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¢ THIS DEED OF TRUST is madl this. 22nd gayof -
sriweEN.. Donald L. ‘and Mary' L. Pate, Husband and Wife.

[

H

RTINS 2

whose addressis 11855 Whispering rines Dr., Keno, Or. 97627

Vg - T

and __Aspen Title & Escrow, ‘Inc.. o
'525.Main Street; :Kalmath,Falls, Or. 97601 . " -

wihose address is

. SEATTLE-FIRST NATIONAL BANK, a national banking association . as Beneficiary, whose addressis __
“ 50 BOX 3828, Seattle, WA'OBI2A~ .~ Los i o . 0oL

‘* 1, Granting Clause. Grantor irrévocably grants, bargamssellsand cpii\ieyé to Trustee in trust, with power of sale, all Grantor;s
estate, right, title, interest, clum and demuind, now owned ‘or hereafter acquired, in and to the following: o o
' (a) The property in Klimeth - o i l'C¢i!f1;f);; . Oregon - : : F
described in Schedule “A’" attached hereto and incorparatéd herein by this reference (the ‘‘Property” which term shall include all or
any part of the Property, any improveinents thereon’ and &ll the'property describad in this section 1. S

(b} All land lying_ m streets and rocds adjoining the Property, and all access Vrigpts and easements pertaining to the Property.

“fc} Al the lands, tenements, privileges, revvei'sivons;fr_-emaii_vt'x:d.ers.' ix?x'xg'a"tion£ and water rights and stock; oil and gas rights,
royalties, minerals and mineral rights, hereditaments and appurtenances belonging or in any way pertaining to the Property. :

{d) All buildings, structures, iinprovements, fixtures and property now of hereafter attached to or used in the operation of the
Property including, but not limited to, heating and incinerating apparatus and equipment, boilers, engines, motors, dynamos,
generating equipment, computers, cornputer ‘workstations and terminals; telephone and other communication systems, piping and
plumbing fixtures, ranges, cooking apparatus and mechanical kitchen equipment, refrigerators, cooling, ventilating, sprinkling and
vacuum cleaning systems, fire extinguishing apparatus, gis and electric fixtures, irrigation equipment, carpeting, underpadding,
elevators, escalators, partitions, mantics, built-in mirrors, window shades, Hlinds, screens; storm sash, awnings, furnishings of public
spaces, halls and lobbies, and shrubbery and plants. All property mentioned in this subsection (d) shall be deemed part of the reaity and
not severablé wholly or in part withovt material injury to the Property. ' :

{e} All rents, issues and profits of the Property, all existing and future ledses of the Property (including extensions, renewals
and subleases), all agreements for use nnd cccupancy of the Property (all such leases and agreements whether written or oral are here-
after referred to as the “’Leases™), and 1l guaranties of lessees’ performance under the Leases, together with the immediate and continu-
ing right to collect and receive all of tte rents, income, receipts, revenues, issues, profits and other income of any nature now or here-

after due (including any income of any nature coming due during any redemption period} under the Leases or from or arising out of the
Property including minimum rents, additional rents, percentage rents, parking or common &rea maintenance contributions, tax and in-
surance contributions, deficiency rents;, liquidated damages following defauit in any Lease, all proceeds payable under any policy of in-
surance covering loss of rents resulting from untenantability caused by destruction or:damage to the Property, all proceeds payable as a
zesult of a lessee’s exercise of an option to purchase the Property, all proceeds derived from the termination or rejection ‘of any Lease in
a bankruptcy or other insolvency proceedieg, and all proceeds from any rights and claims of any kind which Grantor may have against
any lessee under the Leases or any occipants of the Property (all of the above are hereafter collectively referred to as the *"Rents'"). This
subsection (d] is subject to the right, power and authority given to the Beneficiary in the Loan Documents (as defined herein] to collect
and apply the Rents. . ) . L . i .

{f) All of Grantor's rights further to encumber said Property ‘for debt except by such encumbrance which by its actual tgnﬁs
and specifically expressed intent shall be and at all times remain subject and subordinate to (i} any and all tenancies in existence when
such encumbrance becomes effective and (ii) any tenancies thereafter created; Grantor hereby (i) representing as a special inducement

to Beneficiary to make this loan that us of the date hereof there are no encumbrances to secure debt junior to this Deed of Trust and
{ii}) covenanting that there are to be none s of the date when this Deed of Trust becomes of record, except in either case encumbrances
having the prior written approval of Beneficiary, and all Grentor's rights to enter into any lease or lease agreement which would create a
tenancy that is or may become suborclinate in any respect o any mortgage or deed of trust other than this Deed of Trust. :

2. Security Agreement. This Deed of "Trust shall constitute a security agreement under the Uniform Commercial Code between
Grantor as debtor and Beneficiary as s:cured party. Grantor grants a security interest to Beneficiary in any of the Property which is per-
sopal property and also grantsa security interest in the following property now owned or hereafter acquired by Grantor (the Property,
as defined in section 1, and the property described in this section 2 are hereafter collectively referred to ss the **Collateral”’}):

(a)  All furniture, furnishings ap'_manew. machmery, veh.\cls,eqmpment and all other property of any kind now or hereafter

located on the Property, used or intended to be used on the Property wherever ectually located, or purchased with the proceeds of the
Note (as defined herein}, and all rights of Grantor as lessee of any property described in this section 2 and subsection 1{d} above.

(b All compensation, awasct, duusages, rights of éction and procees (including insurance proceeds and any interest an any of
the foregoing) arising out of or relating; to a taking or damaging of the Property by reason ‘of any public or private improvement, condem-
nation proceeding (including change of grade}, fire, earthquake or other casualty, injury or decrease in the value of the Property. -

.. {c} .. All returned premiums a: other payments on ony insurance palicies pertaining to the Property and any refunds or rebates
of taxes or gssessments on the Property. ) oo

(d} . All plans, specifications, contracts, agreements and purchase ordets pertaining or incidental to the design or construction of
any improvements on the Property, (3rantor's rights under any payment, performance, or other bond in connection with construction

of improvements on the Property, and all construction mterials, supplies, and equipment delivered to the Property or intended to be

. -used in connection with the construction of improvements on the Property wherever actually located. .- -

G e . All. contracts and sgreesnents pertaining. to or affecting the Proparty including ‘management, operating and. franchise
.ggresments and licenses. - T P p e L A
o cormmibments i, s o bt . e, Whih il rvide Gt withprocess sy e
-Note and the right to receive the pro geeds.due under such commitments or agreements including refundable depasits and fees. . .

{g) All additions, accessions, rephmefnents. submn;hons: pxmeds andproducts oftheProperty dmbed mthxsséhcn 2 and
of any of the Property which is personal property.
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em is physically attached to the
equipment items capable of being thus identified in'a
ein or in any list filed wit]; the i item is referred to or reflected in any such Financing State-
ment 5o filed at any time, o o he me e RS e e, S Sl eedna e State
3. Obligations Secured. This Deed of Trast is given for the purpose of securing the following; .
I - e e - - e o g e e D T
la) Paymentofthe sumof _ Fifty twor thousand five hundred-dollars’ and no.00/100

(. 52, 500.00, } with interest .;h;ergong‘»acqording to the terms‘of a promiisory'nofe' of even date herewith, payabje to
Beneficiary or order and made by Grantor {the “Note'" which term shall include all notes evidencing the indebtedness secured by this
Deed of Trust including all renewals, modificatiors or extensions thereoff; . ... .~ " - e

Payment of any further sums adv.inced or loaned by Beneficiary. to Grantor, or any of its Successors or assigns, if (1) the

er writi cing the future advance or loan specxﬁcallysta’uthat it is secured by this Deed of Trust or (2) the advance,

expenses incurred by’ Beneficiary, is made pursuznt to this Deed of Trust or any other docurients executed by Gran-

tor evidencing, securing, or relating to the Note and/or the Collateral, whether executed priorito, contemporaneously with, or subse-
quent to this Deed of Trust (this Deed of Trust, the Note and such 6thei'doqqmqnts,"in'cluding any’construction or other loan agreement,
are herenfter collectively referred to as the *'Loan Documents'’) together ‘with interest thereon at the rate set forth in the Note unless

otherwisz specified in the Loan Documents or agreed to in writing;

: ') ‘Performance 6f each agreement; tern and condition set forth'or incorporated by referedice i the Loan Documents, including
without limitation the loan agreement or commitment dated _Tnlv 22 19094 and assignment

Pl ol s of e dte st i cstonae s e S oA B

GRANTOR RBPRESENTS,,WARW, COVENANTS AND AGREES AS FOLLOWS; e

of any kind exc s title insurance polic by B
writing (the “‘Exceptions’'} and real estate taxes for the current ‘year. The Exceplions and the real estate taxesiare not delin

default. Grantor has the right to convey the Property to Trustee for tke banefit of Beneficiary, and the right to grant a security interest in
the personal property Collateral: Grantor wiil wetrant and defend title to the Collateral and will defend the validity and priority of the

lien of this Deed of Trust and the security intere t granted herein'aga emiands

Fssral propety Colters Subect 5 2o et eneumbaskin, sasmi

y the real estate faxes and any assessments or ground rents at
rve account. All cther encumbrances, charges and liens affect-
 or subaidisateto thelien of this Deed of Trust, shall b puod

jsh evidence of payment of these items. B

8. Maintenance — No Waste, Grantor sha'l pretect and preserv
‘Grantor,sgmll do all acts and take all precautions whi,cth,,; from th
'pec_o;ss;ry.ggfamog shall not commit or ] it an'} wa )

s Fions, Removat i DemGiio: it sl it sy U semve or demolis sy buildis o improve.
ment on the Property"yvithout;Bepgﬁpia'ryfs'pﬁor tiea consent. Grantor shall; t remove any fixture or other itam of property which

eaual sultability Gned by Grantor free and élear dfa  en,

is part of the Collateral without Beneficiary's vritten cons A S5 thi ’ uiem property is replaced byanarhgleof

S e

{

or repair and restore in good workmanlike manner
3ed or destroyed and shall’ pay all ‘costs incarred

Hfications for Benefitiary's approval and

PRSI
LS AR

. 11.. Compliance with Laws. Grantor shall comply with all laws, ordinances, regulations, covenants, conditions, and restrictions
ecting the Property and shall'not commi it or petmit any act vpor or. concerning the Property in ‘violation of any such laws, ordi-
nances; regul aﬁéns;‘co’ve‘nanﬁi,i:onditions.,andr&t‘rictioxis. R I PE S it e o
ol Impairment of Collateral. Grantor sh i an e 1 chaiary’s prior written'con; (including & somin rure o
occupancy’of the Property + initiate, atquire or permit' ych ic'oF privaté e rictions (includi g & zoning reclassifica-
tion) limiting ihe uses Which' may be made 'of the: -y, of take'of peridit's ny action which: ould impair the Callateral:or Bene-
ficiary's lien or'security interest in the Collaterali - ¢ 1 = o1 ith rr B A T vt

‘13 Inspection of Property. Beneficary and/c t ity fepresefitative :ay inspect the Property at ressonshla times sfier reasonable
notice. s T : -

14 Grdstor's Defense of Collateral. Grantor: shil[ appear in‘and défend’ Y'action or proceeding which may affect the Col-

15. Beneficiary’s Right to Protect Collateral. Beneficiary-
whic{x may affect the




‘ L P o RR964
‘s 1:46;  Repayment of Bensficiary’s:Exp adiires. Grantor shil pay-within ; ?
expendsd.by Beneficiary and all costs-and:ex)entes incurred by Beneficiary.in taking any-actidns pursusnt to the LoanDocumients in- .
cluding attorneys’ fees, accountants’ fees, app raisa’ and inspection fees, and the costs for title reports. Expenditures by Beneficiary shall
bear interest from the date of such advance o expenditure at the rte of four percent {4.0%) per annum above the note rate in effect at -
that time but not less than twelve percent.{12.0%) per annum’until paid; shail constitute ddvarices'made under this Deed of Trust and
shall be secured by and have the same priority( as thé lien of this Deed of Trust-If Granter fails to pay.any such expeaditures; costsand

x s and interest thereon, Beneficiary mey,.&t its option, withcut foreclosing the lien of this Dead of Trust, coramence an'indepen-
dent action against Grantor for the recovery. sxpenditures anc'/or advance any undisbursed loan proceeds to pay the expenditures.

.. 17. Sale or Transfer.-If the Property ¢r anyipart:thereof is sold,'coniveyed; transférred, encumbered, of full possessory rights
therein transferred; or if a controlling interest inGrantor. (if a corporation) or a general partnership interest in Grantor (if a partnership}
is sold, conveyed, transferred or.encumberec!, without the prior written consent of the Beneficiary, 'then Beneficiary may declare all
sumsisecured by the Deed of Trust immedintely due and payable! This provision shall apply. to each and every sale, transfer, con-
veyance or encumbrance regardless of whethtr or not Beneficiary has consented or waived its rights, whether by action or nonaction; in
connection with any previous sale, transfer, ronveyance or encurbrance, whether one or more. o :

18; Insurance. -

.. .(a} Grantor shall maintain insurance on the Property with premiums prepaid providing replacement cost coverage and insur-
ing against loss by fire and such other.risks ¢overad by exterided coverage insurance, flood, and such other perils and risks, including
earthquake, loss of rents and business interruption as may be required by the Loan Documents.: Grantor shall also maintain comprehen-
sive general public liability insurance. ‘All insurance ‘shall:be with companies satisfactory :to' Beneficiary and in such amounts as re-
quired by Beneficiary with lender's loss paya>le clauses in favor of and in form satisfactory to Beneficiary. At least 30 days prior to the
expiration of the term of any insurance policy, Grantor shall furnish Beneficiary with written evidence of renewal or issuance ofa

satisfactory replacement policy. If requested Grantor shall deliver copies‘of all policies to Beneficiary./

L (bi In the event of foreciosure of thi s Deed of Trust allmtu'est of Grantor in any insurance policies pertaining to the Collateral
and in any claims against the policies'and in any- proceeds due under the policies shall pass to Beneficiary. s

{c) I under the terms of any Lease |as defined herein) the lessee is required to maintain insurance of the type required by the
Loan Documents and if the insurance is maintstied for the benéfit of both' the lessor and Beneficiary, Beneficiary will accept such
policies provided all of the requirements of Binéficiary and the Loan Doctiments are met. In the event the lessee fails to maintain such
insurance; Grantor shall promptly obtain such policies as are réquired by the Loan Documents. R o

19. Condemnation and Insurance Pirocecds. Grantor shell give immediate notice to Beneficiary of any condemnation pro-
ceeding (including: change of grade),-or’loss or damageto the Collateral or-any right therein. -Grantor authorizes Beneficiary, at
Beneficiary's option; to make a claim forand to enterinto a compromise or settiement ‘with respéct to any proceeds payable as a result
#f condemnation,loss or damage. All proceeds payable'as a resiiit of ‘a*condemnation, loss or damage shall be paid to Beneficiary.
Beneficiary shall, at its option, after deducticgits expenses including attorneys' fees, 7 @S FAE . i S

1+ {a) Apply all or part of the proceeds agtinst the sumis owed undet the Losh Docusients including the Note whethér or not the
sums are actually due or-the Collateral for the Ncte'is impaired and without affecting the due dates or'‘amount of payments theresfter
due under the Note, or TR Y S

(b} Release all orany part of the proceeds to Grantor, or - beneficiary s

1 +{e) Permit'all' or' ay ‘part-of the’ proseéds to’be! used for ‘repair ‘and ‘restoration ‘of-the Property on'such conditions &
Beneficiary may impose’ including evidence of sufficient funds to' complete ‘the work, approval of the plans and'specifications' and

periodic disbursement of the proceeds durinjj the course of repair and ‘restoration:-
© 20.° Reserve Account. : 1 i ‘ ) : -

{a) If Beneficiary so requires, Grafitor thall pay to Bencficiary monthly, together with-and in addition to any payments of
principal and/or interest due under the Note, a sum, as estimated by the Beneficiary, equal to the ground rents, if any, the real estate
taxes and assessments next due on the Propei ty end the premiums next due on insurance policies required under the Loan Documents,
lessall sums already paid therefor, divided by~ the number of months to elapse before 2 months prior to the date when the ground rents,
real es‘ate taxes, assessments and insurance premiums will become delinquent. The monthly reserve account payments and any prin-
cipal and/or interest payments due shall be piid in a singlé payment and applied by Béneficiary in the following order: (1) ground rents,
real estate taxes, assessments and insurance: premiums, (2) expenditures made pursuant to the Loan Documents and interest thereon,
{3) interest on the Note, and (4] principal due on the Note. Grantor shall promptly deliver to Beneficiary &ii bills and notices pertaining
to the ground rents, taxes, assessments and insurance premiums. ) ) ]

{b] ‘The ressrve account is solely for'ths protection of Deneficiary. Beneficiary shall have no responsibility except to credit
properly the sums actually received by it. No intarest will be peidon the funds in the reserve account and Beneficiary shall have no
cbligation to deposit the funds in an interest bearing account.”Upon assignment of this Deed of Trust by Beneficiary, any funds in the
ressrve account shell be turned over to the issignee and any redponsibility of Beneficiary with-respect thereto shail terminate. Bach
transfer of the Property shall automatically transfer to the grantee all rights of Grantor to any funds in the reserve account.

{c] If the total of the payments to the reserve account exceeds the amount of payments actually made by Beneficiary, plus
such smounts as have been reasonably accumulated in the reserve account toward payments to become ‘due, such excess may be
(1) credited by Beneficiary against sums then due and payable under the Loan Documents or (2] refunded to Grantor as appears on the
records of Beneficisry. If, however, the rescive account does not have sufficient funds to make the payments when they become due,
Grantcr shall pay to Beneficiary the amount: necassary to make up the deficiency within 15 days after written notice to Grantor. If this
Deed cf Trust is foreclosed or if Beneficiary othenvise acquires the Propeity; the Benieficiary shall, at the time of commencement of the
proceedings or'at the time the Property is othierwise sequired; apply'the remaining funds in the reserve account, less such sums as will
become due during the pendency of the proceedings, against the sums due under the Loan Documents and/or to make payments re-
quired under the Loan Documents.

21. Leases. Grantor shall fully comply with all of the terms, conditions and provisions of the Leases g0 that the same shall not
become in default and do all that is needful t5 preseve all said Leaces in force. With respect to any Lease of the whole or any part of the
Property involving an-initial term of three years cr more, Grantor shall not, without the prior written consent of Beneficiary, {a) permit
assignment or subletting of all or part of the lescez's rights under the Lease unless the right to assign or sublet is expressly reserved by
the iessce uader the Lease, {b) modify or amend the Lezse for a lecser rental or term, and (c} accept surrender of the Lease or terminate
the Lease except in accordance with the termm s of the Lease providing for termination in the event of a defsult. Any proceeds or damages
resulting from a lessee's default under any su:h Lease, at Beneficiary's option, shall be paid to Beneficiary and applied ag=zinst sums owed
under the Loan Documents even though such sums may not be due and payable. Except for real estate taxes and assessments, Grantor shall
not permit any lien to be created against the Property which may be or may become prior to any Lease. If the Property is partially con-
demned or suffers o casualty, Grantor shall promptly repair and restore the Property in order to comply with the Leases.

22. Assignment of Rents and Leas:s-Grantor's Right o Collect. Grantor hereby absolutely and irrevocably assigns to
Beneficiary all Grantor's interest in the Rents anx! Leases. This escignment shall ‘be subject to the terms and conditions of any ssparate
assignment of leases and/or rents, whenever éxecu:éd, in favor of Beneficiary and covering the Property: Unless ctherwise provided in any
seperite assignment of leases and/or rerits, and 50 long &s Grantor is not in default under the Loan Documents, Grantor may collect the
Rents as they become due. Grantor shall se the Reénts to pay normal opersting expenses for the Property and sums due and payments re-
quired under the Loan Documents. No Rénts shall be collected more than one month in edvance of the due date. Grantor warrants that it
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29. Sale of Property After Defauit, The Collatera]
of a Trustea's sale of al} the Collatera], ‘Bencﬁciary here
Benefici may also realize oy )

Or at law, In the

. UL I :T folo Dy i R " , tii e -+ TG . Tl s R .“','

30. Appo!utmenl of Recejver, In the cvent of a defaul;, BeneﬁCiary eatitled, withoyy notice, withoyut bond, ang without

regard to the adequacy of the Collater;ﬂ,a lo :he,appointmcnt of a receiver for the Collatera], The receiver shall have, jn addition tg a1 the

rights and powm.customa‘rﬂy given to ang exercised by, 4;zeceiver, al].the rights and Powers granted o BeneﬁCiary-by the Loan
Documents, CE ey T A b St AR TR i,

31. Foreclosure of Iasee's’mghts - Subordin.ﬂon. Etneﬁm:y' shall have the right, at jts ion, to foreclose this Deed
subject to the rights of any lessees of the Property, Beneficiary’s failure tg forecloge against any 13; shall not pe
2g2inst Benefici OF as a def, gainst any clajy by Beneﬂciary in any actigp Cr proceeding, Beneﬁciary at any time may subor-
dinate thig Deed of Trygs to any or all of the Leases. except thu,_Beneﬁciary, !hlﬂ;;efain its priority claim 1o any condemnation or in-
o 32 V,Reconvcyqnee After Payment, ~Pon written requey of Beneﬁuary stating that af) obb’m'onsset:ured by this Deeg of Trust
beve been paid, Trustee shal} Teconvey, wi_lmwamn .m&apcny thgnsqugatpt!:elie’n qf_thisDeuiumest. Tberedhh.incny
recoaveyance of any matters of fact shall be conclusive Proof of the truthfulness thereof. The grantee in the raeon"emmay be
described as.“‘the persan entitled thereto”, Grantor shall Pey any Trustee's fees or recording fees,

under the Loap
, Benefici

¢




. ©xv:38% INonwaiver of Ternis and Conditicns: (Time, is:of th

: lndn{Docmnenm:?Beneﬁciary'sﬁaﬂuxe;to:xeqtirg prompt-enfo t
obligaticn'due or any subsequent required. perf orminnce of the:abligrtion. No ter; m or ¢

; modifiect or amended except by a written agreement signed by Graator and Beneficiary
Loan Documents shall apply only to the time mid cccasion i
ton at'day subsequent time or.occasion.: - ETE B

35 Waivers by Grantor. Without affecting anv of Grantos's ob,
I R R AR LA L R ECTTIRS? SN O e T L
© '‘[a} Notice of a default by any Grantor or.any, other party liable for;sums due under the Loan Documents.

AN

R E I i . I G SR A, i
{b) Any right to require Beneficiary to proceed against any specific party liabl
proceeq or exhaust any specific security for suns due underthe Loen Documents. - .

e for sums auer under the Ioan Documents or to

i

{c) Diligence, demand for perforﬁmhc e, nchce of noﬁpéffdrﬁ:ﬁhcé: pr&sentment, protest and notice of dishonor and notice of
new or additional indebtedness of any Grantor or any other party linble for sums due under the Loan Documents to Beneficiary.’
i {d) Any defense ansmg 6ut of‘Benﬁéc iary ﬁ;tﬁng-intd adchhonalﬁnancmg or otber airanéemmts thh any émtor or any
party liatle for sums due under the Loan Documents not relating to the Property and any: action taken: by Beneficiary in connection
with ‘any such financing or other arrangements or any pending financing or other arrangements not related to the Pr S

{2} Any defense ansmg 6ut of tﬁe ébseuce, inipaii:ment, or less of anyorallnghts of recourse, 7 bursemmt, oontnbunon or
subrogation or any other rights or remedies of Eeneficiary against any Grantor or any other party liable for sums due under the Loan
Jocumenls or any Collateral, - - . - R 1 T R R R U e

‘T *{f)} :Any obligation of Beneﬁcmry ; toseeto : pmper use and apph plication. of anyproceeds ,E advan cedpu.rsuan 3 t to the Loan
Documents. PUERET E  Ra e y R R N I R T W o

36. Right of Subrogation. Beneficiary is :subrogated to the rights, whether legal or equitable, of all beneficiaries, mortgagees,
lienholders and owners directly or indirectly pais. off cr satisfied in whale or in part by any proceeds advanced by Beneficiary under the
Loan Documents, regardless of whether these perties assigned or relensed of record their rights or liens upon payment.

37. Use of Property. The Property is not vsed principally, or at all, for agricultural or farming purposes.
38. Joint and Several Liability. If there is more than one Grentor of this Deed of Trust, their obligations shall be joint and

39. Statement of Amount Owing. Grantor upon Tequest by Bereficiary will furnish a written statement duly ecknowledged of
the amount due under the Loan Documents and \hetier any offsets or defenses exist against the amount due. = - . o

40. Operating and Financial Statements, Grentor shall deliver to Beneficiary within 90 days following the end of each fiscal
year during the term of the loan, at Grantor's exsenat, Grantor's certified financial statements and certified operating statements in
form satisfactory to the Beneficiary covering the Property, including tenant lists and current rent schedule. Beneficiary or its authorized
representative shall have access to the books and records of the Grantor and obtain such statements at Grantor's expense if Grantor fails
to provide them as herein set forth, or at any time at the Beneficiary 5 option if Grantor is in default, Beneficiary shall have the option,
within 60 days following receipt of the financial and operating statements from Granter, to order a confirmatory examination of Gran-
tor’s books and records pertaining to the Property. Saidl examination shall be at dary's expense unless Grantor's statements are
found to contain significant discrepancies, in wkich case the confirmatory audit will be at Grantor's expense. In defaiiit thereof
Beneficiary ahall, in addition to all other remedies, have the option of maturing the indebtedness hereby secured.

41. Maximum Interest Rate. If any payment mzde or to be made under the Loan Documents shall constitute a violation of the
applicable usury laws, then the payment made or to bz made shall be reduced so that in no event shall any obligor pay or Beneficiary
receive an amount in excess of the maximum amount permitted by the applicable usury laws, .

42. Evesion of Prepayment Penalty. If Graator is in default, any iender of payment sufficient to satisfy all sums due under the
Loan Documents'made at any time prior to foreclosure cale shall constitu prepayment terms of the Note, if any, and
shall be deemed a voluntary prepayment. Any such payment, to th i w, shall include the additional payment re-
quired under the prepayment privilege in the Note or if at that time prepayment privilege, then such payment, to the extent
permitted by law, will include an additional paymiat of 5% of the then principal balance. - . o

local law is pasced subsequent o the date of this Deed of Trust which requires
Tast or the sums due under the Loan Documents, then Grantor shall pay to
Y such taxes if it is lawful for Grantor to pay them. If it is not lawful for Grantor to pay such taxes, then at its
option Beneficiary may declare a default under the Losr Documents.

44. Repairs During Redemption. In the event of a Judicial foreclosure, the purchaser during any redemption period may make
such repairs and alterations to the Property as may be reasonably necessary for the proper operation, care, preservation, proiection and
insuring of the Property. Any sums so paid, together with interest from the date of the expenditure at the rate provided in the judgment,
shall be added to the amount required to be paid fo: redemption of the Property.

45. Insolvency Proceedings. Grantor or any party liable on the Note (including guarantors) shall not make any assignment for
the benefit of creditors and shall not permit the institution of any proceedings under any federal or state statutes pertaining to bankrupt-
cy, insolvency, arrangement, dissolution, liquidation: or receivership, whether or niot an order for relief is entered.

46. Substitution of Trustee. Beneficiary may at any time discharge the Trustee and appoint a successor Trustee who shall have
all of the powers of the criginal Trustes. .

47. 1f a Grantor executes this Deed of Trust but not the Note it secures, such Grantor shall be deemed a "'Subordinating Grantor"’.

Each Subordinating Grantor hereby (i) waives presentment, demand, protest and notice of acceptance, demand, protest and
nonpayment; (ii) waives any and all lack of diligence: or celays in collection or enforcement, the right to plead laches and any and all
statutes of limitations as a defense to any demand, or any other indulgenice or forebearance whatsoever with

Deed of Trust; (iii) waives notice of acc

obligations secured by this Deed of Trust may be

the Property, without affecting the right of Benefici
proceeding to recover any sum secured by this Deed (
or to any other person. :

48. Maturity Date. Final psyment of principal 1nd interest hereunder, if not sooner paid, shall be due and payable on
~; which shall be the date of maturity of this Dead of Trust.
July 27, 2014 i ' : s : S
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‘beln Writing'diid shinll be effective {1) on‘personal delivi
 United States'mail s postage prepaid with return receipt re-
“to: the Grantor, to the:address at which:Beneficlary

50. Successors and Assigns. This es to, inures to the benefit of, and binds all parhs hereto and their suc-
cessors and assigns. The terms "Grantor”, ""Trustee’” and '‘Baneficiary” include their successors and assigns.
M R I HERERAEY? VEGL ot Lt ane s ol e s ES TR BTSSR O P LR e e :

51. Contrelling Document. In the event of a conflict or inconsistency between the terms and conditions of this Deed of Trust
and the terms and conditions of any other of the Loan Docurd 2nts‘(except for.any separate assignment of rents and/or leases and any
_construction loan agreement which shall orevail over this Desd of Trust), the terms and conditions of this Deed of Trust shall prevail.

SGbo3l i

]

52. Invalidity of Terms and Conditions. If any term or condition'of this Deed of Trust is found to be invalid; the invalidity shull
.not affect any other term or condition of tlhe Dced of Trust and the Deed of Trust shall be construed as if not containing the invalid term
‘or condition.” *  ° ’ TR ERES LN ITS mINuremi ouri g anlve dnncw sc{nr g B e S T :

53. Rules of Construction. This Dued of 'I‘x;ust shallﬂbe construed sothnt, ;rhenever apphcable, the use of the smgular shall m-
‘clude the phiral, the use of the plural shall'inclide the singular, and the use of any.gender-shall be applicable to all genders and shall in-
clude corporations, partnershxpsandhmx{edpmerships wln L R R TR A

LR

| 54._ Section Headings. The headings to the various sections have been inserted for convenience of reference only and shall riot be
us'edtoconstru thisDCCdOmes‘ SRR S polw : T T T L e -

Tireir e ey gy

55. Applicable Law. The right, dutis, liabilities and obligations of the parties under the Note shall be construed and governed by
and under the laws of the State of Washington. The right, duties, liabilities, and obligations of the parties with respect to the premises

“'ghall"be governed - by the laws ‘of the ‘stalewhere the:premiscs are located.-It'is the:intent of the parties that, to the fullest extent

allowable by law, the law of the State of 'Washington shall apply to the transaction of which this Deed of Trust is a part. ... ..o

S

T

fth

includes-as an:
i g glnoay sl et s o deé 27"5(66
- be severed nor removed therefrom.

R TR e i

H
4
i
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to me personally known (or proven on the basis of fsat'isfactory eyidcncc) to be individual, individuals described in and who
executed the within and forcgoing and acknowledged to me thar. ___ t i and sealed the said instrament a5

- QFFICIAL SEAL
: SAONDRA S. CRANE ' : 7 '
NOTARY PUBLIC - OREGON = o )RRt R
‘ COMM!SSIOPI;IRQSO Jlﬁ%ggzxgw REEIERER . ic o7 .7 Notary Public in ang for the State of . .
.+ MY COMMISSION EXPIRES 11997 | RO R oy b

;',:' R R T A residingar _Klamath Falls .
> H s L ) : N . . .- \'\_ L
! o SRR N my commission expires July 7, 1997 :

‘i STATEOF -
~ ‘COUNTYOF

- Oathis_____  dgayor S : R ————AD1__before me. the
undcxsigned.aNotzryPubHcinandfonheStatcof —_— i . duly
commissioned and sworn Ppersonally appeareq -
: . . .. :

Secretary, fespectively, of the corporation that execured the within and foregoing
luntary act and deed of said corporation, for the uses and purposes therein -
© cxecute the said instrument and that the seal affixed is the corporate sea] of s2id
~_corporation, -. - . I

WITNESS my hand and official seg) hereto affixed thc‘,dayj and year in ehis cérrificare 2bove written, -

‘Notary Public in and for the Srate of

B Tesiding at k : S
v S . DN

my commission expires i '
-_—

REQUEST FOR FuLL RECONVEYANCE
nly when all obligations have bees paid under the Note
- anduﬁs’DeedofTrust'.f' e

Dated : .19

Mail xeéonveyance to
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' in the County of Klamath

‘ C'Ode 105 Map 4008-600 'I'ax Lot soo

STATE OF. OREGON COUNTY OF KL/ xMATH ss.
Fxled for record at request of
Jul

Asnen Title co
of

. _ the 27th
‘_—Mdt JQ_L oclock \AM » and duly recorded in Vol M9z
of . :

. oniPage - : 22062 :
» ; e Lr ‘_ ;, i . "Eve. ‘Blehn . County Clerk
FEE  $45.00 e S DIy

day

y




