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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount o be advanced
pursuant to the Note Is $18,383.14. (c) The term of the Note commsnces or. the date of this Deed of Trust and ends on February 3, 1985,

THIS DEED OF TRUST IS DATED AUGUST 3, 1894, among DAVID 7. CILLIS and REBECCA S. CILLIS, whose
address is 5611 DELEWARE AVENUE, KLAMATH FALLS,, OR 97803 {referred to bolow as "Grantor’); WESTERN
BANK, whose address is 421 South 7th Street, F.O. Box 689, Klamath Falls, OR 97601-0322 (reforred to below
sometimes as "Lender” and sometimes as "Benoficlary”); and Mountaln Title Company, whose address is 222
South Sixth Street, Klamath Falis, OR. 97601 {referred fo heiow as "Trusiee”).

CONVEYANCE AND GRANT. For vaiuable consideration, Grantor cenaveys o Trustes for the benefit of Lender as Beneficlary all of Grantor's
#ight, title, and interest in and to the following describad real property, together with all existing or subsequently erected or affixed buildings,
improvemenis and fixtures; all easements, rights of way, and appurienances; all watar, water rights and ditch #ighis (including stock in utiliies with ditch
or imrigation rights); and all other rights, royaiiies, and profits relating fo the rsal proparty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in RLAMATH County, State of Cragon {the "Heal Property”):

The South 150 foet of i_sii 43, Cloverdaie Teacts, aéﬁ:@réing to the official plat thereof on file in the office
of the County Cierk of Kismath County, Oregon, together with one-half of wvacated Logan Strest
adjoining sald lot on the West. :

The Real Property or lis address Is commonly known as 5611 DELEWARE AVENUE, KLAMATH FALLS,, OR

B7E03. :
Grantor presently assigns to Lender (also known as Beneficlary in this Sss.»&kef Trust) all of Grantor's right, tide, and interast in and to all prasent and
future leases of the Property and alf Renis from the Property. in adddition, Grantor grants Lender a Uniform Commercial Code secuilty interest in tha
Rents and the Personal Property definad below. ) :
DEFINITIONS. The foliowing words shail have the following meanings when used in this Deed of Trust. Terms riot otherwise defined in this Deed of
Trust shall have the meanings attributed 1o such terms in the Unfform Commercial Codea. Al references to dollar amounts shall mean amounis in lawfu!
money of the United States of America. . .
Beneficlary. The word "Bansficiary” means WESTERN BANK, #is successors and assigns. WESTERN BANK also is referred to as "Landar” in this
Deed of Trust.,
Deed of Trust. The words "Deed of Trust' mean this Desd of Trust among. Grantor, Lender, and Trustee, and inciudes without firitation ajl
assignment and security intsrest provisions ralating to the Personal Property and Rents, -
Grantor. The word "Grantor” mesns-any and all persong and entitles aiscuting this Desd of Trust, including without limitation DAVID T. CiLLIS
and REBECCA S, CILLIS, .
Guarantor. The word "Guarantor” roans and includes without lmitetion any and all gusrantors, sureties, and accomyve dation parfies in
connaction with the Indabladnsass.
Improvements. The word "Improvaments” means and includes without limitation alf existing and future improvements, fixtures, buiidings,
sructures, moblle homes affixed on the Real Freperty, facilities, additons, replacements and other construction on the Real Property.

Indehindness. The word "indebladness” means all principel and-interest payable under tho Note and any armounts expended or advancad by
Lender io discharge obligations of Grantor or expensss Incurred by Trustes or Lender © enforcs obligations of Grantor under this Deed of Trust,
togethar with interest on such amounts as provided in this Deed of Trust.  The len of this Dead of Trust shall not excesd af
any one time $16,383.14. :

Lender. The word "Lender” means WESTERM 'BANK, s successors and assigns,

Note. Tha word "Mote” means the Note dated August 3, 1894, In the prircipal amount of $18,000.00 from Grantor o Lender,
fogetiner with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The matirity date of the Nole is Febiuary 3,
1585. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renagotiation.

Parsonal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of personal property now or hereafier owned
by Grantor, and now or heraafier attached or affixed 1o the Resf Property, logether with all accesslons, parts, and additions 1o, all replacements of,
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and all substitutions for, aﬁyof such property; and !ogethér with all praés{sds'{iric!udéng without limitation alf insurance proceads and refunds of
premiums) from any sale or other disposition of the Property. . : X

Preperty. The word "Property” means collectively the Real Property and the Personal Property. The word “Property” also includes all mobile
homas, moduler homes, and similar struciures, now or hereafter situated on the Real Property, and such structures shall be end shell remain Real
Properly regardiess of whether such stiuctures ara afied to the Real Property and imespective of the classiiication of such stuclures for the
purpose of tax assessments. The remaval of addition of wdss or wheels, or the placement upon or removal from a concrste base, shall not e
the characterizetion of such siruciures, )

Real Property. The words "Real Proparty” mesn the property, interests and rights described above in the "Conveyance and Grarnt” secton.

Helated Documents. The words “Fisiated Documents” mean and include without Hmitation all promissory notes, credit agreements, loan
agreements, environmenial agresments, guaranties, securily agreemants, morigagss, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter axising, executed in connection with the Indebtedness.

Rents. The word "Rents"” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means Mouniain Tile Company and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE () PAYMENT GF THE INDESTEDNIESS AND  (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: -

PAYMENT AND PERFORIMANCE. Except as otharwise provided In this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shali stricty and in a imely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governsd by the
following provislons:

Possesslon and Use, Until the occurence of an Event of Dafault, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and’ (c) collect any Rents from the Property. Tha following provisions relate to the uss of tha Property of to other
limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW LISE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT M VIOLATION
OF APPLICAELE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPHOPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty %o Malniain. Granior shall maintain the Property in tenantabla condition and promptly perform all repairs, replacements, and maintenance
necessary o preserve its valus.

Hazardous Substancas. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as sst forth in the Comprehensive Environmental Response, Compansation, and Liability Act of
1980, as amendsd, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1888, Fub. L. No. 88-458
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 49 u.s.C.
Section 6301, et sa¢., or other appiicable state or Federal laws, rules, or regulations adopied pursuant to any of the foregoing. The terms
vhazardous waste” and "hazardous substanice” shall also include, without limitation, petroleurn and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the pariod of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, reatmant, disposal, releasa or threatsned release of any nazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowiedge of, or teasen to believe that there has been, except as previously disciosed fo and
acknowledgsd by Lender in wiiting, (j) any use, generation, manufacture, stornge, treatmsnt, disposal, release, or threatened releass of any
hazardous waste or substance by any prior ownars or occupants of the Property or (i) any actual or threatened litigation or clalms of any kind by
any parson relaling to such matiars; and (c) Except as previously disclosed to and acknowledged by Lender in wiiting, () neither Grantor nov any
tenant, contragtor, agent or other authorized user of the Property shall use, ganerate, manufaciure, slore, treaf, disposg of, or release any
hazardous v:aste or subsiance on, under, or about the Property and (i} any such activity shall be conducied in compliance with all applicable
federal, state, and focal laws, regulations and ordinances, including without limitation those faws, regulations, and ordinances dascribed above.
Grantor authorizes Lender and its agents to enter upon the Property to meke such inspections and tests, at Grantor's expenss, as Lender may
deem appropriate to determine compliance of the Property with this saction of the Deed of Trust. Any inspections or tasts made by Lunder shail
ba for Lender's purposes only and shall not ba construed 1o create any responsibility or fiability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein ere basad on Granior's due diligence in Investigaling the Property {or nezardous
waste. Grantor hereby () releases and waives any future claims against Lender for Indemnily or contribution in the event Grantor besomes liable
for cleanup or other cosis undar any such laws, and (b) agress to indemnify and hold harmisss Lendsr against any and ali claims, losses,
Hiabiliies, damages, penalties, and expenses which Lender may diractly or indiractly sustain or suffer resulting from a breach of this section of the
Deed of Trust or a5 a consequence of any use, generation, manufacturs, storage, disposal, release of threslened release occurring prior o
Granior's ownarahip or intorest in the Property, whether of not the sams was or should hava besn known to Grantor, The provisions of this
section of the Doad of Trust, including the obligation to indamnly, ‘shall survive the payment of the Indsbledness and the satisfaction and
reconvevance of the jlen of this Dead of Trust and shall not be afistisd by Lenders acquisiion of any Interast in the Property, whather by
foreclosurs or othenvise,

Nulsance, Wasie, Gramor shall not causs, conduct or parmit any nulsance nor comimit, permit, or suffer any stipping of or waste on or o the
Property or any poriion of tha Proparty. Without limiting the ganarality of the foregoing, Grantor will not remove, or grant 1o any other parly the
right 1o remove, any timher, minsrels (inciuding oll and gas), seil, gravet or rock products without the prior written consent of Lender.

Removal of Improvamanis. Grantor shall not demolish or remove any improvernents from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender fo replace
such Improvements with Improvaments of at lsast equal value.

Lender's Right to Enter. Lender and it agents and repraseniatives may entsr upon the Real Property at ali roasonsble tmes to atend lo
Lendear's interasts and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Govarnmenial Raoquirements, Grantor shall promptly comply with all faws, ordinances, and regulations, now or hereafter in
effect, of all govarnmental authorities dpplicable o the use or ocoupancy of the Property. Grantor may coniest in good faith any such jaw,
ordinance, or regulation and withhold compiiance during any procesding, including appropriate appedls, so long as Grantor has notfied Lendas in
writing prior to doing so and so fong as, in Lendar's gols opinion, Lender's Interests in the Properly are not jeoperdized. Lender may require
Grantor to post adequate security or a surely bond, reasonabiy satisfactory to Lender, to protect Lender’s intarest.
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Duty to Protect. Granior agress neither to abiindon nor leava unatiended the Property. Grantor shall do all other acts, in addiion 1 Thoss acts
set forth above In this section, which from the character and use of the Property-are reasenably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, af its option, dssiers mmediately due and payable all sums secured by this Dead of Trust
upon the sale or tranafer, without the Lender's prior wiitien consant; of afl or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer® means the conveyancs of Real Property or any right, titla or intorest therein; whether legal, bensficial or equitable; whether volumary or
involuntary; whether by outright sale, deead, Instaliment sale contract, land contract, confract for deed, leasshold interest with a term greater than three
(3) years, lsase-option confract, ¢r by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property inferest. If any Grantor is a corperation, partnership or imited liability company, transfer also
includes any change in ownership of mora than iwenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howaever, this option shall not be exarcleed by Lender if such exercise is prohibited by federal law or by Oregon law.

TAYES AND LIENS. The following provisions relating to the taxes and llens on the Property ars a part of this Desd of Trust.

Paymeni. Grantor shall pay when due (and in all events prior io delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fings and impositions levied against or on account of the Properly, and shall pay when due all claims for work done on or for services
renderad or material furnished to the Property. Grantor shall malintain the Properly free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust

Right To Contest, Grantor may withhold payment of any tax, agsessment, or claim In connection with a good faith dispute over the obligation to
pay, so long as Lender's intarest in the Property is not jeopardized. I a fier arises or is filed as a result of nonpayment, Grantor shali vithin fifteen
(15} days aiter the lien arises or, if a fien is filed, within fitteen (15) days aftor Grantor has notice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a sufficient corporats sursty bond or other security satisfactory to Lender In an amount sufficient
ta discherge the lien plus any costs and attornays’ fees or other charges that could accrue as a result of a foreclostre or sale under the lien. in
any contast, Grantor shall defend itself and Lender and shall saiisly any adverse judgment before enforcement against the Property. Grantor shall
name Lendar as an addiionsl obligee undear any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender sasfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lander at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction.  Grantor shall notify Lender at least fifteen (15) deys before any work is commenced, any services are furnishad, or any
matarials are supplied to the Property, if any machanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materiale. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the
cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Granlor shall procure and maintaln policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficiert to avoid application of any
coinsurance clause, and with a standarcl morigagee clauss in favor of Lender, together with such other hazard and fiability insurance as Lender
may reasonably require. Policles shall be written In form, smounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to time the policies or
certificatos of insurance In form satisfactory to Lender, including stipulations that coverages will not e cancelied or diminished without at least ten
(10) dayg' prior written notice to Lender, Each insurance policy also shall include an endorsement providing that coverage in favor of Lendsr will
not be impaired in any way by any act, omission or default of Grantor or any other person, Shouid the Real Property at any time become located
in an area designated by the Director of the Faderal Emergancy Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood insurance to the extent such insurance is required by Lender and is or bacoimas available, for the term of the loan and for
the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichaver is fess.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whsther or niot Lendar's securily is impaired, Lendar may, atits election, recelve and retain
the proceeds of any insurance and apply the proceeds to the reduction of the indebledness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lander elects to apply the proceeds to restoration and repsir, Grantor shall repalr or replace the damaged
or destreyed Improvemsnts In a manner satisfactory to Lender. Lender shall, upon satisfactoty proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defauli urder this Deed of Trust. Any proceads which
have not been disbursed within 180 days afier their recelpt and which Lender has not commiited i the repair or rastoration of the Property shali
be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the principal balance of the indebtadness. If Lander holds any proceeds after payment In full of the indebtedness, such proceads shall be paid
to Grantor as Grantor’s interesis may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dosad of Trust at any trustes's sale or othar sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES 8Y LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materislly atiect Lender's intorsats in the Property, Lender on Grantor's sehalf may, but shall not be required to, take any action that Lender
deems appropriate, Any amount that Lender sxpends In so doing will bear interest at tha rate charged under the Note from the date incurrad or paid
by Lender to the date of repayment by Grantor.  All such expenses, at Lendar's cption, will _{a) be payable on demand, (b) be addad to the balance of
the Note and be apportioned among and be payable with any installmant payments to becoms due during either (i) the term of any applicable
Insurance policy or (if) the remaining term of the Note, or (¢} be treated as 8 balloon payment which will be due and payable at the Nota's maturity.
This Deed of Trust also will secure paymant ¢f these emounts. The righte provitiad for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entited on account of the default. Any such scion by Lender shall not be construed as curing the defsult so as to
bar Lender from any remedy that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to cwnership of the Property are a part of this Deed of Trust.

Title. Grantor warranis that! (2) Grantor holds good and marketable tiie of record to the Froperty in fee simple, free and ciear of all liens and
sncumbrances other than those sst forth in the Real Proparty description or in any tile insurance policy, tile report, or final tile opinion issued in
Javor of, and accepted by, Lender in connection with this Dead of Trust, end (b) Grantor has the fuil right, power, and authorily o exacuts and
deliver this Deed of Trust o Lender.

Defense of Tila, Sublect 1o the exception in the paragraph sbovs, Grantyr wanrants and will foraver defend the titie to the Property egainst the
tawhul cleirms of all parsong. In the event any action or proceeding Is commenced that questions Grantor's ttla or the Interest of Trusiee or Lander
under this Dead of Trus, Grantor shall dafend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be antitled 20 participste in the procseding and 1o be represanted in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or causa to be deliverad, to Lender such instrumsnts as Lender may request from time to time to permit such participation.
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Comptliance With Laws, Grantor warrantz that the Propeity and Granior's use of 1hevP£o'peﬁy'comp!les with a8 sdsting applicable laws,
ordinances, and reguiations of governmental amhmiﬁes. .

CONDEMMNATION. The foi!bwing provisions relating o condemnation pioceedings ere a part of this Desd of Trust.

Application of Net Frocesds, If all or any pari of the Property is coendemned 0y eminent domaln proceadings or by any procesading of purchass
In llau of condemnation, Lender may at liz slection require that all or any portion of the nist procesds of tho award be applied to the Indeblndness
or the repair or restoration of the Property, The nal proceads of the award shall mean the award after payrment of all reasonable costs, expenses,
and attorneys' fees incurrad by Trusies or Lender i connection with the condemnation,

Proceedings. If any proceeding in condernnaton is filed, Grantor shall promptly notify Lender In writng, end Grantor shall promptly taks such
steps as may be necessary to defend the action and obisin the award. Grantor may be the nominal party in such procesding, but Lender shall be
entitled 1o participate in tha proceeding and to be rapresenied in the procesding by counsel of lts own chelce, and Grantor will daliver or cuusse to
be delivered to Lender such instruments as may be requested by it from tims to ime to pammit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho following provisions relating to governmeantal taxes, feos
and charges ars a pant of this Deed of Trust:

Current Tares, Fees and Charges. Upon requsst by Lender, Grantor shall axeculs such documents in addition to this Dead of Trust and iake
whatsver other action is requested by Lender to perfact and continue Lender's fien on the Besl Property. Grantor shall reimburse Lender for all
texes, as described below, together with all expenses incurred in recording, perfecting or eontinuing this Deed of Trust, including without lirnitation
ail taxes, fees, documentary stamps, and other charges for recording or registaring this Desd of Trust.

Taxes. The following shall constitute taxes to which this section applies: (&} a speciiic tax upon this type of Deed of Trust or upon all or 2ny pan
of the Indebtedness secured by this Desd of Trust; {b) a specific tax on Crantor whick Grantor is authorized or required to deduct from paymsnis
on the Indebtedness secured by this type of Deed of Trust; (c) & tax on this type of Dead of Trual chargaable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on paymants of principal and interest made by Grantor.

Subsequent Taxes. |f any taxto which this saation appilas is enacted subsequent to the date of this Dead of Trust, this event shall have the same
effoct as an Event of Default (as definad below), and Lender may exercise any or ali of Iis aveilable remadies for an Event of Default as provided
patow unless Grantor either (a) pays the tax before it becomas delinguent, or (b) contests the lax as provided above In the Taxes and Liens
section and deposits with Lender cash or & sufficlont corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The Iollowing provisions relating to this Deed of Trust as a securily agreement are 2 pat of
this Deed of Trust.

Security Agresment. This instrument shail congtiitite & sacurity agreemsant to the extent any of the Property constitutes fixtures or othey personal
propenty, and Lender shall have all of the rights of a secured parly under the Uniform Commerclal Coda ag amended frum time to time.

Security intorest. Upon request by Lendar, Grantor shall execute financing statements and take whatevar other action Is requested by Lender 10
perfect and continue Lendar's sacurity Interast in the Rents and Personal Property. In addition to recording this Dead of Trust in the real property
records, Lender may, at any ima and without furiher authorization from Grantor, file executed counterpars, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimbures Lender for all expenses incured in perfecting or continuing this security interesl. Upon
default, Grantor shall assamble the Barsonal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within thres (3) days afier recaipt of written demand from tLiender.

Addresses. The mailing addresses ol Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained {each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating 1o further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurancss. At any time, and from time to time, upon raquest of Lender, Grantor will meke, exacute and deliver, or will cause 10 bo
made, executed or deflvared, to Lender or 10 Lander's designas, and whan requested by Lender, cause to be filed, recorded, rdfiled, or
rerecorded, as the case may be, al such times and in such offices and plases as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, ceriificates,
and other documents as may, in the sol opinion of Lender, be nacessary or desirable in order to effeciuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Nots, this Dead of Trust, and the Ralatad Documents, and (b) the liens and security interests
created by this Dead of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender In writing, Grantor shall reimburse Lendar for all costs and expenses incurred in connection with the
matters referred to in this peragraph.

Attorney-In-Fact. If Grantor falls to do aeny of tho things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For stich purposaes, Granter heraby irevacably appolints Lender as Grantor's attorney-in-fact for the purposs
of making, executing, dalivering, filing, rucording, and doing all other things as may be nscessary or desirablo, in Lendar's sole opinien, to
accomplish the matters referred to in the precading paragreph.

FULL PERFORMANCE., i Grantor pays all the Indablednoss wiwn due, tyminates the line of credit, and otherwise performs alif the obligations
imposed upon Grantor under this Doed of Trust, Lender shall execute and defiver to Trusleo a request for full reconveyance and shall execute and
delivar to Grantor suitable statements of termination of any financing statement on lile evidencing Londer's socuity interest in the Rents and the
Personal Property. Any reconveyancs fee required by law shalt be pald by Graawr, it parmitted by applicabla law.

DEFAULT. Each of the following, at the option of Landar, shall consiitute &n event of default (Event of Detault”) under this Deed of Trust:
Deafault on indebledness. Fallure of Grantor to make any payment whan due on the Indebtedness.

Default on Other Payments. Fajlure of Grantor within the time required by this Deed of Trust to malwe any payment for taxes or insuranie, or any
other payment necessary fo prevent iiling of or to effect discharge of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Desed of Trust, the Note or in any
of the Related Documents, if such a failure is curabte and if Grantor has not been given a notice of a breach of the sems provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grzntor, after Lender sends written
notice demanding cure of such fallure: (a) cures the failure within fiteen (15) days; or (k) if the cura requires more than fiftesn (15) days,
immadiataly initiates steps sufficient to cure the 1sliure and thereafter continues and completas all reasonable and necessaty steps sufiicient to
produce compliance as 5000 as reasonably practical.

Falsa Siatements. Any warraniy, reprosentation or statemant made or furnished to Lender by or &n behalf of Grantor under this Desd of Trusi,
the Noto or the Related Documents is false or imisteading In any material respect, elther now or at the tine madas of furnished,
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Baaih oF iz:éa%wnkcy. The desth of Grantor, the !nsc!ven'cy'o! Graniof, 'ﬁxéfs:spaiﬁmm of & receiver for any part of Grantor's propernty, &
assignmeai for the banelll of craditors, any type of creditor workout, or the commencamsnt of any proceeding under any bankrupicy or inscivensy
laws by or agalnst Gramorn .

Forecloaura, Forfaliurs, ate. Commancament of foreciosure or forfsiture procesdings, whethsr by judiclal procesding, seif-heip, repossession o
any other method, by any creditor of Grartor or by any governmental agency against any of the Property. Howsver, this subssction shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonablaness ot the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender witten notice of such claim and furnishes raserves or a surety bond for the claim satisfaciory o
Lender.

Breach of Other Agreemant. Aty breach by Grantor under the terms of any ather agreemant between Grantor and Lender that is not remedied
within any grace period providsd thersin, including without ¥mitation any agreement concerning any indebtedness or other obligation of Grantor 1o
Lander, whether sxdsting now o laler. ’

Events Affecting Guaranior. Any of the preceding events ccours with raspect to any Guarantor of any of the Indebiedness or such Guarantor
dias or becomes incompetent or any Guarantor revokes any guaranty of the indebtadness. Lender, at lts option, may, but shall not be reguired 10,
permit the Guaranior's estale o assuira unconditionally the obligations arsing under the guaranty in a manner satisfactory to Lender, and, in
dalng 90, cure the Event of Default,

Insscurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES O DEFAULT. Upon the occuitence of any Event of Defeult and af any %me thereafier, Trustes or Lender, atits option, may
exercise any ong or more of the following rights and remedies, in addifion tu any other rights or remades provided by law:

Accelerate indebisdnass. Lender shall have the right at &s option to declare the entire Indebtadness immediately due and payable, including
any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respsct to all or any pant of the Real Property, the Trustze shall have the right to foreciose by notics and sale, and Lander shall
have the right o foreciese by judicisl foraciosurs, in either cass in accordarce with end 10 the full exient provided by applicable law. If this Deed
of Trust is foreciosed by judicial foracionure, Lender will be entilsd to 2 judgment which will provide that if the foreclosure sale proceeds are
insufficient to setisly the judgment, execuion may issue for the amount of the unpaid balance of the judgmant.

UCC Remedias. With respect to all or any part of the Personal Property, Lender shell have =il the rights and remedies of a sscured party unges
the Uniform Commercial Code.

Collect Fenis. Leonder shall have the right, without notice to Grantor, to take possessicn of and manage the Froperly and collect the Rents,
including amounis past due and unpald, and apply the net procesds, over and above Lender's costs, against the Indabledness. in furtherance of
this right, Lender may requirs any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Renis are
collected by Lender, then Grantor krevocably designates Lender as Grantor's attorney-in-fact 10 endorse insrumeants received in payment thereo!
in the name of Grantor znd to negotiate the same and collect the proceeds. Payments by tenants or other users io Lender in response 1o Lender's
demand shall satisfy the okligations for which the payments are made, whother or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right 1o have a recelver appointec 1o take possassion of all or any part of the Property, with the power 1©
protect and preserve tha Property, fo oporate the Property praceding foraclosure or sale, and to collect the Rents from the Property and apply tha
proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without bond if permitted by law.
Lender's right 1o the appointment of a receiver shall exist whether or not the spparent value of the Property exceeds the Indebtedness by &
substantial amount. Employment by Lener shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. if Granior remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entitiad to possession of the Property upon default of Grantor, Grantor shall become a tenant at sulferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (&) pay a reasonable rerval for the use of the Property, or {b) vacats the Properly immediately
upon the demand of Lender.

Other Remesdiss. Trusiee or Lender shali have any other right or remedy provided in this Deed of Trust or the Note or by law.

Hotes of Salg. Lender shall give Grantor reasonable notice of the time and place of any public sele of the Personal Property or of the time sfier
which any privaie sale or other intended disposition of ths Personal Preperty is to be made. Reasonable notice shall mean notice given at igast
ten {10) duys befers tha tme of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Properiy. To the exient permitted by applicable law, Grantor hereby waives any and all rights ic have the Property marshalied. In
exercising ite rights and remadies, the Trustes or Lender shall be free to sell all or any pari of the Property togetiwer or separately, in otie sale or by
separate sales, Lender shail be entiied to bid at any public sale on aif or ary portion of the Preperty.

Walver; Efection of Remedies. A waiver by any party of & breach o a prevision of this Deed of Trust shaii not constiiute a walver of or prejudice
the party’s rights otherwise to demand strict cormpllancs with that provision or any other provision. Election by Lender 1o pursus any rerpady
provided in this Deed of Trust, the Noto, In any Related Documant, or provided by law shall not exclude pursuil of any other remedy, and an
election to meke expenditures or 10 teke action to perform an obdigaton of Grantor undser this Dead of Trust after failure of Grantor jo perlom shall
not affact Lendar's right to declere a defsult and 10 exercise any of s rarnedias.

Attorneys’ Fees: Expanses. if Lender institutes any suit of action enforce any of the terms of this Deed of Trust, Lender shall be entitsd ©
racover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any appeel. Whether or not any court action is involved.
all reasonable expenses incurred by Lender which in Lender's opinlon are necessary at any time for the protection of its intersst or the
enforcement of its rights shall become a part of the indebladnass payable on demeand and shall bear interest at the Note rate from the daie of
expenditure until repaid. Expenses covered by this paragraph include, vithout limitation, however subject to any limits under applicable law,
Lender's atiorneys’ fees whether or not there is a lawsult, including atiorneys’ {ees for bankruploy proceedings (including efforts to modify oF
vacaie any autornatic stay or injunction), appeals and any anicipated post-judgment collection services,ths cost of searching records. obtaining
fitle reports (including foreciosure reports), surveyors’ reports, appraisal feos, title insurance, and fees for the Trustee, o the extent psrmitted by
applicabls law. Grantor also will pay any court costs, in addition to ail othet sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Tristee. In addition to all powers of Trustes arising as & matter of law, Trustee shall have the power to take the foliowing acttons with
respact to the Property upon the writisn request of Lender and Grantor: (@) join in preparing and filing @ map or piat of the Real Property.
including the usdication of streeis or other rights to the public; (b) join in granting any easement or creating any restriction on the Rezl Froperty:




Pags 6

‘and {c} ioln In ainy subordination ar other agresmant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Tbligations 1o Netify. Trustee shell not b2 obligatad io rotify any other party of 2 ponding sale under any other trust deed of lien, or of any antion
or procesding In which Grantor, Lender, or Trustes shall ba & party, uniess the action or proceading is brought by Trusiae.

Trustee. Trusiee shall meet all qualifications required for Trustee under apolicable law. In addition to the rights and remadies sat fortiy above,
with respact to all or any part of the Property, the Trustes shall have the vightt to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosurs, in either casg in accordance with and to the full extent provided by epphi

Successor Trustee. Lender, at Lender's option, may from me 1o tims appoint a successor Trusiee 1o any Trustee appointed hereunder by an
instrumant executed and acknowlsdged by Lander and recorded in the offiice of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state iaw, the names of the original Lender, Trustee, and Grantor, the bock and page where
this Deed of Trust is recorded, and the name and agdress of the successer fustes, and the instrument shall be executad and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succead to all the fitle, power, and duties
canferred upon the Trustes in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern 1o the axclusion of
all othar provistons for substitution.

NOTICES TO GRANTOR ARD OTHER PARTIES. Any notice under this Dead of Trust shall be ir wiiting and shall be effective whed ectually
delivered, or when deposited with & nationally recogrizad overnight courier, of, if mafled, shali be desmed efiective when deposited in the United
States mell first clags, ragisterad mail, postage prepaid, directed to the addresces shown near the beginning of this Deed of Trust. Any pariy may
change its address for nelices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is 1o
change the party's pdeiress. All copies of netices of foreclosure from e holder of any llen which has priorily over this Deed of Trust shall be sert 1o
Lenders address, s shown near the baeginning of this Deed of Trust, For notice purposes, Grantor agress 1o keep Lender and Trustee infonmed at a8
times of Grantor's cirTent address,

ASCELLANEOUS PROVISIDNS. The faliowing miscellaneous provisions are & ppart of this Deed of Trust:

 Amendments, This Deed of Trust, together with any Related Documens, constituies the entire understanding and sgreement of the parties as
the matters set forth in this Deed of Trust. No aiteration of or amendment 1o this Deed of Trust shall ba effective uniess given in wiiting and signad
by the parly or perties sought 1o be charged or bound by the alteration or arsendment.

Applicable Law. This Bead of Trust has been delivered to L ender and accepted by Lender In the Siate of Oregon. Thig Dsed of Frust
shat be governed by and construed i accordance with the laws of iha Stale of Gregon.

-Caption Headings. Capton headings in this Desd of Trust are for converience purposes only and are not 1o ba used to intempret or define the
provisions of this Deed of Trust.

Werger, These shall be no merger of the interest or estate creatad by this Deed of Trust with any other interest or estats in the Proporty al any
irms held by of for the benefit of Lender in any capacity, without the written consent of Lender.

Buitinie Pariies. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references o Grantor shall mean each ang
every Grarior. This means that sach of the persons signing below is responsible for ail obligations in this Deed of Trust.

Severablilty. 1 a court of competent jurisdiction finds any provision of tais Deed of Trust o be invalid or uneniorcaabls as lo any person oF
circumstanes, such finding shall not render that provision invalid or unenforceable as ¢ any other peisans of circumstances, {f feasible, any such
offending provision shai be desmed to be modified to be within the limits of enforceability or validity; howavar, if the offending prevision cannot b9
so modifiad, it shall ba stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and erforceahie.

Successors ankd Assigns. Subject to the limitations stated in this Deed of Trust on transier of Grantor's interest, this Deed of Trust shall be
pinding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a porson other
than Gramior, Lander, without notice to Grantor, may deal with Grantor's sLccessors with reference 10 this Deed of Trust and the indatiedness by
way of ferbearance or extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the indebisdness.

Time Is of this Essenca. Time is of the essence in the performance of this Dead of Trust.

Walvers and Consenis. Lender shall not be deemed to have waived eny rights under this Deed of Trust {(or under the Relaied Cocumenis)

unless such waiver s in wiiting and signed by Lender. Mo delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other fight. A waiver by eny party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise 1o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling
between Lendsr and Grantor, shail constitute a waiver of any of Lender's-vights or any of Grantor's obiigations as to any future transactons.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shail not canstiuwe
continuing consent to subsequent instances where such consent is required.

EACH GHANTOR ACHNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES IO IS

— . ’
) R
X S NEfE AL
AREBECCA S. SitLS
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STATE OF OPEEON

CouNTY OF KO A 1 AT -

On this day before me, the undersigned Notary Public, personally appesred CAVID T, CILLIS and REBECCA S. CHLLIS, to me Known 1o be the
individuals described In and who exacuted the Dead of Trust, and acknowiadgad that they signed the Deed of Trust 838 their free and voluntary act and
desd, for the uses ancl purposes therein mentioned. :
‘ , oz e G

Given unsier my hams snd offictal 8 ’ this o day of oo 18 G/

. '- 0 7

v ¢ - . P .
By_(_ ¥ uen (ﬁ,@’b [ Residing at K& FIATT B EALLS aR

Hotary Public i and for the State of P E ol My commission expires (1-0% -4
7

REQUEST FOR FULL RIECONVEYANCE

(T be used only when obligations have been paid in full}
To: . , Trustea

The undersignad is the legal cwner and hodar of i indebladness securad by this Deed of Trust. Alt sums secured by this Deed of Trust have been

{ully paid and sefisfied. You ara heraby direcked, upon pairment to you of any suims owing 1o you under ihe terms of this Dead of Trust or pursuant o

.ame epplicable statuts, 10 cance! the Note secured by this Deed of Trust (which ix deliverad to you togather with this Dead of Truat), and 1o [2CONVEY,

~fihout wasTary, 1o the parties designatec by the terms of this Desd of Trst, the estate now heid by you under this Deed of Trust. Pleass mail the
recenvayanca and Related Documents o 75 ) ‘ :

‘Date: _ - e i Bonsficlary:
N ; R oy
H=:

LASER FPRO, Reg. U.S: Pat & T35, Of., Yer, 3.18 (c} 1884 €1 ProServicss, ing. Alirights roserysd. {UR-GO!.C!LL\C‘ LN}

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of ... Moustain Title Co the &th day

of AUE AD., 1988 et 10355 oclok A M., and duly recorded in Vol. T - - S
e , of i Mowtgsges . on Page 1 .

e : T T " Evelyn Biehn- County Clerk

FEE . ’_$-€v€},:§{3 EEE R R SRR Tt e BY\Q)M,& s O V.Y




