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MORTGAGE

K~46912
THIS MORTGAGE IS DATED JULY 20, 1994, between STEVEN J PETTIT and LEEANN C PETTIV, Husband and
Wife, whoso akidrese is 528 M 5TH, KLAMATH FALLS, OR 97601 {referred 1o below as “Grantor™); and First
Intersiate Bank of Oregon, N.A, whosge address Is 801 Maln 8%, PO BOX 808, KLAMATH FALLS, OR 27601
{referred to below as "Lendar”™).

GRANT OF MORTGAGE. For valuzbhie consideration, Grantor morigages and convays to Lender all of Grandor's right, tils, and interest In and o
the following describes real property, together with all existing or subsequently arecled or affixed bulidings, improvesments and fixtures; all easements,
rights of way, and appurtenances; el water, water rights, watercourses and ditch sights (including stosk in ytitiles with diich or irigation righis); and ai
other rights, royalties, and profis releting to the real property, including without fimitation all minersls, off, gas, geotheimal and similar mwatiers, focatad

In KLAMATH County, State of Oragon {the "Real Property™).

Beginning st the Marthwesterly corner of Lot 5 of Block 43 of First Addition to the City of Klamath Fallg,
Oragon; thence Northeasierly along the Southerly line of Linceln Sireel to the Northeasterly corner of
Lot 4 of a=id Block 43; thence Southeasterly at right angles to Lincoin Strest and along tho Easterly linsg
of sald Lot 4, 55 faet; thence Southwesterly and parallel with the Southsriy fine of Lincein Strect to the
Westerly ine of assid Lot 5; thence Northwesterly along Wasterly line of said Lot 5, 55 feet to the place
of beglnning. Belng & porilon of sald Lots 4 and 5, Block 43 of First Additon to the Clly of Klamath
Falls, Oregon, according lo the official piat therof on file in the office of the County Cierk of Klamath
County, Oregon.

The Real Proporty or itz address Is commonly known as 528 N 5TH, KLAMATH FALLS, OR 97601. The Red

Property tax identification number I3 43611 R41180.

Grantor presently assigns 1o Lander af of Grantor's right, title, and interest In and o all leases of the Property and all Renis from the Property. In
addition, Grantor grams to Lander a Unlform Commarcial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Morigags shall
hava the maanings attributed to such terms in the Oregon Unlform Commerclal Code.

Grantor, The word "Grantor” means STEVEN J PETTIT and LEEANN C PETTIT, The Granior is the morigagor under this Morigage.

Guarantor. The word "Guaramios” msans and Includes withou? Bmitation vach and all of the guarantors, sureties, and accommadalion jiertias in
connection with ihe Indabledness.

indebtedness. The word "indebiedness” means all principsl and intersst payable under the Nole and any amounis expandsd or sdvsnosd by
Lender 1o dischargs obligations of Graror or expenses incurred by Lendar to enfores obligations of Grantor under this Mortgage, togelihar with
interest on such amounts 8 provided in this Morlgags.

Mota. The word *Noto® means ihe promissoly nota or credit agreament dated JJuly 20, 1884, In the origing! principsl ameount of
$50,800.68 rom Grenlor o Londer, logsthar with s renswsls of, avtenclons of, modiications of renancings of, conswlidetions of, and
substiutions for te promisaony note oF agreoment. Tha maturily dule of s Morigege is August 1, 2002, Tha rate of divesi on the Nole b
subjec! to Indaxing, sdjusient, rendwal, of rensgotistion.

Personst Property. The words "Personal Froperty® masan aff equipment, ixiwes, and other ariicles of parsonsl propeity now of harealier ownad
by Grantor, and now or herealior aftachad or effized 1o the Real Pronerty; together with all accessiony, parts, and adaions w, off replaramants of,
and o substttions for, eny of such property; and togaiher with aif procaeds (including without Eritetion all insuranse procesds and refunds of
prasyiuve) from any salo or other dispocition of the Propearty.

Property. The word “Property” means coliectively the Real Propeiy and the Persongl Propesty.

Real Property, The words "Real Property™ mean the propsity, Intevests and righis described above in the "Grant of Morigage” ssction.

Rents. The word "Rems” meang aif present and future rents, ravenues, incoms, iosues, royaliies, profils, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS ARD THE SECURITY INTEREST IN THE RENTS AND PERSCMAL PROPEATY, IS

GIVENR TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AMD {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
HMORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEFTEDR ON THE FOLLOWIRG TERMS:

PAYISENT AND PERFORBANCE. Excspt ns otherwise providad in this Morgsge, Grantor shall pay o Lender &l armounts secured by this Mongage
as they become due, and shall strictly performn &l of Grantor's obigations under this Mangegs.
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- POSSESSION AND BRANITENANCE OF THE PROPERTY. Grantof sgress that Granior's possassion and uss of the Proparty shall be govemned by tha
" fnlowing provisions: . o : L . .
Possession and Yse., Und In dolaull, Grantor may remain in posssssion and control of and operate and manacs the Real Froperty ang colast
the Rents, THIS INSTRUMENTY WILL NOT ALLOW USE OF THEZ PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFGRE SIGNING OR ACCEPTING THIS INSTRUBENT, THE PERSON ACQUIRING FEE
Z;iTUi TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO YERIFY APPROVED
SES, :

Buty to Balnialn, Grantor shall meintdn the Properly in tenamabie conditon and promptly perform ail repairs, replacements, and meintensnce
fecausary W prosesve is value, )

Hulsance, Waste. Granior ghall not causs, conduct or permit any nuisance nor conumit, perrnit, or suffer any stripping of of wasia on o & the
Property or any porion of the Property. Specifically without iimitation, Grantor will not remove, of grant to any oiher party the fight 15 remove, Bny
Himber, minarais (including of and qes), soil, gravei or rock products without the prior written consent of Lender,

DUE ON SALE - CONSENT BY LENDER. Lendor may, at lts option, daclere: knmadistely due and payabla all surms secured by this iorigage upon the
ssle or ansier, withowl the Londars prior written consent, of all or any part of the Real Property, or any interest in the Resal Property, A "sale or
Tansfer” means the conveyance of resl propery or any right, title or imerest thersin; whether iszel or equitable; whether voluntary or iwvolumary;
wiiether by culright sals, dead, instaliment sals contract, land contract, confract for doed, lsasehold interest with a term greater than tivee (3) years,
leass~option contacy, or by swle, assianrant, or ransfer of any benaficial interast in or 1 any land trust holding title to the Real Propsrty, or by any
ather method of convayancs of real progorty interest. If any Grantor Is a corporation or partnevship, transfer also inciudes any changs in ownership of
more than twanly-five percont (25%) of the voting stock or parinership interesis, as the cass may be, of Granter. However, this option shell not ba
exercised by Lender If such exercise is prohibited by federal faw or by Oregon faw.

TAXES AND LIENS. The following provisions refating 1o the taxes and ¥ens on the Properly are a part of this Morigage.

Payment. Granior shall pay when dus (and in all events pricr fo delinquency} all taxes, payro# taxes, special taxes, asssssmenis, water charges
and sewer sorvice charges lovisd against or on account of the Propary, end shall pay whan due alf claims for work done on of for sarviees
rendered or matarial furnished 10 tha Propety. Granlor shall maintsin e Property free of ail Bens having priotity over or equsa! 1o the interest of
Lender under this Mortgags, evcep! for the lien of iaxes and assesements not dus, and except 2s oiherwiss provided in the following paragraph.

PROPEATY DAMADE INSURANDE. The foliowing provisiona relating 10 instiring the Froperty are 8 part of this Morigegs,

Malnlenance of instrence. Granior shail procure and maintsin policies of fire insurance with standard extended coverage endorsamenis on a
replacement basis for the full insurable valus covaring sl iImprovaemants on the Fleal Property in an amount sufficient to avoid applicetion of any
coinsurance clause, and with a siandard mortgages clause in faver of Lander. Policies shall be wiitten by such insurance companies and in such
form as may be reasonably accapiuble to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing &
stipulation that coverags witl act be concalisd or diménished without & n¥nimunm of ton (10} days’ prior written notice 1o Lender.

Appiication of Frocesds. Grantor shall promptly notify Lender of any lss or darmage to the Property. Lender may make proof of kuss if Granior
falls to do so within fiftess {15) days of the casualty. Whether or not Lender's sscurity s impaired, Lender mnay, at its election, apply the procoeds
to thie reduction of tha Indabiadnsss, payment of any lien affecting the Property, or the resioration and repalr of the Property.

EXPENDITURES BY LENDER. ¥ Grantor falls o comply with any provision of this Morigags, or i any action or procesding is commeanced that wouldg
matsriglly effect Lender's Intersste in the Froperty, Lender on Grentor's behall may, but shall not be foquired to, take any action thet Lander desma
appropriate, Any ssmount thatl Lender expands in so doing will boar interest at the rale chargsd under the Note from the date incuned or paid by
Lender to the dats of repayment by Grantor. All such axpenses, sl Lender's opticn, wil {a) be payabls on demand, {b) be added o the balance of the
Hole and be apporioned among and be rayable vith any instalimant paymants to becoms dus during either () the torm of any appiicabla insurance
policy or (fl) the remaining term of the Mote, or () be trealed as a balloon payment which wil be due and pavable sf the Notg's maturity, This
Morlgage also wi¥ secure payment of these amounts. The righds provided for in this paragreph. shadt be in addition to any other righis or any remeadies
1o which Lender may be entided on accourt of the defaull. Any such action by Lender shall not be construed as curing the dsfault 5o &5 10 bar Lender
fom any remedy that # stharwise would have had,

WARRANTY; DEFENSE OF TITLE. The fediowing provisions relating to owmarship of the Property are a part of this Morntgage.

Tite. Grantor wamanis that  {a} Grantor holts good and marketable s of record 10 the Property in fee simple, free and clear of Y fiens and
sncumbrances other thesn thoss sel forth in the Real Propenty descripion or in any title insurancs policy, s repon, or fingd title opinlon issusd in
favor of, and accopied by, Lender in connaction with this Morigage, and {b) Grantor has the full right, power, and authorily 10 execul: and daliver
this Morigege 1o Lendar.

Defense of THie. Sublact lo the excention in the paragraph sbove, Grentor warrants and will forevar defend the s to the Proporly against the
lawfut claims of gk persons,

DEFAULT, Each of the foliowing, at the option of Lendsr, shall constitute an avant of default ("Event of Dafaully undar this Morgage:
Dofault on Indebindnass, Foilure of Grantor 10 make any payment wher: duo on the Indebiodnass.

Compllance Dufaullt. Faturs of Srentor to comply with any other term, cbiigation, covenant, or condion contained in this Morigage, the Mo, or
In any other agrosman between Grantor and Lander,

insolvency. The insolvency of Cranter, appointment of & receiver for ary part of Srantor's proposty, sy assignment for Be henel of cemclines,
the commencemsnt of any procsadieg under B0y banlquptey or insohency laws by or sgalnst Grantor, of the dissolution of temingtion of
Granlor's exdsience as & going business (f Grantor &s a business). Excopt 1o the extent prohibited by tederal law or Oragon law, the death of
Grantor { Grantor Is en ndividual) sleo shall constitute an Svant of Default undar tee Morigagae.

Evenls Aifeciing Gunrenior. Any of e preceding evanis cooirs with 1espact o any Guesanter of any of the Indeblodness or such Guaranior
dias of beoomes incompaliant.

ARIGHTS AND REMEDIES O DEFAULYT, Lipen the securrancs of any Evant of Dafault and at & Ema theresfter, Lender, at iis option, may exarcise
any one of mora of the following rights and romedies; in eddiion o any other nghts or remsdies provided by law:

Accsierate indobietnens, Landse shald hava the Aght at it option without nolice 10 Granior 10 dediare the entke indebtedness immadiataly dus
and payatils, insluding any prepayment panally which Grantor would be raguired to pay.

UGG Romedias. With rsapec! 1o 8 67 any part of the Parsonal Property, Lender sheil have all the rights and remedies of a secured party unda
the Oragon Undlonm Cemmencied Code.

Jucleln! Forsotonurs. Londer mey oblain a judicial decree foreclosing Grantor's intarest In sl or any part of the Properny.
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: Nonzudica@ ﬁa.ne. gz pr%mizsﬁ by ap!:&cah&e Iaw, i_sndw Fomy inmckose Gramofs interest in ali or iy any par‘ of the Personal Fropeny of the el
Property by nonjudicial sate. -

Deficlency Jadgmeand,  F penmitied by appiecab&e law, Lender may obmin a y@g;mn‘: for any deficlency remaining in the Indebledness due o
Lender after spplication of &l amounts recsived from the exercise of the rights providad in this sestion.

Othar Remedise, Landsr shall have all other rights and remadies provided in this Morlgage or the Nots or available at law or in equity.

Ablomeys’ Feas; Expensan. Inthe ovent of foraclosure of this Meﬁgaga. Lender shell be entitled to recover from Grantor Lendar's altorneys’ fees
and aetusl dishursaments neceserrily Incurred by Lendsr in pursuing such foreclosure.

AHSCELLANEDUS PROVISIONS. The {ofiowing rnisceliansous provisions ars a part of this Morigage:

Appiicaide Law. This Merigage hag been deiivered to Lender aﬂdaceegmd by Lanider In the Siale of Gregon. This Morigage shail be
governed by and constived in accerdance with the laws of the Stale of Oregon.

Walver of Homestend ﬁxesﬁpﬁ:m. Srantor heteby releesss and waives ali rights and bensiile of the homestead exempiion laws of the State of
Oregan 83 10 Al indeblednoss sacured by this Mong&ge

EACH GRANTOR MKRQW&DGE’& HAVING READ ALL THE FROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO *"fﬁ
TERMS.
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counTyoF___ KLAMATH
On this day befora me, the umar&gnsﬁ E\eeianj Pub%zc. parsonally eppsayad STEVEN 4 BETTIY and LEEANN C PETTIT, fo me known 1o be ihe

individuals describad in and who sxetuted tha Movigags, and acknowiadgedd that they signed the Morigage as their free and voluntary sct and daad,
or e uses snd purposes thargln rrantionad: :

Given o) wmymmémmmm _29tn day'of July L1294
G T .
A Hf\ﬂf\ “"‘3{\ : - Fesiingat  Klamath Falls
Notarypmﬁ;ﬁmmmmmw@s SRECE)I‘-; = - : Ewmbﬁmmkm September 28, 1994
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