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~ DEED OF TRUST

THIS BEED OF TRUST ("Security Instrument”} is made on'. v dULY 28,1893
The grantor is L CHEISTY. G, THOMESON. A MARRIED. WANAN

The trustes:is ... GECRREREINMLLER.ERQ - {"Trustee”). The beneficiary
is . THE.PRUDENTIAL HOME MORTHAOE GOMBANY.. IR, . . which s organized aad
existing under the Jaws of .. THE SIATE.OF HEW JERSEY....... Ceeosinrectos e » anel whose address is .
...RQ@.HA\R!%NHJ&%EN#&;E&‘&E&.1&%3:&&33(1@&:?‘?@...S;’fmﬂ
("Lender”). Boirower owes Lender the principal sum of LSINTY-SEVER THOUSAND ARD NQAM

Dollars (U.S. § ....8290000 . ... w.}. This debt is evidenced by Borrower’s note dated the same date as this Security
Tnstrument {"Note"), which provides for: monthly paymenis, with the full debt, if not paid earlier, due and payable on
| AUBYUST 5. 1888 ..., - This Security Instrumenst, secures to Lender: {a) the repayment of the debt evidenced by the Note,
iwith interest, and sl renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7. to protect the security of this Security Instrument; and (c) the performance of Borrower’s .
_covenauts and agreements under this Security Instrummenl, and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with pewer of saie, the following described property tocated in BRAMATH. e County,
"Qregon: - o ) s

LEGAL DESCRIPTION 13 ATTACHED HERETO A3 SCHEZDULE “A” AND MADE A
CBART HEREOF, FRETC. A2 S8R -

' THIS 1S A PURCHASE HMONEY MORTGAGE,

which has the address of ...... 4550 DHYX AVERYE

w5, [otreet]
Ciregon amr. 37603 Property Address™);
. . LEip Code]

TOGETHER WITH alt the improvements now of hereifter erected on the property, and all easements, appurienances, and
fxtures now of hereafted 2 part of the property. All ‘replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to ia this Security Instrument as the "Property.”

| BORROWER COVENANTS thas Bosrower is lawfully seised of the estate hereby conveyed and has the right to grant and
. gonvey the P::c-perﬁy»endmal«ﬁm;?mpeﬁy.,is:unencumbi-:&d, rexcept for encumbrances of record. Borrower warrants znd will
. defend gepezally: the title to the Propersy against all claims and demands, subject to any encumbrances of record.
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THIS SEC@R?T? INSTRUMENT combines uniform covenants for national use and non-uniform covenants with himited
variations by jurisdiction to constitute a uniform security insirument covering real property.
UNIFORM COVENANTS. - Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment nnd Late Charges. Rorrower shall promptly pay when due the
principal of and interest on the debt evideniced by the Note and any prepayment and iate charges due under the Note.

Z. Funds for Taxes and Insuramece. Subiect to applicable law or o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a) yearly
taxes and assessments whick may atiain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or greund rents -on . the Property; if any;-(c)-yearly hazard or property insurance premiums; (d) veariy flood
insurance premiums, if any; (e) vearly ~morigage insurance premmms, if any; and (f) any sums payable by Borrower to
Lender, in accordance with ‘the provisions of paragraph 4, in Heu of the payment of mortgage insurance premiums. These
items are calied “Escrow Htems.” Lénder may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related morigage loan may require for Borrower’s escrow account under the federal Real
Estate Settiement Procedurss Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA”"), unless
another law that applies to the Funds sets a lesser amount. if so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits-are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow
ftems. Lender may not charge Borrower for holding and. zpplying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, uniess Lender pays Borrower interest' on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay 2 one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as addiﬁona! security for all sums secured by this Security Instrument.

If the Funds held by Lender -exceed the amoum.s perfmt.ed to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requu'cmems of dpplicable law. if the amount of the Funds held by Lender at any
time is got sufficient to pay the Escrow Items when due, Lender may 5o notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiericy. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ail’ “sums secured by this Security Instrumient, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Properiy, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, 0 amounts payable under paragraph 2
third, to interest due; fourth, to prmc:pai due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority cver this Security Instrument, and lsasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner pmvxded in paragraph 2, or if not paid in that manner, Borrower shall pay them on tine
direcily to the person owed payment, Borrower shall pronsptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these paymeﬂis directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} agrees in
writing to the payment of the obligation secured by the lien in' & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the Hen in, legal proceedings which in ihe Lender’s opinion operate to prevent the
enforcement of the Hen; or (¢) secures from the holder of thie ler an agresmaent satisfactery to Lender subordinzting the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a nelice identifying the lien. Borrower shall satisfy the len or take one or
more of the actions set forth above within 10 days of the ghing of noties. .

5. ¥azard or PrOpeﬁy Insurance. Borrower shall keep 1he improvernents now existing or hercafler erecied on the Property
“insured against loss by ‘fre, hazaxds inshided within the texn “extended coverage” and any other hazards, including floods or
*flooding, for which Lender- requn-es insurance: This® isirance’ shall be maintained in the amounts and for the periods that
Lender requires. The insurapce catrier providing the instirance shall be chosen'by Borrower subject to Lender’s approval
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“option, obtzin coverag oproiectLtméersng‘msm i

. have the right to hold the policies and rencwals. |
" paid premiums and renewal notices. In the event of loss,

which ,sh.alﬁl:ngt be unreasonably wjﬁhhéid. If Borrower fails to _;n_aiméig,c verz:ge descrived abeve, Lender may, at Lender’s
1o prot Property in ccordance With pardgraph 7.

All insurance policies and renswals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall

s give to Lender all receipts of

nowals. If Lender.

] requires, Borrower shall promptly
Borrower shall give prompt notice to the insurance carrier and

Lender. Lender may malke ’proqf of toss if not made prompily by BotTower.

- Unless Lender and Borrower. Qmé?vvi'se’aig,rgaé4 in writing. insurance proceeds shall be applied to restoration or repair of the
, Propetty damaged, if the restoration of repair js economically feasible and Lender’s security is not lessened. If the restoration
_or repair is not economically feasible or Lender’s security would be lessensd, the insurance proceeds shall be applied to the

surns secured by this Security Instrurcent, whether or not then dug, with any excess paid to Borrower. If Borrewer abandons

the Property, or does not answer within 30 days a notice from Lender that the insurance carvier has offered to settle a claim,
then Lender may coliect the jnsurance proceeds. Lender may us2 the procesds to repaiy or restore the Property or 1o pay

_sums secured by this Security Instrument, whether or niot then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extenrd or posipone
the due date of the monthly payments referved to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acgnired by Lender, RBorrower's right to any insurance policies and proceeds resulting from
damage to the Property prior 1o the, acquisition. shalt pass 1© Lender to the extent of the sums secured by this Security
Instroment immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s . Loan Appiication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security; Instrument and shall continue to cccupy the Property as Borrower’s principal residence for at
{east one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreascnably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shali not desirey, damage
or impair the Property, allow the Property to deteriorate, or cosmzait waste ort the Property. Borrower shall be in defanit if any
forfeitire action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or othérwise materially impair the Ben created by this Security Instument or Lender’s security
interest. Borrower may cure such a defanit and reinstate, as provided in paragraph 18, by causing the action or procesding 1o
be dismissed with 2 ruling that, in Lender’s good faith determination, precludes forfeiture of the Bosrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower
shall also be in default if Borrower, during.the loan application process, gave materially false or inaccurate information or
statements ¢o Lender {or failed to provide Lender with any material information} in connsction with the loan evidenced by the
Note, including, but not fimited to, representations cencerning Borrower’s occupancy of the Property as a principal residence.
If this Security Instrument is on.a leasehold, Borrower shall comnply with ail the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee fitie shall not merge vnless fender agrees te the merger in writing.

= Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {(such as a
proceeding in bankruptey, prouate, for condemmation: oF forfeiture or to enforce laws or regulations), then Lender may do and

" pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may

include’ paying any sums secursd by a Hen which has prieriyy oves this Security instrument, appearing in court, paying
ceasonable attorneys’ fees and entering’ on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does'not have o do 50. o :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest. upon actice fror Lender to Borrower requesting payment.

8. Mortgage Insurance. If Leader required morigage insurance a5 a condition of making the loan secured by this Security
Instrument, Borrower shall pay. the premiwms required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance COVErage reguired by Lender lapses or coasss to be in effect, Berrower shail pay the premiums required to
obtain coverage substantially equivaleat to the mMorigags insurance previcusly in effect, at a cost substantially equivaient to the
cost to Borrower of the mortgage insurance previously in effect, from an alternste morigage insurer approved by Lender. i
substantally equivalent origage inSUrance CoVerage is not available, Borrower shall pay to Lender each month z sum equal
to one-twelfth of the yearly morigage insurance premium peing paid by Borrower when the insurance coverage lapsed of
ceased to be in effect. Lender will accept, use and retain (hese payments as 2 loss reserve in liew of morigage insurance. Loss
‘Teserve payments may no longer be required, at the éption of Lender, if morigage insurance coverage (in the ameunt and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premivins: required 1o mainiain merigsge insurance in effect, of to provide a loss reserve, until the
reguirement for morigage insurance ends in accordance th, any. Writlen agreement. between Borrower and Lender or

. applicable law.
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9, Inspec‘awn. F..cmde:: or vts ,.gm' 7 e 4 vmsss sctions oi‘ the Propm ‘Leader shall give
. Borrower notce at the tizne o{ or pnor to an mspaﬁmﬂ ecifyl g ‘rons aahile calse for the inspection.

‘ 8. Cc&nﬂemm&mm. The pro_aeds of axay award T ci‘am i‘or éamasms, direct or cvansequex‘t:a}. in conmection with any
condemna.uon or other ta of anv part of :h-* P‘reper‘y, or £ OF muvwan»e in ligu of condemaation, are hereby assigued and
shall be paid to Lender.

1In the event of a total taking of the P*ropaﬂy, the pma:ea:s sbau B apphgd 6 the sums secured by this Security Iostrument,
" whether or not then due, with any excess paid to' Bosrower. In the event of a partizl taking of the Property in which the fair

_market value of the Property .mme:jsatcly before the taking is’ “equal to or greater than the amount of the sums secured by this
Security Instrumnent isimediately before the taking, unless Bosrower and Lender otherwise agree in writing, the sumis secured
by this Security Instrumeént shell be reduced by the amount of the proceeds multiplied by the following fraction: {a) the total
amount of the sums secired immediately befora the taking, divided by (b) the fair market valne of the Property immediately
before the taking. Any balance shall be paid fo Borrowier. Ir. the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwiss provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or ot the sums are then due.

If the Property is abandened by Borrower, or if, alter notice by Lender 1o Borrower that the condemnor offers 1o make an
award or settls a claim for damages, Borrower fails to respond to Lender within 30 days afler the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property er o the
sums secured by this Security Instrument, whether or not then due. :

Unless Lender and Borrower othierwise agree in writing, any application of geroceeds to principal shall not extend or pestpone
the due daie of the monthly payments referred to in paragraphs 1 aad 2 or change the amount of such payments.

11. Borrower Not Released; Forbearanes By Lender Mot a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any sucscessor in interest of Borrower
shall not operate to release the liability of the original Berrower or Borrower’s successors in iaterest. Lender shall not be
required te comnmencs proceedings against any successor in interest or refuse to sxiend timne for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reasen of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lmdcr in exercising any right or remedy shall not be & waiver of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Foint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors amd assigns of Loender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Mota: {a) is co-signing this Security fnstrument only to merigage, grant and convey that
Borrower's interest in the Property under the terms of this Secarity Inswument; (2) is not personally obligated to pay the sums
secured hy this Security fostrument; and (c) agrees that Lender and any other Borrower raay agree to extend, madify, forbea
or make any .‘ccommodanom with regard to the termms’ of t_hg Security Instrument or the Note without that Eiormwer's
consent.

13. Loan Charges. If the foan secured by. this Secumy La.strun‘m' is =ua;ect te 2 law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges, collected or to be collected in connection with the loan
exceed the permitted limits, then: (2) any such Ioan charge shall be reduced by the amount necessary to reduce the charge ts
the permitted limit; and (b) any sums already ‘coliscted from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choos: to make this refund by reducing the principal owed undecr the Nete or by making s direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
propayment charge under the Note, :

14. Natices. Any notice to Borrower provrded for in f_hla Sex*\mty instrument shall be given by delivering it or by muailing it
by first class mail unless applicable law reguires use of another method. The notice shall be directed to the Property Address
or any cther address Borrower desigaates by notice to Lender. Any notice 1o Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notios provided for in this
Security Instrument shall be'desmed to have been given to Borrower or Lender when given as provided in this paragraph.

is, Govemm? Yawg S&thlhiy. This Sscurity Instrument shall Be governed by federat law and the faw of the jurisdicion
iri which the Property i located. In ths event that any pwvmen or clayse of this Security lnstrument or the Note conflicts vz
applicable law, such conflict shall not affect other provisions of this Security Instruznent or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are rjemared to be

severabie,

*16. Borrower's- ﬂai:ly Eorrowex' shall be given ong cenfemlei copy :sf the Note and of this Security Instrument

17. Transfer of the Property’ or 2 Beneficial Interest in Hesvowes: If all or any part of the Property or any inlerest in it
is soid or wwansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person} without
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-Lender’s: prigr writien cousent, Lender may, at its. oplion requirg, drmadiate. pavment to full of all sums secured by this
- Becurity. lnstrament. However, this op:';an shall not. be exersised by Lender i exercise is prohibited by federal law as of the
~date of this e*urxwlmtrmmns P S PE : S e

I Letider exércises ‘this optiony, Lenu rshall give Borrower nictice of acceleration. The notice shall provide a period of not Eesn
than 30 duys from the date the'noticé i delivered ior mailed within Whicih‘Bermwef must pay ail sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this perisd, Lender may invoke any remedies
permirted by this Security Instrirnent sithout further notice or demand en'Borrower.

18. Borrower’s Right {o Reinstate. If Borrower mests _certain conditions, Borrower shall have the right to have
_enforcement of this Security Instrument discontinued at any time prior to the earlier oft {2) 5 days (er such other period as
applicable law may specify for reifistatﬁriem) before sale of the Property pussuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment ‘enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all surns which ther would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any defauit of any other covenants or agreements; {¢) pays ail expenses incurred in enforcing this Security Instrument
including, but not limited to, reasenable attorneys’ fees: and {6} takes such action as Lender may reasonably require to assure
that the lien of this Secority Instrusnent, Lender’s rights in the Property and Borrowser’s obligation to pay the sums secured by
this Security Instrurnent shall comiinue unchanged. Upon: reinstatement by Berrower, this Security Instrument and the
obligations secured hereby shall remain fully effective zs if no acceleration had occurred. However, this right 1o reinsiate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more tines without prior notice to Borrower. A sale may result in a change in the entity
(known: as the “Loan Servicer”) that coliects raonthly payments due unsder the Note and this Security Instrument. There also
may be one or more changes of the Loan Eervicer unrelated to 3 sale of the Note. If there is 2 change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loaa Servicer and the addrr:s.w to which payments should bz made. The notice will
also contain any other information required by applicable law.

2. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in vielation of any Enviromrnentat Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Froperty.

Borrower shall promptly give Lender written netice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardeus Substance dffecting the Property is necessary, Borrower shall
prompily take 2ll necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosene, other flamninable or toxic petrofeum products, toxic
pesticides and herbicides, volagle solvents, materials containing asbestos or {ormaldehyde, and radioactive materials. As used
in this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiciion where the Property is located that
relate to health, safety or envirenmental protection.

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and égres as follows:

21. Aceeleration; Remedies. Lender shali give notice to Borrower grior to acceleration foliowing Berrower’s hreach of any
cevenant or agreement in this Security Instrument (but not prier fo neccleration under parsgraph 17 unless applicable law
provides otherwise). The natice shell specify: (&) the default; (b} the action reguived 1o cure the default; (o) 2 date, not less than
38 days from the date the notice is given to Borrower, ky which the defunlt nsust be cured; and () that failure 20 cure the defaule
on or before the date specified o the notice may result in seceloration of the sums secured by this Security Instrumaent and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring «
court action to essert the non-existence of ¢ default or any other defense of Borrower to acceleration and sale. If the default is
not cured on or befure the date specified in the potice, Lendar at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demeand awmd may inveke the power of sale and any other remedies permitted
by appiicable law. Lender shell be entitied {0 collect all expenses incurred in pursuing the remedics provided In this paragraph
21, including, but not Bmited to, reasonable attorneys” fees snd costs of title evidenea.
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?{'E;éasiééfini'éim the power of stle; Lendér shait excous or'eauss Trustes to pxecute written zotiee of the oucurrence of an
" Cevent of delsult Abd of ‘Lender's ilectidn 'fo Salise e Priperty to S soid ang shiall sause such notipe be recorded in sach
county in which any part of the Property is lnented, Lender or Trustes shai give netice of salp in the manner preseribed by
applicable: law . .to: Borrowr aud ¢ : dhed by sppiicable low. After- the time required by applicable bawy,
Trusive, without demand .on Borrower,. o2l the. # fublic a2uction to the highest bidder at the time and place and
under the termsg desigrated in the noti in ope,, T parcels and in any order Trustee determines, Trustee may
postpone sale of aif or any saeeei of the Property by public annsuncement at the time and pace of any Previously scheduied sale,
Lender or its desigrec mey purchase the Property ai a0y stle.
Trustée shall deliver to the purchaser Trustee’s deed sonveying the Property without 2ay covenant or warranty, expressed or
imp!igﬁ, The recitals in the Trustes’s deed shali be prima facis evidence of the truth of the statements made therein. Trustee
shall apply the procesds of the sale in the following order: (2) to ol expenses of the sale, including, but not limited 1o, reasonable
Trustee’s ang attorneys’ fess; (&} to all sumg secured by this Security Instrument; and {c} any excess tg the persen or persons
legally antitled 1o it, 7 ' i
22, Rﬁc&nveyanca. Upon: payment . of afl Sums secured. by this Security Instrument, Lender shall request Truswee 10
reconvey the Froperty and shan surrender this Security. instrumeng and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shay Feconvey the Properyy without warranty and without charge to the Person or persons
legally entitled 1 it Such parson or perzons shall pay any recordation dosts,
23. Substitute Trusiee, Lender may from time t time remove Trustee and appoint a SHECessor trustee to any Trusiee
appeointed hereunder. Witheut convevance of the Property, the Suceessor trustee shall succeed to all the title, power and duiies
conferred upon Trustee herein and by applicable law. .
4. Attorneys’ Fees, A used in this Security Instrument and in the Note, attorneys’ fees” shall include any attornsys’ fees
awarded by an appelizte coutt, S ' ;
25. Riders to this Securigy Instrumient. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenaats and agreements of 2ach such rider shail be incorporated into and shall amend and
suppiement the covenants and agreements of this Security Irstrument as i the riduer(s) were & part of this Security Instrument.

[Check applicable box(es)}
[ Adjussatte Rate Rider [ Condeminium Riger , [J 14 Family Rider
E‘j‘ Graduated Payment Rider D Planned Unit Developmen: Rider D Biweekly Payment Rider
@ Balloon Rider D Rate Imyprovement Rider D Second Home Rider
f:j . Otherds) {spe&rif};} e ' ‘

BY SIGNING BELOW, Borcower ai:f:epts 'atlzd,:sgmes to the “erms and éﬂifm&x&t& contained in this Securitﬁ; Instrument and in
any rider(s) executed by Borrower and recorded with it o ) )

STATE OF OREGON, . County of K1 amath)ss.

On July 27, 1994, ‘pér.,s-;;zi;al.ly appeared Christy
who acknowledged the. foregoing instrument to he
~8ct and deed. v ST

!

Before me: , . ] . ;) N ;
S ESrr ey ”*ﬁwm ‘ o Netary Pubiis ey Orsffhn
i o DFFICIAL BRAL @ ’,Ei; Commission Expi
8 JAARLENE Y. Aopincron 8 | RS ToRAY
/7 NOTARY PuBLIC ‘oRzgon © Lo T
2 CORMISSION NG, Q22258 @
?ﬁ‘ﬁ’}D“’M?SSiUH EXPiREY FAARL 52 1og7 R4 R
= R AT N Bolow This Lins tor Acknowisdemant]
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Lot 18, SUMMERS LAWNE HOMES, in the County of Klamath, State
of Oregomn.

Code 41 Map 3909-11BB Tax Lot 2600
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(CO‘IDI’E‘IONAL "VIOE)IPICATK}N AND. EX E‘Ex‘#‘qiﬁﬁ {}F L@AN TERMS}

"IF!S BALLOON RiDER is made on thxﬁ " . and is mcorporated intg and
‘shall be deemed to amend and: supp,ement ihe Mmtg:xg; wed ot Trust or Seocurity Deed (the “Security
o3 hstmment”‘ of the saﬂxe date given’ bg the: unde‘::i ed ihb~ “Bomrower”) ‘to secure Horrower's Nots to

{Progpanty Ado‘ress}

The interest rate stated on the Note is called the "Notg Rate.” The date of the Note is called the
“Note Date.” I understand the Lender may transfer the Note, Secusty Instrument and this Rider. The Lender
or anyone who . takes the Note, the Security lustrument and this Rider by transfer and
who is entitled to receive payments under the Note is called the “Nots Holder.”

ADBITIONAL COVENANES. In addition to the covenents and agreeements in the Secunty
Instruraent, Borrower and Lender further covenant and agree as follows (despite anything to the
contrary contidined in the Security Instrument or the Note):

Instmment (the "Matunty Date”), I will be able to exte'ld 'hn: Matux*ty Date to and
modify the Note Rate to the “Modified Note Rate” determined in accordance wi th Sachon below if ail the
conditions provided in Seciion 2 and 5 below are met (the “Conditional Meodification and Extenswn Option”). If
those conditions are not met, I understand that the Note Holder is under no obligation to refinance or modify
the Note, or to extend the Matusity Date, and that I will have to repay the Note from my own resources or find
a lender willing to lend me the money to repay the Note.

2. Couditions to Option. If I want to exercise the Conditional Modification and Extension Option at maturity,
certain conditions must be met as of the Maturity Date. Thsse conditions are: {1) I must still be the owner and
occupant of the property subject to the Security Instrument {the “Property™); (2) I must be current in my
monthly payments and canaot have been more than 30 days late on any of the 12 scheduled monthly payments
immediately preceding the Matusity Date; (3) the Modified Note Rate cannot be more than 5 percentage points
above the Note Rate; (4) I must make a written regquest to the Note Hlolder as provided in Section 5 below; (5)
the Hen of the Security Instrument must be a first and prior Hen against the Property; (6) I must provide the
Note Holder evidence satisfactory io it that the rights of the owsners of other security interests encumbering the
Property are subordinate to the rights of Note Hoider, including, among other things, subordination agreements
and title insurance endorsements in forms acceptable to the Note Holder; and (7) if there are any other secusity
interests encumbering the Property, 1 must satisfy and comply wiih all other requirements of the Note Holder for
mortgages with subordinate financing, which may include reguirements of the Federal National Mortgage
Association or the Federal Home Loan Morigage Corporation in effect at the time of maturity.

3. Caiculating the Modified Note Rate. The Modified MNote Rate will be a fixed rate of interest
equal to the Federal National Mortgage Association’s required net yield for 30-year fixed rate mortgages subject
to a 60-day mandatory delivery comrmitment, plus one-balf of one percent (0.5%), rounded to the nearest
one-cighth of one percent (0.125%) (the “Modified Note Rate”). The required net yield shall be the applicable
net yield in effect on the date and time of day that I notify the Note Holder of my election to exercise the
Conditional Modification and Extension Option. If this required net yield is not available, the Note Holder will
determine the Modified Note Rate by using comparable information.

4. Calculating the New Payment Amount. Provided the Modified Note Rate as calenlated in Section 3 above is
not greater than 5 percentage points above the Note Rate znd all other conditions rcquzreu in Section 2 above
are satisfied, the Note Holder will determine the amount of the monthly payment that will be sufficient to repay
in full {a) tke unpaid principal, plus (b) accrued but unpaid interest, phos () all other sums I will owe under the
Note and Secunty Instrument on the Maturity Date {assaming soy monthly payments then are current, as
required under Section 2 above), over the rernaiming extended term at the Modified Note Rate in equal monthly
payments. The result of this calculation will be the sew amoust of my principal and interest payment every
month uxntil the Note is fully paid.

Substantiaily Similar to MULTISTATE BALLCON RIDER ’ : Form 3180 07/89 {Page 1 of 2}
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but not mmore thaf’ I.J.ﬁ r‘axe'xi.r days inx advanicé of the*Mmumy Date and advise me BE the pnncspa! accrued but
unpaid interest, and all other sums I am expected to own om the Matugity Date. The Note Holder alse will
: adv:ﬂe me that -1 may exercise the Conditiona! Modification and Extension, Option if the conditions in Section 2
above are met. The Note Holder will provide my peyment record information, togsther with the npame, title and
address of - person representing the Note Holdsr that 1 .must ooty in order to exercise the Conditional
Modification and Extension Option. I I meet the conditions of Ssction 2 above, I may exercise the Conditional
Moaodification and Extension Option by notifying the Note Helder nio later than 45 calendar days prior to the
Maturity Date. The Note Holder will calculate the fixed Modified Note Rate based upon the Federal National
Mortgage Association’s applicable published required nst yield in effect on the date and time of day notification
is received by the Note Holder and as calculated in Section 3 above. I will then have 30 calendar days to provids
the Note Holder with acceptable proof of my required ownership, occupancy and property Hen status. Before the
Maturity Date the Note Hoélder will advise me of the new interest rate {the Modified Note Rate}, new momhly
payment amaount and a date, time and pldee at which 1 must appear to sign any documents requu‘ed te complete
the required note mod;ﬁcatmﬂ and Maturity Date éxtension. I understand the Note Holder will charge me a
$250 processing fee and the costs associated with Lpdatmg the title insurance policy, if any.

BY SIGNING Bx:LGW Borrower accepts and agrees. to the terms and covenants contsined in this Balloon
Rider ' -

g/ r:// “:-4/47’?7 /?(‘frj:f‘ (SEAL)

C@fR"iQ"\’ i( HO*&‘ PSON - -Borrower

STATE OF CREGON: COUNTY OF KLAMATH: ss.
Filed for record at request of Agpen Titie Co the ____ _2%9th da
of July A.D., 19 94 at __3:45 o'clock B_M., and duly recerded in Vol. M3L
of _ Mortgages on Page 23337
- Evelyn Biehn ~ County Clerk
$50.00 : ) L By Cdbeddennn (Y Uki Mo nalpte
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