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Wiliam E. Castio ond Susan K. Castie
G402 Pelomino Ct . v 1 .o o -
Klmath Falls, OR 97603.. - .
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Lo o UUMORYGAGET ot
THIS IMORTGAGE IS DATED JULY 18, 1984, between William E. Castle and Susan K. Castle, Husband and Wife,
whose  address is 6402 Palomlno'Ct,aKlamath»Falls; OR 87603 (referred to:below &s "Grantor"); and. South
Valley State Bank, whose adqre.ss:; is'8 pjj’M'ajin‘Strget,fj(lama_lh' Falls; OR ‘97601 (referred to below as “Lender"),
GRANT OF MORTGAGE. 'For valuable consideration, Granior morigeg=s and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all \
rights of way, and appurlénances; all water, water Tights, v alercourses and dilch rights (including stock In utifitias with dilch or imrigation rights); and afl
other rights, royalties, and profils relating to the real property, including without fifnitation all minerals, oil, gas, geothermal and similar matiers, located
in Kiamath County, State of;Oreg'é'ri-(tljg‘!?ﬁeaerfbp‘eﬁy");, R _ :
PARCEL 1. Lot 30, Block 2, Tract No. 1099, ROLLING H‘I__L_LS;‘acébr‘ding to the official plat thereof on file
“in the office of the County Clerk of :Kiamath County, Oregon, EXCEPTING THEREFROM the following: -
- i ] sout iner o id Lot 30, Block:2; thence North 00 degrees 23" 04" East along
the West line of said Lot 30 a distznce. of 8.00 feot; thence South 84 degrees 07° 34" East a distance of
-+ 84.01 feet to a point on the South line of said Lot 30; thence North 89 degrees 36’ 56" West along the
-South line of said Lot 30 a distiince of 83.63 feet to the point of beginning. PARCEL 2. A portion of Loi
' 29, Block 2, Tract No. 1099; ROLLING HILLS,’acc:ording‘to the official plat thereof on file in the office of
the County Clerk of Klamath County, Oregon, being more particularly described as follows: Beginning
" ot the Northeast corner of said Lot 29, Block 2;
29, along the Acr of a 54.81 degree ¢
07 34" West a distance of
- degrees 36’ 56" East along
©oosreginnlng: L s gl s nvor i . i
The Real Property or its address is coinmenly known ‘as 6402 Palomino Ct, Klamath Falls, OR 97603. Tne Real
Property tax identification number is 3910 0015400370 Key #599187. < » v i = TSRS e i s SO

evNorjhr Ii_ne_ pf SQid Lot ;29,“, distance‘of 82.76 feet to the point of

addition, Grantor grants to Lender & Unlfdrm Commercial' Cade saciifity inf’erest{_ ‘Personal Propérty and Rents; .
SR L e e L [ BT AR R U S £ (R T RS B Rt 20N A MY wrar S e T St

Grantor- prasanitly: assigns 10 Lender all of Giantor's Aght; 8, and’Interestin and 10 all ledses of the Property and.all Rents from the Property. In

‘ fined In this Mortgage shall

have the msanings attributed ) lar amounts shall mean amounts in lawfui money of

the United States of America: . : -, - R I L R U P B N
Existing indebledness. The words "Existing Incebtednass” mean the indeb edness described below in the Existing Indebledness saction of this
Morigage. @ .. T S T i S A TERp Rl maenT s s et L A oo
Grantor. The'word "Grantor mesnis Wiillam E; € and Susan K. Céstie; “The Gridntor is the morigagor under this Morigage. © -+ -© . ¢
Guarasifor. The word “Giiarantor means arid indhidas without limitation, ach and ail‘of the giiarantors, sureties, and accommodation pariies in
connection with the Indsbtedness. .- - - =~ N CLiaZin g
Improvements. The word "Improvements™ - means and includes without limitation all existing and future improvements, fitures, bukdings,
structu-es, mobila homes affixed ort the Real Prop arty, facilities, additions; replacements and other construction on the Real Property, :
Indebtadness. The word "Indebtedness” means all principal and interast payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor'or exgensgs incurred by Lencer to enforce obligations of Grantor under this Mortgage, together with
interast ‘on such amounts as provided inthis Morigags. In addition to the Note, the word "Indsbledness™ includes all obligations, debts and
Habilities, plus interest thereon, of Grantor ta Lender, or any one or. morg of them, as well y.Lender against Geantor, or any one or

! them, whether ising, he Nots, whether voluntary or. otherwise,

whether dus or not due, i iqui i indivi i i
whelher obligated as guarantc % ang whelher recovery upan such Indebledness 1

~ sfatule of limitations, and whether such Indebtedniss may be or hereafler'may become otherwiss v

: Le"déﬁ The Word Lendes” means South Valley S'ale Eank, its succe: :cl,'s'étjq assigns. The Lender is the morlgages, under this Morigage., -

" Mortgage. The word "Morigage™ means this Mort;jage betwéen Grantor £rid Lender, an ; :
interest arovisions relating to the Personal Property and Rents. :




o. ole” means. i} proms . In the. origina)’ Principal amount of

000.00 from: Grantor :to. | g4 der, :‘ogether: ‘ Y of: NS of,”modifications of,: refinancings of ‘consolidstions .of, @
ndeautions: oz the promissory ner. oy #3reamen maturity 115 1898. The rate of Intarast i the.Note is subject te
Person ul Propar The words "Parsona: py perty” miéan é!lf’équfbnfen\!{ﬁxtures,'éndf‘ofﬁe@* articles of personat Property now or harsg: after owned
v Grante 7 ’ 3 fo'the Raal Propery: togather with aff accessions, parls, and additions {o, aif replacements of,
proceeds (including without limitation i lnsumnm Proceeds and refunds of

D f ¥ . .' A o -
ole® means, i Promissory note_or ¢ l'agreamey od. 3,199,

Y the Real Property an the Personal Property,
ferly” moan iﬁe‘probér!i', Intéres ts'aind righis descry ibed abova In the "Grant of Morlgage” secti
words $3elaieq ibéc‘uiﬁénté‘;niaéiﬁ'ahd¥‘lhddd95Wﬂhb!it’ninIlaﬁon all promisiory notgs, Credit agreements, Joan
» SBCUrity agreamens, morigagas, deeds of trust, and ajf other Instruments, agreements and documents, whether now or
fler axisting, executedlnconnecj‘pnw.th,lhs Indebledngcss . SRR e L : e . - s
Rents. The word "Rents” means all yreggnt and future rents, revenuss, incomeg, issues, royaities, profils, and other benefits derived from the
Propery. =77 T PO I R R Sk T . T e

THIS MORTGA GE, INCLUDING HE ASSIGNMENT oF RENTS 411D The SECURITY INTEREST 1iy THE RENTS AND PERSONAL PROPERTY, 1
SIVEN TO SECURE (1) pAYMETLE IDEBTEDNESS A" (3, JEn ROMANCE OF ALL OBLIGATIOH OF GRANTOR UNDER
WORTGAGE AND THE REL ATED o AGE IS GIVEN AND ACCEPTED iy 10 FOLLOWING TERMs:
PAYMENT AND PEREORMANCE, Exceépt 4 olh orovided in this Morigags, Grsnlor sh

; oopt és ot rovide !

& they becoms'dua ign shall strictiy igations’ undar.this Mo, lgag
POSSESSION AnD' F

lo"owlng provisions; -

Rents. from the Eigpe;ty. NST W AT ALLOW Use OF .THE PROPER £ BED J
OF APPLICABLELAND USE LAWS A GULZ .. BEFOR N  ACCEPTING” » THE NG
'FEE TITLE ‘1O E" PROPERTY SHI : K—WITH“THE«'APPR i ; OR‘C G DEPARTMENT TO VERIFY
APPROVEDUSES. - SRRV PARLE G T i CU T mifnnlasn
Duty tb;M'alhta'In.:'iGranforrsha" maintain the Propetty In teniantasls gg, dition’arid prg, ”rep!aceménls, and maintsnance
"*933‘8'7!09’339"'9“5"3!“9-15 LA R TR ST L ST
Hazardoug Substances, “The terms ?hazatdous;waste;' *hazardous substance,"s_"disposal."z"rplegse,'.‘,and "threatenedm!ease," as useg

Mortgage, shall : vmeagi_pg_s €s sef forth in ths\v.COfnp_renensiveE,nyi,onmgn!al Responss, _Compensaﬁon, and Liability Act of

n 9691,.etljseq.¢v("‘(3‘ RCLA"), ‘the Superfund Amqr\id@n‘enfs: and _Reauthorization Act of 198g, Pub. L. No.
£ oration” Act, ‘49 1) seq.,’ :

S : e

"hazardoys wasta”.
and asbestos.’ Grg
; Use, generation,.
" under, or about
acknowledged b
' any kind by
(i) neither Grantor nor any
manutacture, treat, disposa of, or release any
Y shall be conducteg In compliance with alf applicabla
058 laws, regulalions, angd-orgj ces dascribed
tes

g prior to Granlor's ownership
18ma was or The provisiong of this section of tha M

shall survive 1he paym he salisfaction and reconveyance of the hien of this
Lender's acquisition of Property, whelher by foreclosura or otherwise,

mit, or suffer any stripping of or wasle on or to the
Grantor will not remove, or grant {o any other party the
Products without the prior writtgn consent of Lender,

Y lmprovements from the Reg| Property without the prior written consen|
&y require Grantor fo make armangements saﬁsfac!ory to Lendaes to

Lender ang its agerls ang fepresentatives mg, ] Property at apt reasonable times 1 attend to
ect the Property for surpeses of Grantor's com ce with the terms ang conditions of thig Morigage.

Grentor g ) with all laws, ordinances, ang reguiations, now or hereafier in
suseoroocupe~ Property. Grantormayeonhstin faﬂhanyswhhw,
i ¢ INg appropriate &ppeals, so long g Grantor hgg nofified Lender in
s Lendar’s inferests in the Properly are not jeopardizad, Lender may require
+ feasonably safisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Granlor agres_neﬂher;to. aband ® Unatiendad the Froperty, Grantor shall do'all other acts, in addition to thosa acts - -
reasonab) AR

set forih gb 8 in on, which from the characler ang usaof the Property arg ly necessary to protset and praserva the Property;

K

uE
P
f




R P Gk LriE s 29 (i L g b SUE T e ‘ .
DUE ON SALE NSENT BY LENDER, éanﬁar ay, al its, oplion, declare Immediately dus and payable all sums sacured b
. Sele. or. transfer, wﬂhqut;ﬂ;e:wl.,egdefs;pﬁqr Jviitlan consent, of‘all or any. art of.the Real-Property, ‘or.any. intsrest in the Raal Properly,
transfer®: means. the. conveyaince of Real 1 opertyi or. any fight,.titl>-ox Inlerést therein;. whether. logal, beneficial or equt ble; .whether
- Involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, ieascyold interest with a term grealer
(3) years; ‘lease=option contract, or by sale, essignmant, or transfer of any baneficial Inlerast in or to any land trust holding title to the Real Property, or
by any other method of com “ya‘_ncq;offReai?Er_bpew‘mté‘ LI dny Grantor i | ‘corperation; partnership or fimited Rability'co , bransfer also
Includes driy 6 In owrief "of ‘miore'th t five' h ) of the viting stock; partners! hip intarests or Fmited hiabliity company interests;
as the casa may be, of Grantor. - this dptidn sh [ nder if stich exef¢ise Is prohibited by faderal law or by Oregon taw. - -
TAXES AND LIENS. The following provisions; reinting 1o the taxes and liens on the Properly are a part of this Morigage.- S RSP .
Payment. Grantor shall pay whén dud (and! in all avents prior'to delinquency) all taxes; payroll taxes, special laxes, assessmants, water charges
and sewer service’ charges’ lavied agairst er on account of tHe Property, &nd shall’ pay-when dus all claims for work done on or for services
rendered or material furnished to the Priperty. “Grantor 'shall maintain the Property free of all liens having priority over or equal to the interect of
~-Lender under this Morigage, except for the lisn of taxes and assessments not due, except for the Existing Indebtedness referred to below, and

-+ except as olherwiss provided in the follo\ving paragraph, . . T I _ . )
Right To.Contest. Grantor may.withhol 4 payment of any tax, assessment, or claim in connaction with a good faith disputs over the obligation to

pay, so long as Lender’s interest.in the Property is not jeopardized, .If a lien arises or is fled as a result of nonpayment, Grantor shall within fificen
(15) days after the lien arises or, if a lien Is filed, within fiftleen (15) days afler Grantor has notice of the fiing, secure the discharge of the ien, or if

requested by Lender, deposit with Lender cash or 8 suffictent carporals sursty bend or other security satisfactory to Lender in an amount sufficient
lo discharge the fien plus any costs‘and alomaeys! fees or othet charges that could ‘accrue‘as a‘result of a
any sontest, Grantor shall defénd itself and Lender and shall satisfy any adverse judgment before enforcem
name Landerasan'addiﬁqnal”obligée’_un_de;)nn)b suraty bond fur';twislvled in the contest procéedings. - - - SRR R
Evidence of Payment.- Grantor: shall upon dsmand furnish lo;Lendervsaﬁéfactory evidenca of payment of the taxes or assessments and shall
authorize the appropriate governmantal officiel to deliver to Lender at any time a written stalement of the iaxes and assessments against the
Propefty: 1 i O0Y i 2 S8 s e 0L 7 fesessments
TR S H ,”.; LRI | \g;\,,‘ CEN SRS SR N Tes IS oL A T I o
. Notice of Construction. Grantor shall notify Lender at least fiftaan (15) days before any work is commenced, any services are furnished, or any
'+ materfals are supplied to the Property, if sny machanic’s lien, materialmen’s lien, or other fien could be assarted on account of the work, services,
* -or matenlals’and the cost exéseds $1.000.00, Grantor will: Upon request of Lender furnish to:Lender advance ‘assurances satistactory to Lender
that Grantor. can.and will pay the cost of such Improvements.:.. © ..., ... P )

PROPERTY DAMAGE INSURANCE. The folld uifg pravisions relating 16 insuring the Propaity ars a part of this Mortgage.

Maintenance of Insurance. . Grantor shall
replacement basis for the full insurable vel
colnsurance clause, and with a standard 1
form as may be reasonably acceptlable’

stipulation that coverage will not be'cance!

: | Granlor agrees to oblain and maintain Federal
such insurance is:required by Lencler and.js or-becomes available, for the term of the foan and for the fult unpaid
principal balanca of the loan, or the maximum limit:of coverage that is avallable, whichever is lass. s .
Application ‘of Proceeds. - Grantor shall‘promplly notity ‘tender of “any-loss or damage 1o'the Property it the estimated cost of repair or
replacsment exceeds $500.00.- Lender may.meke proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
. ;Lender’s security;is:impaired, Lendsr may, at {ls election, ction of the Indebtedness, payment of any lien affacting
the Property, cr the restoration and repair of the Prop | i
-replace the damaged or destroyed Improvsments In a ma
pay.or reimburse Grantor from the procesids for the reaso
Which. have ot besn disbursed within 180 days affor their 7 | wi nder has not committed to the re t the Prope
shall' be' used first fo pay any’ amount owir'g 1o’ tander tnder:this Morts then'to’prepay accrued interest; and the remainder, if any, shafl be
applied'to the principal balance of the Indebdledness. if Lende oceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor. . .- T LT S TS B T I . oo . -
Unexpired Insurance &t Sale. "Any unexprad lnéurance shall inure to the bienefit'of, and pass to; tha purchaser of the Property covered by this
Mortgage at any rustes’s sale or other sale held under the provisions'of this'Mortgage, or at'any foreclosure sale of such Property. - - :
" Compliance with Existing Indebtedness. During the period in'which any Existing 'Indebtedness described below is in effect, compliance with the
" Insurance provisions contained In the:instrument evidencing such Exisling Indebtedness shall constitute compliance with the insurance provisions
under this Mortaags, 1o the extent compliance with the terms:of this‘Mortgage would: constitute a duplication of insurance requirement. If any
proceads from: the insurance bacome payabsle on loss, the provisions in this Mortgage for division:of proceeds shall apply only to that portion of
the procsads not payzbla to the holder ot the Existing Indebledness.
EXPENDITURES BY LENDER. It Grantor falls ta comply with any provision of this Mortgage, including any obligation to maintain Exis¥ng Indebladness
In good'standing as requirad below; or if any act.on or proceading Is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behatf may, but shall not ba requireti to, lake any action that Lender deems appropriate. - Any amount that Lender axpends in so doing will
bear interest at the rate charged under the Note from the dale incurred or pald by Lender {o the date of repayment by Grantor. All such expenses, at
Lender's option, will (a} be payable on demarn 3,.. (b) be added to tho balance of the Note and be apportionad among and be payable with any
Installment payments o becoma due during elther” () the term of any npplicable insurance policy or (ii} the remalning term of tha Nots, or . (c) be
treated! as a balloon payment which will bg due and payable at the Nola's maturily. This Morigage also will secure payment of these amounts. The
rights providad for in this paragraph shall ba in dJditia~ {o any other righis 'or any remedias to which Lendar may be entitied on account of the default.
Any such action by Lender shall not ba construed as curing the default se as to bar Lender trom any remedy that it atherwise would have had.

WARRANTY; DEFENSE OF TITLE. ‘The following provisions relaling to cwnership of the Propesty are a part of this Morlgage.

Fitle. - Grantor warrants that: -‘(a) Grantor Holds ¢60d and marketable iills of record to the Properly'in fee simple, free and clear of all fiens and
encumbrances othér:than those set forth'in' the’ Raal Property ‘deséription ‘or in the Exisfing indebtedness section below or in any title insurance
. policy, tile report, or final title LOpinion fssuec_in favor of, and acceptad by, Lender in connection with this Morigage, and -(b) Grantor has the full

.. fight, power, and authority to execute and deliver this Morlgage to Lender. :
. .. Dofense of Tille. Subject to the exceplion in the paragraph, abova, Grantg .wamants and will forever defend the. title to the Property against the
laivful claims of all persons. In the event any acticn or proceeding i commanted that questions Grantor’s tille or the Inferest of Lender under this
Mortgags, Grantor shall defend the action ¢! Grentor's expense. Granlor may be the nominal party in such proceeding, but Lender shall be




snifled to paRicipatelin the proceeding’and to'be Tepresénied in 1Hé-proceeding by counsel of Lohder's ow! cholcs; and Grantor

o cause o be defivered, 1o Lénder smh‘lnsumn!s’hs’Landaf-m‘ay?e'quest from time to imerto permit such participation. [RERE B

.+ Compllance With: Laws..~Grantor \wartants’ ihat -the Property arid* Grantor's: useof ‘tha ‘Property” compliss with all existing applicable laws, -

L W‘é‘“ﬂﬂc@vﬂﬂd‘r@ﬂu‘?ﬁﬂﬁﬁf99‘16:‘"',‘,‘,‘?'!'?‘9"’2!!@“95:5.:,-w w Ay ; P S

EXISTING INDEE , g Indeblodness™)are @ part oftis Morgege. ~

* ""'Exsting Lien. The lien of this’ »Mbdg’alq!eﬂ,%scuﬁnd “the Indebitdness may be ‘acondary @nd inferior to an “axisting lien. ' Grantor sxpressly
.. covenants.and agrees 1o pay, or see to.lhe payment of, the Existing Indebledness and to prevent any default on such indebledness, &ny. default
unde the insiiuments avidancing such Intlebtadness, or any defautt ““ﬁdeféf‘y?F@WZGOC“W?@‘S."?F,SUCh indeblsdriess. * bl

; ToEd R
(T»EDP»I»E’SS; The foll_gyfdpg"prcyi;dqns noppeinlng ’eﬁsflsng}nde'pledness {the "Existi

. Default. If tha paymant ot any instaliment ‘of principal or any interast on the Existing indebledness is not made within the time required by the nota

! evidencing’ such:indebtedness, of shouda: default occur! undar: the instrument :securing ‘such indebtednass and not be cured during any

«. « applicable.grace period therein, then; at the oplion of Lender, the Indebtednesssecured by-this Mortgage shall-beoome'immediataly‘due and
payable, and this Morigage shall peindgfaut. .. o oo

No Modification. Grantor shafl not-enta into any agreement wﬂ\h the hoider of any mortgage, deed of trust, or other security agresment which
has priority ovar this Me y which that egresment is mocifiad, amended, extanded; or renawed without the prior written consent of Lender.
-Grantor shatl nqilhef request nor accs t sny fulure advances undar.any such sscurity agreement without the prior written consont of Lander.

CONDEMNATIOH. Tha following provisions r3lating to condafriation of the Property afe a'part of this Morigage.
Application of 'Net Proceeds. It all or any pait of the Property s condemned by gminent domiain proceedings or by any proceeding of purchase
in liau'of condemnation, Lender may at ils alection require that ell or any poriion of the net proceeds of the award be applied to the indebledness
‘o the repair of restoration of the Propery. “he net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and-atiorneys’ fees \ncun’ed by Lenderin cgnnecﬁon with the condemnation. R R . .
‘Proceedings. If any. pfppeéd[ﬁg‘_lh q:b'rﬂiéinn‘gt’i;w 1§ filed, Grdnior shall promptly, notify Lender in writing, and Grantor shall promptly take such
“sleps as may be necessary to defend tha: i btain. he award. Grantor, may be the nominal party in such proceeding, but Lender shall be
‘entifled to participate in th ing and o, be represer ted In the proceeding by counsel of i}_s’ownAchc%oe,‘ and Grantor will deliver or cause to
be delivered to Lender such ipsqun‘g_gg ;as may be requesled by it from time to time to q‘e@it‘;th‘ participation. o

{1POSITION OF TAXES, FEES AND CHAR GES BY GOVERNMENTAL AUTHORITIES.
and charges are a part.of this Morlgage: .- 1 EETC Gt emau LR

Current Taxes, Fees and Charges. Upon request by Lender, ‘Grantor-shall exsciite such ‘documents in addition to this Morgage and take
.whatever other:action:is requested by Lendar to perfect and continue Lender’s lisn.an the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together wihall expenses.lncuned in recording, perfecting o continuing this Morigagse, including without. fimitation all
taxes, fees, documentary stamps; and other charges tor recording or registering this Morigage. - . . ) o

Taxes. The following shall constitute1axes to which this saction appligs: (a) a specific x upon this type of Mortgage or upon aft or any part of

the Indebtadness secured by this Morlgage: ‘(b)a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the

Indeblednass secured by this type ‘of Morigage;. (c) 8 tax on this type of Morlgage chargeable against the Lender or the holder of the Note; and

The followihg provisions }ela\ing to govemriiéntal taxes, fees

(d) a specific fax on all or any portion of the I_hgapgedn'ess’ p'r on payments of prln“d;‘;al and interest made by Grantor. - ;

‘Subsequent Taxes. .If.any lax to wh ch {his section appiies: s enacted:sut ot o the, dats of this Morlgage, this avent shall have the same

_ affect as an Event of Default (as defined below), and Lender may Aexe»rg!s‘e‘ar'\y or all of its availabie remedies for an Event of Default as provided

<. pelow uniess ‘Grantor ‘elther- (a) pays: the 1ax before it becomnes’ delinguient,or: (b) contests the tax as provided above in the Taxes and Liens
.section and deposits with Lender,casll or;a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT‘,’»FINANC!}NG’SI‘A'T EMENTS. The {nliowi g provisions relating to this Mortgage as a security agreement are & part of this

Mortgage. . . SRR o o X ) o
stitute a security agresment to the extent any of the Property constitutes fidures of other personal

Securily Agreement. This instrument shall con
property, and Lender shall have all of the rights ofa secured party under the Uniform Commercial Code as amended from time to time.

Security Interesl. Upon request by Lendar, Grantor shall axecute financing statements and take whatever other action is requested by Lender to
perfect and confinue Lender's security interest in the Rents and Personal Property. |n addition to recording this Morigage in the real

records, Lender may; at any-time ‘and’ without further aufhorization: from Grantor, fils ‘executed counterparts, copies or

Moartgage as'a financing stgte‘ment; : Grantor shall relmburlsellLeAr'\dlar: for all expenses incurred in p8 i this security intevest.

Upon default; Grantgr'shal\_assamblté the Personal Propeity ina manner and ata place reaschably convent der and make it
available to Lender within three (3) days after recelpt of written demand from Lender. © “H bl B

Addresses. The mailing addresses of Grantor (debtor) end ‘Lender (secured_party), from which information conceming the security interest
granted by this Mortgage may be-ot lainad:(each as required by the Unifarm Commercial Code), are as staled on the first page of this Mortgage. .

;U:THER_ ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
origage. ‘ : e R ) .

Further Assurances. At any time, ‘and from time to tima, upon roqusst of Lender, Grantor will make, execute and deliver, o will cause to be

made, executed of delivered, to Lender der's ' designee; and when requested by Lender, cause 1o be filed, recorded, refiled, o

rerecorded, as the case may be; 8t such imes and in such offices and places:as Lender may deem appropriate, any and ali such morigages,

. deeds, of trust, security deeds, security agreements, financing statemants, continuation statemants, lnstruments of further assurance, certificates,
and other documents &s may, in ‘he sole opinion of Lender, be _necessary of dasirable in order to effectusts, complete, perfect, continus, Of
preserve (a) the obiigations of G-antor under the:Note,’ this* Mortgage, and the Related Documents, and (b) the liens’

‘created by this Mortgage ori the Propeny, “whethar now-awned or hereafter acquired by Grantor. Unless prohibited by

contrary by Lender in writing, Gran lor shall reimburse Lencer for all costs and expanses incurred in connection with the matters

1_Atlomey—li\-Fac\l; it Grantor fe ) to co any-of the thin‘gs'lr'efenéhilo Tini the p}ecedihg paragraph, Leﬁdéi‘ may do so0 for and in the name of
' Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's at‘tomey-in-tac! for the purpose

. .of making, executing, delivering.: fiing, .recording, :and doing all, other. things, &5 may be _necessary or desirabls, in Lender's sole opinion, to
N accomplish the matters referred 1o in the preceding paragraph. : ) ) o ’ ) o
FULL PERFORMANCE. If Grantor pas ail the Indebtedness when, du herwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall execute and daliver to Grantor a suitable _sa!lsfacﬂo of this Morlgage and suitable statements of termination of any financing

: statemant on e evidencing Lender's security interest.in the’Rents. and the Parsonal Property. Grantor will pay, if permitted py.:appﬁcab\e;law." any
~ regsonable termination fee as determined by Lender from fime to time. [T I ¢
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DEFAULT. Each of the following, at the option of Lend., shall consitute an eyan of default CEvent of Defaulf) under this Morlgage:

* Defaull on Indebledness. Failure of Granlor to make 20y payment wheni due on l_ﬁfe_lﬁc‘rlepie_ less. o : :

- Detault on Other Payments. Failure of Grantor \withir: the time required by this Morigags to make any payment for taxes or insurance, or any .
other payment necessary to prevent filing of or to € liec! d_ischarge of any lien. Tk Swo : o
Compllance Default. Failure to comply with any other tarm; obiigalion, covenant or condition contained in this Mortgage, the Note or in any of the
Relatad Documents. !t such a failure is curable and it Grantor has not baen given a notice of a breach .of the same provision of this Morigage
within the preceding twelve (12) months, it may be curad (and no Event of Default will have occurred) if Grantor, after Lender sends written nolice
demancing cure of such fallure: (a) cures the faillre within fitaen (15) days; or (b) if the cure requires more than fifteen (16) days, immediately
inltiales steps sufficient to cure the fallure and thereafter conlinues and completes all reasonable and necessary sleps sufficlent to produce
compliance as soon as reasonably practical. : : :

Breaches. . Any warranty, representation or statemunt made or furnished to Lender by or on behalf of Grantor under this Morigage, the Note or the

‘Related Documents is, orat the time made or furniched was, false in any materidl respect. | 7. . o .
Insolvericy. The insolvency of Grantor, appointmnt of & receiver for any part of Grantor's property; any assignment for the benefit of creditors,
+tha-commencement of any proceeding“under any bankrupley or insolvency laws-by or against Grantor, or the dissolution or termination of
Granlor's exislence as a going business (if Grantcr Is e business). Excapt to the extent prohibited by federal law or Oregon law, the dsath of
‘Grantor (if Grantor Is an individual) also shall consti:ute an Event of Default under this Mortgage.

‘Fereclosure; Forfelture, etc.” Commendement of fofaciostrs ot forfeiture ‘procéedings, whether by judicial procesdinig, salt-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Properly. However, this subsection shall not apply
in.the event of a good failh dispute by Grantor as {0 ths validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceading, provided that Grantor gives Lender wiitlen notice of such claim and fuinishes, rVes or'a surety bond for the claim satisfactory fo
Lender. "t Tl e i e e e ARG S a betd
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Breach ot Other'Agreement. Any breach by Grar.tor.under the terms «of eny.other-agreement.between Grantor-and Lender that is not remedied
within any grace.period provided therain, including. without limitation  any agreement concerning any indebtadness or othsr. obligation of Grantor to
Lender; whetherexisting now or later..» «.~: 5 R R SVRIMED Ll S nd no b ina g oo P AR : .
Existing Indebtedness. :A-default shall occur, uncer: any Exisling Indebtedness or under any instrument on the Property securing
Indebledness, or commancemsnt of any suit or othe r action to foreclose any existing lien on the:Property. o wmn g o

Events Atfecting Guarantor.- Any of lhe’ipreceding'évents occurs with:raspect to*any Guarantor. of. any. of the Indsbtedness or such Guarantor
dies‘or:bscomes incompetent.. Lender, at its-option,imay. but shall not be required to, permit-the:Guarantor's estate to assums unconditionally the
obligations:arising under the.guaranty in ‘a-manner satista tory to Lender; and, in'doing 50, cure the Event of Default. Tlnire i gmue
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any Existing

i

Insecirrity. Lender in good faith deens iiSaif insecire. _ ,
RIGHTS AND REMEDIES ON DEFAULT." Upon the occitends of any Event of Defalill and’at any time thereafter, Lerider, at its option, may exercise
any one or mar6 of the following rights and remediss, in tiddition to any other fights or s medies provided byllaw: | © [ T e
Accelerale Indebtedness.: Lender shall have the 1 ght atits option without notice to;Grantor to declare the enﬁrevlndebtedness'imrh'edialely due
and payable, including any prepayment penalty which Granior would ba required topay. .. .. .. e
UCC Reredles. With respect to all or any-part of {he: Personal Property, Lender shall have all the rights and remedies of.a secured parly under
th? Umform Commeru,atCOde‘ Heeno s RTERIEY L pght DR S0 ea T kB e et
Collect-Rents. Lender shall have therright; without: notice to Grantor, to take' possession of the Property and collect the Rents, including amounts
past due and unpaid, and.apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Praperty to, meke payments, of rent or, use fees directly to Lender. It the Rents are collected by Lender,
A ) ignates r @s‘Grantor’s attor in o 'endorse instruments received in payment thereof in the name of
anants or other users to Lender in response to Lender’s demasnd shall
the-payments:are made, whether or:not ‘any-proper grounds' for-the:demand existed. Lender may -exercise its
rights under this subpe ragraph sither; in person, by a jent, or through a receiver. :

Appoini Recelver. Lender shall’ have the rightto ha'/e d raceiver appbinléd io take possession of all or any part of the Property, with the power to
protect and preserve tie Property, to:operate the Pruperly preceding foreclosure or sale, and to collect the Rents from the Property and apply the
... proceads, over and.abova.the cost of the, receivership, against the indebladness... The receiver may serve without bond If permitted by law.

s ~

Lender’s right to' the ‘uppaintment of a recelver shall exist whelher or not'the apparent value of the Properly exceeds the Indebtednsss by a
substantial amount.- Employinent by Lender ‘shall nol ‘disqualify & person from serving as a racelver. . .
[ S Y A i VR D EA b S R O L S A e

. Judli:lalf‘F @re\c.losure. 'Lsn‘der may oblain a ]u?jldql ‘d‘ei;rea’:forecloslngb Granlc-‘fs Inleresl inall or an& part o? z!he_‘ Property o - B

. Nonjudiclal Sale. If permitted by appiicable law, Lender may foreclose Grantor's interest in all or in any parl of the Personal Property or the Real

Deficlency Judgment, ! permitted by applicable law, Lender may eblain & judgment for any deficlency remalning in the Indebledness due to

Lender aftar appiication of all amounts received from the exercisa of the rights provided in this section. . . .

Tenancy ut-Sufferance. If- Grantor remains In pbsiessloﬁ ‘of the Property dfter the Property is sold'as provided above or Lendst otherwisa
becomas ontitlad o possassion-of-the Properly upon dafevit of Grantor, Grantor Shall becoma & fanant at sufferance of Lender or the purchaser of
tha Properly and shall, at' Lender's optian; elther {(a) pay « reasonable rent! for tha'use of tha Property; or - (b) vacate the Proparly immediately
upon the cemand of Lender, =+~ T P RSO G B T ISR S SR
Other Remedles. .Lender shall have all other rights and ramedies provided ip this Morigaga or the Note or available at law orinequity. . .
Sale’of tha'Proparty. ' To the exient permitléd by-ajiplicabld taw, ‘Grantor hireby waives‘any 'and all right to have the propery marshalied.  In
exercising. its rights. and. remedies, . Lender shall be fr3e.to sell all or any part.of tha Property together or separately, in one sals or by separate
sales. Lander.shall be entilled to bid at any public sals on all or any portion afthe Proparly.. - iy b s I s
-~ Nollce of Sale.. Lender.shall give Grantor.reasonabls. notice of the time and place. of any.public sale of the Personal Property or. of the time after
-~ Which any, privale sale or other intended disposition of tha Parspnal_f’_nqperty is to be made. Reasonable notice shall mean notice given at lsast
© | _ten(10)days befare the time of the sale or disposition. N ‘ B P
~* Walver; Elaction of Remedies. A waiver by any parly of & brasch'of 4 provision of this Mortgage shall nof constitulé a Walver of or prejiidics tha
party’s sigh’s otherwise to demand strict compllance with that provision or any other provision, Election by Lender 1o pursue any remedy shall not




+. gxclude.pursult of.any other.remddy, and an election to make expenditures or take aclion:do perform an obligation of Grantor under this Morigage
afier failure;of Grantor to perform:ihall not.affact Lendar’s right to declare a def! ault and exercise its remedies under this Mortgage.., .
‘Attomieys* Fees; Expenses.”If tiinder institités any'suif of dclion 10" shitdred any of thé'terms ‘of this Mortgage, Lender shall bé entitied to reover
such.sum as the court. may adjuige. reasonable as:allornays!, fees, at.trial and on: anyappeal.. Whether or-not any. court action is involved, all -
reasonable expensas incurred by Lendar that in Lender's opinion are necessary at any.time for the protsction of its interest or the enforcement of
its rights shall become’a ‘part of the Indabtedness payable on demand and shall bear interest from the date of expenditure until repaid at the Note

rate:* Expenses covered by this'p aragraph Inclide, without limitatioh; howsver subjéct 16 any fimits undér applicable faw; Lender's attomeys’ fess
and Lender’s légal expenses wha'her orinot there'is & lalvsuil, including attarnéys' feés for bankruplcy procsedings (including efforts 16 modify or
vacate any‘atlomatic stay or injuition);-appeals‘and any anlitipated'postjudgment collection sérvices, the cost of searching records, Gbtaining
fitls. reports (including foreclosure reports), surveyors’ reports,.and appraisal fegs, and title insurance, to the extent permitted by applicable law.

Grantlor also will pay any,colirt cosls, in addition to all other sums provided by law..| .~ | . L : e
NOTICES TO GRANTOR AND OTHEF! PARTIES. Any notice under this Morlgage, including without fimitation any notice of default and any notice of
sale o Grantor, shall be in. writing and shall be.effective when &actually delivered, or when deposited with a nationally recognized overnight courier, or, if
malled, shall be deemed effective' whon deposited In the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Morljage. ‘Any parly may éhange ils address for-notices under this Morigage by giving tormal written notice to the
other parties, specifying that the purpose of the notice Is to change the party's address. All copies of notices of foraclosure from the holder of any Een
which has priority over this Mortgage shall te sent to Lender’s address, as shown near the beginning of this Morigage. For notice purposes, Grantor
agrees 10 keep’ Lender informad at all i mes of Grantor'’s currenit address. - - ! I
MISCELLANEOUS PROVISIONS. The follo Ing miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, tojathar with any Related Documents; constitutes the-entire understanding and agreement of the parties as to the

matlers set forth In this-Morigage.’ 'No alteration of or ‘aimendment-to this Mortgage shail be effective unless given in writing and signed by the

party or parties scught to be charged,ar bound by the alteration or.amandment. o :

‘Applicable Law. This Morigage has been delivered fol;e’nd_er and-accepted by Lender-In the State of Oregon. This Morigage shail be

governed by andjcon;__lrued In q;éorda’nce with the _Itr.ya of lhe\State of Orggon;- R - oL . o

Captlon Headings. Caplion. hieadings il this Mortgage ara for convenierice purposes only afid are not to be used fo interpret o define the

" provisions of this Morlgage. - |\ (L LT L g s AR

Merger.; There shall:be no merger of the:interest or 'esté!e‘createdbylhls Mortgage with any other interest or estate in the Property.at any time

heid by or for the benefit of Lenderin any capacity, without the writien consent of Lender.

Muttiple: Partles. -All- obligations 5f Grantor-under:this Morlgage:shail.be joint and several, and all references to Grantor shall mean each and

every Grantor. This means that each of the persons signing below is responsible for.all obligations in this Mortgage. :

Severabllity. - If a court of competent jurisdiction-finds any provision of this:Morigage to be: invalid .or unenforceable as to any person or

. circumstancs, such finding shall nat render that provision invalid or unenforceable as fo any other persons or circumstances. If feasible, any such

.. offending provision shall be deemed ta be,modified to be.within the limits of enforceability or validity; however, if the offanding provision cannot be

so modified; it shall be stricken‘and all other provisions of this Mortgage in &l other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morlgage on transfer of Grantor's interest, this Morigage shall be binding upon
‘and inure to the benefit of the part es, their:successors and assigns.::If ownership of the Property becomes vested in a person other than Grantor,
‘Lender, without -nofica to: Grantor, :may ‘deal ; with: Grantor's : successors - with .raforence- to this: Morlgage-and the Indebtedness: by way. of
forbearance or extension without ruleasing'Grantor from the obligations:of this Morigage or ilability under the Indebtedness. - R R

‘Walver of Homestead Exemptior:. - Grantor-hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
:Oregon: as to:alf Indebtedness secured by.this Mortgage. ; ©:o: 3 ooy @2 o e, ol i L g R T R
Walvers and Consents.Lender shall not be deemed la have waived any rights under this Mortgage (or under the Related Documents) unless
such walver-is in writing-and signod by Lender: No delay or.omission on:the part of Lender in exercising any. right shall operate as a waiver of
such:right or;any.other right: A:waiver by any party-of a provision:of this Morigage shall not.constitute a waiver of-or prejudice the party’s right
otherwise to demand strict compliaince with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
‘Lender and .Grantor, shall constitule a waiver.of any of Lender's rights or any of Grantor’s obligations as to any future transactions. Whenever
consenit by Lender IS required in this Mortgage, the granting. of suich cdnsent by Lerider In any instance shall not constitute continuing consent fo
Subsequent instances whera such, e : ; - Y R S o

EACH GRANTOR ACKNOWLEDGES'




"~ INDIVIDUAL ACKNOWLEDG

py s FICIAL
' W ] G BONNIE APPLEBAKER
v < &4\_} R NOTARY PUBLIC-OREGDN
; )8 . COMMSE! /
COUNTY OF @HLQZA ) . = R oR T

ON NO, 016590
IESION EXP|
S NSNS )
On this day before me, ths Undersignec| Nolary Public, persongll and Susan K, Castle, to mg known to be the individuals
described jn and who executed the Morgago, ang acknowladgad that they signed the Morigage as their free and voluntary act gng deed, for the usas
and purposes therein mentioned, : ) o
My hand and officlal seal g - '

> 19 96[ -
7,

¥ 8ppearad Willlam E, Castj

- STATE OF OREGON: COUNTY OF KLAMATH; -

' Filed for record at request of il S.
of July Ap,; 1994
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