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DEED OF TRUST

‘THIS DEED OF TRUST (“Security Instrumen
Aspen Titte and Escrow, Ine. {"Trustee™). " The
existing under the laws of

the full dobt, if not pald earfier,
due and payable on August 1, 2024, ] nced by the Note, with interest,
and alf renewals, : ification: L ; > willt Interost, advanced under paragraph 7 te protact the
) i ‘ ; sgreements under this Security Instrument and ths Note,
o1 sale, the following described property located in Flamath

SEE EXMIBIT "2" ATFACHED HERET AND MADE A PART HEREGF

B

eﬂy Addirass™);

whicih hi2s this address of 3331 Blsbee Street, Klumath Faiis, Cragon 97862 {~Frop
: - bed :

TOGETHER WITH ail tha irprovemants now or herositsr aracted on the pregienty, and all ©2sements, appurlenances, and fixtures ncw or
hereafter a part of the propaity. Al replacements sind additions shall gizo ba coversi Py tixs Security Instrument. All of the foregoing is refered to in
this Security Instrumant as tha "Property.” : . TN

rmbrances of record,

Donad
THIS SECURITY INSTRUMENT combinas unifonm covenanis for national use ans non-uriiom covenanis with limited variations by jurisdiction to
consiitute a uniform security insrument covering real propesty. : ;

UNIFORM COVENANTS. Borrower and Lender covenant and egres as foliows:
1. Payment of Principaf and Interent; Propaymont and Lats Charges. Bomrowar shall promptly pay when cuo the principat of and jnterest on
the debt evidencad by the Nots and any prepa r L
2. Funds for Taxes and Insurance. Su ppli Itz a written walver by Lender, Borrower shail pay o Lender on the day morithly
payments are due under the Note, untl the Note Is paid in full, a sum {'Funds™) for: (2 yearly taxss and assessments whick may attain priority over this
Security Instrument as a fien on the Proparty; (b) yearly leasehoid peymeants or ground rents on the Property, if any; (c) yearly hazard or property
insuranca premiums; {d) vearly flood insurancs promiums, if any; (s) yearly mongegs insurance premiums, d any; and (f) any sums payabie by
Borrower to Lender, In accordance with the provisions of paragraph 8, in Heu of the payment of mortgage insurance premiums. These iams ase calied
"Escrow ftems.” Lender may, at any time, t amount a lender for a federally reletod
morlgage loan may require for Borower's SBCIOW atcount un s Act of 1874 as amended from time to
time, 12 U.S.C. Secticn 2601 at seq. ("RESPAT, o tho Funds gats a lesser amount. If so, Lender may, at any time,
i ihe amount of Funds due on the basis of current data and

10 pay & one-time chargs for an
unlese applicable law provides otherwise. Unless an
o pay Bomower any interest or earnings on the Funds.
ne without charge, an annual
ani the purposs v
pledged as additional security suma secured by this Ssourlty instyment. .

If the Funds held by Lender excoed the amounts panmitiod o be huld by applicabls law, Lendar shall account &5 Borrower for the excess Funds in
accordance with thg requiremonts of applicabls law. if the amoum of the Funds held by Lender = &ny Sme i3 not sufficient to pay the Escrow items
when due, Lender may so notily Borrower in wiiting, and, In such case [Borrower shal Py o Lender the amount necassary to make up the deficiency.
Borrawer shall make up the deficiency in ne more than tweive menthiy paymenis, at Lender's sole discretion,

Upon paymsnt In full of & suims-secured by thiy Séwr}ty Instremsn, Lendsr shadl promptly refund to Borrewer any Funds held by Lender.

OREGON—SJHQIQ Family-Fannlo Mase/Fraddle Mac UHIFORNM INSTRIRZENT {page 1 of <)




07-29-1g84
Loan Nqizzzsms

.o raymente., Unless applics i : Lender under Peragraphs 1 and 2 shal he
Y prepayment charges <us unider the | nte paveble under paragraph 2; third, to interest dus; fourth, to principal
due; and last, to any late charges due undar the MNotn. S e

4., Charges: Lieng, Borrower ahail pay e i8xa3, Sssosements, charges, fnes and Impositions attributable 1o the Property which may &ttain priority
over this Sacuity !nsm.lmam,, and leasshoid payments or o rents, i.nny, | Borrower 2hall pay these obligations in the manner provided in
paragraph 2, or i not paidin that manner, 'S Y. mmcl!ecﬁy&am Purson owed payment, Bomower shall Prompily fumish
‘Lender all noticas of &MOUNS 1o be paid, u > N 3 “or makes theza payments directly, Bomower shall promptly fumnish 1o Lander
- facsipts evidencing the payments, o . ;

Borrower shal Rromptly discharge any lien which has priority over tius (8} agrees in writing ¢ the payment
of the obiigation secured by the | : i i oF defends egainst erforcement of the fien
in, legal proceedings which ; of {C) secures from the holder of the lien an

that any pant of the Property is subject to a fign
the lien. Bomower shall satisfy the lien or take one

8. Hazard or Property tnsuran,
by fire, hazards Included within tha i
This insurance shail
chosan by Borower subject to Lenders &pproval which shall not ba &
at Lender's option, obigin coverage to pro
policies and renewals sh:
hold the policies and renewals.

event of loss, Borrovser shall
damaged, if

. Or repair is not economically feasible or

Lender's security i 3 nsirance procesds shall be applied % the sums sacured by this Security Instrument, whether or not then
due, with 2ny excess paid to Borrower. It Borrower abéndons the Propeny, of does nNot enswer within 30 days a notica from Lender that the insurance
carrier has offarad 1o settig ; j
10 pay sums secured by this Secu:

Unless Lender and Borrows
monthly paymants referred 1o §
Borrowsr's right to any insur:
of the sums sscurad b

6. Occupancy, e Property: Borrower's Loan Application; Leaseholds. Bomower shall
eccupy, residence within sixly days after the axacytion of this Security Instrument and shalt
cont unless Lender otherwise agress in
ond Borrower's control,

shall not dasiroy, damage
forfeiture action or proces:

otharwise materially impair the lien crealed by this

provided in peragraph 18, by causing the action

forfeiture of the Borrovier's interest in the Pro

interest. Borrower chall 8lso be In default if Borrower, during

o Lender {or falled 1o Provide Lender with any materigl info wilth the Ioan evidenced by the Note, Including, but not fimited 1o,
fepresantations coicaming Borrower's occupancy of the Property as a principal residencs, i trument is on a Isasshold, Borower shati
comply with all the provisions of the lsasa. It Borrower acquires fao titls 1o the Properyy, the lsasehold and the fee tile shall not merge unless Lender
agreas 10 the merger in writing.,

7. Protection of Lender's Righis in the Property, if Bomower

trumens, or there is a leged procseding that may significantly affsct Lends
condamnation or forfeiture or e enforce laws or regulations),
Property and Lender's rights in the Property, Le {
Instrumant, appearing in court, paying reasonabis attorneys’
under this Paragraph 7, Lander does not have t do so, -

Any amounts disbursad by Lender under this Paragraph 7 shall bacoms edditional dsbt of Borower securad by this Security Instrument. Unless
Borrower and Longer agres t¢ other tarms of Payment, these amounts shaj bear intarest from the cale of disbursement at the Note rate and shal! ke
payable, with interest, upon notice from Lender to Borrower i'aquasung pavmsnt, o

5. Mostgage insurancs, i Landar ragquired morigage insurance ss g conditon of making the loan sacured by this Security Instrument, Borrower
shall pay the premiurg fequired to maintaln the mortgage instrance In effect i, for any aason, the mortgage insurance coverage required by Lendar
lapses or coases 1o be in oifect, Bomrower shai Pay the piemiums required o obtain Caovarege subatantially equivalent to the morigage insurance
previousiy in effect, at a cost substantially equivatent to the cist to £ ¢ origags Insurence Previously in effect, from an alternate mortgags
Insurer approved by Lender. If substantially equivalont morgage insurance ooverage i not available, Borrower shajl Pay 1o Lender each month 3 sum
equal to one-tweifth of the yearly moritgage Insurance premium belng paid by Borrowsr when the insurance Coverage lapsed or ceased 1o be in effzct.
Lender will aceept, use and retain these payments ag & loss riasarve inbay of morigegs inzurance. Logs feserve payments may no longer be required,
at the option of Lander, if mortgage nsurance Coveraga (in the amount sng for the period that Lendar tequires) provided by an insurer approved by
Lender again bacomes available and Is obtained, Borrower ahal; Pay the pracveums fetired to mainiain morigage insurance in effect, or ic provide a
loss resarva, untii ths requiremant for morigage insurance ends in &ccordance with any wiitien agreement betwsen Bomrower and Lender or apphicabic
law.
¢ Inspection. Lendsr or its agent may make feasonabls entries upon and inspections of tha Property. Lender shall give Borrower notice at the
iime of or prior to an inspaction speciiying reasonahlo cause for the inspection,

10. Condemnaticn, The procesds of any award or clal Y chrect or Sonsequential, in connection with any condemnation or other
taking of any part of the Properly, or for conveyance in sy of Condemnetion, ern hsreby assignad and zhall be paid 1o Lender,

In the avent of a totas w2king of the Property, the procseds shell bo appliad to the Sums secured i
dug, with any excess pald to Borrower. In the avent of 3 j
the taking is 8qual o or greater than the amount of
Lender otherwiso rgree | f
following

If the Propenty is_:—‘-bandope;! by Borower, or i, afier notics by Lamnder i Borower
for damages, Bomower fais to respond fo Londer within 30 dizys afier the dale the
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proceeds, at iis opton, eliher o restoration o rapair of e Progeny or o e suins secured by this Security Instument, whether or not then dus.

Unlsss Lender and Borrowsr otherwise agros in wiiting, any apphication of proceads o principal shad not extand of postpone the due daia of the
monthiy payments referred 1o in paragraphs i and 2 or change the amount of such paymeants.

1. Borrowsr Mot Rel d: Forbosrance By Lender Rlot & Walver. {itension of the tme for payment or modification of amortization of the
sums secured by this Sscurity Instrument granted by Lender ™ any sucoesscr in interest of Bomowaer shall not oparaie to release he liabifity of the
original Borrower or Borrowei's SUCCessors in interest. Lendaer shall not be raquired to commance proceadings against any successor in interest or
refuse 1o extend time for payment or otherwise modily amorization of the sums secured by this Security insttument by reason of any dermand made by
the original Borower or BOTOWE!'S SUCCEssors in interest.  Ary forbesrance ty Lender in axercising any right or remedy shall not bs 2 waiver of or
preclude the exercise of any right or remedy.

12. Successors and Asslgns Bound; Jolrt and Several Liability; Co-aignera. The covenants and agreements of this Security Instument shall
bind and benefit the successors and assigns of Lender and Bomower, subject to the provislons of paragraph 17. Bomower's covenants and
agreemenis shall be joint and several. Any Borrower who co-signs this Security instrument but does not execute the Note: (a) is co-signing this
Security Instrument only to morigage, grant and convey that Borrower's interest in tha Froperiy under the ierms of this Security Instrument; (b) is not
personally obligated o pay the sums sacured by this Security instrument; arxi (c) agrees that Lender and any other Borrower may agres 1o extend,
modify, forosar or make any accommodations with regard 1o the tarmns of this Sscurly Instrument or the Note without that Borrower’s consant.

43. Loan Charges. If the loan secured by this Security Instrument is subject 1o 2 law which eets maximum loan charges, and that law is finaily
interpreted so that the interest or other loan charges collected or to be coliectad in connection with the loan exceed the permitted fimits, then: {a) any
such loan charge shall be reduced by the amount riecessary 1o reduce ihe chesge to tha parmitted Imit; and (b) any sums already collected from
Borrower which exceedad permittad limite will be refunded to IRorowar. Lendar may chaoss to make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrower. H a refund reducss principal, the reduction will be treated as a periial prepayment without any
prepaymant charge under ihe Note,

14. Netices. Any notice to Borowar provided for in this Security instument shell be given by delivering it or by malling it by first class mall unless
applicable law requires use of another method. The notice shell ke directad o me:ﬁropany Addrass or any other address Borrower designaies by
notica to Lender, Any notice to Lander shali be given by first class mali 1o Lender's addrescs stated herein or any other address Lender cesignales by
notice 1o Borrower. Any notice provided for in this Secusity Instrumeni shall be deemad 10 have been given o Borrower or Lender when given as
provided in this paragraph. '

15. Governlng Law; Severabliity. This Security Instrurant shall be governad by federdl law and the law of the jurisdiction in which the Froperty
is located. In the evert that any provision or clause of this Security Instrument m'tﬁ,émee conflicts with applicable iaw, such confiict shall not affect
other provisions of this Security Instrument or the Note which can be given uﬁet;{wﬁig;:m ttite confliciing provision. To this end the provisions of this
Security Insrumsnt and thae Note are declared to bs severabla. ‘ U .

46. Borrower's Copy. Borrower shall be given one coniormad copy of 1he Nota and of this Sacurity Instrument.

47. Transfer of the Properly of a Boneficlal intsrest in Borvower. ifailor any gait of the Property or any interest In it is sold or transferred (or if
a beneficial intersst in Boivower Is sold or ransferrad and Barrower is not a natirg pﬁmn} without Lender’s prior written consent, Lender may, a its
option, require immadiate payment In full of all sums sacured by this Sscurity insirairiant. | However, this option shall not be exercised by Lender if
axercise is prohibited by federal law as of the date of this Secrity Inatrument, ) S

If Londer exercises this option, Lendar shali give Borrower notica of m&aaﬁén_.ﬁ The notice shall provide a period of not less than 30 days from

the date the notice is delivered or malled within which Bomower sreist pay sil sums sectired by this Security instrument. if Borrower faile to pay these
sums prior to the expiration of this perlod, Lender rnay invoka any remadies jpenTit ‘this Security Instrument without further rotice or demand on
Borrower. ' ' s o

48. Borrower’s Right to Reinstate. If Borrower megis coriain conditlons, Boirowerishalt have the right to have enforcament of this Security
insirument discontinued at any time prior 1o the earlier of: (2) 5 days (or such otherpariod as appliczble law may specify for reinstatement) before sale
of the Property pursuant fo any power of sale coniained in this Security Insumant Of (b) entry of a judgment enforcing this Security Insrument.
Thoss conditions sre that Bormower: (&) pays Lender aif sums which then would ' bo due under this Security Instument and the Note as if no
acceleration had occumed; (b) cures any default of any other covenants of agrehsfsénm; (c) pays &l expenses incurred in enforcing this Security
Instrument, including, but not livited o, reasonable atiemeys’ fees; and (d) 12kes suchy aciion as Lender may reasonably sequire lo assurs that the fien
of this Security instrurnent, Lender's rights in the Propery and Boivower's obfkgaﬁo’nl 0 Bay the sums securad by this Security instrument shall continue
unchanged. Upon reinstatement by Botrower, this Security Instrumant end the 3!pl§gaﬁqm socured hereby shall remain fully effective as if no
acceloration had occurred. Howaver, this right to roinstate shall not apply in the case pf; acceferption under paragraph 17.

i i

18, Sala of Note; Changa of Loan Servicer,  The Note of a pardsl intarest in é&ge' Not (togethar with this Security Instrument) may be sold one of
rmore timas without prior notice 1o Bomower, A sals may result in a changse in the é@ﬁ’&mwn es the "Loan Servicer”) that collects monthly payments
due under the Note and this Security Insttument. Thers alzo may bs one or inore changes of the Loan Servicer unrelatad fo & sale of the Note. !f there
is a change of the Loan Servicer, Bormower wili be given writien notica of the changs in accordance with paragraph 14 above and applicable faw. The
notice will state the name and address of the new Loan Servicer and the adkiress %o whith payments should be made. The otice will also contain any
other information required by applicable law. : N

20. Hazardous Subslances. Bomowsr shall not causs of penmit the pressnce, use, disposal, siorage, or releasa of any Hazardous Substances
on or in the Property. Borower sheall not do, nor allow anyons elss 1o do, enything affecting the Property thatis In violation of any Environmental Law.
The preceding two sentences shall not apply to the pressnie, Usse, oF SIOIGES of ‘tmi?rcperty of small quantities of Hazardous Substances that are
gonerally recognized to be approptiate to nommal residential uses and W maintenance k{ﬁ the Property.

Borrower shall prompily give Lender written notice of any Investigaion, Slgim, detniand, lawsuit or other action by any governmental of regulatory
agency or private parly involving the Property and any Hazerdous Substunce or Bvvironmental Law of which Borrower has actual knowiedge. i
Borrower learns, or is notifiad by any governmentel or regulatory authosity, that any resnoval of other remediation of any Hazardous Substance affecling
the Property is necessary, Borrower shall promptly take all nocessary remedial .a-;’;i‘n':&sjin'&écomance with Environmental Law.

As used in this paragraph 20, "Hazerdous Substances® ars thoes subsiances deﬁ?t’a;:}&s toxie or nazardous substancas by Environmental Law and
the foliowing substances: gascline, kerosene, other fiarrsnatio of towic petraleum pro¢ licls, foxic pesticides and herbicides, volatile suivents, materials
containing asbestos or formaldshyde, and radicactive matarials. As ussd in this paragreph 20, *Environmental Law” means federal laws and iaws of
the jurisdiction where the Property is localed that relate to health, safety of environenanial protection.

NON-UNIFORM COVENANTS. Bowower and Lender further covenant end agred as foliows:

21. Accclorstion; R i Lender ehall give notlce te Borrower price &0 ascel ration foilowing Borrower's breach of any cevenant of
agreemont (a1 this Sscurily Instrument (put not prior to socoleration under paradreph 17 unless spplicable law provides otherwiss). The nolics
shall speclly: (i) the defanit; (o) the action required %o cure the dafaull; (€} a date, ot 1as2 than 30 days from the dais the notice is given 10
Borrowar, by which the defauit must boe cured; and (¢ that fallure o cure the defauR onov bofors the date spacified in the notics may result
In accaleraticn of the sums sdcuted by this Security Instrument snd esla of e Freparty. The notics shall further inform Borroveer of the right
to relnatats afior accelaraiion znd e ight being & oot asticn o assert the mas-axstones of 8 defauli or gny othsr defense of Bosrower to
acceleration and sale. If the defaull ks not cured on of befors &e dats @a&‘&e&iﬁ the notics, Lendor at s option may require immediate
payment In full of ali sume sscured by this Securfly Instrumesst withsut turlwig Cigmand and may invoke the power of saie and any other
remedies pormitied by applicabls law. Lendsr shall be antited to cifle? &&’m@@'m% incurred In pursulng the remedies provided in this
paragreph 21, Including, but not fmbad! o, reaconzbie alicrmeys’ faes and costs of iits avidanos.

tf Lender Invokes the powsr of sule, Lender shall xecuie e
dotault andd of Lander's elastion 1o caues the Froparly I be scid ;
of W Proparty lo locstad. Londor of Truzies ehall give noice of ooy iy Wve mmouer prosceiboed By
persong prascribed by eppicabls law, Aftor the Bme rarnired by apploadie low, Trusies, witliout demand on Borrowsr, shall safl the Propesly
at pubile auction o the highest bidder 2t tho dme snd plizcs and uzndes the erms Sesignated In the nolice of sals In one of mors parcels ard in
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any order Trustee deberminas. mwmwmmmaaswmmmmwwwmmmmmmm
‘ofanypmvlmw‘lv sehndulsd sala, Usnder or is ilaaignes may indrchase v Property o) any eale
o cTrustes shall dellver o this purchuser Trustee's desd’ esnreying T Sroperty without any covanant oF weETanty, cnpreseed of Eﬂpm
The recitals In the Trustes's dosd shall be prims i@c% evidziies of T Bulh of the sixtements made theveln. Trusies shali apply Bwe procseds
of tho asle in the folicwing ordurs {8)'% all expalizes of the sale, nciadaly, but not Rmitsd to, | =his Trusies’s and e fomeys’ foug; {&s}ﬁo
all sumis secured by this Secirily Instrument; and (o) any aiouss 80 iy pefeos or persens logally antitisd o 1
22, ‘Recenveyande. Upon payment of aff suins ssilired by (s Sectrity instuvant, Lendsr shell request Trustee o reconvey e Property and
ghall surrender this Secusiy Instrument and 2l notes svidencing debt secured by this Securily Instrument o Trustes, Trusles shalf seconyey U9
Property without warranty and without chavge 1o the ‘person oF persons legslly enliled o it "Buch person or parsons shall pay any recordation cosis.
23, Subsfnrie Trustae. “Lender may from ime to me remove Trusns and appeint 2 succossor ustes to any Trustes eppoimiad hersundes,
Without conveyance of the Pmpeny ihs suoce'zasur wusiee shaﬁ :mm&d o &1 the tis, power and duties conferred upon Trustes horein and by
applicable law,
24. Attorneys” Fees. As usad in mis Secu'hy Snstrum< and in ms Note, "sitomeys’ tess” shall include any sllorneys’ fess awarded by an
appeliate court.”
25. Riders to thls Securily inzﬁumm&. if one or mora rider 1o enxscuted by Borower and recorded together with this Security Instrument, e
covenanis and agreamants of ezch such rider shizll be Incorpereind into’ and shall amend and supplament the covenanis and agreemenis of this
Sscurlty Instrumsnt as if the ridar(g) were & part of tnls Sccurity Instrument.. [Check applicabie box(es)]

[J Adjustable Rato Ridsr [} concominium Rider [} 1~¢ Femily Rider

[] craduated Payment Rider [} Piarned Unit Develapment Ricer [ Beweskiy Payment Rider
[} Batioon Rider = - {1 Rate lmcwsnam Fidior [} second Home Rider
chther(s) (specuy}f o '

BY SI"\JlNG BELOW, Borrower aecapta and egfsm 1o the terms znd wmm continad in this Security Instrumant and in any rider(s) exacutad by

‘Soncswer and recordec with i,
i éé/m ,_2.9.—/(/; O{/ﬁ«z {Sea)

Yera Lorea ’r{ass—-sorm\zw:

Witnessea:

“INDIVIDUAL ACKNOWLEDGMENT

. 4
STATE OF i /L,/’
rd /

; - AR £ S : * >, CRFIGIAL SEAL :
countver_ /N0 /szm | Yo _CAROLE JoMWSSw - &
= . . . ‘ 7 HOTVARY PUBLIC . DREGON é

5 COBMISSION NG, 031304
$AV CORMMIIZGION EXPIRES JAN 31, 1593

S S i R T S TR

Oni this dey before me, the undersigned Notary Fublic, personally eppearad Vera Lorss Hess, 1o ma known 1o be the individual described in and who
executed the Deed of Trust, and acknowladged thét ha or ghe ssgnsad m 5995 of Trust &g ﬁﬁ or her fres and voluntary act and desd, for the uses and
purposss’therein maentionad. ‘ i Ve

Given undé/ mry hand and c?ﬁc!a!/séa/fg : :‘)/é.?fz:;{ cay of - //k/"/b/ 1@~ ﬁ/ .
/ ,/ / e 7{ M 4/ T Flesiding &2 /{M%@/{ %,/Z’x.&éit /Zééj/{}l -~
Notary Public i and for the smeé aézlu/ }/L_—f/ iy sommisston expires L — /= T -

Fixed Rate. Inseau'wm. ' ! oo U&SE& Pﬁ&f Rag. U.8. Pat, éT.M. ott., \!ar &.18(2)1954 CFl FraServices, inc. Allrights reserved. [DR-GOS HESS.LN REOVLY
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