THIS TRUST DEED 1994 Between
ISMAEL O. MORELQ :

< eeey 88 Grarnttor,
riail ey B8 TTuster, and
Eooanundivided.
: as Beneficiary,

- Granter i’frevbcabiy ‘grants;
o Klamath. .. ... Coun

“BiSck 11, INDUSTRIAL ADDITION TO THE CITY OF KLAMATH
v of ‘Klamatli, State ofOregon’ N

Map 3809-33BA Tax Lot 10400

together with all and slngulsr the tonsments, hersditaments and appurtenances and all other rights thereunto belonging or in anywise mow
ar hereniter appertaining, and the rents, ivsuag.and profits thergof and. gll lixtures now or Barenfter attached {0 or used in connection with
the property. : ML e e et

FOR THE PURPOSE OF SECURING‘»P‘AE‘RFO}E»MANCE of each’aé_rée 2 of gmnéor haerein contained and payment of the sum
of FIVE THOUSAND AND NO/10Q-== = o e o o i e - -
"'($5 103~ <=im—<i— Doilurs, with interest thereon according to the torms of a promissary
note of ‘even date herewith, payable, to: bereficiary - or.order and made by dranfor, the final payment of principal and interest hereol, if
not soorier paid, to be due and payable .. MAturity. of . note i .

. 2. The-date of. maturity of. the debt secured. by this. instrument is ths date, stated sbove, on which: the final installment of the note
becomes. due and payable. Should .the grantor, vither. agree to, attemp? to, or actually sell convey, or assign all {or any part) of tke prop-
erty, or all {or any. part) of grantor's interest.in J¢, wizhout first obtaining: the written conssnt or approval of the Beneficiary, then, at the
Beneficiary’s option*, all obligations secured hy this instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The execution: by grantor of an sarncét money agreempnt** doss not constitute a sale, conveyance or
assigrument. ] .

To protect the securily of ¢his frust deed, grantor agrees: o ) )

1. To’ protect; presérvoiand sidintzin the property in good condititin and repair; not to remove or demolish any building or im-
provemeit thereon; not fo commit or periit any waste of. the properdy. o 4 . :

oo 2. To complete or restore promptly end in geod and kasbitable condition any building or improvement which wmay be constructed,
daniaged or destroved: thereon, and pay. when-due all.costs incurred therefor. :

< 3.0 Mo comply. with all laws, ordinaricss, regulations; covenants, conditions and reatrictions effecting the property; if the benvficiary
8o reguests, to join in sxecuting such financing statements pursuant to the Uniform Commercial Cods as thoe bencficiery may require and
fo pay for fiting same in the proper public office or oifices, as well ae the cost of all lien searches made by liling officers or ssarching
agenciss &s may be deemed desirable by the beneliciary. R -

4, To provide and continuously muaintain insurance on the buildings now or hereatter erscted on the preperty against loss or
damage by fire and such other-hazards s the beneficiary mgy from time to time requirs, in an amount not less than S /& .. ...,
writfesn in cofmpanies acceptable to the boneliciary, with loss payable to the latter; all policies of insurance shall be delivered to the bene~
ficiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to desliver the policies fo the beneficiary
af least fifteen days prior to the expiraticn of any policy of insurance nov or hereafter placed on the buildings, the beneficiary may pro-
cure the same af grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such ordes as beneliciary may determine, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or releare shall not cure or waive any default or notice of default here-~
under or invalidate any act done pursuant fo $uch notice. . I o
. 5, To keep the property Iree frem’ consfruction liens and to pay all taxes, assessments and other charges that may be iavied or
assessed upon or against the property belore any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver receipts thercfor to bensficiory; should the grantor fail io make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by granior, eithor Ly direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneficiary may, at its option, miake payinent thereof, and the amount so. paid, with interest at the rate set forth in the note
sacured hereby, together with the cbligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the deb# secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with interest as aforesaid, the property hereinbetore described, as well ‘ai the grantor, shall bs bound to the same extent that they are
bound for the payment of the obligation huvrdin described, and all such payments shall be immediately due and payable without notice,
asd the nonpayment thereof shall, at the optivn of the beneliciary, render all sumg secured by this trust deed immediately due and pay-
abie and vonstitute s bresch of this trust deec. - = - L

. 6. To pay all costs, fees and expenses of this trist including the cost of ditle search as well as ¢he other costs and expenses of the
trustes incurred in cennsction with ‘or in.enforcing this obligation and trustes’s and attorney's fees actually incurred.

. 7. To appéur iri anid defend any action or procesding purporting to atfect the ‘securify rights or powers of beneliciary or trustes;
and in any suit, action or procveeding in vwhich the beneficiary or trustes may appear, including any suit for the fcreclasure of this deed,
fo pay all costs and axpenses, including eviderice of title and the beneticiary’s or trustee’s, aitorney’s fees; the amount of atforney’s fess
miantioned in this paragraph 7. in all cases shall be fixéd by the frial court and in ¥he event of an appeal irom any judgment or decree of
the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the bensficiary's or i{rustee’s at-
torney’s feés on such appeal. o L o ) : )

e If is rwxbually agreed that: T C ) 5

8. In the event that any portion or all of the property shall be téken under the right ot eminent domain or condemnation, bere-
ficiary shall have the right, if it so slects, to require that all or any po diont of the monies payable as compensation for such faking,

NOTE: The Trust Desd Act providss that the frusiee hareurider must be either an attornay, whe is an zrtive membor of fie Oregon State Bar, & bank, trust sompany
or savings and loan asnotialion autherized to do businiss under the laws of (regen oz ihe United States, a title Insivents company aulhorized to insure tite 1o real

property of this state, its sisbsldiarles, atfiliates, agents.or branches, the United States br 239 agency thercod, o an extrow ageat Heensed under ORS 695.505 to 656.585.
“WARRING: 12 S 1704)-3 reguiatss and.may. prohiblt exercise of this option... ..~ . - . .

“*The- publishsr suggests that such.an agreemsat adidrass-the Issue of oblaining benetisiery’s consent in-compinte detail.

: . ‘ STATE OF OREGON,

. 8S.

© . TRUSTDEED

wnty of .. -
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ch are in exoass of tbe amunf teqmred 3 pay slf'; Teasc and attarney‘s dees necessarily paid or max.rred ‘--' grantor
' stich proceedmgs, shall be paid to bensficiary, and: ‘applied by it. fn'st upon any reasonable costs and expenses and afforney’s ft‘es, Lotk
: 1’:1 H:s trial and appeliate coe.xts. necessanly paid or incurréd by bensticiary in such proceedings, and the balance applied upon the indebted-
;,-gness secured- hereby; and grantor agrees, at its own expenss, fo take wuch sctions and execute such instruments as shall be heoessary
Ui obirining such compénsation, promptly upon bsueizczarys request,
et N A any -Home and- from fme fo time spen written request of benefzc:a.ry, payn:ent of its iees and pressnistion of this ceed and
the note for endors‘emenf ( in case of full reconveyances, for cancellation}, without atfecting the I.rabzhty of any person lor the payment of
the indebtednsss, frustes ziay ‘a) consent to the makind of any map or plat of the propertys Cb) join in dranting any easement or creat-
ing any restriction thereon; {¢) join in any subordination or other agreament nitectiog . this deed or the lien or charge thercof; (d)
reconvey, without warranty, all or any part of the property. The grantee in any raconveyance may be described as the “person or persanv
legally entiiled rhereto," and the recitals therein of any matters or facts shall be conclusive proof of the truthiulness therevf. Trusiee’s
tees for any of the services mentioned in this paragraph shall be not less than £5.

10. Upon any default by granter hereunder, beneficiary may at any time without notice, either in person, by agent or by a recesiver
to be appomted by a court, and withou? regard to the adequacy of any securify for the indebtednsss hereby secured, enter upon and take
possession of the property or any part thereof, in its own name sue or otherwise collect the rents, issues and prohts, mclumng skose past
due and unpaid, and apply the samo, loss costs and expenses of operation and collectinn, including reasonable attorney's fecs upon any
indebtedness secured horeby, and in such order as beneliclary may determine. -

11. The entering upon and taking possession of the property, the collection of such rents, issuss and profits, or the proceeds of fire
and other insurance policies or compensatwn ar awards for any taking or damage of the propertv, and the application or releass thereof as
aforesaid, shall not cure or waive any default or notice of default hercunder or invalidate any act done pursuant to such notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor's periormance of any agreement hereunder, time
being of the essence with respect to such payment andfor performance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the beneliciary may elect to proceed to foreclose ¢his trust deed in equity as a mortgage or direct the
trustee fo foreclose this frust deed by advertisement and sale, or may direct the.frustes fo pursue any other right or remedy, either at
law -or in ‘equity, which the beneficiary may have. In the event the beneﬁciary clects to forsclose by advertisement and sale, the bene-
ficiary or the trustee shall execute and cause to be recorded a written notice of default and election to sell the property to satisty the cbliga-
tion secured hereby whereupon tha trustee shall fix *‘he timea and place of sale, give notice thereof as then required by law and proceed
to forsclose this trust deed in the manner provided irs ORS 85.735 ¢0 86.795.

13, ‘After the trustee has commenced [oreclostire by advertizomesnt and sale, &nd at any time prior to 5 days before the date the
trustee conducts the sale, the gdrantor or any othier perseri so privileged by ORS 86.753, may curé the defauit or defaults. 1§ the defzuli
consists of a failure to pay, when dua, sums secured by the trust desd, ‘im default may be cured by paying the entire amount due at the
¥ime of the cure other than such portion as would not ‘then bs dize Imd‘ no defaulf occurred. Any othier default that is capable of being
cured may be cured by tendering the performance recuired under the obligation or trust deed. In any case, in addition to curing the de-
fmdf or defaulis, the person effecting the cure shall pay to the benoficiary &ll costs and axpesases actx.al.y incurred in enforcing
the ohiigation of the frust deed fogether with trusteo’s and attorney's fees not ezceeding ths amounts provided by law.

13, Otherwisa, the sale shall be held on fhe date and at the time and place d-amgnstsa' in the notice of sale or the time to which
the sale may be posfponed as provided by law. The iritstee may sell the property either in ane parcel or in separate parcels and shalf sell
‘the puarcel or parcels at auction to the highest bidder for cash, payable 3t the #ime of sale. Trustee shall deliver fo the purchaser its deed
in forzi as required by law conveying the property so sold, but without any covenans or warranty, express or implied, The recitals in the
deed of any matters of fact shall be conclusive proof of the fruthfulness thereol. Any person, escluding the trustee, but including the

rantor and beneficiary, may purchase at the sale., .

15. When trustee sells pursuant o the poivers provided herein, frusiee shsl! apply the proceeds of sale to payvment of (1) the ex-
penses of sale, xnciudmg the compensation of the frustee and a reascnsble chzrge by fruniee’s affcrney, (2) to the obligation secured by
the trust deed, (3} to all persons having recorded liens subsequenf to the interest of the frimiee in the irust deed as their interests may
appear in the order cof their priority and, (4} the surplus, if any, fo the grantor ar to any successor in interest entitled fo such surplus.

16. Beneficiary may from time fo.time appoint a sticcessor or successon. te any trustee named herein or to any successor trustee
appointed hereunder. Upon such appointmernt, end without conveyance to the successor irustee, the latfer shall be vested with all title,
powers and duties conferred upon any irustee hsrein named or appointed hereundpr. Each such appointment and substitution shall be
made by written instrument execitted by b.,nefxctary, which, wher recorded in tke morfgage records of the county or counties in which the
property is situated, shall be conclusive proni of proper sppeintment of the successor trusies.

17. Trustee accepts this irust when this deed, duly sxecuted and acknowledged, is mads a public record as prowa‘ed by law, Trustee
is not obligated to notify any party hereto of pending sale under any other deod of trust or of any action or proceeding in which grantar,
beneficiary or trustee shuall be a party. unless such action or proceeding is brought By trustes.

The grantor covenants and agress to and with the beneficiary and the beneficiary’s successor in interest that the grantor is lawiully
seized m fea sxmp)'e of the real property and has & valid, unencumbered title. therafo

and tha the grantor will warrant and forever delend the sarne against all persons whomsocsver.

~The grantor warrants that the proceeds of the-loan represented by the above described note and this trust deed are:

(a)* primarily for grantor’s personal, family- or household. purposes {ses Important Notice below),

(b)) for an orgarﬁzation, or {even if granfor is & natural person) are for business or conumercial purposes.

- This deed applies to, insres ta ¢he benelit ot and binds all parties hereto, their heirs, legatees, devisees, admtmsfralcrs, executors,
personal representatives, successors and assigns. The term beveficiary sbaJI mean t!xe holder and ewner, including pledgee, of the vcentract
secured hereby, whether or not named as'a beneliciary herein.
w0 I construing this trust deed, iéis understood that the granior, x"ustee and/or beneliciary may each be more than one person; that
if the contexf so requires, the singular shall be teken to mean and includs the plurai and- that generally all grammatical changes shall be
made,-assumed and implied to tnaks-the provisicns hereof spply equally to corporations and to individuals.

IN WITNESS WHL‘REOI‘, the' grantor ‘has executed this insirument the day and year first above written.

— e, 25 8L [ ) Maye(@J
* SFAFORTANT NOTICE: Dolete, by fining out, }vhichever,%‘ermﬁw e} or {b} is ‘ISMAEL Q.. MORELOS
neot applicable; If warranty {a} is ppiicable. cind the b ficiary -is a creditor | 3 i LI -
C@s such word is defined in the Truth-in-lending Act-and Regulation Z, the -
heneiir.lu:y MUST comply with the Act dnd Ragulation by making required R}‘FUG 0 RELES
1 ; for this pury use Stavens-Mess Ferm Me. 1319, or equlvalent.
if eomplmnr.e with the Act 15 not roquired, disregard this notice.

S STATE OF OREGON, County of
e : - This'instrument was acknoy wledged before me on .
by L ISMAFL.0.. MORELOS. and REFIGIO.MORAIHS
Thxs NS trumez:t was ac;(nowledg eai befm‘e mg c‘q :
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SARN

NOTARY PUBLIC - ﬁncﬁﬁﬁ
| COMMISSION NO. 028321/

MY COWSSION EXPIRES JULY 07, 1997,

otary Public for 6regon
1247

My corrunission expires

o Asgen Title Co .- the _4th. day
11:02  oclock ___A_M., and duly recorded in Vol. ___h‘.'i_li_
onPage 24095 . .
~Evelyn Bie‘im ~ ~ County Clerk
By “i g '




