maintain the Property free of all liens having pricrity over or equal to the interest of

Lendar undar this Desd of Trust, axcept for tha llen of taxes and dssassments not due and except as oftherwise provided In this Deed of Trust.

Right To Conlest. Grantor may withhold payment of any tax, sssessment, or claim In.connection with a good faith dispute over the obiigaion to
pay, so long as Lender’s interest in the Property is not jecpardizad. . If a lian arises-or Is filsd as a result of nonpayment, Grantor shall within fiteen
(15) days afler the lien arises or, if a lien Is filad, within fifteen (15) days after Grantor has notice of the filing, secure the dischargs of the'lien; or if
requested by Lender, deposit with Lendsr cash or a sutficlent corporate surety bond or other security satistactory to Lender In an'amount sufficient
to dischargs the lien plus any costs anc! altorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the fien. -In
any contest, Grantor shall defend itself nnd Lander and shall satisty any adverse judgment before enforcement against tha Property. Grantor shall
name Lendsr as an additional cbligee uader any surety bond furnished in the contest proceedings.

" Evidence of Payment. Grantor shall upon demand furnish {o Lendsr satisfactory evidence of payment of the laxes or assessments and shall
authoddz; the appropriate governmantel official to deliver to Londer at any lime'a written slatement of the taxes and assessments against the
Property. ‘ . T N R R : .
Nolice of Consiruction. Grantor shall notify Lender at least fiiteen (15) days before any wark Is commencad, any services are furnished, or any
materials are supplied to the Property, i any mechani¢’s lien, materiaimen’s llen, or other lisn could be asserted on account of the work, Services,

or materials. Grantor will ypon requss! ‘of Londer furnish to Lender advance assurarices satistactory to Lender that Grantor can and wil pay the
postofsuchimprov,ema.n‘b. R S e BT s TR

PROPERTY DAMAGE INSURANCE. The followirg provisians relating o Insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor ¢ hall procure and maintain policies of fire insurance with standard extendad coverage sndorsements on a
replacement basls for.the full insurable valua:covering all Improvements on the. Real Property-in an amount sufficient to avoid appfication of any
colnsurance clausa, and with a standa‘d mortgagae clause in favor of Lender, togethor with such other hazard and liability insurance as Lender
may reasonably raquire. Policles shal be written In form, amounts, coverages and basis reasonably acceplable to Lender and issuad by a
company or companies reasonably act eplable to Lender. Grantor, upon.request of Lengder, will deliver 1o Lander from time to time the policies or
certificates of Insurance In form satistac tory {o Lender, Including stipulations that coverages will not be cancelied or diminishad without at ieast ten
(10) days’ prior written notice to Lender. - Should the Real Property at any time becoms located In an area designated by the Director of the
Federal Emergency Management Agercy as a special flood hazard area, Grantor agrees to obtain and malntain Fedoral Flood Insurance to the
exiant such insurance Is required by Liindor and Is or becomes available, for tha term of the loan and for the full unpald principal balance of the
loan, or tha maximum limit of coveraga that is available, whichever.is less. .

Application of Proceeds. Grantor. shall promptly notify Lender of any loss or damage to the Properly if the eslimated cost of repair or
replacement excesds $500.00.  Lendar may make proof of lass it Grantor falls to do so within fifteen (15) days of the casualty. Whether or not
Lender's sacurily is impaired, Lender may, at Iis election, recelve and retaln the prcceeds of any insurance and apply the proceeds {o the
reduction of the Indebtedness, paymant of any lien affecting the Property, or the restoration‘and repalr of the Property. If Lender elects to apply
the proceeds to restoration and repalr, Gran‘or shall repair or roplace the damaged or destroyed Improvements in & manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
rastoration i Grantor Is not in default Linder this Deed of Trust.. Any. proceeds which have not been disbursed within 180 days after their receipt
and which Lendar has not comniltted 0. the repair or restoration of the. Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued inlerest, and the remaindor, it any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebledness, such proceeds shall be pald to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any utexpl-ed Insurance shall inure ta the beneft of, and pass to, the purchasar of the Property covered by this
Dead of Trust at any trustea’s sale o ather sale held under the provisions of this Deed of Trust, or atany foraciosure sale of such Property.

EXPENDITURES BY LENDER.  If Grantor falls {o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materlally atfect Lender’s interests I tho Propery, Lender on Grantor's bohalf may, but shall not be required fo, take eny action that Lender
doems appropriate. Any amount that Landoer expends In so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repaymant by Grantor, All such expenses, at Lander's option, will (2) be payable on damand, (b) be added to the balance of
the Nole and be apportioned among and be payabls with any Instaliment payments to become due during elther (I) the term of any applicable
insurance policy or.-(il) the remaining term of tha Note; or ' (¢) be'treated as a balicon payment which will be due and payable at the Note's maturity.
This Dead of Trust also will sacurs payment of ihese amounts. Tho rights providod for in this paragraph shiall be in addition 1o any other rights or any
ramedies to which Lender may ba entiied an &ccount of the defauit. . Any such action by Lender. shall not be construed as curing the default so as to
nar Lender from any remedy that it otherwica wauld have had. v, T

WARRANTY; DEFENSE OF TITLE. Ths fc flowing provislons relating lo ownerstip of the Property &ra a part of this Deed of Trust. ,
Title. Grantor warrants that: (a) Grantor holds good and markatable titie of record 1o the Proparty In fee simple, free and clear of all ians and
encumbrances other than these set fc rth in the Real Property description or in any tite insurance palicy, tite report, or final tite opinion issued in
faver of, and accepted by, Lender in tonnaction with this Daad of Trust, and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trustto Lender. -+ =~ -~ CTL L e : T . )
Defense of Tille. ‘Subject to the excuption in tha paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul clalims of all persons. In the avant any action or procoeding Is commenced that questions Grantor’s titie or the interast of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Granlor may be the nominal party in such proceeding, but Lender




shall ba énitiod o participats iceec ing. and to.be ont

delver, or cause 10 be deivered, talLarkler st Instruments as Lander may req :
“ ‘Complienco With, Laws,  Grantor watanis that the ' Property and Grantor’s; usa of the. Property
" ordinances, and regulations of governmintal althorities. © " © T T SRR

CONDEMNATION. The folowing proviions| saiig o candemnation proceedings are a part oftis Dued of Trus.

.- Application of Net Proceeds. if all or tny part of the Property is ‘condemned by eminent domain proceedings of by any proceading or purchase
: - - in lieu of condemnation, Lender may. at its election require:that cll.or.any postion of the net proceeds of the award be appiled to the indebtedness
- or the repalr or restoraticn of the Propaty. The'net proceeds ¢/ the award shall mesn the ‘award after payment of all reasonzbla costs, expanses,
and attomeys' fees Incurred by Trustee;or Lender in connection ‘with the'condemnation; -~ =%i w2 i.s cme e ; :

Procsedings. If any proceeding In ca:demnation is filed; Grantor shall promptly riofify Lender In writing, and Grantor shall promptly take such
staps as may ba nacessary to'defend the actorvand dbtaln tha award. “Grantor may be the nominal party in such proceeding, but Lender shall ba
antitied to parlicipate in the proceeding and lo be reprasentad In the proceeding by counse! of its own cholce, and Grantor will dellver or cause to
be deliverad to Lender such instrument: as may be raquested by it from ima.lo time to permit such participation. o : )

IiPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. ‘The following provislons relating fo govemnmental taxes, fees

and charges are a part of this Deed of Trust: S S SRR T e A : :

Current Taxss, Fees and Charges.  Lipon request by Lender, Grantor shall axecute. such documants in addition %o this Dead of Trust and take

whatever other action is requested by |.encer; to perfect and continue. Lender’s flen on the Real Property. Grantor shall reimburse Lender for all

taxes, as dascribed belovs, together wilh all expenses incurred in recording, perfacting or continuing this Deed of Trust, inciuding without fimitation
all taxes, fees, documentasy stamps, and othor charges for recording or registering this Deed of Trust. . : :

Taxes. The following shall constituts texes to-which this section applias: .(a) a spacific tax upon this typs of Deed of Trust or upon alt or any past

of the Indebtadness securad by this De od uf Trust; (b) a spediiic lax on Grantor which Grantor Is authorized or required to deduct from paymenis
on the Indabladness secured by this type of Dead of Trust; (¢) a tax on this type of Doed of Trust chargeable against the Lander or the holder of
the Note; end (d) a spacific tax on all cr any portion of the Indebtedness or on payments of principal and Interest made by Grantor.

Subsequent Texes. If any tax to which this section applies ls cnacted subsequent to the date of this Doeed of Trust, this event shall have the same
effect as an Event of Defauilt (as define d balow), end Lender may aexercise any or all of lis avallable remedies for an Event of Dafault as provided
balow unless Grantor either :(a) pays the inx before.it becomas delinqueni, or - (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporata surety bond or other security satisfactory to Lender. . st

SECURITYM ATGREEMENT; FINANCING STATEHENTS. The follaving provisions relating to this Deed of Trust as a security agreament are & part of
this Deed of Trust. - T E ‘ R '

Securily Agreement. This Instfumeni shall constitite a security agresment fo the extont any of thé Property constitutes fixtures or other personal
property, and Lender shall have all of f1e rights of a secured parly under the Uniform Commercial Code as amendad from time to ime. -

Security Interest. Upon request by L3ndor, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and continue Lender’s sacurily intercst in the Rents and Parsonal Property. ‘In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, coples or reproductions of this Deed
of Trust es a financing statement. Grantor shall reimburss Lender for all expenses incurred in perfecting or continuing this secuity interest. Upon
default, Grantor shall assemble the' P.drsonal Properly In 8 manner and at a place reasonably convenlent to Grantor and Lender and make it

available to Lerider within'threa (3) day sﬂgfre(:rlac.elpt‘of written qgrnganfqm,Lengﬂ’ef.v IR o .
Acdresses.” The maling addresses of Grantor (debtor) and Lender (secured party), from which information conceming the security interest
granted by this Doed of Trust may be obtairad (each as requirad by the Uniform Commercial Code), are as stated on the first page of this Deed of
FURTHER ASSURANCES; ATTORNEY-{K=FACT. The following provisions relating o further assurances and attorney-in-fact are a part of this Deed
of Trust. : ; . )
Further Assurences. Al any lims, a1d t-om time to time, upon request of Lender, Grantor will make, execute and deliver, or wili cause to be
mads, exacuted_or delivered, lo Lender or to Lender's dacignee, and when requesied by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriata, any and all such morigages,
deeds of trust, sacurily deeds, securlly agraements, financing statements, continuation statemants, Instruments of further assurance, cerificates,
and other documsnis as may, In ths soi3 opinion of Lendar, be necessary or desirable in order to effectuste, complets, perfact, continue, or
preserve (a) the obligations of Grantor under tha Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first iind prior fiens on the Property, whether now owned or hereafter acquired by Grentor. Unless prohibited by
Jaw or agreed to the contrary by Lorder I writing, Grantor shall relmburse Lander for afl costs and expenses incurred In connection with the
matlers roferred to In this paragraph. . : . ’ :

Attorney-in~Fact. If Grantor fails t¢ do any of the things raferred to In the preceding paragraph, Lender may do so for and in the name of

- Grantor and at Grantor's expense. For such purposss, Gran o heraby krevocably appoints Lender as Grantor's attorney-in-fact for tha purpose
of making, executing, delivering, fling, razonding, and doin;). alt other things as may be necessaty or desivadia. in Lendec's sole opinien, to
accomp&ishthamaﬂatsramdtolnlm;ncodingpsmph. .

FULL PERFORMANCE. It Grantor pays ¢! ths Indebladness, Inciuding without limitation alf future advances, when due, terminates the lins of credit,
and otherwise performs all the cbligations ‘mpuced upon Grantor under this Deed of Trust, Lender shall exacute and defiver to Trustee a request for full
reconveyance and shall execute and delivir to Grantor sultable staiemerts of termination of any financing statement on fila evidencing Lender’s security

interest in the Rants and tha Personal Prog erly. Any reconveyance feo raquired by law sheli be pald by Grantor, lf permitted by epplicable law.

DEFAULT. Each of the following, at the ofition of Lendr, shall cansttiie an event of defauit (Event of Detaulf) under this Dead of Trust:
Default on Indebtedness. Fallure of Grantor to make any peyment when due on the Indebledness.

Detfault on Other Payments. Fallurs 'of Grantor within the i required by this Desd of Trust to make any payment for taxes o insurance, or any
other payment necessary 1o prwent {Ting cf or to effect discharge of amy fien. -
Compliance Default. Falluré fo corr ply with any other tarm, obligation; covenant or condition cortained In this Deed of Trust, the Note or In any
of the Rolated Documents. - - ..+~ = P . - :

~ - .Breaches. Any warranty, represants ion or statement mada or furnished to Lender by or on behalf of Grantor undar this Desd of Trust, the Nots
ottheaelatedDocumentsls.orattmﬁnwmdeoﬂumlshadyes,h}semanym?grwm N

lnsolviéhcy. The insolvency of Grar tor, ;ppoln!ment ofarc _ fuan§ pan of Grantor's property, anyasﬁgnmmtbrths benefit of crecitors,
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the commencement of any proceeding ‘under any bankruptey ulnsofvency laws by or against Grantor, or the dissolution or terminalion of

Grantor's exislance as a going business (f Grantor is & business).; Except to tho extent prohibited by federai law or Oregon law, the desth of
Grantor (if Grantor Is an Individual) aiso shgu constituts zn Event of Defauilt under this Deed of Trust. ‘

Foreclosure, Forfelture, efc. Corimencement of forecicsure or forfellure proceadings, whether by judiclal proceeding, seif-help, repossession or

any other method, by any creditor of Gzentor or by any govammental agency ageinst any of the Propaerly. However, this subsaction shall not apply

in ths avent of a good faith disputn by Grantor as {o the validity or reasonableness of the clalim which is the basls of the foreclasure or forefeltura

E;ocseding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim saiisfactory to
nder. ’ : '

Breach of Other Agreement. Any breach by Grantor uncas the terms of any other agreement betwean Grantor and Lender that is not remadied
within any grace period provided therein, Including without limitation any agreament concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or latar. )

Events Affacting Guarantor. Any of the preceding events occurs with raspact to any Guarantor of any of the Indebtedness or such Guarantor
. dies or becomes incompatent or ary Guaranter revokes eny guaranty of the Indebladness.
Insecurily. Lender in good faith doams itself insscure, I
RIGHTS AND REMEDIES ON DEFAUL'T. Upon the occurrence of any Event of Default and at any time theraafter, Trustee or Lender, at its option, may
exercise any one or more of the followini) righis and remedies, in addition to any other rights or remedies provided by law:

Accelerats Indebledness. Lends: shall have the right at its option o declare tha entire Indebledness immediately due and payable, including
any prepayment penalty which Graiitor would be required topay. " ’ '
Foreclosure. With respect ta all of any part of the Real Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shali
have the right 1o foreclose by judicial feraclosurs, in either case in accordance with'and to the full extent provided by applicable law. If this Dead
of Trust is foreclosed by Judicial ftisclosure, Lender will be entitied to'a Judgment which will provide that i the foraclosura sale procesds are
insufficient to satisfy the judgment, uxscution may issue for. the amount of the tinpald balance of the judgment.

UCC Remedles. With respect to ¢ or nny part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. : . : [ ) ’

Collecl Rents. Lender shall have ‘the right, without notica to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any {enant or other user of ine Property to make paymerits of rent or use feas directly to Lender. If the Rents are
collected by Lender, then Grantor iitevocably designates Lender as Grantor’s attorney-in-fact to endorse Instruments received in payment thereof
in the name of Grantor and to negotiate the same and collat the proceeds. Payments by tenants or other users to Lender in responss to Lender’s
demand shall satisfy the obiigations: for v/hich the payments afe made, whether or not any proper grounds for the demand existed. Lender may
exercisa its rights under this subperagreph either in person, by agent, or through arecatver. - -

Appoint Recelver. Lender shall have tho right to have a receiver appointed to take possession of all or any part of tha Property, with the power to
protect and presarve the Property, {0 operate the Property preceding foreciosure or sale, and to collect the Renis from the Property and apply the
proceeds, over and above the cost of the receivership, 24ainst the Indebtedness. The receiver may serve without bond if permittad by law.
Lender’s right to the appointmant aof a raceiver shall exist whether or not the apparent vaiue of the Properly exceeds the Indebtedness by a
substaniial amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

Tenancy at Sufferanca. If Granttr remains in possession of the Property after the Proparty is sold as provided ahove or Lender otherwisa
becomes entitied to possession of e Property upon default of Grantor, Grantor shall become & tenant at sufferance of Lendar or the purchaser of
the Property and shall, at Lender's sption, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly Immediately
upon the demand of Lender. =~

Other Remedies. Trustes or Lender shall have any other right or rqrriedy_ provided in this Deed of Trust or the No!a or by law.

Notice of Sale. Lender shall give Ciranicr reasonable notica of the time and place of any public sale of tha Personal Property or of the time affer
which eny privala sale or other Inta:ded disposition of the Personal Property is to be made. Reasonable nofice shall mean notice given at laast
ten (10) days befors the time of thi sale 'or disposition. Any. sale of Personal Property may be made in conjunction with any sale of the Raal
Froperty. g . " . R ) o

Sale of the Property. To the extert permilted by appliceble law, Grantor hersby, walves any and all rights to have tha Property marshalled. In
axerclsing its righls and remedies, tt e Tristes or Lender shcll be frae to sell all or any part of the Proparty together or separately, in one sale or by
separata sales. Lender shall be anti led 1o bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A ivaiva- by anykbaﬂy;of a breach of a provision of this Deed,of Trust shall not constitute a walver of or prejudice
the party’s righis otherwise to demiind sirct compliance with that provision or any other provisiort. Election by Lendsr to pursus any ramedy
provided In this Deed of Trust, the Not, In any Related Dacument, of provided by law shall not exclude pursuit of any other remedy, and an

election fo make expenditures or to aka e.ction lo parform an obigation of Gréntor under this Deed of Trust after fallure of Grantor to parform shall
not affect Lender’s right to declare a defuit and to exerciso any of ifs remedies. . :

Attorneys’ Fees; Expenses. If Lerder Institutas any sult cr action to enforce any of the terms of this Deed of Trust, Lender shall bs entitled to
recovar such sum as tha court may idjudge reasonabla as cltorneys' fess at irlal and on any sppeal. Whether oc not any court action Is involved,
all reasonable @xpsnses Incumed Ly Lender which in. Lender's opinion are necessary at any time for the protection of its interest or the
anforcemant of its rights shall becoina & part of the Indebiudness payable on demand and shall bear interest at the Note rate from the date of
expendiiure untll repaid. Expenses ‘covered by this paragraph inciude, without imitation, however subject to any limits under applicable law,
Lender's atfornays’ fees whether of not there is a lawsul, including attorneys’ feas for bankruplcy proceedings (including efforts to modily or
vacate any aviomatic stay or injunclicn). appeals and any enficipatad post-judgment collection services,the cost of searching records, oblaining
title reports (Including foreclosure rgports), surveyers' repeds, appraisal fees, titie Insurance, and fees for the Trustse, to the extent permitted by
&pplicable law. Granlor also wil pay any cour costs, In addiion to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duies of Lender as set forth In this saction.
POWERS AND OBLIGATIONS OF TRUS TEE. The following pravisions relating to tha powars and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addiion to gll poviers of Trustee arising as a matisr of law, Trustes shall have the power 1o take the following actions with
respect to the Property upon the written request of Lencer and Grantor: .(a) Join In preparing and filing a map or plat of the Real Property,
Including the dedication of streets or oths- rights to the public; .(b) join in granting eny easement or creating any restriction on the Real Property;
and (c} join in any subordination or 11ther agreament affectinj this Dead of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not b3 obligatad to notify any olher‘parfy of Hpendlng sale under any other trust deed or lien, or of any action




1 law." In-addition to the.rights and remsdies set forth above,
foreciose by.notice and sale, and Lender shall have the right to
ccessor Trustes 1o any Truslee appointed hereunder by an
“KLAMATH County, Oregon. :The instrument shai

%, Trustee, and Grantor, the book and page where
nsirument shall be exacuted and by
Property, shall succeed to all the title, power, and duties
procedurs forshbsﬂtuﬂon of trustee shall gover fo the exciusion of

 Trustos. Trustan shal oot ol cunl e s requted or i s applcab
with respoct to'alf or any part of the Froparty, the Trusies s § have the.right to
forecioss by judicial foreciosure, In eitt er c238'In‘eccordance vith'and to the full &

MHOTICES TO G ) ] S. Any nolice under. Hils. Daed of Trust shall bs In writing and shall be effactive when actually
deliverad, or when' deposited with a ‘natior.ally racognized' overnight: courler, bo deemed effective when daposited in the United
States mall first ~class, registered mall, posiige prepald, direcled to the-ad r : ng of this Deed of Trust. . Any party may
it . +0BlES of 1 atiaee of for o g jorma: written notics fo the purposa of the notice is to
‘  address, . All coples of n of foreclosiire trarii the hoider d ich t his Deed of Trust shall ba sent to
Lender's address, as shown near the beginiing of this Deod of Trust. ,For.notice Grantor d Truslee informed at alf

times of Grantor's current address. - SCRTETE S O AR A i
MISCELLANEOUS P_ROV!SIONS.'T!‘IQ followlqg miscel!aneous prov!slonsare t of this Daed o ‘ .
Amendments. This Deed of Trust, togother with any Relaled Documents, constitutes the entire understanding and agreement of tha parties as to

the malters set forth in this Deed of Trust. No alteration of or amendment fo this Deed of Trust shall be effective unless given In writing and signed
by lhg parly or parﬂes_sought tobe chaged or bound by the altaration ordmendment. < - . )

Applicable Law. ‘This Deed of Trust has been delivered o Lender and sccepled by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with tho taws of the State of Oregon,

Capon Headings. Caption headings i this Deed of Trust arm for convenience purposes only and are not fo be used to interpret or dafina the
provisions of this Deed of Trust, . L . o . .

Merger. There shall be no merger of t1e intarest or estats craaiad by this Deed of Trust with any cther inferest or estate In the Property at any
time held by or for the benefit of Lender inany capecily, without the written consent of Landqr. .

Multiple Pertles. All obligations of Grarior under this Deed of Trust shall be joint and several, and all references fo Grantor shall mean each and
every Grantor. This means that each of the persons slgplng bzlow is responsibie for all obligations in this Deed of Trust.

Severabllity. if a court of competent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceable as to any parson or
circumstancs, 're “that provision Invalid or unenforceable as to any other persons or circumstances. If faasible, &ny such
offending provision shall be deemed o te mcdified to ba within the limits of enforceabllity or validity; however, if tha offending provision cannot be
S0 modified, it shall ba stricken and qﬂ olher provisions of this Dead of Trust in‘all other respects shall remain valld and enforceable.

Successors and Assigns. Subject to the imitations ‘staled in this Deed of Trust n transfer of Grantor's inferest, this Desd of Trust shall bs
binding upon and inure to the beneéfit of the parties, thelr sucdessors and assigns. If ownership of the Properly bacomes vested in a person other
than Grantor, Lender, without notica to Cranicr, may daal with Grantor’s succassors with reference to this Desd of Trust and the Indebtednass by

way of forbaarance or extsnsion without releesing Grgntqr from the obligations of this Deed of Trust or liabiiity under the Indebtedness.

Time Is of the Essence. Time Is of the €ssence In the performarce of this Deed of Trust.

Walvers and Consents. Lender shall riot be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
_unless such walver I3 in writing and signed by Lender. No delay or omission ¢n the part of Lender in exercising any right shall operate as a waiver
of such right or any other rght. A walvar by gny parly of a provision of this Deed of Trust shall not constitute & walver of or prejudice the party’s
right otherwise to demand strict compllance v/th that provision or any other provision. . No prior waiver by Lender, nor.any caurss of dealing
between Lender and Grantor, shall conslitils & walver of any o Lender’s rights ‘or any of Grantor’s obligations as to any future transactions,
Whanever consent by Lendor Is requirad In'his Dead of Teust, the granH_nq of such consent by Lender in any Instance shall not consfitute

continting consent {o subsequent instances where such consent i3 required,” ' - - _
EACH GRANTOR ACKNOWLEDGES HAVIN(I READ'ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. P E R A A O ST R R ' - w




STATEOF _ @&3 D

‘ oo U SISSIOn K10 g7
COUNTY OF___ 4/ —_— LT )

" On this day bafore me, the undersigned Notary Public, personafly. appeared DANIEL L. HARSHBARGER and TERESA A. HARSI-BARGER. tome
known to be the individuals described in and who axacuted the Daed of Trust, and acknowladged that they signed the Deed of Trust as thelr free and

voluntary act and deed, for the uses and p irpesas therain mentionad.
Given unde;%ﬁl seal this L5 = day of ,,Q@/@ : ,19 ‘?ﬁé .
By <

/

77 [% )
(LA P Res;aqn/g ot aerd /2.
Notary Public In and fokthe State ol‘/ @‘Lc;yﬁm Myeommlsslon expires 7- o—-2 17/

REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been paid in full)

To: _: , Trusise

The undersignad Is the legal owner and hcider of all Indebledness secured by this Desd of Trust. Al sums sacurad by this Daed of Trust have bean
‘ully paid and salisizd. You are horeby dir scted, Upon paymant to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statule, to cancel the Nots scurcd by this Dead of Trust (which s delivered to You together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Dead of Trust, the estats now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to: : TN S : i

Date: . 2 : ) : v ' , ‘ Beneﬁcluy.
=

LASERPRO, Reg. US. Pat. & T.M. OIf., Vor. 3.17.(c) 164 4 GFI F robervices, o, Al rights resorved: [OR-G01 HARSHBAR.LN AL.OVL)

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

‘Filed for record at request of - S Klamath GCounty Title Co. the 21st day.
of Tuly. A.D, 16204 at 3:22 oclock: ' P M., and duly recorded in Vol. M94 S
) . of _- : Mortgages on Page 22386 :

: : © . i Evelyn Biehn .  County Clerk

FEE  $40.00 . PRI T Canhs By Qe e JYUL1 i A




