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U DEED OF TRUST
- Tius Deep oF Tavsr, madethis - 25¢h 0 “day of Fay ’ I
19 94 , by and between Christopher Suy Lavere and Larry Rouse = 2732 Pioneer Rd.
hereiaalter referved to 25 “Grantor,” U.S. Small-Business Administretioplfedford, OR 97501
‘whosaddress is © 1220 S.¥. Third Avenue Room 676 Portland, OR  97204-2882
hereinsfier referred 1o as “T rusice,” and the Administrator of the, Small Business Administration, an agency of the
Government of the United Siates of America, hereinafter referred to-as “Beneficiary,” who maintains an office and
placeof businessat 1220 5. W. Third Avenue Room 676 Portland, OR 97204-2882

WirnesseEra, that for and in considerstion of $1.00 and other good and valuable consideration, receipt of which
io hereby acknowledged, the Granter does hereby bargain, sell, grant, assign, and sonvey unte the Trustee, his succes-
.- sovs and assigna; all of the following described property situated and being in the County of KLAMATH
: Stete of Ofegon; this real’ property is not currently used for .agricultural, grazing, or
- Himber purposes. - ¢ U v :
Lots 685, 686 and 687 in Block 107 of MILLS ADDITION TO THE CITY OF. KLAMATH FALLS, in
-theldounty of Klamath, ‘Stats of Oregon.” T ’

Together with and inckiding all buildings, all fixiures, including .but not. limited to all plumbing, heating, lighting,
vgintilaéfmg,, 4§efrig;eiating, i:ncineraﬁng,‘ air conditioning apparatus, and elevators (the Trustor herzhy declaring that
it is intended that the items herein enumerated shall be deemed to have been permaneutly installed as part of the
realty), and all improvements now or hereafter existing therecn; the hereditaments and appurtenances and all other
rights thereunto belonging, or in anywise appertaining, and the reversion and reversions, remainder and remaindere,
and the rents, issues, and profit of the above described property. To have and to hold the same unte the Trustee,
and the épamora in interest of the Trustee, forever, in fee. simple or such other estate, if any, as is stated herein in
trust, tosecure the payment of a promiesory note dated Hay 25, 1994 and Maturing on May 25, 2010

ixgtbé’pﬁﬁi;iﬁ;ﬂ;sﬁm of $ 29,200.00 e signed by - Chri stopher Guy Lavere and Larry Rouse
in bebalf of  themselves S - RS
The bencﬁcialowm:r 2nd kolder of gaid vote and of the indebteduness evideniced therehy ie the BeneSciary.

1. Thia conveyanes is made upon and subject to the further trust that the saiil Grantor chall remain in quiet
and peaceable possessisn of the above granted and deseribed premises and take the profite thereof 1o his swn use until
due on said note or in-the performande of any of ths covenants or

SBA Furm 929 (18-72) Frovices editions are obeslyta,
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" reasonab] éy,“ai!g‘\o?g;cy;’,,fece. on account of any litigation which:may arise with reipect to this Trust or with respect to
the indebtedness evidenced by said note, the protection and maintenanc: of the property hereinabove described or in
obtaining possession of said property after any.sale which:ay be macle s Lereinafter provided. % '

2. Upeon the full payment of the indebtedness evidenced by said note: and the interest thereon, thé payment of
all other sums hersin provided for, the repayment of all monies advanced or expended pursuant to said note or this
instrument, and upon the payment of all othergoroper costs, chargesy commissions, and expenses, the above described
property shall be released and reconveyed to aud at the cost of the Grantor.

" 3. Upon defauit in any of the covenants or conditions of this instrument or of the note er loan agreement secured
heraby, the Beneficiary or his assigns may without motice and without rmgard to the adequacy of security for the in-
debtedness secured, either personally or by attorney or agent without bringing any action or procecding, or by a re-
ceiver to be appointed by the court, enter upon and take possession of said properly or angy part thereof, and do any
acts which Beneficiary deems proper to protect the security hereof, and either with or without taking possession of
said property, collect and receive the rents, royalties, issues, and profits thereof, including rents accrued and unpaid,
and apply the same, less cosis of operation and collection, upon the indebtedness secured by this Deed of Trust, said
rénts, royalties, issues, and profits, being hereby assigned 1o Beneficiary as further security for the payment of such
indebtedness. Exercise of rights under this paragraph shall not cure or waive any default or notice of default here-
under or invalidate any act dene pursaant to such notice but shali be cumulative to any right and remedy to declare
a default and to cause notice of default to he recorded as hereinafter provided, and cumulative to any other right
and/or remedy hereunder, or provided by law, and may be exercised concurrently or independently. Expenses in-
curred by Beneficiary hereunder including reasonable attorneys’ fees shall be secured hereby.

4. The Grantor covenanis and agrees that if he shall fail 1z pay said indebtedness, or any part thereof, when
due, or shall fail to perform any covenant or agreement of this instrament or of the promissory note secured hereby,
the entire indebtedniess hereby secured shall immediately become due, payable, and collectible without notice, at
the option of the Beneficiary or assighs, regardless of maturity, ang the Beneficiary or assigns may enter upon said
property and collect the rents anid profits thereof. Upon such defauli in payment or performance, and before or
after such entry, the Trustee, acting in the execution of this Trus, shall have the power to sell said property.
and it shall be the Trustee’s duty to sell said property (and in casc of any default of any purchaser, to resell)
at public auction, to the highest bidder, first giving four weeks® notice of the time, terms, and place of such
sale, by advertisement rot less than once during each of said four weeks in a newspaper published or distribufed in
the county or political subdivision in which said preperty is sitvated, all other notice being hereby waived by the
Grantor (and the Beneficiary or any person on behalfl of the Beuneficiary may bid and purchase at such sale). Such
pale will be held at a suitable place 1o be selected by the Beneficiary within said county or political subdivision. The
Trustee is hereby autherized to execute and deliver to the purchaser at such sale a sufficient conveyance of said prop-
erty, which conveyance shall contain recitals as to the happening of a default upon which the execution of the power
of sale herein granted depends; and the snid Granter hereby constitutes and appoints the Trustee as his agent and
attorney in fact to make such recitals and to exccute said conveyance and hereby covenants and agrees that the re-
eitals so made shail be binding and conclusive upon the Grantor, and said conveyance shail be effectual to bar all
equity or right of redemption, homestead, dower, right of appraisement, and all other rights and exemptions of the
Grantor, all of which are hereby expressly waived and conveyed to the Trustee. In the event of a sale as hereinabove
provided, the Grantor, or any person in possession under the Granter, shall then become and be tenants holding
over and shall forthwith deliver possession to the purchaser at such sale or be summarily dispossessed, in accordance
with the provisions of jaw applicable to terants holding aver. The power and agency hereby granied are coupled
with an interest and are irrevocable by death or otherwise, and arve granted as eumulative to all other remedies for
the collection of said indebtedness. The Beneficiary or Assigns may take any other appropriate action pursuant to state
or Federal statute either in state or Federal court or otherwise for the dispoeition of the property.

4

5. In the event of a sale as provided in paragraph 4, the Trustee shall be paid a fee by the Beneficiary in an
amount not in excessof percent of the gross amount of said rale or salés, provided, however, that the amount
of such fee shall be reasonable and shall be approved by the Beneficiary as to reasonableness. Said fee shall be in addi-
tiom to the costs and expenses incurred by the Trustee in conducting such sale. The amount of such costs and expenses
shall be deducted and paid from the sale’s proceeds. It is further agreed that if said property shall be advertised for sale
as hervein provided and'not sold, thé Trustee shall be entitled to a reagonable fee, in an amount acceptable to the Bene-
ficiary for the services so rendered. The Trustee shall also be reimbursed by the Beneficiary for all costs and expensea
incurrid in connection with the advertising of said property for sale if the sale is not consummated.

. 6; The proceeds of any sale of said lgrépérﬁy' in accordance with paragraph 4 shall be zpplied first to payment
of fees, coste, and expenses of said sale, the expenses incurred by ‘the Beneficiary for the purpose of protecting or
maintaining said property and reasomable attorneys® fees; secondly, to payment of the indebtedness secured hereby;
and thirdly, %o pay any surplus 6r excese to the person or persons legally entitled thereto.

7. In the event said property is:soid pursuant to the authorization contained in this instrument or at a judieial
foreclosure asle and the proceeds are not sufficient to pay the total indebiedness secured by this instrument and
evidenced by said promissory note, the Bencficiary will be eatitled 20 2 deficiency judgment for the amount of the
deficiency without regard 1o appraisement, the Grantor having waived and assigned all rights of appraisement to the
Trustee. ) . P Lnoh g EeTm T :

8 "T‘l'xéfori_a_:ﬁor'i_:byéﬂ'a‘:n;s and agrees as follows: o

‘ ‘. He will promptly pay the ix:'tﬁéb:!‘;s;!nées ;Qi&eﬁccd Er;y‘ seid promissory mote at the times aud in the
. maanner shemin,pwvideﬁ. |
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b, He will pay al!raé%es, assecsments, water ratet, and other governmental or munieipal cﬁzargcs, fines, or -

~ impoaitions, for which provision has not been made. _hsfejiinbefare, and will promptly defiver the oflicial e

. ceipts therefor to the Beneficiary,

¢. He will pay such expenses znd fees as may bo incurred in the protection and maintenanse of said

© property, including the fees of any attorniey employed by the Beneficiary for the collection of any or all of the

* indebtedness hereby secured, or such expenses and fees as may be incurred in any foreclosure sa!g:.b}’ the

Trustes, or court proceedings or in any other litigation or preceeding affecting said property, and atiorneys®
fees reasonably incurred in any other way. -

d. The rights created by this conveyance shall remain in full foree and effect during any postponement
or extension of the time of the payment of the indebtedness evidenced by said note or any part therecf secured

- herehy. = . -

e. He will continuously maintain hazard insurance of such type or types and in such amocunts as the
Beneficiary may from time to time require, on the improvements now or hereafter on said property, snd will
pay promptly when due any premiums therefor. All insurance shall he carried in companies acceptable to
Beneficiary and the policies and renewals. thereof shall be held by Beneficiary and have attached thereto loss

payabl apses in faver of and in form;aceeptable to the Beneficiary. In the event of loss, Grantor will give
26 notice in writing’ iQ'ngénqﬁciar}(,and Beneficiary may make prosf of loes if not made promptly by
Granter; and -each insur e company corcerned is hereby authorized and directed to make payment for such
loss directly to B{eneﬁcia;y;insteaii‘_;ofvto Grantor and-Beneficiary jointly, and the insurance proceeds, or any
part thereof, may be applied by Beneficiary at its option either to the reduction of the indebtedness hereby
secured or to the restoration or repair of the property damaged, In the event of a Trustee’s sale or other
transfer of title to raid property in extinguishment of the indebtedness secured hereby, all right, title, and
interest of the Grantor in and to any insurance policies then in force shall‘pass at the option of the Benchiciary
to the purchaser or Benefitiary. : ‘ ‘ IR

f-- He-will keep the said premises in as good orcler and condition as they are now and will not conmmit or
permit any waste thereof, reasonable wear and tear excepted, and in the event of the failure of the Grantor to
keep the buildings on said premises and those to be erected on said premises, or improvements thereon, in
good repair, the Beneficiary may make such repairs as in the Beneficiary’s diseretion it may deem necessary
for the proper preservation thereof, and any sums paid for such repairs shall bear interest from the date of
payment at the rate specified in the note; shall be due and payable on demand and shall be fully secured by
this Dec¢d of Trust.

_ 8- He will not without the prior written consent of the Beneficiary voluntarily create or permit 1o be
“created ‘againet the properiy subject to this Deed of Trust any lien or lens inferior or superior to the lien of
thic Deed of Trust and furiher that ke will keep and maintain the same free from the claim of all persous
supplying labor or materials which will enter into the conetruction of any and all buildings now being
erected or to be erected on said premises.

#. He will not rent or sesign any part of the rent of said preperty or demolish, remove, or substantialiy
alter any building without the written consent of the Beneficiary.

9. In the event the Grantor {rils to pay any Federal, state, or local tax assessment, income tax or other tax Hen,

charge, fee, or other expense charged to the property hereinabove described, the Beneficiary is hereby authorized to
pay the same and any sum so paid by the Beneficiary shall be zdded to and become a part of the principal amount of
the indebtedness evidenced by said promizsory note. If the Graistor shall pay and discharge the indebtedness evidenced
by said promissory note, and shall pay such sume and shall discharge all taxes and liens and the costs, fees, znd
expenses of making, enforcing, and executing this Deed of Trust, then this Deed of Trust shail be canceled and
surrendered. ' .
2 10. The Grantor covenants that he is lawfully seized and pessessed of and has the right to sell and convey said
property; that the same is free from all encumbrances except as hereinabove recited; and that he kereby binds him-
self and his successors in interest to warrant and defend the title aforesaid thereto and every part thereof against the
law{u] claima of all persons whomscever.

11. For better security ‘of the indebiedness ‘hereby secured, the Grantor, upon. the request of the Beneficiary,
ite successors or assigns, shall execute and deliver a supplemcental mortgage or mortgages covering any additions,
improvements, or betierments made: to the property hereinabove described and all preperty acquired after the date
kereof (all in form sutigfactory to Grantsc). Furthermore, should Grantor fail to cure any default in the payrent
of a prior or inferior encumbrance on the property described by this instrument, Grantor hereby zgrees 16 permit
Beneficiary to cure suth default, but Beneficiary is not obligated to do so; and such advances shall become part of
the indebtedness secured by this instrument, subjzct to the same terms and conditions.

" 12, That all awards of damages in conaection with any condemnation for public use of or injury 10 an¥y of said
property are hereby assigned and shall be paid to Beneficia rv, wlic may apply the same to payment of the installmenis
last duc under said note, and the Buncficiary is-hereby authorized, in the name of the Grantor, 10 execute and deliver
valid acquittances thereof and to appeal from any such award.

13. The irrevocable right to appoint:a substitute trustee or trustees is hereby expressly granted to the Beneficiary,
his successors or assigns, to be exercised at any time hereafter without notice and without specifying any reason there-
for, by filing for record in the office where this instrument is recorded an instrument of appointment. The Grantor
and the Trustee herein named or that may hereinafter be substituteqd hereunder expressly waive notige of the exercise
of thia right as well as any requirement or application to any court for the removal, appointment or substitution of

7

“any irustee hern




fench if’:uce of l:ho exucxsc.m" any oplion g}r&niedbepem to :the Beneficinry or to the holder of the note secured
er y : oi ‘re.qu.illred‘ia be given the Grantor, the Grantor having hereby waived such notice. ’

DogpEeat e .

;femiig. ir mg:';: lhaqone p’errsoru'joufe{n the e)’gécution ‘of this‘instrument as Grantor or if anyone so joined be of the

nine sex, the pronouns and relative wordo used herein shall be' read s il w
reapectively, and the tersa “Benéficiari”
or transferes thereof whether by operati
rightz herein granted or conve
of the parties hereto. -

rords s 1 ritten in the plural or feminine,
shall include sny payee of the indebtedness hereby secured or any assignee
j ion of law or otherwise. The covenants herein contained shall bind and the
yeﬂ ‘shaf/i inure to the respective heirs, executors, administrators, successors, and assignas

LK » . A

c Féélér{ ;o:npnm{nq': with aectu‘m 101.1(<d) of the Rules and Regulazions of the Small Business Administration (13
~*R10L (d)}, this nsteument is to be construed and cnforced in accordance with applicable Federal law.

. rc‘;’;‘ ;Aag::l!;c;altd.ecreeo order.. or j.t.\dgment‘,holdirig any provision or portion of this instrument invalid or uncn-
.iﬁn iy o km any way ‘1mpair or preclude the enforcement of the remaining provisions or portions of this

IN WrrNess WHEREGF, the Granter has executed ﬂ:is imnﬁ‘
cepted the delivery of this instrument as of the, day, and ye

STATE OF ORE®€9 N 'C’a"/o'jg rar A

) ss=.
COUNTY: OF Semis (/are )

On this. day there personally appearsd before me A@ v r ou S <.
and o - , to me known to be the inddviduals described
in and who executed the within. and foregoing instrument, and acknowledged that
they signed the same as their free and voluntary act and deed, for the uses and
purposes therein mentioned. oL o )

IN WITNESS WHEREOF, I have hereunto set my haad and officiai seal this

Rl day of e . 1924 . :

>

Notary.Puvlic in_and for the
. State of _((e/fitornia.
RS . . Residing at ‘{_Léﬂ - = .
i SANTA CLAPATURRITY . . .My Commission Expires: ;go-—F&~ F
- MyComn.Emko02 8,395 - f TR

ESINTR

STATE OF OREGON,

. County of Klamath

BE IT REMEMBERED, That on this. }S% . August g ,

before me, tléeﬁ ﬁi‘g*}’éi ﬁ’ﬁﬁ’ gbgaﬁy\%%%ﬁc in and for said County and State, personaily appeared the within

thin instrument and

known to me to be the identical individual described in and who executed the wi
. acknowledged to me that. . he. ... executed the same freely and voluntarily.
. IN TESTIMONY WHEREQCF, I have hereunto set my hand and affixed
GEFICIAL SEAL my official seal the day and y last above written.
SAMDRA S. CRANE T

TARY PUBLIC - OREGON - e 7 _
EoMMISSION NO. 025321 e Ay e ctlepee
WY CO EXPIRES JULY 07, 1957 Notary Public for Oregon.

- My Comnmission expires . 1/7/97 .. ...

AT
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-
ey

AEZNERAL ACKNOWLEDGMENT
Foma No. 0-16




STATE OF CREGON: COUNTY OF KLAMATH:

Filed for record

at request of
of

£ ,19 94
ot‘ _M_.._ggﬁr_tga

FEE $30.00

3s.

Asp;n3 gitle co

o'cloc M., and duly recorﬂed in Vol,
on .F‘age 23505 .
Evelyn Biehn County Clerk

By Mba v gy 'Z’“L.x..{d{&maéﬂ




