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THES LINE OF CREDIT TRUSBT DEED 5 DATED July 11, 19¢4 o ARAONG
MICHAEL B, BEESON AND TERRY DEE BEESON. HUSBAND ARD UWIFE » whose address 18
3318 PATTERSON STREET. KLAMATH FALLS. OR 97603 (reforred to below an "Rranier™);

HIGHLAND COMMLETY FEDERAL CREUIT UNION, whoss addmas Iz 3737 Shasts Way, Kiamzih Fells, Oregon {rslerred to below sometimas ss

*Lander: and somalimes s "Bensflolaiy™)and A8PEN TITLE & ESCROY, INC,, whose addroes Is §28 Maln 8t, Kiamath Fails, Qregion §760H{Re-

forred fo balow as "Truates™}. -

1. CONVEYANCE AND GRANT.

For valuabla consideration, Granior corrvéy& w Trusios for the benstt of Lenger os Benofictary alf of Grantor's right, ttle, and Inarest in and o the following-
doncribed  reml proporly, togother with @l existing or subsegquently erectad or affixed bulldings, Improvemsnts end fixtures; ali susemsnis, dghts of way, end
appurtenences; aif waier, waler rights and ditch rights’ {inciuding atock In ulilties with ditch or frigation sighte); end ail other rights, royaliss; and profils
relating to the raal properiy, Inciuding without Hmimtion &b~ minerals, oll, gas, geothermal and similar matters, lpeated In
Klamath County, Stete of Cregan, {the "Roal Propedy™):

The Southerly 15 feet of Lot 17 and thé»{\?drtherly,ﬁe feet of Ldt 18, VALLEY VIEW,
in the County of Klamath, State of Oregon.

Code 41 Map 3%09-12BB TL. 9400

mmeiﬁe;mfyorizaaddresslsmﬁmtymﬁs : 3318'PATTERSO?J SIREET, KLAMATH TALLS, Or 97603

Grantw pragently eselgna to Lender {also known 68 Be’nsﬁc!a:y‘in this Line of Credlt Truet Desd) af of Grontors right, e, and interest In any Improvements and to the
Rents rom the Proparty. b eddition, Grantor grants Lender s Unifarm Gommstcled Coda ssourlly Interost In the Rents and the Paraonal Proparty defined balow.

DEFINITIONS
T foliowlng words ¢hall have ihe foliowing meanings when uzed in tha Line of Credlt Trust Deed:

&. Agresment. Ths word "Agreamen!” mosns the Enquiiine Gredit Account Agreament  dafed Juiv 11. 1984
the maxlmssm princlpai smount étsnyone e et e 22,400, 00 .

©. Beneflelary. The word “Beneficlary” means Highland Community Federsl Credit Union {Cred!i Unlon), Its successors ar assigns, also referred to ag “Lendsr” in
this Line of Cradis Trust Daed.

¢ Line of Cradit Trust Deed, The worls *Lins of Cradlt Trust Dewd” mean thiz Line of Creult Trust Deed amang Grantor, Lender, end Trustsa, and include withowt
Bmladon all assignmeont and secuily Interast provisinns relating 1 the Personi Property und Renis.

4. Geamior., The word "Granior” meena eny end all parsens and entitles axecutir this Line of Cradit Truat Desd,

@. improvemams. The word “improvemsnts” maana and includes without limitsticn ail existing and future Improvements, fixiures, bulldings, siructures, moblie homas
affixzod on the Real Pronerty, faciities, additions and #miiar construction on the Real Property,

f. Indeltsdness. The word “Indablednese™ moans all principal and interest payoble under ths Agreamsnt and any amounis szlvanced or expandsd by Landsr to
gischarge obligations of Grantor o expenses incurred by Trustso or Londar io enfurce adligations of Grantor urkler this Line of Credit Trust Desd, fogether with
Interest on such amounts as provided in this Line of Cradit Trust Deed. This L'ne of Gredl! Trust Deed aecuras a line of credit. The term "Ling of Cradir” means a
revolving tine of credit which obligates Lender to maks advanoss to Grantor in the maximum prindpal amount st any one ima as set forth above usidl the Agreementis
temminated or suspondad or If advances we made up 1o the mestmum credit §nit, and Granter complies with the terms of the Agresment. Funds may bs advanced by
Cradlt Union, repald by Grantor, and subsequonily readvancad by Crodit Unlon in sconrdance with the Agreement. Notwiihsianding the amount outslanding st any
perdauiar ime, this Uns of Crodit Trust Decd socurss the tofal indablednesa urder the Agresment. The ungald balance of the ling of credit under the Agreament will
remaln In Rl foroe and effsct notwilisiending & zere outsiznding balancs on tha fine from tme te iime. Any principal advance undsr the lins of oredi thal excseds ihe
armaunt showis above i3 the princips! amount of ihe Agreamsn: will not be socurad by this Line of Credit Trust Deed. The term of ihe Agrasment la Ihirty (30) years.

@. Lendsr. The word "Lender” meana Highland Community Fedsrr;x! Cradit Unlon, Ite successors or assigns.

f. Porsonal Propernty. The words "Faraonal Propony” moan ail egquipment, fatwrea, and other aricles of personal proparly owned by Granior, now or hereafier atiachad
or sitixzad o the Baal Property ; wgather with i aessasions. pans, and addliens 1o, all replacaments of, and all substitutions for, any of such property, and logether
with eff proceeds (Induding without * Hinftaton & insursnca proosaeds and refurds 6 premiume) from any ande or siher dispasliion of the Proponty,

I. Property. The word *Property” meani coliectivaly the Ferd Property and the Fersenal Fropany.

1. Bas! Propuity. The wonds "Raal Proparty = meus the property, interaats tnd rights dascrived above in the “Conveyance and Grant™ sacton.

% Paledsc Documsnis. The wonds “Holsled Dhouments® mean and inciude without Imimticn &l asvance vouchers, loan sgreaments, gueranties, securly agreemants,
mongages, dsods of rust, and all other documonts, whethor fow or hersafior estng, akecud i connection with Granior's Indeblednoss to Lender.

. flemie. The word "Rents™ maans ail ronts, revaiises, ncome, iasuss, and profis from the Propenty financed under an Equity Loan only.
- TS L.INE OF CREDIT TIAST DEED, mc;.umeé@ THE ASSIGHNIMENT OF RENTS AND THE SECURITY INTERESY 1N THE RENTS AND PERSONAL FROPERTY, IS

. GIVEN TO RECURE (1) PATMENT OF THE NNDZDTEDHESS AND {2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDIN THE AGRESMENT
AND THIS -UINE OF SREDRT TRUST DERD. THISLMNE OF CREDNY TRUST CEED 1S GIVER ANOACGEPTED O THE FOLLOWING TERMS:
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AYMRNE AND PERFORMANCE

POSSESSION ANO MAINTENANCE OF THE PROPEHTY. .
Grantor agrees that its puasassion and uae of tha Property shell ba govemed by the following g}_’a}ilabr.%i’

5. Ponsession and Use. Unisas end untl Lender ntes any ection usder parggraph 17, Grentar may {8} remaln in posaession and control of the Property, sod
{0} operate and mansge the Properly. The following provisions relals 1o the uge of the Praperty or 1o othor imkatons on the Propery.
THIS INSTRUMENT WILL NOY ALLOW USE OF THE PROPERTY DESCRIBED 18 THIS INSTRUNENT IN VIOLATIGCHN OF APPLICABLE LAND USE LAWS AND
AEGULATIONS. BEFORE SIGNING OR ACCEPRTING THIS INSTRUMENY, THE PERION ACOUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTHENT TO VERIFY APPROVED UBES,

5. Duty to Maintala, Grantor shall malnialn the Praperty In tenantable conditlen and promplly perform ell repalrs and malntenarice NeCoIsLry 10 presove iis valua,

&. Hazardous Substances. Granior represents and warrants that the Property naver will be 5o long as this Line of Cradit Truat Dasd remains & lisn on the Properiy, used
tar he generation, manuiacture, storage, r 1, disposel, rol or thrsatened ralease of any hrzardous substancs, as hoss forrns ara defined in the Comprehansive
Emvironmenial Reaponse, Compsnagtion and Llablity Act of 1860, a8 amended, 42 11.5.C. Section 9693, ol 3ed. ("CERCLA", the Superfund Amsndments and
Regutherization Act {("SARAT), applicable atate lawe, or reguiations adopted pursuant 1o any ! the foregoing. Grantor euthorizes Lendar and lis agents to entar upon the
Roal Property 10 meke such Ingpections and lests as Lendar may dsem appropriate 1o detsrmine compliance of the Property with {hie paragraph. Any inapections of 15383
made by Lender ahall be for Londor's purpasas only and shad not ba conatrued to croats any responaibliity or llablilty on the part of Landor to Granter or toany other peraen.
Grantor agress to Indemnily and hold Lender harmioes egainst any and ail cdlaims and 08838 rasuiting fom & breach of this pamgraph of the Line of Credit Trust Dasd.
Tiis obligation I indemnily shall survive the payment of the tndebledness and the satiafaction of this Lina of Credlt Trust Deed.

4. Muisancs, Wagte, Grantor shell A6t CAUSS, CONULL Of per?nlt any nulaance noy commit o sufler any sirip or waste on of to the Proparty of any portion thereal,
. Bpecifically withou! limitatien, Grantor wil not remova, of grant to any cther party the right 16 remove, any tmbar, minoraig (including of and gas), soll, grave! or rack
products without the prior written consent of Lender.

&. Lender's Right 1o Enter. Lender and its agants and represeniativas may enter upon thz; Aual Proparty at ali reasonable times o alter 10 Lender's Interest and o
inapect tha Proparty for purposes of Graniors compiiance with $ha terms and conditisns of this Line of Credit Trust Desd.

t. Compilance with Govemmontal Rogquirarnents. Grantar ehall promptly comply with all luws, ordinancas, and reguations of all governmental authcrities applicabie

m the use or occupancy of the Property. Grantor may conteat In goad faith any such law, ordinance, or regulation and withhold compliance during any procseding,

-including appropriato sppeais, 80 long as Grania hag rotiflad Lendar In viriting prior 1 doing 8o and no long &s Lender's Interests In the Property ere nol Jeopardized.
Lender may require Grantor 10 poat edequate securlly raasonably satsfaciony to Lendor, to protect Landers interast,

@) Duty 1o Profect. In additon to the ads sotfonh ebove in thle gection, Grantor ghall d»a et 6:2191 acts that from the character and use of the Propé'n)' are regscnably
rocossery 10 proiect end preserve the Property. T

IHDERMNITY,

Grantar ehall Indamnily Lender and hold Lender hesmissa fom any and all clalms of Tiabiites adaing cut of or in connection with the Properiy or its use, provided that
such daima or llabiliies arlse out of acts of omisaloas cocurring subsequant to the datwe Grantor first hods Gile 10 the propeny,

DIUE ON SALE - CONSENT BY LENDER.

Granor shall not sell, or tranafer 48 Interost in the 1lea! Proparty or eny Intsrast or part theroal, without thie Lendar's price writtan consent. A sale, azsignment, or yansler
moenns the conveyance of zeal property or any right, diie or interast thereln; whother legal or arultable; whether voluntery or Invoiuntary; whathar by cutright sale, deed,
mssiment sak contract, land contract, contract for dead, leese-opdon contract, of by sale, assignmsnt, or wranafar of any beneficial interest in or to sny land Tust holding
e ¥z tho Raeal Property, or by any other method of conveyancs of real properiy Intersat. Tranafer also Inciudss any changse In ownership of mere then ity percent
{509} of the Inlaresta of Grantur.  Howavar, this opton shall not ba exercised by Lender If axercize 18 prohibizod by faderal law or by Cregon iaw.

LEASES - CONSENT REQUIRED.

For Equlty Loans securad by this Line of Gredit Truat Deod, Granior may lease or sublat the Propanty. However, Granior shell not lvase or sublet the Property withoul
Lenders prior wittan consent which shall not be withheld unrsasonakly. Lendss shali have not more that ton {10} days to rslect any atich transacticn propased by
Grantor, and the tensfer shall be depmed approved unlets rejeciad within guch ten {10} day period. For ines of cradit socured by this Une of Cred® Trust Sesd, Grantor
may not jaase or sublet the Properly. Grantos reprisenia end agroes that the Property will remaln (wnar-occupled.

TAXES AND LIENS.
The following provisiona relating to the taxes and llsns on the Property are & part of this Ling of Credit Trust Deed.

&. Paymant. Granior shali pay when due before they besame delinquent all taxss, apocial taxas, rents, chargss {including watar and sewer}, fines and
impoesltons levied against or on accaunt of the Proparty, and shall pey whan due all cal ns for work done on o for sarvices rondared or matadal fumlshed to the
Property. Grantor shall maintain tho Property frse of ail llenis having priolly over or aquzd to the interast of Lendar undar this Line of Credit Trust Desd, except for the

fen of taxes and astessmania current but not Yot dus, excepias charwise provided inhis Line of Cradit Trust Deed. If Granior chjecis in good {aith 1o the vaildity
or ameunt of any tax, assesamant, of related llan, Granior alils sole expense may Lontist the valldity and smount &f the tax, assassment, or flan.

&, Byidsnes of Payment. Grantor shall upon demand fumilsh to Lendar evidence of paymeant of the texes or asssssmaris and shall autheri e the appropriate
govarnmentz official to deliver to Lender at any tme a written statement of the taxas and assessmants against the Froperty.

PROPERTY DAMAQE INSURANCGE.
The following provisions relating to Insuring the Property are a part of this Line of Credit Tryst Deed.

2. Malntengnes of Insuranes. Grantor shall procuré and maintein poticies of fire insunanco wiih standard oxtended cavarage endorgements on & replacement basls for the
tuii Insurable value covering ali improvements on the Real Propesty In an ameunt nat fese $an the total unpald balanco on the Agreement, and with a atandard morigagse
causa In fevor of Lendor. Policies shell be writien in form, amounts, coverages and basis reasonably ecceplable 1o Lender and lasuad by a company or COMpanias
roasonably acceptehle to Lender. Grantor, upon request of Lender, will dailver to Lender from dme to time the policies or certificates of insurance In form salisfaciony 1o
Lenrdar, including sipulations that coverages wil not be cancelled or diminizhed withcut at least ten {10) days prior written nctice o Lender.

b. Appilcation of Praceeds. in the event that the improvemsnis gre damaged or desrayesd by easusity, Grantor shall promptly resicre the Improvemenis and Lender shalt
make the Insurance procests avallable 1o Grantor for rastoraiion, sublact 1o the following conditions: {8} Lender shall have reagonably determined that the Improvemenis
can be restored to as good of belter condlton as the Impravements were In immsdiatsly prior 1o tha casualty on accouni of which such precaeds ware pald; (b} Lendar
shall have determined that such net proceads, togother with eny funds paid by Grantor to 1.ender, shall be sutlcisnt to complete the reatoration; (c) No defaultand no event
of fallure which, with the passage of tme or the ghving of notice, would constiuis & detault under this Line of Gredit Trust Deed shall have otourred; (d) Althe ima of such
casualty, thare are at least two {2) years 10 the maturity date of the Note; {e) Lender shisll have approved the piana and specifications 1o be ussd In connection with tha
resioration, which approval shall not bo unreasonably withheld, and shall havo recaivad willten evidenca, satlstaciory 1o Lender, that such plana and spoclfications have
beson approved by all governmental and quasl-govemmenial authoritles having jurlsdistian and by ait other persons o entities required (o approve guch plans and
spacifications; (f) Lender may requlre that the funds be disburaed by it or by a disbursarent agent appeintad by itin a manner simiiar to that utitized for the dlsburssment
of tunds undsr & construction toan, Inciuding without imitation, requiremaent of cartficalns of archilact a3 to percentage of complation and the fumishing of appropriate
mechanica 2nd maierlalman's len walvers, the urnishing of eppropriats bonds &nd othar iterns a8 rogeenably required by Lendor, Net procesds In excess of tho amount
neceasary o complate the resweration shall, at the option of Lendar, be applisd 1o tho olistanding hdebledness as 2 prepayment therecl.

2. Unsupired Insursrce at Sate. Any unoxplred ngurancs shalt inurg 1o tho benslit of, and pass io, ihs purchasss of he Propesty covered Ty s Une of Cradt Yrust
Deed at any irustes’s of other sale heid under the provialons of this Una of Credit Trust Dead, or at any forecipsum sale o suah PR .

4. Qranors Beport on insurence. Upon requost of Lender, however not mrore tan onne ayear, Grantar shall hinlsh o Lender 8 repoit on eash axistng polley of
fnsurancs showing: {a) the nama.of the Insurer; {b) the risks Insured; {c) the amount of the pollcy; (¢) the propecty Insured, the then currant replacsement valus of
auch preperty, and the marner of detsmlning that value; and (o} the expiraticn date of tha policy.

EXPENDITURES BY LENDER.

W Grantor talla 1o comply with any provision of this Line of Credit Truet Dead, or 3 any action o procseding |8 commancod that would materlally atfect Lendars Intesostinthe
Proporty, Lender onGraniors dehalf may, nutahal notbe regulred 1 pay sl such oxpenaas Iaciuding bul.net fimlted 10 taxos, Insurance and malntenance costs, and at Landse's
cption, wili (g} bo omyribly on demand, of {5) be wiced 1o B prinipel ioen balancs and ba payable In gocomante with the Agreement. Thia Une of Credit Trust Desd aiso
wiil sacure paymant of these amaunts, The rightn providad for In this paragreph shal bs In eddition ©©'any oter dghts or any ramoiliss 1o which Lender sy osniBedon
eccount of the dafault. Any auch action by Lender shall not bs construsd as curlng the defeull 8o 23 to bar Lender from any - amedy that f ahenvize would s hed.

LINE OF CREDIT TRUSTDEED -2




4

e . )
WARRBANTY; DEFENSR GETITLE, w000

e foliowing provisions raating 13 ovnatship

ot ihe Property a1 & pert l s Line of CredliTrust Dasds =

a. “Hia. Grantor warrants tal (e} Gramor ek good snd siikatabts Hile of record 15 the Propery in fee sirplo, free and civar ot af flens snd encumbrancas oher then
thase set forth In eny policy of tils nsurancd tesusd In favar of or In any tde oplnion glvan v, and acoepted by, Lendar In connection with this Ling of Cradit TRt
Deed and {b) Qrantor has ths Tull right, pows?, and authe:lty (o caeciie and doliver this Line of Credit Trust Dood o Lender.

b. Detsnes of Tiie. Subjeciio the exceptions in the paregragh ebove, it any, Grantor waraits and il tarovar defend the tite to the Propeny agalnst the tawiul claline

of gl pavsons., I the gvent sny Bction OF BrOGES ling ls commanced that questions Grantue's tite or the Interast of Tristes or Londer under this Lins of Crodit Trus!

Daod, Grantor shall defend the ection at ita expened. Granior may ba the nominal party In auch precesding, but Lendor shall ba sntitfed 1o paricipaie in the
aroceeding end 1 be ropresented In the procoeding by counsel of ita own choloe, end Grentor wiil daliver, of cause 1o ha dalivered, 10 Lendsr such Instruments as
may be reguested by It from time to time to permt such pariicipation.

¢. Compliance With Lawe, Granter warrants thai s use of the Properly complies with all sxisting applicaile laws, ordinancas, and regulations of governmental
suthgrites. B . .

COMDERMNATION, . )

The folloving provisions relating io proceadings In candemnaten aie @ past of this Line of Créult Trust Daed.

8. Appilcaiion of Nt Frocseds. if ell or any partof the Propemi 1s condemned, Lender shall apply tho nat procaeds of the award In any reasonably MAaNNGer NBCHSIEy
to satisty Granter's ohilgl 18 under the A t ef this Line of Credit Trust Deed, The nal procseds of the award shall mean the eward after payment of ai

L
roaegnable GoRls, expenses, Gnd allomay 1908 necessarlly pald or Incured by Trustad of Lendor in connection with $he condemnation. Howover, there shali be no
ohiigation to pay Grantor's Cosls, Sxpensos or atiomey fees from auch awards.

. Procesdinga. if any proceeding in condemnaion s Mad, Grantor.ahall prompty notify Lander in wrling and Grantor shall promptly take such Si9ps B3 MAY ba
necossary 1o defend the aglion and abtaln e ayard. Grantor may bo the nominal party n such proceeding, but Lender shall be entitied to participate In the
proceeding and to be repregented In the procesting by coungol.of Its own choloa, and Giantor will daltver or causs fo be dellvered, to Lender such instruments 33 may

roquestad by it from Uime to ime 1o permit such parliclpation.

IIPOSITION OF TAXES BY @QVEHNMEN‘?AL ALWHOR?“ES
The folidwing provisions rolating to laxes are a part of this Line of Gredit Trust Deod,

6. Taxes Coversd, The foliowing shall constitute (Bxes to which this saction applies: {a) a spacliic tax upon this type of Line of Gredit Trust Doed or upen gl or any part
of the indebtedness securad by this Line of Crodit Trust Deed; (b) g specific taxon Boriower which Borrower 18 authorized or required 10 deduct lrom payments on
he Indsbiadness sccured by Mis type of Line o] Cradit Trust Desd; (¢) atax on'this typo of Line of Credit Truet Desd chargeeble agalnst the Lender; and (¢} 8

epsdific tax on sll er any postion of the Indebiadness of on paymaents of pyindp’a! and intorest made by 8 Bomowor.

b. Remadion. If any tax to which this section applles la enamed subgequent io the gate of thig Line of Credit Trust Deed, Grantor shall elther () pay the 18X pafore it
becames dellnguent, or {b) contest the tax as provided above in the Taxos and Lisna section and dopoalts with Lender cash or a sufficlent corporats aurely send or
‘pther securty satisfaciory 0 Lender. .

" BECURITY AGREEMENT; FINANCING STATEMEWTS.
“The following provisions relating 12 this Line of Crodit Trust Desd as a security agreemant are a part of shie Line of Credit Trust Deed.

®. Security Agreemant, This Instumant shall ecnatitute & secuilly agreerﬁan‘; 1o the extent ahy of tha Proporty consttutes ixiures or other personat property, 8nd
Lenday ehalt have slt of the rights of a secured party under the Unlfom Commercial Code.

b, Becurity Intevest. Upon raquasat by Londer, Grantos shall sxeculs fnanding statemanis and teke whalever other action is requesied by Lendar to parfectant

- condnus Lender's necurly Interastin e Rents and Perzonal Property. In eddltion o rocording this Lins of Cradlt Trust Doed In the real propely racords, Lorder

gy, 8t gy ime and without further autherizalion from Grantor, file axacutsd countarpans, coples or roproductons of this Line of Cradit Trust Deed as a finanding
Statament. Granicr shali raimbures Lender tor ali expaness Incured In parfecting of cuintinuing thia sgeurity interast. Upon default, Grantor shall gasomble e
Poraonal Property In 2 mannar and at a place masonably convenient io Gmntor and Lender ard make it evailable to Lender within three {3) business days after recalpl
of written demand from Lender. ‘ '

o. Addresses. The malling eddrsss of Grantor (debtor) and the mailing addrass of Lendar {sacured parly) from which Information conceriing the saeurily intarast
granied by this Line of Gradit Trust Deed may be obteinad {sach es required by the Urliorm Commercial Code of the state where tha Property is located) are 28 stated
on the et page of this Line of Crosdit Trust Deed.

FURTHER ASSURANCES; ATTORNEVANFACT. ,
The Io’lcwing provisions relesng B furher assuninces 2o a past ol yiis Ling of Cre,mi Trust Dead.

&. Further Assurances. Atany #me, end from time 1 tme, upod raquent of Lender, Grantor will mnke, executs and deliver, of will cause 1o be made, execuled of

daiivered, to Lender of to Lendar's designee, and when raquasted by Lender, causa ta be flled, recorded, re-fiied, or ro-recorded, a3 the caze may be, af such tmes

and in such officas and plecas as Lendar may deam sppropriale, any and olf such mcrigages, desds of trust, sacudiy deods, sacurily agreoments, fananding
stataments, sontinuation stetements, Instruments of further ageuranca, corificates, and other documants as may, in the aole opinion of Lender, be necessary o
desirable In order to efiectuale, complete, paitact, contnue, of preserve (a) the obilgations of Grantor under e Agresment, this Line o! Crodit Trust Doed, &1 the
Aglated Documants, and (0) the ilena and aecurlty Intarests created by this Line of Cregit Trust Deed on iho Proparty, whother now owned of hersattor acquired by
Grantor. Uniaas prehibliod by lew of agreed to ths conirary by Lender In writing, Grator shall relmburse Lerder for all costs and expenses incurred it conracton with
the matters referred o in this paragraph.

b, Attarnsy-in-Fact. I Grenior falls to do any of ihs things refaread to In the preceding paragreplt, Lander may do 80 for and in the name of Granior and at Granior's
expense. For such purpases, Grantor hareby Irrovocable appaints Lender ag Granicr's attosnay-ln-fact for the purpose of making, execuiing, gafivering, fing.
recording, and doing all other things &3 may be necesaary or doslrable, in Lenders sdle cpinion, 10 accomplish the matters relarred 1o in the precoding paragraph.

FULL PERFORMANGE.

1 Grantor pays sil ihe Indebtedness, including without limitation afl huture advances, whn dus and olherwise perlorms ait the obligatons imposed upon Grantor undaer tis
Line of Cregit Trust Desd and the Agreemant, lender shatl executs and deliver 1o Trusleo 8 raquott for full roconveyanco and shali sxecuts snd deliver to Grenia?
suliablo statements of termination of any financing statement on flig evidencing Lender's securly irterant in the Rents and the Psrsonal Proparly. ANy MRCSTMIYENCE

fes required by law shall be pald by Grantor, If pormittod by eppilcabie lawi.

POSRIBLE ACT mns OF LENDER. The Lender may teke the followlng actions with ruspact to your Agreement under the groumstances fisled below:

&, Terminatlon &nd Accsleration, Exceptas st tarth in the Agreement the Lender iy, wisf":oux turther notice terminate your Agresmant and requlre Granuy 10 pay o
antire outstanding balanco wnrasaiately, ani change Grantor corioin foes if any of tha toliowing happen™.
(1)Granior engeges In vy fraud of material mi#mprmﬂtaﬂan In ecrnection with Yy Agresmant. For sxaraple, I thars are false statements or cmissions on
Graniors applkation or fnarial amtemuns;’ .

{2)Grantor does not met ihe repayment larms of mébAgreemm;

(3)Grantors astions of nactions sdverssly atfect the collateral or Landera rights ln the collatert. Fos exampie, # Granior jalis 1o; malntsin Inswance, pay laxes;
wransier Gt 1o or sell I8 calatoral, prevent s forsclaaure of gny ltems, or wasiz ol U cottateral.

5 ton o CMR’T' dueil 6! Sraitt Limn. meim‘ mey refuss 1 moke scditions sdvEncas o e Ine of cepdi Of reduts the credt Bl ehaing sny paicd in
which the foliewing axlat o sooun

(i}Any ot the clroumstances isted I &, 2hOVe;
o {2 The value of Grantors dwnlim sgcuring the Ndahiatngss dacings slgn;ﬂm;%y bo oo bis s.ppralsgrj vaius for purposes of the Agroemont

:"(S)-Lerﬂsr S— belleves st Girantor vl s SO pile 1 moal s tepayment seuizoments uf ) Agreemont due 103 materal change In Grantor's inencial
creumsiancos; - : L . : PR

{4)Granior s i1 defsult under any matartal otligatona of the Agmemém end'Lino of Codh Trust Dot vd.
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‘ig‘&a prsumum annuel porcaniEgs 1610 under the Agieamantis repchad, - . . ’ . N

- s;ny gﬁ:g&gﬁ;‘g&m ;mvemteéiemor from !éngpc@’ﬂg the anaual poreeniage rats provided oy of impaks Landers securlty Intsrast such that the value of the
TiLender has hesn neslr\eé by govamment agnr;b;'mal continued advances would consifite aj& unaafe and unsound practice.

. o Crangss I Terma, The Agreement pefm!ia,l.enéer 10 ke CenRin changes 1o the tarms of &6 Agresmant at apocified tmes or LN the occurrancs of spaciiied
[T ) L o o B

NOTIGE OF DEFAULT.

i the event of a dofault under Pa:aarzxph 17,514}, Borrower shall heve gn opportunity 10 rornedy any such detauit within thirty {30) days afier nolos from the helder
hereof. Notice shali b doamext 1o have been givan whed deposited In the Unltod Siatos mali, po1tage tutiy prepaid, corifed of rensn receipt roquestad and addrossed 13
Borrower st he addreas lates above of o such oiher eddrens 88 may be designatod by written natice from Bamuder.

ATTIONS UPOH TERMINATION.

1n the event the Agreement I tenminaiad, Trustes or Lander, & 1ts option, may, not earfier than tilty {30) days after Grantor hias besn given written notice ot the
serminaion, axerciss any one of more ol the joliowing rights and remadiss, In addition 10 any othgr rights or ramedies provided by faw.

& Foroclosure. With regpect to alt or any pestof the Raoal Propery, the Trustee shalt hava the rght io foreciase by notce and sale, and Lender sheli have the right1o
foraciose by judiclal foreciosure, In elthor case in accivdence with and to the tull extent providod by applicatie taw.

B. BCC Remesdies. With raapect 1o all or any pat of tho Porsonal Property, Lender shall have sl the fights and remedlios of a secured parly under the Uniform
Comnmercial Cods.

. Colleci Renta. Lender ghall have the rght, without netics to Grantor, o teke passoesaion of and menzge the Propsry and coftect the Rents, Including amounts past
due and unpaid, and apply the net preceads, ovar ard above Lender's cosis, ageingt the indebledness. in furthemncd of this right, Lander may require any tenant cf
ather uger 6f the Property 1o make payments of ront or usd 1ees cirocty to Lender. Il the Forits are collezted by Leader, the Grantor lrrevocably deslgnalas L ender 28
Graniors angrmay in fzct 1o andorse instuments reciived in payment theroof in the NAME ot 3rantor and © nagotate he same and collect the proceeds. Payments

by tenants or othar users to Londer in response Lander's demand shall eatisfy the chilgatirs for which the payments are mads, whathes OF NGt any Proper Groun:s
for the demand axisted. Lendst &Y oxerclee s rights under tris subparagraph elther in pertion, by agent, of through a raceiver.

4. Appoint Recefver. Lander shall have the right 1o have a rooetver appointed to take possasaion of any o ail of the Propecty, with tho power 1o protect and presanve the
, to oparate the Proparty precading foreciours of galo, and 1o coilect the Income trom the Proparty and apply they proceets, over and ghove cost of the
recalvership, against the indsbtledness, Tho recalver may serve without bond i permitted by faw. Landars rght 1o the eppolntment of & recelver shall exdst whather of

not the apparent vaiue of the Property exceeds the Indebladnass by 2 substaniial amount. Employment by Lender shalt not disqualify & peraon from sanvinges a
racaiver. ’

9. Topancy &t Bufferance. A Grantor romalns in posieation of Usa Proporty after the Properly \s soid &2 provided ebove or Lenaer otherwiss becomas enttled 10
possession of the Propenty upon defauit of Grantor, Grentor shall become & tenant at sufismnce of Lender of the purchasor of the Proparly and shall, at Lenders
vpticn, sither (&) pay & raasonabie rental for Use of the Property, or {b) vacate the Proparty immediately upon the demand of Lender.

1. Other Ramadies. Trusleo of Lender shall have any other dght or remsdy provided In this Line of Credit Trust Deed or ihe Agreement or by faw,

g. Hotice of gale, Lender shall give Granior reasonsble notice of the time and place of any pblic sais of the Pereanal Property of of the tma after which eny private
sale of other Intended disposlion of the Personal Froparty 18 1o be made. Reasonable notica shall mozn notice glven atieast ten (10) day betors the tme of the suale of
dlsposition. Any saie of Porsonal Property may be mede in conjunction with any sale of the Rogl Praperty.

. Bale ef ths Proparty. To the aent permitted by applicable law, Grantor haraby waives iy and &l ighs 1o have the Proporty marshalied. in exerclalng its rights and
remadles, the Truatee of Landsr shall be free to sofl aff or any part of the Property together or separately, Inone sale or by separaie eales. L ander shali be entited ©
id at eny public sale on all of BNy portion of the Property. ’ ‘

WAIVER; ELECTION OF REMEDIES

A viaiver Dy any party of a brasch of & provision of tis Line of Credit Trust Daed shalf not constituta awalver of or prajudice the party's rights atherwise 1o domend utrict
compilance with that proviaton or 80y other provigicn. Elaction by Lendar 10 pursua any remedy 1s Ling of Cradit Trust Dead, the Agraement, inany Helated
Document, o provided by law srall not excluds pursult of any other remady, and an atection 1o make axp aciion to perform an ohilgation of Granlor
undar this Line of Credit Trust Doad after fafiure of Crantor 1o pertarm shall not affect Lenders right to declare @ default and to axercise any ot its remedies.

ATTORNEY FEES; EXPEMNSES.

1t Lender institules any sult of action 10 enforce any of tho terms of tht Line of Credit Trust 1eed, Landor shall be entitlod to recover such sum as the court my adjidgs
reasonabie as attomey lees al ial and on any sppoeal. Whether of not any court action Is involved, all rsasonable exgenses incurred by Lender which In 1 enders
opinion are necassary at any tme for the protection of Its interes! of the enforcemant of lits rizhts shall bacema a part of the Indebtedness payable on demand and shast
bear interest at the Noe rale or detault rata, whichaver ls higher, from the date of expendiwe unth ropaid. Expsnses covered by this paragraph Includse, without iimitation
nowever subject o any fimits under applicable law, Lenders atomey fees whether or not tvireisa 1awaull, Including attomey fees for bankrupicy procesdings {incading
giforts o modlly or vacals any automatic gtay of injuncion), oppeals \iszdon services, H1e cost of gegrehing records, obtaining tids
repons (including forocinsure repons), surveyors' fopants, appnalsal i . e Trustee, o the extent permitiad by applicable law. Granior also
will pay @y coun co2ta, in addition 1o sl oMmer BUMs pravided by law. in the event of forscioelre of this Ling of Credit Trust Daed, Landar shall be entltied to recover from
Erantor Landes stiomey foes end seus disburggments nesasgarlly Incurred by Lender In saersuing such toraciogura.

| BIGHTS OF TRUSTEE.

Trusioe ghail have all ¢f he rights and dutles of Lender as sot forth in thig sacton.
POWER AND OBLIGATIONS OF TRUSTEE.

The following provisions ralating 1o the powers and obligations of Trusteo are partof this tine of Credit Trust Deed.

&. Powasr of Trusiee. In addition 1o &ll powera of Trustee arlsing as a matier of iaw, Trustse shall have the power 10 ke the foliowing aciions with respect 1 e

Property upon the request of Lender 2nd Granpr: (g) joln in preparing and tiling amap or plat ef the Real Proparty, Including the dedication of sreets or ather rights

10 the public; {b) jeinin granting any 2agement or creating any restriciion on the Real Property; and {(¢) join in any suborgination r other agreement stiscting this Line
of Cradit Truat Deed or the interast of Lender tinder ihis iine of Cracit Trust Daed.

. b, Obligatons to Notity. Trustoe shall not ba obligated to notify any other party of a petding sale under any other trust desd of tlan, o of any action of proceeding in
which Grantor, Lender, of Trustee shall be a party, unless the ection o7 procesding {8 Lrought by Trustee.

c. Trustes. Trustee shall meet all quatifications raquired for Trustoe urider applicable state few. In additon 1o the rights and romediss set forth above, with respact 1o all
or any part of the Propenty, tho Trustee shall have the right 10 toreciose by notice and uale, and Lender shali have the right o foreciose by judiclal forecicaure, in
elthier cose In sccordance with and 1o the full axient proridad by appiicable law.

o Sugcessor Trustse. Lendar, at Lenders oplion, may from tme 10 tme appaint 8 succassor rusies (0 any Trugies appointed heresnder by an nstrument erecuted

and acknowledged by 1 ender and recorded In the otfice of the Recorder of the County whera the property Is now located. Tha insirument shall conialn, In addition 1©

il other manters required by state law, the nemas of the original Lender, Trustee, and Granior, o baok and page where is Line of Credit Truat Deed 15 recorded,

and the name and addrens of tho successor ruales, and the instrument shal be oxecuted and acknowledged by Lender 0r Its suUCOBISAIS in interest. 17 §UCCOSSOr
rustes, Withaut CONVeyance ot the Properly, shal succaad 1o ol the tiie, powrors, and duies coaismed upan e Trustoe i s Ling of Cregit Trust Diped ardl by
sppileabls iaw. This procedurs &0 substtstion of Truglae shall govem o he sxciuzios of ait ether provisions o g Dstgon,

§. Sals by Trusiss. When i Tristea soila pLrsuant 1o e powers provided, Trustee ehalt apply the procesds of snls to payment of {1} e expansas of s@e, RCRzing
e lawius fees of the Trustee and the reasorable fees of Trustoe's anomey, (2) the ostigatons securad bY s Trust Desd, (3) 1o ell pursana having recxded ans
subsequent to tne intereal of the Beneficiary and the Trust Doed as thelr (nteresl may appear In the crdoer of thelr pricrity end (4} the surplus, if sny, to the Grentar of fia]

fnis successor n interest entitied o such sumlus. ’ ’

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under s Ling of Cradit Trust Desc, including without fimitation any notice ol defayit and any notice of 8xle 10 Grestor, shall be In writing end shall Lo eliactive
when scally delvered or, i malled, shall be deemed effective when depotited in the Unitod Stalos izl first class of registered mall, poatage propatd, directid e
asdresses ehown ot the 109 ot gage ane (1) Any pery may changd ita addrese for nalices under s Line of Gredil Trust Does by giving formel written notice io the
other parties, spacifying that the purpoga of th? notioa I8 1o change the party’s addreas. Al copleso? notices of foreciosurs from the holder of any lien which has priodty
ower thia Line of Cradit Truat Desd ghall be gontte Lendsrs agdross, 83 Shown near e top of o firel page of this Lina of Credit Trust Depd. For notlce purpases,
Grantor egrees to keep Lender and Trustea Informed at ail tmes of Grantor's current £4dress.
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- MIBEELLANEOUS PROVISIONS.

The following miscslianeous provisions are & pit of this L.ine af Cradit Trust Dosd. zq 5“3

o, Amancments. This Lins of Credit Trust Dead, together witi any Related Documents, consiitutes the entlrs understrnding and agreement of the parties as io the
matiars set forth in thig Line of Gredit Trust Deed. No altaration or amendment of thit: Line ol Credit Trust Deed shali be elfective unless given In wriling and signed by
the party or pariisa acugh! lo be charged of vound by e alteration or amendment.

. Annual Reparts. Crsntor shall furnish to Lunder, upon request, a sintament of net cash profit raceived from the Properly during Sraniors pravious fiecal yaar n such
datall @ Lender shall require. "Net cash profit” shall mean ali cash receipls from the Praperty ls3s al cash expendliures made In connection with the operation of the
Property.

. Applleable Law, This Line of Credit Truat Dood has been delivered lo Londar and sccepted by Lender in the Stale of Oregon. This Uine of Cradit Trust Duoed ghall
0 govemed by and conatrued In accordance with the taws of the State of Oragon.

Caption Headings. Ception headings in ihis Line of Credli Trust Dead are for convonience purpesoes only and ere not to be used lo Interprot or define tho provisions
¢! this Line of Cred!t Trust Desd. -

. Emtire Agreemornt. Tho parlies agrae that the Agreement, Line of Credlt Trust Daed. and subsaquant advance vouchers lrom Lender to Borrower, are the entire
agreement between the parties and supsraads any prior agrmermenis between Borrower and Lender relating ta the Proparly.

#3ergor. Thero sheil be no merger of the Intereat or eslale created by this Line of Cradit Trust Deed with any olher inisrest or estale in the Property at any Jme held by
or for the beneflt 5! Lender In any capacity, without tha wrilten consent ol Lender.

Multiple Partles. Ali obiigations of Grantor under thin Line of Credit Trust Deed snsli be Joint and aeveral, and &ll references 1o Grantor ghall mean each and every
Grantor. This means that each of the parsuns signing below is responsible for el otdigations in this Line of Credit Trust Deod. It1s not necessary jor Lendor o inguite
into the powers of any of the parlies or of the officers, diraciors partners, or agents scing of purporing to act on behalf o Granior, and any incdebledness mads or
created in rellance upon the professed exerclae of such powers ehall be guarantes:i under and secured by this Line of Credit Trust Deod.

. Savaorabliity. il a court of compelent jurisdiction tinds any provision of this Lino of CGrodit Trust Deed o be invalld or unanlorceable as 1o any person or clecumstance,
such finding shall not render thal provislon invalid s uneniorceabls as o any other persons or drcumstances, and all provisions of this Line of Credit Trust Deed In ak
other respects shall remain valid and enfonceable.

. Successors and Assigns. Subject te the limilalions siated In this Uino of Cradit Trust Deed on transler of Grantor's intasest. this Line of Credit Trust Deed shail be
binding upon and inure lo the benalit of the parties, thelr succesoors, and assigns. If ownership of the Property becomes vesied In a person other than Grantor,
Lendar, withoist iwotice to Grantor, may deal with Grantor's successors with roference to this Line of Credit Trust Deed and the Indebledness by way of forbearance of
extension without releasing Granlor from the obiigations of thig Line of Cradit Trust Deed or llabliity under the indebledness.

J. Time Is of the Esnsnce. Tims iz of the atsonce In the performance of this Line of Credit Trust Dead.

k. Waiver of Honvsgtead Exemption. Granior hereby releases and waives all rights and benafiis of the homostaad oxernplion laws ol the Stale of Cregon ns 1o &l
Indebledness secured by thlg Line of Crodit Trust Doed.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AGREESTO TS fl'EﬂMS.‘““‘\v

omanTGR: ) _— et /\
E . - , 4
By P ) By:kmﬁt A LA
 THMTCHEBL-A~—BEES &

T ESON TERRY PPE BEESON
INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )
}ss.
Countyof Klamath )
‘ h Michael B. Beeson and
Onthe 28 dayol _ July .19_94 _, bafore me the underelned Noiary Public, porscnally appeared Terry Dee Beeson .
known to me 1o be sald Individual that execuied the Line of Credit Trust Deed ani acknowlodgod the Line of Credit Trust Deed to be the free ani voluntary
act of his/her will, by autherlty of statule, for the uees and purposes thereln mentionsd, and on oath siated that he/she was authorized to exscuts this Line of
Credit Trust Deed and in fast executed the Lina of Credit Trust Deed.

~%
By: i
Resfdin;féz; Kiamath Falls, Oregon

OFFICIAL SEAL ©< JMC{; 7
SANDRA HANDSAKER H @L{A@QAA,Q_Q/
NOTARY PUBLIC-OREGON | o
COMMSSION NO. 026178 ] ,Alotarf Public In and for the State of: Oregon
MY COMIISSION EXPIRES JUL. 23, 1897 My commission expiras: CA3-F7

LINE OF CREDIT TRUST DEED
STATE OF OHEGON,

County of Klamath
! certify that the withir. Instrument
was receivedforrecordonthe __{ nd dayof
Aug ., 19 94 _ ., at
10:39 0'CiocK _ A_ . M, and
recorded inbook/reelfvolume No.M94 __on
$PACE RESERVED page ~ 23531 or as fea/lile/
neooagr‘rsuse instrument/microflim/reception
No. 85209 . Recordof Yortgages
of sald Couniy.
Witness my hand and seal of
County allixed.

Banaticlary

Alter Racording Fetutr Lo (Neme, Addreas, Tip)

Evelyn Biehn, County Clerk
NAME THLE

B\)Q/‘d il Yt i oty Deputy

Fee $30.00 .
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