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DEZD OF TRUST

THIS DEED OF TRUST IS DATIED JULY-21, 1994,-among Lee W Matchett, whose address is 315 Mountain View
Bivd, Klamath Falls, OR' 97601 (referred.to below as "Grantor”); South Valley State Bank, whose address is 801

Main - Street, .Klamath: -Falls; OR. ::97601. (referred o below. sometimes . as -“Lender” and sometimes as
"Beneficlary");' and William ‘P.-Brandsness, whose address’ is 411:‘Pine Street, Klamath Falls, OR 97603

(referred to below as "Trustee”).., L ,

CONVEYANCE AND GRANT., For valuuble conslderation, Granlor conveys to Trustee for the benefil of Lender as Beneficlary all of Grantor’s
right, title, ‘and inferest in and tothe following described real property, together with all exisling or subsequently erecled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiiies with dilch
or irrigation rights); and all other rights, ié'{alties,fand profils releting to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon.(the "Real Property™): ‘ '

' See aftached Exhibit A" R DRI
The Real Property or its address is ‘commonly known as 900 Main St, Kiamath Falls, OR - 97601.
Grantor presently assigns to; Lender. (alsa known as Beneficiary, in-this Deed of Trust) all of Grantor's right, fille, and interest in and to all present and
future leases-of. the' Property and all Rents from the Property.. In addition, Grantor, grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined belcv/.:. R AR T IR : : ) :
DEFINITIONS. The following words sha | hava the following meanings when used in‘this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attribuled {0 such terms in the Uniform Commercial Code. ‘Al references to dollar amounts shalt mean amounts in lawful
money of the United States of America. -~ "~ = - T e T e : S :
Beneficlary. The word "Beneficiary* means South Valley State Bank, its successors and assigns. South Valley State Bank also is referred to as
"Lender” in this Deed of Trust. ) . L R . o . . o
Deed of Trust. The words "Dead of Trus miean this Dead of Tiust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and securily Interest provisions relating to the Personal Property and Rents. ) o
Grantor. The word "Grantor” means any and all persons and entities é);e_giuting this Deed of Trust, including without fimit tion Lee W Matchett. ...
Guarantof.- The word "Guaranlor' msans and includes without” limitalion, any and all guarantors, surelies, and accommodation parties in
connection with the Indebtedness. = -~ -~ ‘ R S RS Lo E R - o

improvements. The word "lmprovemenis® means and includes without fimitation all existing and future improvements, fitures, buitdings,
structures, mobile homes afﬁxed on the Feal Property, faciii»lies,v additions, replacements and other conslruction on the Real Property.

Indebtedness. The word "Indeble dness™ means all principal and interest payabie under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togsiher with interest on such amounts as provided in this Déed of Trust. In addition 1o the Nale, the word "Indebledness” includes all obligations,
‘debls and liabliilies, plus interest thereon, of Grantor to'Lender, or any one or more of them, as well as all claims by Lender against Grantox, or gy
one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or.not dus, absolute or contingent, liquidated or unliquidated and whsther Grantor may be liable individually or joinlly with
others, whether cbligated as guarantor or-otherwise, and whether recovery, upon such indebtedness may be or hereafter may become barred by

any statute of limitations; and.whethar such indebledness may be or.hereafter may becoma otherwise unenforceable.
Lender. The word "Lender”-means South Valley State Bank, ils successors and assigns.

Note. The word "Note" means lhe Note dated July 21, 1994, in the principal amount of $205,000.00 from Granlor to Lender,
together with all. renewals, extensions, madifications, refinancings, and substitutions for the Note. . The maturity date of the Note is July 30, 1999.
The rate of interest on the Note is subject {0 indexing, adjustment, renewal, or renegotiation.
Personal Proberty;. The words "Personal: Propériy'! mean all equipment, fixtures, and other articles of personal propesty now or hereafter owned .
by-Grantor, and: now or hereafter al'ached or affixed to the Real Property; together with ail accessions, parts, and additions 1o, al replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without imitation all insurance proceeds and refunds of
premiums) from any sale or other disposition ofthe Property.” = ’ ) )

- - : . DRI
_Properly. The word "Property” meens collectively the Real Property ar)g the Personal Property. - 5 o

Real Property. The words "Real Property” mean the propérty, inferests and fights described above in the "Conveyance and'Grant" section.




‘Loan No 302140

‘Related Documents. Tha words:Relatad; Documents™ mean and; include without. limitation-all: promissory -noles, credit. agreements, fcan
. agreements, guaranties, securily agres merts, morlgages; deads: of trust, and all other instruments, agreaments:and documents, whether now.or
hereafter existing, executed in connectian with the Indebledness. -~ L

Rents. The word. "Rents” means.all presant and future- rents, revenues, income, issues, royalties, prafis, and other benefits derived from the
-Property. Cune s T E e B g mroaom - j
Trustee. Tha word "Trustea” means William P..Brandsness and any subslilute or successor trustees.

THIS DEED OF TRUST, INCLUDING. THE ASSIGNMENT. OF: RENTS .ARND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND .(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER.THE NOTE, THE RELATED DOCUMENTS, AMD THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: SR : : RN - -

PAYMENT AND PERFORMANCE: Except es otharwise provided in this Deed of Trust, Granlor shall'pay to Lender all amounts sacured by this Deed of
Trust as they bacome dus, and shall strictl/ and in a timely manner perform all ‘of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. R R " T . o
FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shal be governed by the
following provisions: N ‘ : IR ‘ o : : :
Possession and Use. Uniil the occur-ence of an Event of Default, Grantor may () remain in possession and conlrol of the Property, (b) uss,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations onthe Property. THIS INSTIRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF. APPLICABLE LAND USE LAWS AMD.REGULATIONS. - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. -~ " '~ - - oo o RIS L
Duty to Maintain, Grantor shall maintain the Property in tenantable condition and prompliy pesform all repairs, replacements, and maintenance
necessary lo preserve ils value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980; as amanded, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89499
- ("SARA™), the Hazardous Materials Trasportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation'and Recovery Act, 49 U.S.C.
Section 6901, et seq., or.other applicable state or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and.warrants to Lender thai: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, lreatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; " (b) Graiitor has no knowledgeof, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {i) eny use, generation, manufaclure, storage, treatment, disposal, releass, or threatened release of any
hazardous waste or substance by any prior owners or occupanis of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any
tenant, contractor, agent or. other aulhorized, user of the.Property. shall .use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste;or subslance on, under, or about the Property and  (ii) any stich’ activity. shall be conducted in compliance with.all applicable
federal, state, and local laws, regulaticns and_ ordinances, including without limitation those faws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to maka such Inspections and tests, at Grantor’s expenss, as Lender may
. deem appropriate to delermine compliancs of the Property with this secfion ‘of the Dead of Trust. Any inspections or tesis made by Lender shall
be for Lenders purposes only and shall not be construed lo ‘create any responsibility or liability on the part of Lender to Grantor or to any other
person.. The representations and waranties contained herein are based on Grantor’s due diligence in investigating the Property for hazardous
~“waste. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable
*for cleantip or other costs under.any such laws, and -(b) agrees to indemnify and hold harmless Lender.against any and ali claims, losses,
- liabilities, damages, penalfies; and exp snses which Lender may directly or-indirectly sustain or.suffer resulting.from a breach of this section of the
_ Deed of Trust or as a consequence, 3f. any. use, generation, manufacture, storage, disposal, release or threatened release occurring prior to
" Grantor's ownership or interest‘in ihe Proparty, whather "of not the-same was or should have been known lo'Granlor. The provisions of this
section "of the Dead of Trust, incliiding the obligation’ to indemnify, shall survive' the payment of the indebtedness and the- satisfaction' and
raconveyance of the lisn of this Deecl of Trust and shall not be affecied by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. R B A ST A

Nulsance, Waste. Grantor shall not causa, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasle on or to the
Property or any portion of the Property. - Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including’oil and gas), <oil, grave! or rock products-without the prior written consent of Lender.-~ -+ -~ -

‘Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lender: As:a condition to the removal of ary Improvements, Lender may require Grantor to make arrangements salisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

" Lender's nghll‘ to Enter. Lender and ils agents and reprasentaSves may enter upon the Real Properly at all reasonable times to attend to
Lender’s interests and lo inspect the Property for purposes of Grantor’s compliance with the terms and canditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, -of- all governmental authorities applicable to the uss or occupancy of the Property, including without limitation, the Americans With
Disabilities Act... Grantor may contest in good faith any such law; ordinance, or regulation and withhold compliance during any proceeding,
_including appropriate appeals, so lony as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's Interests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s intarest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall de all other acts, in addition to those acts
‘set Vforthaabovq‘,ln this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Properly.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, al ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior wrilten consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or:fransfer” means 'the conveyance‘of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaiiment sale contract, land contract, contract for deed, leasehold interes! with a term greater than three
(3) years, lease~option contract, -or by sale; assignment, or transler of any benaficlal interast in or 1o any land trust holding fille to the Real Property,-ot
- by any ‘otherimethod of conveyance of Real Property interest. If any Grantor Is a corporation, partnership or limited fiability company,:transfer-also

T
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inciudes any changs in ownarship of more han twenty-five percent (25%) of th voting stock, parinership interests or lisited Habiity company interests,

&5 tha case may be, of Grantor:” However, tht/option shal not be exercised by Lender if such exercise is prohibited by fedaral fa of by Oregonlaw.

TAXES AND LIENS. The following provisions relating o the taxes and liens on the Property are a part of this Deed of Trust. - B
Payment. Giantdr shall pay when'due (ind in all'evanits prior to delinquancy) all taxes; assessments, charges (including water and
sewer), fines and impositions levied ageinst or on accountiof {né Property, and shall pay W jork done on' or for services
rendered or material furnished to the ' Property.” Grantor shall maintain-the Property free of all liens over or equal 1o the interest of
Lender under this Deed of Trus!, except ‘or:tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest.: Grantor may withho'd payment of any 1ax, assessmant; or claim in'connection with a good faith: dispute over the obfigation to
pay, so long as Lender’s interest in the Property is not jeopardized.  If a lien arises oris fledas a resuit of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or it
“requested by Lender, deposit with Lend:ir cash or a sufficient corporale surety bond or other security satisfactory to Lender in an amount sufficient

to discharge the ilen pius any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the Fen. In
_any contest, Grantor shall defend itself end Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall

" name Lender as an addilionél,obligee»und‘er any surety bond furnished in the contest proceedings. .

- “Evidence-of Payment.: Grantor shall 1ipon demand furnish to i snder salistactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmenta!. official to deliver to Lender at any time a written statement of the taxes and assessments against the
Properly. . ooonc il nes e IR LT .
Notice of Construction. Grantor shall nolify Lender at least fifteen (1 5) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, If any mechanic's lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceads,$1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor.can and will pay the cost ofsuch improvements. . .o : . . .

PROPERTY DAMAGE INSURANCE. The ff l\ldwlng provisions relating to insuring the Propérty are a part of this Deed o Trust. _
Maintenance of Insurance. . Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on &
replacement basis for the‘full,lnsurable-value covering all Improvements on the Real Property in an amount sufficient to avold application of any
coinsurance clause, and with a slandard maorigagee clause in favor of Lender, together with such other Insurance, including but not limited to
hazard, liabiiity, business interruption, and boiler -insurance, as Lender may reasonably require. Policies shall be wrilten in form, amounts,
coverages and basis reasonably .acceplable to Lender and issued by a company of companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver to Lender from time lo lima the policies or certificales of insurance in form satisfaclory to Lender, including
stipulations that covera! ot be ished without at least ten (10) days’ prior writien notice to Lender. Should the Real
Property ‘at any time be oc : i ) ir ral Emergency Management Agency as a spedial flood
hazard area, Grantor agrees to : intai urance is required by Lender and is or becomes
available, for the term of the loan and for.the full unpaid principal balance of the loan, or the maximum limit of coverage thatis available, whichever
is less. - : : S . .

Application of Proceeds.. Grantor. shall promptly nolify Lender of any:loss or damage to the Property if the estimated cost of repair of
replacement excesds $500.00. Lendar may make proof of loss if Grantor fails lo do so within fifleen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender, may, at its election, raceive and retain the proceeds of any insurance and apply the proceeds {o_the
reduction of the Indebtedness, payment of any lien affecling the Property, or. the restoration and repair of the Properly. If Lender elects to apply
the proceeds to restoration and repair; Grantor shall repair or: replace the damaged or destroyed Improvements in a manner satistactory to Lender.
Lender. shall, upon safisfactory: proaf; of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair of
restoration it Grantor is not in defaull under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier their receipt
and which Lender has not commitied to tha repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued 1terest, and the remainder, if any, shail be applied to the principal balance of the Indebtedness. if Lender
. holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Granlor's interests may appear.

Unexplred Insurance at Sale: "‘Any - inéxpiréd insurance shall inure 16 the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any lrustee’s sale or ofher sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Uponiveq‘uést'of Lender, however nol more than once a year, Grantor shall furnish 1o Lender a report on each
existing policy of insurance. showing: (d) the name of the insurer;  (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of datermining that value; and () the expiration dafe of the poficy. Grantor
shall, upon request of Lender, have an indapendent appraiser satisfactory to Lender determine the cash vaiue replacement cost of the Property.

EXPENDITURES BY LENDER. If Granter fails to comply wi ust, or if any action or proceeding is commericed that
would- materially affect Lender’s interests in tha Property, Le: 'on Grantor's behalf may, shall not be required lo, take any action that Lender
deems appropriate. Any amount that Lenider expends in so°doing will bear interest [ urred or paid
by Lender lo the date «of repayment by Grantor. . All such expenses, at Lender’s option, will .(a) be payable on N
the Note and be apporﬁoned.among,and-pe payable with any instaliment payments to’become due during either (i) the term of any. applicable
Insurance palicy or (i) the: remaining terin of the Nole, or;-(c) bo treated as & balloon payment which will be due and payable at the Note's maturity,
This Dead of Trust also will securs, paymant.of lhese amounts. The rights provided for in this paragraph shall be in addition to any other nights or any
remedies to which Lender may be entilla d on account of the default. Any such action by Lender shall not be construed as curing the defaull so as fo
bar Lender from any remedy that it otherviise vould have had. o
WARRANTY; DEFENSE OF TITLE. The folioviing provisions relating to ownership of the Property are a part of this Dead of Trust.
Title. Grantor warans that: ;. (a) Grantor holds good and markelable 1itie of record to the Property in fea simple, frea and clear of all hiens and
encumbrances other-than those sef forth in.the Real Property description or in any title insurance policy, title report, or final fitle opinicn issued in

favor-of, and accepled by; Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trusttolender.

Detense of Titie. Subject to the g ception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
lawlut claims. of all persons.. In the' avent any action or.proceeding is commenced that questions Grantor's title or the interest of Trustae or Lender
under, this Deed of Trust, Grantor shall detend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender
shall be entitled to participate in the preceeding and to be represented in the proceeding by counsel of Lender’s own choics, and Grantor will
‘deliver, or cause to be dslivered, to Lencar such instruments as Leqdqf may request trom time to time to permit such participation. '

Compliance With Laws. Granto- warrants that the Properly and ‘Grantor's use of the Property complias with, all exisfing applicabls laws,
ordinancas, and regulations of govarnmental authorities. | i kA F AT : ) (A

CONDEMNATION. The following provisions relating to condemnaticn proceedings are & part of this Deed of Trust.
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* :Application-of Net Proceeds; f:all or.ary.part of the Properly is condemned by.eminent domain proceedings or by-any proceeding or purchase
irv lieu-of condemnation; Lender:may:at.it; election require that all or any portion of the net proceads of the award be applied to:the Indebtedness
or.the:repalr_or restoration of the Properly®. Tha.net praceads of the award shall mean tha award afler payment of all reasonabls costs, axpenses,
and attorneys’ fees incurred by Trustee of Lender in connection with the condemnation.

Proceedings. If any-praceeding in contlemnation is filed, Grantor shall promptly-nolify Lendar. in writing, and. Grantor shall promptly take such
steps.as may be necessary to defend the action and obtain the award.- Grantor may be the nominal party in such proceeding, but Lender shall be
antitled to participate in the proceeding ad to be represented in the proceeding by counsel.of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments i1s may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental taxes, fees
and charges are a part of this Deed of Trust: '~ :

Current Taxes, Fees and Charges. :Upon request by Lender, Grantor shall-execute such documents in addition to this Deed of Trust and take
whatever other action is requested.by Lender to perfect and continue Lender's lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together wilh all exoenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. - o : :

Taxes. The following shall constitute tax3s to \i(hich this section applies:: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness secured by this Desd of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments

- on the Indebledness secured by this typa of Deed of Trust; (c) & tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d).a specific tax-on all or any portion of the Indebiedness or.on payments of principal and interest made by Grantor.

‘Subsequent Taxes. If any fax to which ihis section applies is enacted subsequent to the dale of this Deed of Trust, this event shall have the same
effect as an Event of Dafault (as defined below), and Lender may exercise any or all of ils available remedies for an Event of Default as provided
below unless Granfor either” (a) pays ths tax béfore it becomes ‘delinquent, or (b) contests the tax as provided above in the Taxes &nd Liens

-section and deposits with Lender cash or a sufficient corporale surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. iy : : . ’

Security Agreement. This instrument shall cohstitule a security agresment fo the extent'any of the Property constitutes fixtures or other personal
property, and Lender shall have all‘of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

.Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever other action is requested by Lender lo
-periect and continue Lender's security interest in-the Rents and Personal Property.. In addition to recording this Deed of Trust in the real property
records, Lendsr may, at any time and w thout further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
-of Trust as & financing statement. . Grantor shall reimburse Lender for.ali expenses incurred in perfecting or continuing this security interest. Upon
"default, Grantorshall assemble the Personal Properly in.a manner and at.a place reasonably convenient to; Grantor and Lender and make it

.available to Lender within three (3) days after receipt of written demand from Lender. - . - )

.Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be cb lained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust, . IR R R Lo ST ¥
FURTHER ASSURANCES; ATTORNEY=IN-I‘ACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust. : . : h -

Further Assurances. At any time, and from time to lime, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, executed or. delivered, o tendir or to Lender's designee, and when requested by Lender, cause. to be filed, recorded, refiled, or
rarecorded, as the case may be, at such timss and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of trust, security deeds, security, agreements, financing statements, confinuation stalements, instruments of further assurance, certificales,
.and other documents as.may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect, continue, or
‘preserve (a) the obligations of Grantor under the Nole, this Dead of Trust, and the Related Documents, and (b) the liens and security interests
~ created by this Déed of Trust as first and pricr liens on the Property, whelther now owned or hereafter acquired by Grantor. Unless prohibited by
law or-agreed to the_contrary by Lendor.in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referrad to in this paragraph. ;- .. -~ . [ TR TN - T Lo

Altorney-in-Fact. 'if Grantor fails‘to ¢o any of the'things referred to'in the preceding paragraph, Lender may do so for and in'the name of
Grantor and at Grantor's expense. ' For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney—in—fact for the purpose
of making, execuling, delivering, filing, recording, and doing-all other things as may be necsssary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the precading paragraph.- .. o IS e S

FULL PERFORMANCE. " If Grantor pays all the' indabledness when dus, and otherwise performs all the obligations imposad upon Grantor under this
Daad of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver lo Grantor suitabla statements
of termination of any financing statement on fils evidencing Lendar's securily interest in the Rents-and the Personal Property. Any reconveyarce fee
required by law shall bs paid by Grantor, If pormitiad by applicable law. [ S

EFAULT.  Each of the following; at the optich ‘of Lender, shall constitute an event of default (Event of Defaull”) under this Deed of Trust
‘Default on Indebtedness. . Failure of Grantor to make any payment when due on the Indebledness. - o

‘Detdult on Oltier Payments.” Failuré of Granfor within'the'lime required by this Dead of Trust to make any payment for taxes or insurance, or any
-other payment necessary to prevent filing of cr to effect dischargs of any lien. - i

Compliance Détault. Faliurs 16 comph* with any otheér term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any

of tha Relatad Documents.’ if siich a fal'ure is curable and it Grantor has not been given a notice of a breach of the same provision of this Deed of
“Trust Within the'preceding twelve (12) nionlhs, it may be cured (and no Event of Default wili have occurred) if Grantor, after Lender sends writien
.-nofice. demanding cure of such.failure: (2) cures. the failure, within fifteen (15) days; or. (b).if the cure requires more than fifleen (15) days,
‘immedialely initiates steps sutficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
“produce compliance as sooria‘sr‘easonllﬁly practical. ! R R R o .
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Breaches. Any warranty, representatioa or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note

or tha Related Documents is; or at the imé'made or furnistied was, false'in any materiat respect. . . R
" Insolvency. The insolvency- of Grantor, appointment of & receteive'r:: !dr ‘any part of Grantor’s property, any assignment for the beneft of creditors,

-“tha.commencement of any proceeding under any bankrijpicy’of insolvéncy laws by or against Grantor, or the dissolution or. termination of

Grantor's existence as a golng business (if Grantor is a business). Except fo the extent prohibited by federal law or Ofegon :h?l, the death of
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Grantor (if Grantor Is an individual) also shell constitite an Event of Defauit under th[s Deed of Trust.

Foreclosure, Forteiture, etc. Comm incement of foraclosuré or forfelture proceedings, v@:helher by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any ‘of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefaiture
proceeding, provided that Grantor gives Lender wrilten notice of such cleim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is net remedied
within any grace period provided therain, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or latar.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtadness or such Guarantor
dies or becomes incompetent. Lends:, at ils.option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionafly the
obligations arising under the guaranty in a manner satisfactory lo Lender, and, in doing so, cure the Event of Default,

’ ln:éeci.lr“y. Lender in good faith desnis ilself insecure.

RIGHTS AND REMEDIES ON DEFAULT. ‘Jpon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exarcise any one or more of the following rights and remedies, in addition to any other righls or remedies provided by law: - .. . AR

Accelerale Indebtedness. Lender shall have the right at its option to declare the entire Indebladness immediately due and payabls, including

"any prepayment penalty which Grantor wouid be-required to pay.:

Foreclosure.” With respect to all or any pert of tha Real Property, the Trustae shall have the right fo foreclose by nolice and sale, and Lender shall
have the right to foreclose by judiclal foréclosure, In either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is: foreclesed by judicial foreclosurs; Lender will be'entitled to & judgment-which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exe ution’ may issue for the amount-of the npaid balancs of the judgment. N

UCC Remedles.. With respect to all of any part of the Personal Property, Lender shall have all the rights and remedies of a secured party Gnder

the Uniform Commercial Code. - . . | o i : ) }
Collect Rents. Lender shall. have tha right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender’ may require any terinnt or other user of the Property to ‘make-payments of rent or use fees directly to Lender.  If the Rents are
collected by Lender, then Granlor irrevocably designates Lendar as Granlor’s attorney-in-fact {o endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the procéeds. Payments by tenants or other users to Lender in response fo Lendar’s
demand shall safisfy the obligations fo: which the payments are made, whether or not any proper grounds for the demand exisled. Lender may
exercisa its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have: the right to have a receiver appointed to take possession of all or any part of the Property, with the power {o
protect and preserve the Property, to cperals the Property praceding foreclosure or-sale, and 1o collsct tha Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. - The receiver may serve without bond if permitted by law.
Lender’s.right to the appointment. of « receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a

substantial amount. Employment by Lender shalt not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor ramains in possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entitled lo possession of the I’roperty upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser. of
the Properly and shall, at Lender’s opton, eithér (a) pay a roasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. - = = o0 i T 0 B S A R

Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole o by law.

Motice of Sale. Lender shall give Grantor roasonable naotice of the time and place of any pubiic sa'e of the Personal Propearty or of the time afler
which any privale sale or other intende d disposition of the Parsonal Properly is-to be made. Reasonable notice shall mean notice given at lsast
ten (10} days. beiore the time of the sale or disposition. Any sale of Personal Properly may be made In conjunction with any sals of the Real
Property. o .

Sale of the Property. To the extent permillad by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. .In
exercising ils rights.and remedies, the Trust2a or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by

. separate sales. Lender shall be entitled to bid at any pyblic sale on all or:any portion of the Property.

Wailver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righis otherwise to demand strist compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, the No'e, in any Related Document, or provided by taw shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take aclion to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remadies. ;- -

Attorneys’ Fees; Expenses. It Lander uismmes any suil or actian o enforce any of the lerms of this Deed of Trust, Lendar shall be entiied fo

; . recover such sum as the court may adjudge reasonable as allorneys’ fees at trial and on any appeal. Whether or not any cour? acfon is invoived,
~ all reasonable ‘expenses incurred by _ender which in Lender's opinion are necessary at any time for the prolection of s interest or the

enforcement of its rights shall become a part of the Indeblednass payable on demand and shall bear interest al the Note rate from the date of
expenditure until repaid. - Expenses covered by this paragraph:inclide, without limitation, however subject to any limils under epplicable law,
Lender’s atlorneys' fees whether or not thers is a fawsuit, inciuding attorneys’ fees for bankruplcy procsedings (including efforts to modily or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, cblaining
litle reports (including foreclosure reporls), surveyors’ reports, zppraisal fees, tills insurance, and fees for the Trusies, to the extent permitted by
applicable’ law. Grantor also will pay any court'cosls, In addition 1o all other sums provided by law.

Rights of Trustee. Trusiee shall have 1l of the rights and duties of Lendeflas set forth in this séction.

POWERS AND OBLIGATIONS OF TRUSTELL. Tha following provisions relating 1o the powers and obligations of Trustee are parl of this Deed of Trust.

Powers of Trustee. In addition to all pswers of Truslee arising as a matter of law, Truslee shall have the power to take the following actions with
respect o the Property upon the. wrilten-request of Lender and Grantor: (8) join.in preparing and filing a map or plat of the Real Propery,

o Jncluding the dedication of streets or other rights to the public; (b) join, in granting any easement or crealing any restriction on the Real Property;

R

‘ ‘O‘bllga'tion‘s to Notify. Trustes shall not be obligated to noli@ a'n:y‘:olhérjpddy'of a pénding sale under any other trust deéd or fien, or of ariy adﬁo:f

and (c} Join in any subordination or other agrsement affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

or proceeding in which Grantor, Lender, or Truslee shall be a parly, unless the aclion or proceeding is brought by Trustee.

Bl




fruitee: Tristdd shall’ msel Al qualifi:ations required 167 Trustée’ under applicable faw. in"addition to tha rights and remedies’ sat forth above,
., with respect lo all or any part of the Propery, the Teustee-shall have the:right to foreclosa by notice and sale, and Lender shall have the right to
. “toreclose by judicial foreclosure, in ithsr casa in accordance with and to the full extent pravided by applicable law.
Successor Trustee. Lender, at Lendor’s ‘option, may from fime lo time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledgsd by Lender and racorded in the office of the récorder’ of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the narmes of inhe original Lender, Trustee, and Grantor, the book and page where
this Dead of Trust Is recorded, and the: nama and address of ihe successor trustes, and the Instrument shall bs exectted and acknowledged by
Lender or its successors in interest. The' successor trustés, without conveyance of the Property, shall succeed lo all the litle, power, and duties
‘conferred upon the Trustes In this Deed of Triist and by appiicable law.” This procedure for substitution of trustes shall govern to the exciusion of
all other provisions for substitution. : T L R oo -

HOTICES TO GRANTOR AND OTHER PARTIES, Any notice under ihis Dead of Trust shall be in writing and shall be effective when actually
delivered, or when deposited with.a nationally recognized overnight courier, or, if mailed, shall.be ‘deemad effective when deposited in the United

States mail first class, registered mail, postage prepaid, directed to'the addresses shown near the beginning of this Deed of Trust. Any parfy may
change its address for notices under this Doed of Trust by giving formal written notics to the other parties, specifying that the purpose of the notica is to
change he parly’s address. -All copies of notices* of foraclosure from th holdet of any lisn which has priority over this Deed of Trust shall be sent to
tender's address; as shown ‘near the beginning of this Deed of Trust. - For notice purpeses, Grantor agrees to keep Lender and Trustee informed at al
times of Grantor's currant address. " - ’ P i R :
MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed ‘of Trust, ogethsr with any Related Documents, constitutes the entire understanding and agreement of tha parties as to

the matters set forth in this Deed of Trust. Mo alteration of or amendment to this Deed of Trust shiall be eftective unless given in writing and signed

by the _p'arty or parties sought to be charged or bound by the alteration or amendment.

Annual Reports.. If the Property. is vsed for purposes.other than Grantor’s residencs, Grantor shall furnish to Lender, upon request, a cerlified

statement of net.operating income received from the.Propéry during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Net operaling income" shall mean all cashreceipts. from the Property less all cash ex endilures made in connection with the operation of the

‘Property. _ o o . T . ‘

Appilcable Law. This Deed of Truct has been delivered io Lender and accepted by Lender in the State of Oregon. This Deed ot Trust

shall be governied by and construe! in accordance with the laws of the State of Oregon.

. Caption Headings. Caption heading s in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust, - . - Co ; :

Merger. There shall be.no merger ¢f the inlerest or eslate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lencer in any capacily, without the written consent of Lender. ) -

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance; such finding shall ‘not render that provision invalid or unenforceable:as o any other persons or circumstances. If feasible, any stch
offending provision shall be deemed 16 bs modified to be within the limils of enforceability or validity; however, if the offending provision cannot be
so modified, it.shall be stricken and all other provisians af this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to'ihe limitations $tatad in this'Dead of Trust on transfer of Grantor’s interest, this Deed ot Trust shall be
biading upon and inure to the benefit of the parties, their successors and assigns. i perly becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension with Sut:releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.
Time Is of the Essence. Tima is of ‘he essence in the performance of this Deed of Trust. . . -
Walvers and Consents. Lender shall not be deamad to have waived any rights under this Deed of Trust (or under the Related Documents)
_unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waivar of or prejudice the party’s
right ‘otherwise to demand-strict cornpliance with that provision or any other provision. - No prior waiver by Lender, nor any course of daaling
between Lender and ‘Grantor, shall conslituté‘a waiver of-any of Lender’s rights’ or"any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is requirad-in this Deed’ of Trust, tha granting of such consent by Lender in any instance shall not constitute
. 'donlinuing'consent-tb'sub’sehtjénl-iﬁslahc-as where such consent is required: - - - + S - : : B
COMMERCIAL: DEEDOF TRUST. Graf lor agrees with' Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property withoul Lender’s prior wiitten consenl. T fi T AT RE e o : B

ONS OF THIS DEED GF TRUST, AND EACH GRANTOR AGREES TO ITS

Ty gl
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF DQ’Q’%IDA) - ; . / % A i
] DANREN NOTARY PURLIGH
COUNTY OF AK!HWLAG'H' ' : AN Wc&?’i}dwm No.vﬂ T,

19510V EXPIRES KA

On this day before me, the undersigned Notary Public, persohally appeared Lee W Malchett, lo me known to be OVIGUEY RS eDS and
executed the Deed of Trust, and acknowledged that he or sha signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Given er my hand and official sez| thi 9" ﬁ’l’ . day of v \JLL L\/ , 19 9&1 .
By M (M{ﬂ,&m‘ / Residing at

Notary Pubiic in and for the State of OJEEJF,—;?) /l/ My commission expires O ~/ g ”97
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee
The undersigned is the legal owner anci holder of all Indebtedness secured by this Dead of Trust. “All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby direcled, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant to
any applicable slatute, to cancel the Ncle. sacured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, 1o the parties designa led by the lerms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the :
reconveyance and Related Documents 1o: ; IR : e

Date: . : . - Béneflclary:
) - BY:
is:

LASER PRO, Reg. U.S. Pat. & T.M. 0!(., Ver. 3.17 (¢ 1894 CF) ProServices, Inc. Allrights reservad. [OR-Go1 LMATCHET.LN C1.0VL)




' EXHIBIT "A" -~
LEGAL DESCRIPTION =

PARCEL 1 ‘

All of Lot 7 in Block 40 NICHOLS ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.
EXCEPTING THEREFROM the following described parcel:

Beginning at a point in the Southeasterly line of Main Street 50 feet Southwesterly from

the most Northerly corner of Lot 7 in Block 49 NICHOLS ADDITION to the City of Klamath
Falls, Oregon and running thence Southeasterly parallel with the line between Lots 6 and 7

of said Block 49, 113 feet to the Northwesterly line of the alley in said Block; thence
Southwesterly along the Northwesterly line of the alley 11.17 feet; thence Northwesterly

in a straight fine, to d poini in the Southeasterly line of Main Street, 10.8 feet

Southwesterly from the most Northerly corner of Lot 6 of said Block 49; thence
Northeaster1¥q25 .8 feet to the point of beginning, being a gortion of Lots 6 and 7 in said
Block 49 of NICHOLS AD'DITION to the City of Klamath Falls, Oregon.

PARCEL 2

A Fo_rtion of Block 49 NICHOLS ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon,
described as follows:

Beginning at a point in the Southeasterly line of Main Street 50 feet Southwesterly from

the most Northerly corner of Lot 7 in Block 49 NICHOLS ADDITION to the City of Klamath
Falls, Oregon, and running thence Southeasterly parallel with the line between Lots 6 and 7
of said Block 49, 113 feet to the Northwesterly line of the alley in said Block; thence
Southwesterly along the Northwesterly line o the alley 11.17 Teet; thence Northwesterly

in a straight fine, to a point in the Southeasterly line of Main Street, 10.8 feet

Southwesterly from the most Northeriy corner of Lot 6 of said Block 49; thence
Northeasterly 25.8 feet to the point of beginning, being a portion of Lots 6 and 7 in said
Block 49 NICHOLS ADDilTI(gN to the City of Klamath Falls, Oregon.

PARCEL 3

A portion of Lots 6 and 7 in Block 49 NICHOLS ADDITION to the Cig of Klamath Falls,
according to the official plat thereof on file in the office of the County lerk of Kiamath
County, Oregon, more particularly described as follows:

Be%(inning at the most Westerly corner of Lot 6 in Block 49 of NICHOLS ADDITION to the City
of Klamath Falls, Oregon; thénce Southerly along the Easterly line of Ninth Street 116

feet; thence Northeasterly and parallel to Main Street, a distance of 33 feet; thence
Northwesterly to a point on the Southerly line of Main Street 46 feet Northeasterly from

the most Westerly corner of said Lot 6; "thence Southwesterly along the Southerly line of

Main Street 46 féet to the place of beginning. :
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 STATE OF OREGON: COUNTY OF KLAMATH: _ ss.

Filed for record at request of Mountain Title Co : the 28th day
of July AD,9_94  at_10:54 oclock A M., and duly recorded in Vol. __ M94
of o Mortgazes  on Page 23072 .

: Evelyn Biehn .- County Clerk
FEE $45.00 l : By SZaidense k.'f',)‘?.l 17 hen Al AR




