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SEND TAX NOTICES TO: -
Lee WMatchett - i 1
315 Mountaln View Blvd’
Klamaih Falis; OR. 97601
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o ‘ASSIGNMENT[ F RENTS ..

THIS ASSIGNMENT OF. RENTS' IS DATED JULY, 21, 1994, between Lee W Matchett, whose address Is 315
HMountain View:Blvd, Klamath Fells, OR 97601 (referred-to below-as "Grantor"); and South Valley State Bank,
vihose address is 801 Main Strect, Kiamath Falis, OR '97601 (referred to below as "Lender). .
ASSIGNMENT.  For-valuable coiisideration, Grantor ‘assigns and ‘conveys to Lender all of Grantor’s right, title,
andinterest in-and to' the ‘Renis from the following described Property located in Klamath County, State of

Oregon: = .. B T o
~ See attached Exhibit A . . vt e s L
The Heal Property or its address,is commoniy Known as, 900, Main St, Klamath Falls, OR . 97601 . S
DEFINITIONS. The following words shall have the following meariings When ‘Used in this Assignmant. Terms not othérwise defined in this Assignman
chall-have the: meanings attributed 16 suct? térms in ‘the Uniform ‘Commeréidl Code’- Al referances to dollar amounts shall mean amotints in lawfut
money of tha United States of America. .. '~ o e v Sl Heere s et nn

P i i - Vi TelE b . P

Assignment. “The’ word "Assignmait™ masans " this Assignment ‘of‘Rents betwéen Granlor and Lender, and includes without limitation” alt
assignments and security interes!.prov sions relating tothe Renls. 1. s 5 -0 oot s R

Event of Dafault. The words "Evént ‘of Dafaull” mean” and include any of the Evenis of Dafault set forth below in the secticn titied "Events of
Default.": : Cie I I S NI Po :

Grahtor. The Wword "Grantor” means Lea'W Matchetl, =7 & = 7

tridebtedness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lsnder to discharge ‘obligations of Grantor or expenses incurrad by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such.amounts as provided in this Assignmenl. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabilities, plus interast theraon, of Grantor 1o Lendsr, or any one of more of them,-as well as all claims by Lender against Grantor, or any one of
more of them, whather now existing or hercatfter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether dus or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with others,
whether ‘obligated as guarantor or of ierwise, and whettier recovery upon stch Indebtedness may be or hereafler may become barred by any
statute of imitations, and whether such Indebledness: may ba or hereafter may becoms otherwise unenforceable. R
Lender. The word "Lender” means Sauth Valley State Bank, its successors and assigns. ‘

Note. -The word "Note" means the aromissory note- or. credit agreement dated July 21, 1994, in the original principal amount of
$205,000.00 from.Grantor:to Lender; fogsther wilh all renewals ‘of, -exlensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note cr agraement. T T B A U S BN R T : : soun
Property. The word "Property™ maan: the real property, and alt improvements thereon, described above in the "Assignmant” sachion.

Real Property. “The words "Real Propierty” mean the property, interasts and rights described ‘abova In the "Property Definiion” section. © =
Related ‘Documents. The words, "Relalad ‘Docurhents” maan and include without imitation al promissory notes, credit agreements, loan

‘- agreements, guaranties, security ag‘ré smenis, morlgages, dacds of trust, and all‘other instruments, agreements and documents, whathar now of
hereafter existing, execuled in conneclion v/ith the Indebledness.

Reénts. The word "Rants* means all renls, révenuas, incomo, issues, and profils fromthe Property, whether due now or later, including without
limitation all Rents from all leases.des 3ribed on any exhibit aitached to this Assignment. . . .

THIS ASSIGNMENT: IS GIVEN TO SECURE: (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE ROTE, THIS ASS!GNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THEF:OLLOWINGTERMS: ) e o S P ) - . :
PAYMENT AND PERFORMANCE. Excopt as otherwise provided in this Assignmenl, Grantor shall pay to Lender all amounts secured by this
Assignment as they become duse, and sha 1 strictly perform all of Grantor’s obligations under this Assignment. Unless and until Lender exercises its right
to collect the Rents as provided below ani sc long as there is no default under tiis Assignment, Grantor may remain in possession and contrel of and
operale and manage the Properly and colect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender’s consent
to tha.use of.cash collateral in a bankruptcy proceeding. .. .. - . .o ety s o -

GRANTOR'S REPRESENTATIONS AND WARRANTIES WiTH RESPEGT TO THE RENTS. With respect 1o the Rents, Granior represents and

T

RiIERTET)
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‘}‘Vq‘rrd\r‘\tgtol.\ahd‘a‘rf\hal_f“: ST R rae . S T i 2 .
o d&nefs;hih;,'Gﬂra'n‘tpr'i;entiiled to receivaA\ra RenE free ané dear of all rights, loans, liens, énciﬁn;brances. and &aims except as disclosed to éné
gccap%éi‘zbyLendeﬂlnwnhng. Rt S P SO A [ ~ $5 0 v T R R L cET R :
. Right to Assign.: - tor has tha fullight, power, and “authority to oo torinto ihis Assignment and ' assign and convey the Rents to Lendef. ;

No Prior Assignment. Grantor has not previously assigned.or coriveyed the Renlsto any other person by any instrumant now in force.

' No Further Transfer. Grantor will ot sell, assign, encumber, &r iolherwise dispose of any of Grantor's rights in the Rents excapt as provided in
\his Agreement. 1. T A )

LENDER'S RIGHT 1O COLLECT RENTS. Lander ‘shall have the fght at any lime; and even though no default shall have occured under this
Assignment, to collact and receive the Rents. For this purpose, Lender is hersby given and granted the following rights, powers and authority: ’

Notice o Tenants. Lender may send nolces {o'any and all tenants of the Prbperty’advis'!ng them of this Assignment and directing all Rents to be

paiddiractlytoLenderorLender‘sagent. . ; e ame AT . )

Enter the Property. Lender may,enter,upon-and take possession of the Property; demand, collect and receive from the tenants or from any other

sons liabie therefor, all-of the Rents; instilute and. cary on alt legal proceedings necessary for the protection of the Properly, including such
roceedings as may be necessary to recover possession of the Property; collect the Rents and remove, any tenant or tenants or other.persons

from the Property. ; o ' T

Maintaln the Pidbéﬁy. Le'nder'rha'y'a%r’\fexr ‘upon the Property 10 maintain the Property and keep the same in repal; to pay the costs thereof and of

alt'services of all employees, including th oif equipment, and of ali continuing costs and expenses of maintaining the Property in proper repair and

-condition, and atso 1o pay all taxes, gsgass_mqnls_ and wale\f‘u_lillgi_e's,"and the premiums on fire and other insurance effected by Lender-on the

‘Property. S . s
th the laws of the State of Oregon and also all other laws,

Complisnce with Laws. Lender may do any and il things. \o. execule and comply i
rules, orders, ordinancas and requireme ats of alt other governmental agencies a!f_ecﬁng the Property. . R
Lease the property. Lender may rent or leage the whota of any pan of the Property tor such term or terms and on such conditions-as Lender
may deem'ap'propria!e. f R T SR S (TR it AN i : - S
Employ Agenis. Lender may engage such agent or agents as Lender may deem appropriate, aither in Lender’s name of in Grantor's nams, 1o

rent and manage the Property, including) the collection and app'ication of Renls.

Other Acts. Lender may do alt such other things and acts with raspect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have all of ine powers of Grantor for the purposes stated above.

No Requirement t0-Act. Lender shall not 03 required to do any of the forcgolng’acls’ or things, and the fact that Lender shall have performed one
or more of ihe foragoing acts of things shall not require Lender to do any other specific act of thing.

APPLICATION OF RENTS. All costs and €xpenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
° o8 by i

‘pay ‘such cosls and expanses from the Rents: ‘Lender, in its stle discration, shall determine the application of any and aill Renis
however, any such Rents.receivad by Lend er.which are not applied 10 such costs and expenses shall be applied to {he indebtedness. Al expenditures
made by Lender under this Assignment and nol { Rents shall become a pait of the Indebtedness secured by this Assignment, and

rsed from the
shall be payable on damand, with interest ot the Note rale from data of expenditure until paid.

FULL PERFORMANCE. t Grantor pays al of «+-a Indebtegness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related D cuments, Lender shall execute and deliver t0 Grantor a suitable satisfaction of this Assignment and suitable

statements of termination of any financing: slatnmenl an file evidencing Laqder's security interest in the Rents and the Property- Any termination feo
required by law shall be paid by Gmn\or,l(permmad by applicable law. R ' : P

‘EXPENDITURES BY LENDER. If Grantor fails to comply wilh any provision of {his Assignment, of if any action of proceading IS commenced that would
materially affect Lender's interests In the, Property, Lender on Grantor's behalf may, but shall not be required fo, take any action that Lender deems
appropriate. Any amoun! ~ypencs in so doing will pear intarest at'the e ¢ ote from the date incurred or paid by
Lender io the cate of repay : Al such expenses, otlander’s oplion; W , (b) be addad to the balance otthe
Note and be apportionad among -ebla with any instal ments 1o besco di i (i) the term of any applicable insurance

poficy or (D the remaining term of the’ Nots, ot (c) be treated oon payment whic! d payable at the Note’s maturity. “This
Assignment also wiil securé paymenl ol thesa amounts. The rights provided for in this paragraph shall ddition to any other rights or any
remadies to which Lender may be antitted o0 account of the defaull. -Any such action by Lender.shall not the default so asto
bar Lender from any remedy that it other vise would have had. f i RACHE SRR

DEFAULT. Each of the faliowing, at {hio option of Lender, ‘shall 'cc'ﬁs'mute“:éﬁ avent of default (Event of Default’) under {his Assignment:

Detault on indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

‘Comptiance Detault.” Failure to comply with any other ter

ithe Relate Documents. if S h a failure is curable and i

iy
such {ailure: (a) € i ithi or (b)if the cure
immedialely ant to cura the failure an iotes all reasonabie and necessary SEeS
p;oguce cqmpmmcg &s soon as reasonably practical.

Bfe{ches._ Any Warraﬁi\], reprose ntaticn or statement made of turnished to Lender by or on pehalf of Grantor under this Assignment, the Note of
the Related Documents is, of at the timo madae of furnishad was, false in any material respect.

. Other Qetaul\s. Failure of Grantur 1o comply with any tarm, ob|iga!fon, covenant, of condition conlaingd in any other ag.-eement petween Grantor
and Lender. o ’ ;

Insolvency. The insolvency of (ranicr, a receiver for any part of Grantor's property, 8ny assignment for the benefit of crediiors,
.the commancement of any praceecing under xruptey or ‘insclvency laws by or against Grantor, or the dissolution of termination of
Grantor’s existance as a going husiness (it Grantor is & business).: Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (it Grantof. is an.individui) also shall constitute an Event of Qefaull under this Assignment.

Foraclosure, Forfeiture, etc,: Comm ancement of toreciosure of forfeiture proceedings, whether by judicial proceeding, self-help, repossession of
any other method, by any creditor ‘of Grantor or by any governmenla! agency against any . this subgection shafl not apply
_ . inthe eyentofa good faith disg ule ty Grantor as lo the validity of reasonablenass of the clalmy whic i 2losurs, or foreleiture
¥ procbading, providad that Granlor gives Lender-wiitten notica of such claim and furnishes ress! Eond for the claim's tistactory to
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..ender.

Events AHecﬂng Guarantor. Any of the preceding events occurs wilh respect 10 any Guarantor of any of the lndebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s sstate to assuma unconditionally the
obligations arising under the guaranty in & rnanner satisfactory to Lender, and, in doing so, cura the Event of Default.

insecurily. Lender In good faith deains its:lf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Default and at any time theraafter, Lender may exercise any one or
more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerale Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebladness immediatsly due
and payabls, including any prepaymaeant panalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantor’s altorney~in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and ccllact the proceeds. Payments by tenants or other users to Lender in response to Lender’'s demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand exisled. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have: the right to have a receiver appointed to fake possession of all or any part of the Property, with the power fo
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, aver and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have :ll other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedles. A waiver by any parly of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Altorneys’ Fees; Expenses. |f Lender inslitutes any suit or action to enforce any of the terms of this Assignment, Lender shall be enfitied to
recover attorneys' fees at frial and on any eppeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender that in
Lender’s opinion are necessary at any tima for the protection of its interest or the enforcement of its rights shall become a part of the Indebltedness
payable on demand and shall bear interest from the date of expenditure unfil repaid at the Note rate. Expenses covered by this paragraph
include, without limitation, however subject to any limits undar applicable law, Lender’s attorneys’ fees and Lender’s legal expenses whether or not
there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforls to modify or vacate any automatic stay or injunction),
appeals and any anticipaled post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure reports),
surveyors® reports, and appraisal fees;, and litle insurance, to the exient permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The follswing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, toguther with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Assignmert. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
tha party or parties sought to be charg.ed or bound by the alteration or amendment.

Applicable Law. This Assignment las bzen delivered o Lender and accepted by Lender In the State of Oregon. This Assignment shall
be governed by and construed in ac cordance with the laws of the State of Oregon.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Granlor shall neither reques! nor accept any fulure advances under any such security agreement without the prior writlen consent of
Lender.

Severabillty. ' If a court of compslent jurisdiction finds any provision_of this Assignment to be.invalid or. unenforceable as.io any person .or
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. it feasibie, any such
offending provision shall be desmed 13 be madified 10 be within the limits'of entorceability or validity; however, if the offending provision cannot be
so madified, it shall be stricken and all othar provisions of this A55|gnment in all other respects shall remain valid and enforceable.

Successors and Assigns Subjecl 1) the limitations stated in this Assngnmenl on transfer. of Grantor's interest, this Assignment shall be binding
upon and inure 1o the benefit of the parties, their successors and assigns.  If ownership of tlie Property becomes vested in a person other than
Grantor, Lender,, without notice 1o Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
" forbearance or exienslon wnlhoul relea smg Gran!or from the obhgahons of this A35|gnmenl or bablmy undef the Indebtedness. ) .

'l'lme is of the Essence. Tlme is of tr e essancein the perfcrmance of lhls Assngnment

Walver of Homestead Exemption.  Grantor hereby releases and waives all rights and benafits of. f'"w !
Oregon as to all Indebledness securec by this Assignment.

Walvers and Consents. Lender shall not be deemed to have waived any rights under. this A Qment (or under !ha Relaled Documents) unless
such waiver is in writing and signed by Lander. No delay or omission on the part of Len‘ ‘irgexerclsmg any nghl sha}l -operale as‘a waiver of
such right or any other right. A waliva by eny party of a provision of this Assignmeni sgmll conslitute a waiver of or - prejudice the party's right
otherwise to demand strict complianco wilh: that prevision orany.other provision. . No prio waiver by Lender, nor any course of dealing between

--Lender and Granlor, shall.constitule ¢ walver-of any of Léndar's rghls or any of Giantors  obligations as to any future transactions.. Whanever.. .
consent by Lender is required in this Assignmenl the grantmg of such consent by Lender in any instance shall not constitute continuing consent to
subsequenl instances where such consenl is required.

GRANTOR ACKNOWLEDGES HAVING FIEAD ALL THE PROVIS!ONS OF THlS ASSIGNMENT OF RENTo, AND GRANTOR AGREES TO ITS
; :TERMS. g : ; :
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A EXHIBIT "A"
. LEGAL DESCRIPTION

PARCEL 1

AlL of Lot 7 in Block 40 NICHOLS ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.
EXCEPTING THEREFRCM the following described parcel:

Beginning at a point in the Southeasterly line of Main Street 50 feet Southwesterly from

the most Northerly corner of Lot 7 in Block 49 NICHOLS ADDITION to the City of Klamath
Falls, Oregon and running thence Southeasterly Iparallel with the line between Lofs 6 and 7

of said Block 49, 113 feet to the Northwesterly line of the alle¥ in said Block; thence
.Southwesterl?' along the Northwesterly line of the alley 11.17 feet; thence Northwesterly

in a straight fine, to d point in the Southeasterly line of Main Street, 10.8 feet
Southwesterly from the most Northerly corner of Lot 6 of said Block 49; thence
Northeasterl¥\125.8 feet to the point of beginning, being a ﬁortion of Lots 6 and 7 in said
Block 49 of NICHOLS ADDITION to the City of Klamat Falls, Oregon.

PARCEL 2

A tpo.rtion of Block 49 NICHOLS ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in :he office of the County Clerk of Klamath County, Oregon,
described as follows:

Beginning at a point in the Southeasterly line of Main Street 50 feet Southwesterly from

the most Northerly corner of Lot 7 in Block 49 NICHOLS ADDITION to the City of Klamath
Falls, Oregon, and running thence Southeasterly parallel with the line between Lots 6 and 7
of said Block 49, 113 feet to the Northwesterly line of the alley in said Block; thence
.Southwesterl?' along the Northwesterly line of the alley 11.17 feet; thence Northwesterly

in a straight fine, to a point in the Southeasterly line of Main Street, 10.8 feet

Southwesterly from the most Northerly corner of Lot 6 of said Block 49; thence
Northeasterly 25.8 feet to the point o beginning, being a 1:portion of Lots 6 and 7 in said
Bk a8 MICHOLS ADDITION to the City of Klamath Falls, Oregon.

PARCEL 3

A portion of Lots 6 and 7 in Block 40 NICHOLS ADDITION to the Cit of Klamath Falls,
according to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon, more particularly described as follows:

Be%(i?ning at the most Westerly corner of Lot 6 in Block 49 of NICHOLS ADDITION to.the.City
of Klamath Falls, Oregon; thénce Southerly along the Easterly line of Ninth Street 116

feet; thence Northeasterly and parallel to Main Street, a distance of 33 feet; thence

Northwesterly to a point on the Southerly line of Main Street 46 feet Northeasterly from

the most Westerly corner of said Lot 6; “thence Southwesterly along the Southerly line of.

Main Street 46 féet to the: place of beginning. - e o ‘

S oS 2 bedl74

STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.’

Filed for record at request of Mountain Title Co the _ 28th day
of July AD, 19 94 a 10:54 __ oclock __AM., and duly recorded in Vol _M9&
of Mortgzages - on Page 23080 .

E : : ~Eve1yn ‘Biehn ~ County Clerk

FEE $30.00 ‘ By ON/,{ fo o 2 WJIIM)&&/\{




