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- LINE OF éR;EDl"I';.DE_EﬁIQ";T,RUST

LINE OF CREDIT INSTRUMENT. (@) This Deed of Trust is & LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advancad
pursuant to the Nots is $125,000.00. (c) Theterm of the Note commences on the date of this Deed of Trust and ends on April 30, 1995. :

‘THIS DEED OF TRUST IS DATED JULY 21, 1994, among Lee W Matchett, whose address is 1680 Ridgecrest Dr,
Klamath Falls, OR 97601 (referred to below as "Grantor”); South Valley State Bank, whose address is 801 Main
Street, Klamath Falis, OR 97601 (raferred to below sometimes as v ender" and sometimes as ~Beneficiary”);
and Wiliiam P. Brandsngss,‘wh’ose address is 411 Pine Street, Klamath Falls, OR 97603 (referred to below 8s
Trustee”). B T R ) ) , :

CONVEYANCE AND GRANT. For valuahle sonsideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, litle, and interest in and to ihe fcllowir g described real property, together ‘with, all. existing or subsequently erected . or affixed buidings,
improvements and fixtures; all sasements, rights of way, and appurlenances; all water, water rights and ditch righis (including stock in utilities with ditch
or inrigation rights); ‘and ajl other r}ghls.‘r(» alties, and profils relaling to, the real roperty, including without fimitation all minerals, ofl, gas, geothermal
and similar matters, located in Klaméth County, State of Oregon (the "Heal Property"): i i

) See attached Exhibit A.. : oo ‘
The Real Property or its addrens i& commonly known as 900 Main St, Kiamath Falls, OR 97601.
Grantor presantly assigns to Lander (alst: known a5 Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and lo all present and

future leases of the Property and alt Renls from the Properly. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Parsonal Property-defined belov®/ g : RN

DEF[NITIONS( The following Words shat hevs the following mfea:ﬁinés when.used in this Deed of Trust, Terms not otherwise defined in this Deed of

Trust shall have the meanings attributed ‘o such lgrms in the Uniform Commercial Code. Al raferences lo doliar amounts shall mean amounts in lawful

money of tha Uniled States of Ameﬁca. ’ ) ’
Beneficiary. The word "Benefician” maans South Valley State Bank, ils successors and assigns. South Valiey State Bank also is referred 0 as
y"l_endes"'l;nlhisDeedofT;ustk.’ R S AR o R D e Vet PR
Borrovier. Tha word "Borrower™ maans aach and every person ‘or entity signing the Note, including without limitation The ComputerPlacs, inc.
Deed of Trust. The _words *Deed] of Trust” meanthis Daed of Trust among Grantor, Lender, and Trustee, and includes without limitation 2%

assignment and security interest pr svisions relating to the Parsonal Property and Renls.

Grantor. The word *Grantor"” mee.ns any and all persons and entities executing this Deed of Trust, including without limitation Lee W Malchett.
Any Grantor whe signs this Dead ¢f Trust, but does notsign the Note, is signing this Deed of Trust only to grant and convey that Granto’s interest

in the. Real Propaerty-and to grant & securly interest in Grantor's interest in the Renls and Personal Properly to Lender and is not personalty able
under the Nola except as otherwis provided by contract or law. . . . . - .

Guarantor, The word "Guarantor®. rm3ans and includas without  limitation, any- and -all guarantors, sureties, and accommodaﬁo:i parties in
connection with the Indebtedness. .

Irhprovemehls. The word “lnip(ovements' means: and includes without limitation all existing and future improvements, fodures, buildings,
structures, moblie homes affixed on the Real Property, faciilies, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indeb edness” means all prinzipal and interest-payable under the Note and any amounis expended of advanced by
Lender to discharge obligations ol Grantor or expenses incurred by Trustee or. Lender to enforce obligaiions of Grantor under this Deed of Trusl,
together with interest on such amounts as provided in this Deed of Trust. in addition 1o the Note, the word "indebtednass” inciudes afl obligations, -
debts and liabilities, plus interest 1 hereon, of Borrower 1o Lender,’ or any one of more of them, as well as all claims by Lender against Borrowex, of

whether now existing 'or hereafler arising, whether related or uarelated to the purpose of the Note, whether voluntary of

any one'or more of them, ; y
otherwise; whether dua or not ‘due; absolute or contingent, liquidated or unliquidated and whether Borrower may be liable individually or joinBy
__ with others, whather. obligated as guarantor of otherwise, and whether recovery upeon such Indebtadness may be or. hereafter may become -
--by any statute-of limitations, and whether such Indebledness may be. or hersafter may become olherwise unenforceable. Specifically, without
limitation, this peed of Trust secures a revolving line of credit, which obligates Lender lo make advances to Borrower so long asg
‘ Borrower complies with ail the terms of the Note. SRR N IR R A v B et

Lender. Tha word "Lender” means South Vailey State Bank, ils successors and assigns.




g ordNoler méar) h Nota dated it 21, 1054, the priniclpal’ amount of $125,000.00 rorm Bommer o Lander, -
fogather with all reriewals, exla ons, modifications, refinancin d substitutions for the Note. The malurity date of the Note i Apil 30, 1998,

The rate’of Interest on'the No bjsct to indexing, adjust Tenaal, or fenegotiation, o ) C ST
Personal Proparty. The words; Personal Property”-mean-alt equipment, fidtures, and other articles of personal propery now or hersafier owned
by. Granter, and now or hereafter attached or affixad to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and alt substitutions for, any of such property; and logsther with all proceeds (including without limitation all insurance proceeds and refunds of

premiums) from ‘any sale or other dispoéltjoh'of the Property: ‘ ‘ )
Property. 'Tt‘ié word "Property” means colleclively the Real Property and the Personal Property.
Real Properly. The words "Real Proporty” mean the property, interests and rights dascribed above in the "Conveyance and Grant” section.

Related . Documents. . The.~wofis;-'ﬁe!ated Documents”, mean and include without limitation ail promissory notes, credit agreements, loan
agreements, guaranties, security 3greements, morlgages, deeds of lrust, and all other instruments, agreements and documents, whether now. or
-hereafier existing; executed in connection with the Indebtedness. ... . 1 <., . : . . .

Rents. ‘The word "Rents™ mearis all présent and fulure rents, revenuss, in’cbrﬁe,‘ issues, royalties, profits, and olther benafits derived from the
Property. . . . . s P , . B .

‘Trustee. ‘The word "Trustes” me¢ ns \Villiam P. Brandsness and any substitute or successor trustess.

THIS DEED' OF TRUST, 'INCLUDING -THE 'ASSIGNMENT OF ‘RENTS" AND THE SECURITY. INTEREST IN' THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE MOTE, THE {3ELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ‘

GRANTOR'S REPRESENTATIONS AND \WARRANTIES, Grantor warrants that: (a) this Deed of Trust Is executed at Borrower's request and not at
the request of Lender; (b) Granfor hes the full power and right to enter into this Dead of Trust and lo hypothecate the Property; (c) Grantor has
establishad adequate means of obtaining from Borrower on a continuing basis information about Bomower's financial condition; and (d) Lender has
made no representation to Grantor abao Jt Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. -Granlor wait es all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lendsr from bringing any action against Grantor, including a claim for deficisncy lo the extent Lender is otherwise entitiad to a claim for
deficiency, before ‘or after Lender's commencament or completion of any foreclosure action, either Judicially or by exercise of a power of salg.

PAYMENT AND PERFORMANCE. Exc ept as otherwise providad in this Deed of Trust, Borrawer shall pay to Lender all Indebledness secured by this
Deed of Trust as it becomes dus, and £ orrover and Grantor shall strictly perform all their respective obligations under the Note, this Dead of Trust, and
the Related Documents.
POSSESSION AND MAINTENANCE OF THZ PROPERTY.  Grantor ar ‘Boirower agree that Grantor's possession and use of the Property shall be
govered by the following provisions: N N L S ) ) o ‘ o
Possesslon and Use. - Until the occurrence of an Event of. Default, Grantor may- (a) remain in possession and control of the Property, - (b) uss,
. operala or manage the Property, and; (c) collect any Rents from the Praperty. The following provisions relats to the use of the Property or to other
limitations on the Property. THIS It ISTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWY AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE. TO THE PROPERTY, SHOULD CHECK WITH THE. APPROPRIATE .CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVEDUSES. "~ P ’ b e "r‘ S - ) B T N
RIS R LI SN Lo : it Lo . ; . P
_Duty to Maintain, Grantor shall maintain the Property in tenantable gcondition and promplly perform all repairs, replacements, and maintenance
necessary to presarve its value. S e T A T : S
Hazardous Substances. The térnis "hazardous wasts,” *nazardotis substance,” "disposal,” "release,” and "hreatened release,” as used In this
Deed of Trust, shall have the sam3 maanings as set forth in the Comprehensive Environmentat Response, Compensalion, and Liabiiity Act of
1980, as amendad, 42 U.S.C. Sectign 9501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials’ Transportalion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery Act, 43 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance" shall also inzlude, without fimitation, petroleum and petroleum by-products or any fraction thereof
and ashestos. Grantor represents and varrants to Lender that: (a) During the period of Granlor's ownership of the Property, there has been no
use, generation, manufacture, storaje, treatment, disposal, release or threatenad release of any hazardous waste or substance by any person on,
under; or about the Property;. (b) Grantor has no knowledge of, or reason to believe thal there has been, except as previously disclosed to and -
acknowledged by Lender in wrilingl, (i) any use, generation, manufacture, storage, trealment, disposal, release, or threatened release of any
hazardous wastle or substance by any prior owners or occupants of the Property or (i) any aciual or threatened litigation or claims of any kind by
any person relating to such matiers; ang (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other iuthcrized user of the Properly shall use, generale, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, undar, or aboul the Property and (i) any such activily shall be conducted in compliance with af spplicable
faderal, state, and local laws, regulntions and ordinances, including without limitation those laws, regulations, and ordmancss Gesoribed above.
Grantor suthorizes Lender and its agenis to enlsr upon the Property to make such inspections and tests, at Grantors expenss, as Lender may
deern appropriate to determine compliarice of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be consirued to creata any responsibility or fiability on the part of Lender to Grantor or lo any other
porson. The representations and warranties contained 1 i igati
wasle. Grantor hereby (a) releases and vvaives any futu
for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses,
llabilities, damages, penalties, and 8:(penses which Lender may direclly or indirgclly sustain or suffer resulting from a breach of this section of the
Deed of Trust or 'as a-conseguencs of any use, generalion, manufacture, storage, disposal, release or threatensd release occurming prior to
Grantor's ownership or interest in it & Property, whether or not tha same was or should have been known io Grantor. The provisions of this
saction of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
reconyeyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any inlerest in the Property, whether by
foreclosure; or otherwise. '
Nuisance, Waste: ‘Grantor shall nol causs, conducl or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of.the Propery. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the

right to rermove, any timber, minerals' (including oil and gas), soil, gravel or rock producls without the prior written bbnsenl’qf‘l,endeir.ﬁ -

Removal of fimprovements.  Granlo - shal! riot demolish or ramove any Improvements from the Real Property without the prior writters consant of
Lendst.” As & condition 1o the remov.l of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
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such imprévemenis wih improvemers of &t least squal value., EEL T L L
Lender’s Fllghi to Entér. Lender.and its agents and ‘represanlahves may enter upon the Reatl Properly at all reasonable times to attend to
Lengr’s ‘ir)tgrests and to ‘Inspe‘gt‘lrgé‘Pf:npgg!y for purposes of @raglqr‘s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenlal Requiremzants. -Grantor-shiall promptly comply with :all laws, ordinances, and regulations; now or hareafter in
effact, of ell governmental authorilies applicable to the: use or occupancy of:-the-Properly; including without limitation, the Americans With
Disabilities Act. .Grantor may:contest in:¢cod faith-any such law, ordinance, or regulation and withheld compliance during any proceeding,
including appropriate -appeals, so fong} as Grantor has nofified .Lander in writing prior fo doing so and so long as,:in Lender’s sclo opinion,
Lender's Interests: in the Property are not jsopardized. . Lendar may require Grantor:to post adequale security or a surety bond, reasonably

saisfactory to'Lender, to protect Lende’s intorest. . - .

Duty to Protect. Granlor agress’ neithar to abandon nor feave unaltended the Propériy. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which frcm the character and use of the Properiy are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.” Lender may, ‘at ils opfion, deciare immediately due and payable all sums secursd by this Deed of Trust
upon the sale o transfer, without the Lende +g prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or transfer” means the conveyance. of Real Proparty or any right, Aille or interest therein; whether legal, beneficial or equilable; whather voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehald interest with a term grealer than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding file to the Real Property, o
by any other msthod of conveyance of Real Property interest. if any Granfor Is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than henty-five percent (25%) of the voling stock, parinership interests or limited liability company inlerests,
as the case may be, of Grantor. However, this cpiion shall not be axercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The fallowing provisianis relating to the taxes and liens on the Property are a part of this Deed of Trust.
Payment. Grantor shall pay when due (and in'all events prior o delinquency) all taxes, special taxes, assessments, charges (including waler and
sawer), fines and impositions fevied.ajjainst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Froparty. - Grantor shall: maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Dead of Trust, excep! for the lien of taxes and assessments not due and except as olhenwise provided in this Deed of Trust.

“Right Te Contest, Grantor may. withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifisen
(15) days after the lien arises or, 1f a lien s fited, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Len der cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and aitorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enfcrcement a ainst the Property. Grantor shaf!
name Lender as an additional obligee indar any surely' bond turnished in‘the contest proceedings. :

Evidence of Payment.  Grantor shail upon'demand furnish to Lender satisfactory evidénce' of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. ’ h o ’ ’ ’ o

Notice of Construction.” Grantor sha'l nofity Lender at least fiftean (15).days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien,, materialmen’s lien, or other en could be asserted on account of the work, services,
or malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish lo Lender advance assurances satisfactory 1o Lender
that Grantor can and will pay the cost of such improvements. o o '

PROPERTY DAMAGE INSUBANCE{ The !bllg\vé ng provisions relating to insuring the 1Prqperty are a part of this Deed of Trust.

Maintenance of insurance. Grantor shail procure and maintain policies of fire insurance with standard extended coverage endorsaments on &
replacement basis for the full insurabls valus ‘cavering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a stancard morlgagee clause in favor of Lender, together with such other insurance, including but not limited o
hazard, liability, business interruption, and boiler insurance, as Lender may reasonably. require. Palicies shall be written in form, amounts,
coverages and basis reasonably acceptabla'to Lender and issued by a company or companies reasonably acceptable to Lender. Grantox, upon
request of Lender, will deliver to Lender from'lime to time the ‘policies ‘or cerificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not b3 cancelled or diminichad without at least ten (10) days’ prior written notice to Lender. Shoutd the Real
Sroperty at any time become-tocated in an area designated by the Director of the' Federal Emergency Managemen! Agency &s a special flood
hazard ares, Grantor agrees to obtain and maintain Federal Fiood Insurance to the'extent stich insurance is required by Lender and is or becomes
available, for the term of the loan and for tha full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever
is less. )

Application- of Proceeds. Grantor shall promptly notity Lander of any. loss or damage to the Propery if the estimated cost of repair or
replacement exceeds $500.00. Lendar may make proof of loss if Grantor fails fo do so within fifteen (15) cays of the casualty. Whethsr or not
Lender's security is Impalred, Lende: may, al ils election, raceive and retain’ the: proceeds of any insurance and apply the proceeds fo the
raduction of the Indablsdnass, paymont of any lien affecting the Property, or the restoration and repair of the Property. If Lender elscts to apply
the proceads to restoration and repair. Granlor shall repair c¢ replace the damaged or destroyed improvemanls in a manner satisfactory to Lender.
Lender shall, upon satisfactory proo” of such expandilure,” pay or reimburse Grantor from the proceeds for the reasonable cost of repair-or
restoration it Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lendsr has not committed to tha repair or restoration of the Property shall be used first to pay any amaunt owing o Lender under this
Deed of Trust, then 1o pay accrued Interest, and the remaincler, it any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceads after payment In {ull of the Indebtedness, such praceeds shall be paid lo Grantor as Grantor's interesls may appsear.

Unexplred Insurance at Sale. *Any “inexpifed nsurance shsll inure 1o the benefit of, and pass 1o, the purchaser of the Property covared by this
Deed of Trust atany trustee’s sale or other sale held.under the provisions of this. Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of si.ch property, and.the manner of determining that value; and  (e) the expiration datg of the policy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender determine the cash valus replacement cost of the Propesty.

. EXPENDITURES BY LENDER. -if Granto- fails to comply:with any provision of this Deed of Trust, or if any action or procesding is commenced that
would materially.affect Lender's interests in the Property, Lender on-Grantor's-behalf may, but shall not be required to, take any action that Lender
deems appropriate.” Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the dals incurred of paid
by Lender to the date of repayment by Grantor. All such expensas, at Lender's option, wil! (a) be payable on demand, (b) be added to the balancs of
the Note and be apportioned among and be payabls with any instaliment payments to become due during either (i) the term of any appbcable
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iior kc);bé tree(od as avbailoan Paymeni-which Will. be dyg ang Payabls gt the Note's maturity,
U3 The rightg Provided.for in lhlsparagraph Shall be in addition 1o any olher,dghts‘orany

of tha defay); . Any such action by Lender shy not be construed g5

@ had. ., . A - R

curing the-dsfayn S0 as to

a I LE. The rcllowlng Provisions relating 1o OWnarship of the Propedy are & part of fhjg Deed of Trust, - :

Title. - Granjer Warrants thy: (8) Grantor holds gogg and Mmarketdble titg of record to the Property in fee simple, freq and clear of a) liens ang
encumbrances other thapn thosg et forth in the Real Prq, description or in_any fitlg insurance policy, titig feport, or fing) litle opinjgn issued in
favor of, and accepted by, Lender in,connech'on wilh this Deed of Trust, ang -(b} Grantor has the full right, Power, ang authority to executa ang
deliver this Daag of Trust to Lender, e . L T - Lol e
Defense of Title. Subject 1o th in the ‘G d wil C il to the Prope; against thg
lawful claimg of all persons, Inth ion o i ¥ ; lerest of'?'fl;.s?y'

under |his Dggg of Trust, Grant r$ 8

shall ba enlitled to Participate in: !

delivar, Or cause fo b s struments

(:ompuanée‘wuh Laws. " Granyg, Warmants that the P
i Vernmenitaj authoritigg. -

Proceedings, in condsmnation ; G ng er in writing, ang Gran

sleps as mg be necessy, (] ‘8 action , biain 15 award. Grapigr may be the nominal party jn such Proceeding, p 0
entilled o Participate in Proceeding; g  be r in the pr’oceeding by counsel of its own choics, ang Grantor wiy deliver
be deliverag lo Lender Such ins!rumen s as Y it from time 1o time to permjt stch Participation, .

IMPOSITION OF Taxgg, FEES AND Chapge

and chargas gre & part of this Degq of Trust

- Grantor shay réimburse Lendar for g
g this Deed of Trust, including without limitation
8ed of Trys, ' ’

S section applies: (a) a Specific iax
(b) a Specific fax on g
e

Current Taxes, Feqq and Charges, '{ non e , shail u In addition 1o this peeg of Trust and taxg
i i rope;

of Default as providag
In the Taxeg and Ligng

SECURITY AGREEMENT,

this Deed of Trust,

:Securlty Agrecmeny,
Property, ang Lender s

o

. : =ender.

Ac!dresses. Tha mailing addresseg g Gi K er (secured»parfy),»

gented by thig Daed of Trust may bg ¢ Uniform Commeg
Trust, E s : oy

a
ust, Security. deeds, SS U 3
and other documents: i -Lender, b 3sary or. des; i ffectuate, Complate, Perfect, continue, or
Preserve (a) the oblig, and . is Dee of Trust, ang the ‘Relatag Documents, and (b) the figns.
Sacurity interests crealed by jhis Tri irst- for {i operty, Whether now OWned or he, fler acqui
Unless Prohibited by g or agreed } I g ng, Grantor shali reimbursevLender for all costs and
connection wit the mattg 3 h, [ e L

Altornéy—ln-Fact. ¢ ‘ ' iny rred 1e Is] péragfabh; Lén&ér hay do so for'and in the name of
Grantor and at G r's ax . : [ i bly appoints Lender g5 Grantor’s attOmeHn-facl for the Purpose
of mMaking, “executi ivering, . fif _'. i :88:may be hecessary Or:desirable, . i Lendar's sa:e:opinion,.to

Wer pays all the lnde~btedr1ess :wh'en;d.(xe, iergrjingies the ling of credil, and otherwise_ Performs al he qbligah‘orys
Deed of Trust, Lendar shall execite and ceiiver 10 Trusiee a request for full reconveygngg‘ and shail exscuts and
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deliver. to Granior suitable- statemants.of fermination. of. any financing: stateient. on file ‘avidencing Lender's securily inferest in the Rents.and the

Persongl,lfrgpequ._ Any fgggnyeygum;quee required by law s:hall‘pe_ paid by Grgnigr_, if permitted by applicable law. . :

DEFAULT. Each of the following, at the péﬂon of Lender, shall cdnsliiqte_ar{: svent of default (Event of Default”) under this Deed of Trust:
Default on: Indebiedness. . Failure of Borrower fo make any. payment when dus on ths Indebtednass. P w
Default on Other Payments. Failuro of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, o any
other payment necessary to prevent (ling of or {o effect discharge ofanylien. © ~ - o ) o e '
Compllance Default.Failuré 1o comply with any other farm, abligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Relaled Documents., If siich a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of
this Deed of Trust within'the praceding’ twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borower,
afler Lender sends written notic 3 demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than
fitteen (15) days, immedialely Initiates steps sufficient; to cure the failure and thereafler continues and completes all reasonable and necessary
steps sufficient to produce comsliance as soon as reasonably practical. -

Breaches. : Any warranly, repriséniation or statement made or furnished 1o Lénder by or on behalf of Grantor or Borrower under this Deed ot
Trust, the Note or the Related. Documents Is, or at the time made or furnished was, false in any material respect.

Insolvency. The Insolvency of Grantor or Borrower, appointment of a recaiver for any part of Grantor or Borower's property, any assignment for
the benefit of credilors, the commencement of any proceeding under any bankruplcy or insolvency laws by or against Granior or Borrower, or the
dissolution or termination of Grantor or Baorrower's existence as a going business (if Grantor or Borrower is a business). Except to the extent
prohibited by federal law or Oregon law, the death of Grangor or Borrower (if Grantor or Borrower is an individual) also shall consiitute an Event of

Default under this Deed of Trus!, 1 . - :

Foreclosure, Forfeiture, etc. (Commencement of foreclosure or forfeiture proceedings, whelher by judicial proceeding, self-help, repossession or
any other method, by any credilor of Grantor or by any governmental agency against any of the Property. Howaver, this subsection shall not apply
in the event of a good faith dispute by Granlor as 1o the validily or reasonableness of the ‘claim which is the basis of the foreclosurs or forefeiture
proceeding, provided that Granlor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. SRR e : e : ) ) Ty
Breach of Other Agreement.  Any breach by Grantor or'Borrower under the terms of any other agreement between Grantor or Borrower and
Lendear that is not remedied within any grace period provided therein, including without fimitation any agreement concerning any indebledness ‘or

other obligation of Grantor or Borowar to Lender, whethér existing now-or lafer. |

" Events Atfecting Giarantor. -Any cf the preceding events’ ocgurs with respéct ta“any Guarantor of any of the Indebtedness or such Guarantor

- dies or becomes incompetent o- any Guarantor revokes any guaranty of the Indebtedness. Lender, at its option, may, but shall not be raquired to,

--parmit the Guarantor's:estate to assume unconditionally the obligations arising under the guaranty in a.manner satisfactory to Lender, and, in
doing so; cure the Event of Defeult. - (-0 - -, T B O o . PR Lo en

. Insecurily. Lender in good faitl deems itself insecure. R S ‘ , I :

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default and at any time thereafter, Trustes or Lénder. atits op’ﬁb'n. may

axerciss any one or more of tha follaiving rights and remedies, in addition to any other rights or remedies provided by law: L L s

Accelerate indebledness.  Lender shall have the right at ils option to declare the entire Indebtedness immediately dus and payable, including

any prepaymsnt penalty which Horrower would be requiredto pay.- © - ;. :voioo - B N B Sl ey

Foreclosure. With respect 10 dll or any part of the Real Property, the Truslée shall have the right o foreciose by nolice and sale, and Lender shall

hava the right to foreclose by judiclal foreclosure, In either case in accordance with and to the full extent provided by applicable law. If this Deed

of Trust is foreclosed by judicial foreclosure, Lénder wifl be enlitled to a judgment which ‘will provide that if the foreclosure sale proceeds are

insufficient to salisfy the judgma at, exacution may is‘sue: for the amount of the unpaid balance of the judgment. ‘ : ) R
UCC Remedles. With respect {o all or any part of the Personal Propedy, Lender shall have all the rights and remedies of a secured parly under

the Uniform Commercial Code. .

Collect Rents. . Lender shall hae the right, without notice to Grantor or Borrower, to take possession of and manage the Properly and collect the
Renls, including amounls past due and unpaid, and, apply the net proceeds, over and above Lender's cosls, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or. ather user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collecled by Lendler, then Grantor irevacably designates Lender as Grantor's attorney-in—fact to endorse instruments received in
payment thereof in the name"of Grantor and to-negotiate the sama and callect the proceeds. Payments by tenants or. other users to Lender in
response to Lender's demand shall safisfy the: obligalions for which the payments are mada, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a recsiver. ' : : .

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all or any part of the Property, with the power {0
protsct and preserve the Properly, to operale the Praperty preceding foreclosura or sale, and to collect the Rents from tha Property and apply the
proceads, over.and above the cost of the recelvership, against the Indebladness.  The receiver. may serve without bond if permitted by faw.
Lender’s right to tha appointment of a receiver shall exis! whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employmer! by Lender shali not cisqualify a person from serving as a receiver.

Tenancy at Sufferance. - If Grintor remains in possession of the Property afler the Property is sold as provided above or Lender. otherwise
becomes entitled to possession .of the Property upon dafault of Grantor, Granlor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.. . ., .. . Lol s e o - ) S
Other Remedies. Trustes or ;e_'ndgr shgll have any other right or rgrriedy provided in this Deed of Trust or the Note or by law.:

Notice of Sale. Lender shall give Grantor reasonable nolice of the fime and place of any public sale of the Personal Property or of the time after
which any private sals or other intenced disposition of the Personal Property is lo be made. Reasonable notice shall mean nofice given at laast
ten (10) days before the time 0" the sale or disposition. ~'Any sale of Persanal Property may be made in conjunction with any sale of the Rasl
Property. -~ R A S S : R

Sale of the Property. To the _ogadgnf pAermmed)b‘y applicable law, Grantor and Borrower hereby wai\}e any and all rights to have the Properly
marshalled. ‘In exercising its rights and femedies; the Trustee or Lender shall be frea to sell all or any part of the Property together or separately, in”
one sele or'by separate sales. Lander shall be entitled to bid at any public sale on all or any portion of the Property.

“Walver; Election of Remedies. A wiaiver by any parly of a‘bredch of & provision of this Desd of Trust shall not constitile a waiver.of or prajudice
the party’s rights otherwise to damand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
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provided i this Deed of Trus!, the No'e, in any Related Document, or provided by law shall. not exclude pursuit of any ather remedy, and an
election to make expenditures or fo takn action to perform an ovligation of Grantor or Borrower under this Deed of Trust afler faflure of Grantor or

Borower to perform shall not affect Lender's right lo declare a cefaull and to exercisa any of lis femedies.” ¢

Atterneys’ Fees; Expenses. :If Lendev:f,lnsiiiuiesfany suit or action. to enforce any of.the terms of this Deed of Trust, Lendar shall bp‘eqﬁﬂedlo
recover such sum as the court may adjiidge reasonabla as attorneys’ fees at trial and on any appeal. Whether or not any court action s involved,
aNl reasonable -expenses incurred by -Lendar which In Lender's ‘opirilon are” necessary-at-any time for the *protection” of its interest or the
anforcemant of its rights shail becoma a part of the Indebtednass payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses coverad by this paragraph include, without limitation, however subject 1o any limits under applicabie law,
Lender's attorneys' fees whether or not there is a tawsuit, inciuding attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunctior), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
iitia reports (Including foreclosure repos), curveyors’ reporls, appralsal fees, litle insurance, and fees for the Trustes, fo the extent permitted by

applicable law. Grantor also will pay ary court t;osls. in addition to all other sums provided by law.
Rights of Trustee. Trustee shall have 1l of the rights and duties of Lender as set forth in this section.
FOWERS AND OBL|GATIONS OF TRUSTE.E. “The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to lake the following actions with
respect to the Property upon the writien request of Lender and Grantor: (a) jcin in preparing and fiing 8 map of plat of the Real Property,
including the dedication of streets or other rights to the public; -(b) join in granting any easement or creating any restriction on the Real Property;
and (c) join In any subordination or other egreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolity. Trustee shall not be: obligated to notify any other barly ofa periding sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lende’, or Trustee shalibe a party, unless the action or proceedi.ng is brought by Trustes.

Trustee. Trusiee shall meet all qualifications requised for Trusles under applicable law. In:addition to the rights and remedies sst forth above,
with respect to all or any part of the Property, the Trustee shail have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

Successor Truslee. Lender,.at Lendar's cption, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledgod by Lender and recorded in the office of the recorder of Kiamath County, Oregon, The instrument shall
contain, In addition to all other matiers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
\his Deed of Trust Is recorded, and ths name and address of the successor frustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The ‘successor trustee, without conveyance of the Property, shall succeed to 21l the title, power, and dutiss
conferred upon the Trustee in this Dee:d of Trust and by applicable law. This procedurs for substitution of trustee shall govern to the exclusion of

all other provisions for substitution. ;

NOTICES TO GRANTOR AND OTHER FPARTIES. Any notice :under this. Deed of Trust shall be in writing and shall be effective when actually
- delivered, or whan depositad :with a' nationally recognized overnight courier, of, if mailed, shall be desmed effeclive when deposited in the Uniled
States mail first class, registered mail, poslage: orepaid, directed io the address beginning of this Deed of Trust. Any party may
change its address for notices under this D sed ot Trust by giving formal written notice to the other parties, specilying thal the purpose of the notice is to
change the party’s address." All copies of 1ofices of foreciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lendsar's address, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor agrees lo keep Lender and Trustee informed at all
times of Grantor's current addrass. T P -

MISCELLANEOUS PROVISIONS. The foll swing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trst, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment ‘o this'Deed of Trust shall be effective unless given in writing and signed
by the party of parties sought to be charged or bound by the alteration or amendment.

Annual Reports. if the Property is tised for purposes other than Grantor's residence, Grantor shall furnish to Lander, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean'al cash receipts from tha Property less ali cash expenditures made in connection with the operation of the
Property. L - f
Applicable Law. This Deed of Trust has been delivered ‘o Lender and accepied by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregom:-~ ™ SeenM S b S he

Caption Headings. Captioh headings in ihis Dead- of Trust are for convenignce purposes ,bnly and are not to be used to interpret or define the
provisions of this Deed of Trust. ... :+ - . o c .

Merger. There shall be no merger of tha Interest or estate’ created by this Deed of Trust with any other inferest or estats in the Property at any
tima held by or for the benefit of Lencler in any capacity, without the written consent of Lender.

Multiple Parties; Corporate Authority: - Al ‘obligations of Granior and Borrower under this Deed of Trust shall be joint and several, and ak
referances lo Borrower shall mean eiach and.every Borrowar, and all references to Grantor shall mean each and every Grantor. This means that
each of the persons signing below:is responsible for.all obligations in this Deed of Trust.

Severability. If a court of competeat jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. If feasible, any such
offending provision shall be deemed o be fmodified to be within the limits of enforceability or validity; howsver, it the offending provision cannot be
so modified, it shall be stricken and el athar provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. ' Subjeci to'the limitations statad in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inura to the beneft of ihe partiss, their successors and assigns. It ownership of the Property becomes vested in a person other
than Grantor, Lender, without rotice to. Grantor, may.deal with Grantor’s successors with reference lo this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Grantor from the obligations ot this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Tima is of lhe assence in the peﬁprmance'o‘f'lhis Deed of Trust.

Walvars and Consents. Lender.ghall not be deemed to: have waived any rights under.this Deed of Trust (or under the Related Documents)
unless such waiver is In writing and ssigned by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitile a waiver of or prejudice the parly’s’
right: otherwise to demand strict comnpliance with that provision oF any other provision. No prior waiver by Lender, nor any Course of dealing
between Lender and Grantor or Borrowar, shall conslitute 8 waiver of any of Lender's rights or any of Granlor or Borréwar’s obligations as to any
future transactions. Whenever congent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
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‘not constituts continuing consent 12 sdbsequent Ins!anceé Qhere stch éor;sen! Is redulred.

COMMERCIAL DEED OF TRUST. Grintor abmas with Lender that this Dead of Trust is a coi’nniarclai deed of trust and that Grantor will not changs
the use of the Property without Lender’s prior written consent, R : .

EACH GRANTOR ACKNOWLEDGES HAVIlIG READ ALL THZ PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. o : ST

GRANTOR:

sTaTEOF_O L. C 0 N
county oF_\_I Apn ATy

On this day before me, the undersigned Notary Public, personatly appeared Lee W Matchen
executed the Deed of Trust, and acknov ledged that he or she signed the Deed of Trust as his or her free
purposes thersin mentioned. :

leemmm thi o5t day of J U—L\.’/ 19 94 .
By_} { \517?'\/ L Residing at .

Notary Public In and for the State of > .S (7% /\} : My commisslon expires_ S </ ¥ - %7

REQUEST FOR FULL RECCNVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

‘ine undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. ' All sums secured by this Dead of Trust have been
fully paid and satisfied. .You are hereby Jirectad, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable stalute, o cancel the Nots secured by this Deed of Trust (which is delivered o you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designalid by the terms of this’ Deed of Trusl, the estala nowhald by you under this Deed of Trust. Please mail the
reconveyanca and Related Documaents to: s L . :

Date: co- o " Beneficlary:
its:

{LASERFRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.17 (c):894 CTF) ProServices, Inc. Atirights reserved, [OR-GOY MATCHETT.LN C1.0VL)




EXHIBIT "A"
LEGAL DESCRIPTION

PARCEL 1

All of Lot 7 in Block 49 NICHOLS ADDITION to the Citz of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.
EXCEPTING THEREFRCM the following described parcel:

Beginning at a point in the Southeasterly line of Main Street 50 feet Southwesterly from

the most T\Iortheréy corner of Lot 7 in Block 49 NICHOLS ADDITION to the City of Klamaih
Falls, Oregon an running thence Southeasterly Iparallel with the line between Lofs 6 and 7

of said Block 49, 113 feet to the Northwester}y ine of the alle%/ in said Block; thence
Southwesterly along the Northwesterly line of the alley 11.17 feet; thence Northwesterly

1n a straight Jine, to @ point.in the Southeasterly line of Main Street, 10.8 feet

Southwesterly from the most Northerl corner of Lot 6 of said Block 49; thence

Northeasterly 25.8 feet to tae point o beginning, being a portion of Lots 6 and 7 in said
Block 49 of NICHOLS ADDITION to the City of Klamath Falls, Oregon.

PARCEL 2 . o ,
A portion of Block 49 NICHOLS ADDITION to the City of Klamath Falls, according to the

official plat thereof on file in the office of the County Clerk of Klamath County, Oregon,

described as follows:

Beginning at a point in the Southeasterly line of Main Street 50 feet Southwesterly from

the most T\Iortherly corner of Lot 7 in Block 49 NICHOLS ADDITION to the City of Klamath
alls, Oregon, and running thence Southeasterly parallel with the line between Lats 6 and 7

of said Block 49, 113 feet to the Northwesterly line of the alley in said Block; thence

Southwesterly along the Northwesterly line of the alley 11.17 Teet; thence Northwesterly

in a straight fine, to a point in the Southeasterly line of Main Street, 10.8 feet

Southwesterly from the mos: Norther;y corner of Lot 6 of said Block 49; thence

Northeasterly 25.8 feet to the point of beginnin , being a portion of Lots 6 and 7 in said

Block 49 NICHOLS ADDI’I‘ISN to the City of Klamath Falls, Oregon,

PARCEL 3

A portion of Lots 6 and 7 in Block 49 NICHOLS ADDITION to the City of Klamath Falls,
.according to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon, more particularly descnbed as follows: -

Beginning at the most Weste:ly corner of Lot 6 in Block 49 of NICHOLS ADDITION to the City
of Klamath Falls, Oregon; taence Southerly along the Easterly line of Ninth Street 116

feet; thence Northeasterly and parallel to Main Street, a distance of 33 feet; thence
Northwesterly to a point on the Southerly line of Main Street 46 feet Northeasterly from

the most Westerly corner of said Lot 6; “thence Southwesterly-along the Southerly !ine of

Main Street 46 feet to the place of beginning, -~ - T % ;

WC f SRR SRS T 4
- STATE-OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of . _Mountain Title Co L - the 28th day 7
of July AD, 199 at _10:55" oclock A M., and duly recorded in Vol. _ M94 '

of i Md;;gages on Page _ 23085

: : : Evelyn Biehn - - Coun élerk
FEE $45.00 ' . : By Sl o de e gélamu




