.Gordon E. Marrs Alice J. Merrs
e " . State of Oregon, and
- < i ” - , as Trustes, whoss address is
28T e AT - , Gity of At oz ) g
State of Oregon; gn‘/c! » SQUND HOME;IMPROVEMENT COMPANY'
. as Beneficiaty, whose addréss is oo 3709 quth Villard -
City of R Tacoma e e - , Stats of Washington

" Klamath

WITNESSETH:
<+ - ThatGrantor hereby irrevocably grants, bargains, sells and conveys to Trustes in trust, with powerof sale, the following described property, situated
in the County of Klamath . - , State of Oregon, and hereinafter referred to as the Property:

.See attached Exhibit !BY for .complete-legal ‘description:. e RETURN TO: :

: ; o : : N 5 Statewide Mort .
afk/a: 4609 Sumac Avenue, Klamath Falls, Oregon . 97603 500 Riverhills Bugggisgga

.. Suite 580
Birmingham, AL 35242

which Property is not used currently for agricultural, farming; imber or grd purposes together with'sli buildings, fixtures and improvements thereon, and
all water rights, rights of way, easements, rents, issues, profits, incomé, et nts ridrdditaments, privileges and appurtenances thereunto belonging, now
or hereafter used or enjoyed with the Property, or any part therebf i z o, Yo ialnght, power.and authority herein given to and conferred on
Beneficiary to collect and apply stich rents, issues and profits); .- o L T

For the purpose of securing (1) payment of the indebtedness and al other} charges evidencad by an FHA Title | Property improvemant Loan/
Reail Instaliment Contract ("Contract”) of evan date herewith, under which the amount financed is Fight Thousand and O0/1000%
IR BRI R I DOLLARS($.8,. 000, Q03#%##% ), madeby Grantor payable o the ardar of Beneficiary atall imes,
in the manner and with interest as therein set forth, and any extonsions and/er ronewals or modifications theraeof; (2) the perfarmance of sach agreement of
Grantor hersin contalned, ; and (3] the paymentof all sums expended or advariced by Beneficiary under or pursuant to the torms harsof, topatherwith intorest
thereon as hersin provided.

To protact the security of this Trust Deed, Grantor covenants-and agrees to the foliowing: -

1. To keep the Property in good condition and repair, not to remove or demolish any building thereon; to complete or restore promptly andin good
andworkmanlike rnanner any building that may be constructed, damaged or destroyed thereon, to comply with alf laws, regulations, covenants andrestrictions
affecting the Property: not to commit or permit waste thereof, not to commit, suffer or permit any act on the Froperty in viclation of law; to ds all other acts
which from the character or use of the Property may be reasonably necessaty, the spacific enurnerations herein not excluding the general. If the Contract
or any part thereof is being cbtained for the purposs of financing improvemens to the Property, Grantor further agress (a} to commencs construction of said
improvements promptly and to pursue the same with reasonable diligence t> completon, and (b) to allow Beneficiary 1o inspoct the Prope
during constructions Howover, Beneficiary shall have ne duly to iirspect or asprove suctimgravemelie. ~ - === = oo - FERA !

2. To provide and maintain insurance ageinstloss by firs and other tasuaities in an amountand forsuch term as Bensficiary may require, arg with
loss payabie clauses in favor of Beneficiary. In the eventof loss or damage, Grantor shall give immedidte notice to Beneficiary. Beneficiary may make)
ofloss and settle and adjust all claims thersunder, applying the procesds at its sption to reduction of thg amount due hereunder or to the restoratjon or tepair
of the proparty damaged. Payments of such loss shall be made directiy to Beneficiary. In the event of the refusal 6r neglsct of Grantor to provide ?ﬁ’suénce
orto maintain the same or to renew the same in manner satisfactory to Beneficiary; then Bensficiary may ilself procure and maintain suchinsuraics and charge
the cost thersof to Grantor under the provisions of paragraph 4 hereof. T .

3. To appear in and dafend any action or proceeding purporting 1 affect the security hereof, the tile to the Property, or the rights or powers of
Beneficiary or Trustee; and should Beneficiary or Trustee elect to alsc appear in or defend any such action or proceeding, to pay all costs and expanses,
including cost of evidence of title and attorneys’ feas in a reasonable sum, incurred by Beneficiary or Trustee.

4. To pay at least ten (10) days before delinquency all taxss, assessments and payments under any other mortgage, doed of trust, real estate
contract or encumbrance affecting the Properly, to keep the Property free and clear of ail other encumbrances, charges and liens impairing the security of
this Trust Deed and to pay all costs, fees and expenses of this Fust. Should Grantor fail tb pay when due any taxes, assessments, insurance premiums, liens,
encumbrancas or other charges against the Property hereinabove described, Beneficiary may pay the same, and the amount so paid, with interest at the rate
set forth in the Confract secured hereby, shall be added to and become a part of the debt secured by this Trust Deed.

5. To pay all costs, fees and expenses in connection with this Trust Deed, including the expense of the Trustee incuired in enforcing the obligation
securad hereby and Trustee's fees and attomeys’ fees incurrad by Beneficiary.

: 8. Natto voluntarily ransfer or agree to trainsfar thie Proparty, any part thereof orany interesttherein, or any transfer of a beneficial interestin Grantor

{if Grantor is not a natural person), withou? first obtaining the prior written consent of Bensficiary, which consent Beneficiary may grant or withhold in its sole
diseretion. Any such transfer, if Beneficiay shall not so consent, shali constitute a breach of Grantor's agreementand a default under the terms hereof and
the Centract. “Transfer” includes, without limitation, sales under a land sale contract, assumptions of this Trust Desd, and transfars by operation of law.

itis mutually agread that: S )
. 7. Inthe eventany portion of the Prapany is taken or demaged in an eminsnt domain proceeding, the entire amount of the awarc for such portion
theracf as may be necessary to hully satisfy #a obligation secured hereby, shall be paid to Beneficiary e be appliad 1 said obligation.

8. The Trustes shall reconvey all or any partof the Property 1o the parsan entitied thereto on written reguest of the Grantar and Bereficiary, orupon
satisfaction of the obligatiofy secured and written raauest for reconvayance made by Bansficiary or the parson antified tharetn.

2. Upon defaultby Grantorin the payment of any indobtedness secitred hereby orin the performance of any agresment contained herein, afl sums
sscured hareby may immediately becoma due and payable at the option of Beneficiary as provided in the Contract. In such event and upon written request
of Bensficiary, Trustee or its authorized agent shall sall the Property, in accordance with the statutes of the State of Oregon, at public auction to the highest
bidder, Any persen axcept Trustee may bid at such Trusteo's sale. Trustee shall apply the proceeds of the sale as provided by law.

10. Trustee shall defiver to the purchaser at the sals its deed, without warranty, which shall convey to the purchaser the Property. The Trustse's
dead shall recite the facts showing that the sale was conducted in compljance with all the requirements of law and of this Trust Deed, which recits! sheli ko
prime facke avidence of such compliance and conclusive evidencs thereof in favor of bona fide purchasers and encumbrancers for value.

11. The power of sale confarred by this Trust Deed and by the statutos of the State of Oregon is not an exciusive remedy; Baneficiary may cause
this Trust Roed to be foreclossd a3 8 morigage. : )

12, The failure on the perief Banefichary o promptly senforos anyight hefsundar shallnotoperats as a weiver of such right, nor shalithe acceptance
of payment of any sum securad horoby operals a3 & waiver of the dght & repsm proapd payment of a8 other sums, and the waiver by Beneficiary of any
default shall not constituls a waiver of any other or subssquent defaulty ~ 00 77

; 18. I Crantorasplios to Benafidiry for consentio tansier the Property in fie manner doscribad in paragraph 6 above, then Beneficiary can consider
the prospective rensieree as a new applicent for financing, taking into considaration all factors which itdeems necessary to protectits security. As acondition
of its consent to wansfer, Bensficiary may, in its discretion, impose an assumption fee in accordance with a schedule then in effect, and may increase the
interest rats of the remaining indsbiedness to the prevailing rate for similar contracts at that time. Beneficiary may then increase the amount of each
instaliment so that tha Contract will be fully paid by the original maturity date. if Benoficiary consents to a transfer, that consent does not conistitute a waiver
of thiz section regesding subsequent transfars. Following a consent to ransfar, Beneficiary may consent to modify other terms of this Trust Deed and the
Contraet. : :

: - 14. For any reason permittsd by law, Bonoficlary may at any time appoint or cause to be appointed a stccassor Trustes who shall succeed to alf

the title, power, duties and authority of the Trustae named hersin or any successor Trustea.
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