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| - DEED OF TRUST
THIS DEED OF TRUST IS DATED AUGUST 5, 1994, smong Golf Resources, inc., a California Corporation, whose
address s 3151 Shieid Crest Drive, Kiamsth Falls; OR 97603 (referred io below as *Grantor™); South Valley
State Bank, whose address is 5215 South Sixth Street, Kiamath Falls, OR 87603 (referred 1o below somelimes

as "Lender” and sometimes as "Beneficiary"); and William P. Brandsness, whose address is 411 Pine Strest,
Kiamath Falle, OR 97603 (referred {o below as "Trustee”).

COMNVEYANCE ‘AND GRANT.. For valustle consideration, Grantor conveys to Trustes fos the benehi! of Lender as Beneficlary ak of Grantor's
right, title, and interest.in and. to the following described real property, together with all- existing oF. subsaquently erected or afiixed buildings,
improvements and fodures; all-easerments, rights of way, and appurtenances; nll water, watar rights and ditch rights (including stock in utilities with giich
or imigation righis); and. ali other rights, r alties; and profils relating to the.zeal property, including without limitation !l minerals, olf, gas, geotharmal
and similar-matters, located in Klamath Counly, Siate of Oregon (the "Real Property”):

~ See attached Exhibit 7 - L , 4
The Real Property or its address s commonly known as 4151 Shield Crest Drive, Kiamath Falis, OR 97603
Grantor presently assigns to Lender (also known as Beneficiary in this Dasd of Trust) alt of Grantor’s vight, §lls, and interest in and to all presant and

future: leases of the Propesty and all Rents:from {ha Property. In-addition; Crantor grants Lender & Uniform Commercial Code security intarest in the
Rents and the Personal Property defined balow. = > o oie D . . . : .

DEFINITIONS. The following words shall have the following meanings When usad In this Ded of Trust. Terms not otherwiss defined In this Desd of
Trust shall have the meanings altributed to such terms in the, Uniform Commércial Codg, Al relarences to doller amounts shafl mean amounts In fawiful
moneyloeUniiedStatasoiAm;a/ﬂce;‘ N - L L . o
Beneficiary. The word "Benefielary™ means South Valley Slate Bank,-ils successors and assigns. - South Valisy State Bank also is refered W8S
un;}e(intmspe@ﬁ_qf'r@t;j T R T SEER } R
Deed of Trust. Tha words Deed of Trust” mean this Desd of Trust among Grantor, Lender. and Trustes, and Includes without Bmiatibn af
assignment and seclrity interest provisions relating to the Parsonal Progesty and Fenis. ¥ '

Granior. The word "Granior” means any and all persons and entities executing this Dead of Trust, including without fimilation Go¥ Rasoscss

Guaranior. . . The word “Guarari!of‘ means and Includes without limitation, any and 2l guarantors, sursties, and accommodation parlies In
connection with the Indsbladness. e . . .

improvemenis. . The word "lmprove:hen!ﬁ" means:and includes' wizhoui tmilation all existing and future improvements, fixturas, buldings,

structuras, mobile homes affixed on the Real Property, faclities, additiors, replacements and other construction on the Real Property.
Indebtedness.. The word "Indebledness” means all grincipal and intarast payabla undsr the Note and any amounis sxpended of sgvancad by
Lender to discharge obligations of Grantor or expenses incurrad by Trustee or Lender lo enforce cbigations of Grantor undar this Dead of Trust,
together with interest on such amounts as providad in this Desd of Truslk

Lender. The word L gnder™ means South Vallay State Bank, its successors and essigns.

. Moté. The word "Hots" means the Note dated Augus! 6, 1994, in.the principal amount of $1,500,000.00 from Grenior to Lender,
together with all renawals, extensions, modiications, refinancings, and substitutions tor.the Nots. The maturity dale of tha Mois is August 15, 1999.
The rata of interast on the Note Is subject to Indexing, adjustmant, ranewal, or rensgotiation.

Personal Properiy, The words "Pessonal Property” mean all equipmant, fiduras, and olher ariictes of personal propesty now or hareafist awned
by Granlor, and pow of hareafter attached o affixed {o tha Real Praperty; together with all accessions, parts, and additions to, alt replacements of,
ang all substitutions for, any. of such propesty; and together with all progesads (including without tmitation 24 insurance procseds and refunds of
premiums} from any sale or other disposition of the Proparty. .

P(operty. The word "Property”™ m ns collectively the Real Property and the Personal Property.
Be@,?mpe,ﬁy.» Thea words "RealﬁPm_pekdy"rme_an the property, interesls and rights described above in the "Convayance and Grant” seclion.

.Related Dosuments. The words "Related Documenis” mean and include without Himitation all promissory notes, credit agresmants, loan
agreaments, ‘guaranties, security agreamanis, morlgagss, deeds of nst, and all other Instruments, agreements and decumenis, whother now of
hereafier axisting, executed in connection with the Indebledness. - - & el R B

Rents. The word "Rents” means all presant and fulure ranis, revenuas, incoms, issues, royaities, profits, and other benefils dasivad fom e




P&g& 2

Trustes. Tha chd "Truszes‘ meam Wikiam P, Brandsnm and-any substitule or successir Fusless.

THIS 'BEES OF TRUST. INCLUDING ThEA éS!GH&&EﬁT OF RENTHCAND. THE SECUSUTY INTEREST 1M THS GENTS AND PERSONAL
PROPERTY, 1S GIVEM.TO SECURE - (1) PAVMIENT OF THE INDESTENNESS AND | (2} PERAFORMANCE OF ANY AND ALL OBLICATIONS OF
ggmm: mﬁng%ggﬁ, THE RELATED COCUMENTS, AND THi0.DEED OF TRUST:. THiS DEED OF TRUST IS GIVEN AND ACCEPTED

PAVE;%&E@!’ A&ﬁ) PERFORMANCE. Emept a8 oiha;wise#mwded In th!s Deed cﬁ Tmst Grantar shaii pay lo Lendear all amaunis secured by this Desd of
;2.;.:3@ ?Dﬁ'ne? amm dus, and shall sticly and.in & imsly manner pedcm all:of Grantor’s obligations under the Mole, ihis Desd of Trust, end the
osums|

POSSESS!ON AKD MA!NTENANCE OF THE PRCPERW Granlor sgrees tha! Granlor's possession and uss of the Fropariy shalt be govarnag by the
following: provisfons' :

Pcsasss!on and Use Un!i! the occu:rence m an Eva-\t of Defauﬂ. Gramor may {a) remaln in possession and control of the Propesty, (&) uss,
operals or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate to the use of tha Property or io other
-Umiigtions o the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN TRIS INSTRUMERT 8 VIGLATION
OF APBLICABLE LAND USE LAWES AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACOLIRING
FEE TITLE.TO.THE PROPERTY SHOULD CHECK WITH THE APPHGPR!ATE CitY OR COUN1Y PLANNING DEPARTMENT TO VERFY
APPROVED USES. .

Duty o Riziniain. Gfanwr sha!l mamta!n tha Properiy in tsnantable cond:ﬂon and prompt!y pedorm all repairs, rephacamsnﬁs and maintenance
necessary to praserve fis value. :

Hazardous Subatancss.  The terms "hazardraus w.asta, "hazaxdous subsianee," ‘dtsposal elease,” and threatened releasn,” &8s used in this
Dasd .of Trust, shall have the same meanings as sel forih In the Comprehansive. Environmental Response, Comparsaltion, and Lisbily Act of
1980, as amanded, 42 U.S.C. Section 9801, et seq. ("CERCLA™), ihe Superfund Amendments end Reauthorization Act of 1888, Pub. L. No. 98499
{"SARA"), tha Hearerdous Materials Transpodaﬁon Act, 49 U.8.C. Section 1801, st seq., the Resourca Censervation and Racovery Agt, 48 U.S.C.
“Section 6301, et seq:, or other applicable sials: or Federal laws, rules, o regulatlcns adoplad pursuant to any of the foregoing. Tha lermns
"hazardous waste” and "hazardous substance” shall also includs, without limitation, pstrolsum and petroleum by—producis or any fracton thereo!
and asbestos.  ‘Granlor represants and warrants to Lender that: (a) During the period of Grantor’s ownership of the Properly, {hers has been no
use, generation, manufacture, storage, trestment, dispossi, relsase or threalened reieass of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowiedgse of, or reason to ballgve that thers has been, except as praviously disclesed to and
acknowledgad: by Lender In wriling, (i) any use, generation, manufacture, storags, freatment, disposal, relsase, or threalonsd relsase of any
“hazardous waste or subsiance by any pricr owners or occupants of the Proparty or - (i) any actua! or threatened liigetion or claiims of any kind by
any person relating to such matters; and: (c) Except as previously disciosed {0 and ackngwisdged by Lender in writing, (1) neither Granior nor any
tenant, contraclor, agent or olher authorized user of tha Property shall use, gengrals, manufacture, store, lreat, dispose of, or relsase any
hazardous waste or substancs on, under, or about the Properly and (ii) any sush’ackvily shall be conducted in complianca with alf appliceble
federal, state, and iccal laws, reguiations and ordinances, including vithout iimilation those laws, regulations, and ordinances described ebove.
Granfor authorlzes Lendsr and ils agenis to anter upon the Properly o make such inspections and tests, at Grantor's expsnse, as Lendsr may
deem appropriale to datermine compliance of the Properly with this saeclion of the Daed of Trust. Any inspections or tests made by Lender shatf
be for Lender's purposes only angd-shall not be consirued 1o creaie gy responsibiily or liabikty on the part of Lender to Grantor or to any other
person. The rapreseniations and wvammanties. coniained herein are basad on Grantor's due diligence in investipating the Properly for hazardous
waste. Grantor hareby - (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable
for cleanup or other costs under any such laws, and (b) agrass to indemnlfy and hold harmless Lender against any and all claims, lossss,
liabilities, damagss, penalties, and expenses-which-Lendes may directiy or Indireclly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as a consequence of any use, generation, manufnciure, siorags, disposal, release or threatened release oocumng prior o
Grantor's ownership- or inlerest-in the Properly, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, lncludlng the _obligation o~ !ndemn}i‘y, shall survive the payment of the Indebledness and the satisfection and
reconveyance of the tien of this D=ed o! Tmst and sha!l not be gflacied Ly Lender's acquisition of any interest in the Propesty, whether by
" foreclosure or otharwise. - ] : N

Nuisance, Vaste. Grantor'shall not causs, condiet or permit any niisance nor commil, permit, or suffer any stripping of or wasis on o to the
Propearty or any poriion of the Proparly. Without limiting the generslity of the foregolng, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soi, gravel or rock products without the prior written consent of Lender,

Reomoval of improvements. Grantor shall not demolish. oF remove ary lmszmvamen%s from the Real Proparly without the prior writien consent of
Lender. As a condition o tha removal of any Improvemsnis, Lender tnay requira Grantor to make arrangements safisfactory to Lender to replace
such Improvaements with lmpxcvamsr!s of at least equal value.

Lender’s Right fo Enter. Lendst and its agenis and reprasenlaﬁws may enter upon the Real Properly at afl reasonable timas 10 attend to
Lender’s !nfe:ests and 1o inspect the Property for purposas of Grantor's compliance with the terms and condilions of this Deed of Trust.

Compliance wiih Govemmentsl Requirements. Grantor shali promplly compiy with all laws, ordinances, and regulstions, now or hereafisr in
effect, of all. gowernmental aulhorities applicable to the uss or cocupancy of tha Property, including without limitation, the Amercans With
Disabliities 2ct. - Grantor may contest in good falth any such law, ordinance, or regulation and withhold compliance during any procesding,
including appropriate appsais, so leng as Grantor has nclified Lendsr in wriiling prior to dolng 50 and so long as, in Lendar's sois oplnion,
Lender's intorests In the Properly are not jeopardized. Lender rmy require Grantor fo post adsquate security or a surely bond, reasonably
satisfactory to Lender, 1o prolect Lender’s interast.

Duty fo Protecl. Grantor agrees neither 1o abandon nor leave unaﬂended the Properly. Grantor shall do all other acts, in addition to those acis
set forth above in this section, which from the character and usa of the Properly are reasonably necessary 1o protect and preserve the Property.

DUE O SALE-- CONSENT BY LENDER. Lendsr may, at its option, declare immadiately dus and payable g sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all o- any part of the Real Property, or any interes! in the Resl Properdy. A “sale
or transfer™ means the conveyance of Rsal Proparty or any right, title or interest tharein; whether legal, beneficial or equitable; whether voluntary or
involuntary: whethar by oulright sale, dead, Insialiment sale contract, land contract, contract for dasd, lsasehold interest with a term graaler than thres
(3} yours, pase—coption contract, or by sale, assignment, or transfer of any teneficial interest in or to any fand trust holding titis fo the Real Proparty, or
by any other mathod:of convayance of Real Properly Interest. If any Grastor Is a corporation, parinership or limited ligbility company, ransfer clso
Insludes any change In ownership of more than twenty-five percent (25%) ¢f the voting steck, partnership interests or imiiad Babiiity coimpany Interests,
‘85 the case may ba, of Grantor: However, this option shall not be axercised by Lender if such exercise s proh&bﬂsu byiaﬁ@sai iaw ey by Qrsgm W,

TAXES AND UEHS. The following provisions relating to the taxes and l&sns on tha Property are & part of this Deed of Trust.'”

»
.
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assessmant, or claim in connection with & good faith disputs over the obigation o

sn arises’or ks fled as'a result of nonpayment, Granlor shall witnin Hfaen

et Gr ias | ) secure tho discharge of the lisn, or ¥

chargs it C and att ns of chargas {hat ¢ould ascrue as a resulft ot a foraciosura or sale unds ihe Bsn. 1

any contest, Granfor shall defend lisalf and Lendsr and shalt salisty any ddverse judgmaent before enforcement agalnst the Pronedly. Geantor shad
name Lendsr as an sdditional obligee under any surely bond furished I, the cenlsst procsedings. i

Evidence of Payment. Grantor shall upon dainand furnish 1o {sndsr salisfactory evidence of payment of the taxes or assessmentis and shail
eumc;itzye the eppropdale governmental official-to. deliver 1o Lender st any dime a writlen statement of the taxes and assessmants against the
Property. . . A
_Hotice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services arg furnishod, or any
" materials are supplied to the Property, If any mechanic’s fier, materiaiman’s llen, or other llen could be asseried on account of tha work, $e0vicss,
“ or materials and the cost excesds $1,000.00. Grantor wil Upon reques! of Lender turnish to Lender advance assurances satisfactory lo Lender
that Grantor ¢an and will pay the cost of such Improvements. ~ ~ :

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Propesty are a part of this Deed of Trusi.

mMaintenance of Insurance. Grantor shall procure and malntain policies of fire Insurance with standard extended coverage endorgaments on a
replacement basis for- the full insurable value covering al:improvements on the Real Property in an amount sufficient lo avoid appication of any
coinsurance clause, and with a standard morigages clause in favor of Lendar, together with such other insurance, Including but not limited fo
hazard, fiabllity. business interruption, and boller insurance, &s Lender may reasonably require. Policies shail bs writian in form, amounts,
coverages and basis reasonably accaplable to Lender and issued by a company or companies reasonably acceptabla to Lender. Grantor, upon
request of Lender, will deliver to Lender. from time to time the policiss or ceriificates of insurance in form satisfectory to Lendear, including
stipulations that coveragas will not ba ‘canceliad or diminished without ‘&t teast 1en (10) days' prior written notice fo Lender. Should the Resl
Property at any tme become located In'an area designaied by the Director of tha Federal Emergency Management Agsncy as a special food
hazard srea, Grantor agrees to oblain and malntaln Federal Flood Insurance fo the extent such insurance is required by Lender and is or becomes
avallabia, for the ferm of the loan and for the full unpald principal balanco of tha loan, or the maximum limit of coverage thai is availatile, whichever

Application of Proceeds. Grantor: shall promplly. notify Lender of uny loss or damage to the Property if the estimated cost of repalr oF
replacement axceeds $500.00. Lender may make proof of loss it Granior faiis to do so within fifteen (15) days of the casually. Whether or not
Lender’s security is impaired, Lender may, at its election, raceive and retain the procesds of any insurance and apply the proceeds to the
raduction of the Indebledness, paymant of any ien affecting the Properly, or the restoration and repair of the Property. if Lender elects to apply
ihe proceeds {o restoralion and repalr, Grantor shall repair or replace the: damaged or destroyed improvements in a manner safisfactory to Lender.
Lender shall, upon satisfactory proo! of such expenditure, pay of reimbursa Granior from tha proceeds for the reasonabls cost of repalr or
restoraticn i Grantor s nof in_default under this' Dead of Trust. Any proceeds witich: have not been disbursed within 180 days afier thelr recsipt
and which Lender has not commitied fo the repalir or restoration of tha Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then 1o pay accrued inferast, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any procesds after payment in full of the Indebtedness, such procaeds shall be paid to Grantor as Grantor’s interesis may appear.

Unéxpired insurence at Sale. Any unexpired Insurance shall inure to-the benefit of, and pass to, the purchaser of the Properly coversd by this
Desd of Trust atany trustse's sa!e or other sale held under the provisions of this Dead of Trust, or at any foreclosure sals of such Propsity.

Grantor’s Report on Insurance. Upon requast of Lender, howaver not more than once a year, Grantor shali furnish to Lender a repost on sach
axisting policy of insurance showing:: (a)thé name of the insurer;’ (b)the risks insured; (¢) the amount of the policy; (d) the properly Insured, tha
then -cuvent replacement value of such proparty, and the manner of delermining that value; and (e) the expiration date of the policy. Grantor
shall, upon regusst of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 1o’ comply with any provision of this Desd of Trust, or if any aclion or procseding is commencad that
would matarially affect Lander’s interests in the Proparty, Lender on Grantor’s behalf may, but shall not ba required to, take any action that Lender
desms appropriate. Any amount that Lender expends in so doing will bear Interest at tho rata charged under the Note from the date incurred or paid
by Lender to the data of repayment by.Grantor.. All such expenses, at Lendar’s option, will (a) be peyable on demand, (b)be sddsd to the balance of
the Note and be apporionad among and ba payable with any installment payments 1o become dus during either (i) the tarm of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be ireated as a balloon payment which will be dus ang payable at the Mote's maturily.
This Dead of Trus!.also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition o any other rights or any
remadies lo which Lendsr may be entitisd on account-of the default. Any such action by Lender shall not be construed as curing the defauit so as to
bar Lendsr from any remady that it otherwise would have had. ’ e

WARRANTY; DEFENSE OF TITLE. The following provisions relating to owrership of the Property are a part of this Deed of Trust.

Tilte.  Grantos warrants that: ' (a) Grantor holds good and marketabls tila of racord i the Property in fae Simple, free and cisar of all liens and
sncumbrancss other than thosa set forth in the Real Propsady description or in any lile instrance poficy, e report, or final tile opinion issued in
favor of, and accepted by, Lender in connection with this Dead of Trust, and (b) Geantor has the tull right, power, and authority 1o axacute and
dstiver this Dead of Trust lo Lender.

' : Defe;nga of Title. Sublect to the exseption In the paragraph above, Grantor warvants and wil forever defend ths title to the Property against the

lawful claims of all persons. In the event any action or proceading is commenced that qusstions Grantoc’s titie or the interest ot Trustse or Lender
unidar this Deed of Trust, Grantor shall defend the action gt Granlor’s etpense. Grantor may be the nominal party in such proceeding, but Lender
shall'be entited to parficipate in the procseding dnd fo be represenied in the procesding by counsel of Lender's own choics, and Grantor wii

v

dsiver, or causs to be defivared, 1o Lender such instrumants as Lénder may requast from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing appficable laws,
ordinances, and regulalions of governmental authorites.
CONDEMNATION. The following provislons ralating to condemnation procgedings ara a part of this Deed of Trust.
" application of Net Proceeds. If all or any part of the Properiy is dongemnsd by eminent domaln proceedings or by any, procesding or purchase

Indisu -of condemnation, Lender may at its elaction require that il or.any portion of the net proceeds of the award be applied o the indsbledness
or ths repalr or restoration of the Propeity. The net procaads of the avard shall mean the award after payment of all reasonable costs, axpenses,

[




or In writing, nd Grantor shall promptly take such
¥ piay oe minal party In such procesding, but Lender shall be
g by Gounsel of ks own cholce; and Grantor wilt deliver of causa 1o
to tima to pormit such participation. -
HMENTAL AUTHORITIES. The following provisions relating to govemmental laxes, fees

ran ;, Feos and Chargies. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and take
‘whalaver. other.action is requestad by Lender fo and co Lender’s lion.on the Real Property. Grantor shail relmbursa Lender for all

taxes, as describad below, her, with all expensas; incurved In (ecording, persecting or cantinuing this Dsed of Trust, including without émitaion

 all'taxes, fees, documentary stamps, a’ndv other chgrégs for recording; or registering this Deed of Trust.
Taxes. The folloving shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon &l or any part
of the Indebtedness secured by this Doed of Trust;" (b) a specific tax on Grantor which Grantor is authorized or required to daduct from payments
on the indablodneds secured by this type of Deed of Trust: - (¢) a tax on this type of Daed of Trust chargeable against the Lendar or the holder of
th; Note; and - (d) a spadﬂc tex on all oren ortion of the Indebledness or on payments of principal and intaresi made by Granlor.
Subsequant Taes. If any tax to which this saction applies is enacled subsequent to the date of this Desd of Trust, this event shall have the same
affect as an Event of Default (as defined below),-and Lender may exercise any or all of its available remedies for an Event of Default as providged
below unless Grantor either |(a) pays the fax befors it becomes delinquent, or (b) contests tha tax as provided above in the Taxes ard Liens
section and deposits with Lender cash or a sufficlent corporata surely bond or other security satisfactory to Lender.
SECUR!;I’Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresmant are & part of
this Dsed of Trust. . S - .

:Seéumy:Agreemenl. This Instrument shé!x‘,éonslitute a security agresment 1o the extent any of the Proparty constitules WES or olher personal
property, and Lender shall have all of the'rights of a secured party under-the Uniform Commercial Code a3 amanded fram tims o Eme.

Securily Inferest. Upon request by Lender, Grantor shali executs financing statements and take whatsver other action i requesied by Lender io
pertect and continue Lender’s securily interest in the Rents and Personal Property. In.addition to recording this Deed of Trust in ths real property
racords, Lander may, at any imo and without further authorization: from Grantor, file executed counterparis, coples or reproductions of this Desd
of Trust as a financing statement, Grantor shall reimburse Lender {or ali expenses incurred in perfecting or continuing this sscurily interest. Upen

default, Granior shall assemble the Perscnal Praperty In @ mannér and at 3 place reasonably convanient to Grantor and Lender and make it

available to Lender within threa (3) days after receipt of written demand from Lender.
Addresscs, - The malling: addresses of Grantor (deblor) and Lerder {(sscured party), from which information conceming the security Intarest
mad by this Deed of Trust‘m&y ba oblained {each as required by the Uniform Commercial Code), are as stated on the first puge of this Dead of

F:J_?TI-:ER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further essurances and altorney-in—fact are 2 part of this Deed

of Trust. ’ . Lo R . .
Further Assurances, At any fime, and from time o tima, upon request of Lender, Grantor will make, executs and dativer, or wil causs to ba
made, execulad or delivered, 1o Lender or io Lender's dasignes, and when requested by Lender, cause to be filad, recordsd, refled, or
rerecorded, as the case may be, at such imes and in such officas and places as Lender may dsem appropriate, any and & such moripagses,
deeds of trust, securily deeds, security egreements, financing siataments, continuation statements, instruments of further assirancs, cortificates,
and other documents as may, in the scle opinion of Lender, be’ nacessary or desirable in order to effectuate, compiels, perfect, continue, or
preserva (a) the obligations of Grantor under the Nate, this Deed of Trust, and the Ralated Documents, and (b) the Fens and securily interests
“created by this Deed of Trust as first and pricr liens on the Properly, whether now owned or hereafter acquired by Grantor. Unisss prohiilsd by
law or agresd to the contrary by Lénder in wriling, Granior shall reimburse Lender for ail costs and expenses incurred in connection with the
matlers raferred 1o In this paragraph. X ) L

Aﬂomey—in-&"act. if. Grantor fails- to do #my ef..mé thingé referred to in the preceding paragraph, Lender may do so for and in the name of
-Grantor and at Granior's expenge. : For such purposes, Grantor-hereby irevacably eppoinis Lender as Grantor's attorney-in-fact for the purpose
of. making, exscuting, defivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendar's sola opinion, o
. accomplish the matters quened loinths gg‘gg;eg;qg:pagagraph._ e
FULL PERFORMANCE. If Grantor pays il ihe Indsblednsss when dus, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver 1o “Trustes a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing stateraert on fig evidancing Landers sucurity interest in the Rents and the Personal Property. Any racenveyance =]
reququd by lqw ,sht;n'pe paid by Grasior, if pe _ad by agpm»gbb !aw:.: R
DEFAULT. Each of the fallowing, & the option of Lender, shall constituta an event of default (Event of Default™ under this Deed of Trust:
Dafaul! on indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure’of Srantor Within the ima recuired by this Deed of Trust to make any payment for taxes or insurance, or any
other paymant necessary to prevent filing of or to afiect discharge «f any lien.

Compllance Dofaull. Faiiure to' comply with any cther term, obligation, covanant or condition coriained in this Dead of Trust, the Nola or in any
of the Related Documents. 1f such a falluri is curable and if Grantor has not been given a notice of a breach of ihe same provision of this Deed of
Trust within the proceding twelve (12) months, it may ba cured {ard no Event of Defaull will have oceurred) if Granior, after Lender sends writlsn
notice demanding cure of such fallure: (8) eures the fallure within"fikeon (15) days; or (b) if the cure requires mora than fifiesn (15) days,
immediately iniiates steps sufficient to clite the failure and thereafier continues and completes alt reascnable and necessary sleps sufficient to
preducs compliance as soon as reasonably practical. e Lo :

Bresches. Any waranty, representation or statement made or furnished fo Lender by or on behzit of Grantor under this Deed of Trust, the Nole
or the Related Documents s, or at the fime made or furnished was, false in any material respect.

inaoivency. The insolvency.of Grantor, eppointment of a rsceiver for any part of Grantor’s properly, any assignment for the benafit of creditors,

the commencement of any proceeding under any bankrupley or insolvency laws by or agsinst Grantor, or the dissolution or termination of

Granior's existence as a going business (if Grantor is a business).” Except 1o the extent prohiblied by federal iaw or Oregon law, the daalh of
- Grantor {if Grantor Is an individual) also shall constitule an Event of Bafauitsinder this Deed of Trust.

" Foreciéidure, Forfelture, aic. Commencement of foreclosura of ferfelture procesidings, whether by judiclal proceeding, selt-haip, répessession or
any other msthod, by any cradilor of Grgnﬁor or by any governmenial agency against any of the Property. However, this subsection shail not apply
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i the event of & good faih dispuls by Grantor as 1o the valldity or reasonsislonisss of the cigim which is the basis of the foreclosurs os lorsigiturs
mﬁd&m, provided that Grantor gives Lenider written nolice of such clalin and furnishss reserves or a surety bond for the claim sefinfeciory o

Brosch of Other Agresment. Any breach by Grantor under the terms of any other agreement betwesn Grantor and Lender that is not ramadisd
within any gracs period provided therein, inciuding without limitation any agreement concerning any indebladness or other cbiigation of Granter io
Lender, whether exdsting now of later. -

Events Aflecling Guaianior. Any of the preceding avents ooours with respect lo any Guarantor of any of the Indebtedness of such Guermanior
diss or becomas incompstent. Lender, atils option, may, but shal not be required to, parmit the Guarantor’s estate to assuma unconditionally the
cbligations asising under the guaranty in a manner satisfactory to Lender, and, in doing $0, clzre the Event of Defauil.

insscusity. Lender in good faith desms #iself insecure.

FIGHTS AND REMEDIES ON DEFAWLT. Upon the ocourrence of any Event of Datault and at any time thereafter, Trustee or Lendsr, at its oplion, may
axarciss any.oha or more of the following tights and remadies, in addition to any other rights or remeadies provided by law:

Accelerste indeblednoss. Lender shall have the right at iis option to declars the entre Indebtedness immediately due and payablé, including
- any prepayment penaity which Grantor would be raquired 1o pay.

. Forsslosurs. With respect to all or any pant of the Real Properly, the Truslee shall hava tha right to foreclose by nolice and salo, and Lendar shal

have the right to forecloss by judicia! foreclesure, in either case in sccordznce with and to the full extent provided by applicable lew. 1f this Dosd
:.oof Trust is foraciosed by judicia) foreclosurs, Lender witt b entiied t© a judgment which will provide that if the foreclosure sale procesds &m@
U insuffciand fo saiisty the judgment, execution may.issus fortha amount sl e unpald baiance of the judgment.

. UCC Remediss. With respect to all or any part.af the Personal Property, Lendar shall have all the rights and remedies of a sacured parly undsr
ihae Uniform Commercial Coada. - 1 w0 S . S .

Colisct Renis. Lender shall’ hava the right, without notice o Grantor, 1o lake possession of and manags the Property and collect the Rents,
including amounts past due and unpaid, and apply the net progeeds, over:and above Laender's costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or-other user of the Properly 1o make payments of rent or usa fees diractiy to Lender. if the Rents are
coliscted by Lender, then Grantor irrevocably ~ 1n-fact to endorse Instruments received in payrant thereot
in the name of Grantor and to nisgotiate tha same and: colisct the proceeds. er users to Lender in response o Lender’s
demand shall satisfy the obligations for.which the payments are mads, whether or not any propsr grounds for the demand exisied. lLender may
exercisa lts rights.under this subparagreph sither in-parson, by agent, or through a raceiver.

Appoint Recelver. Lender shall have the right to have a recaivas appointad to take possession of all or any part of the Property, with the powesr to
proiect and preserve the Property, o operate the Properly preceding foreclosurs of sale, and to collect the Rents from the Property and apply the
procesds, over. and above the ‘cost of the receivership, againgt the Indsbledness, “The recelver may serve without bond i permittsd by law.

Lenders right to the appdintment of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a8

substantial amount. Employmsnt by. tender shal! not gisqualify a persor from ‘serving as a recelver.

Tenancy at Sufferance. If Granfor ramaing in possession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitied 1o possession of s Property upon default of Grantor; Girantor shall becoms a tenant at sutferance of Lender or the purchaser of
the Property and shall, at'Lendsr's opiion, éither. (8) pay a reasonable rantal for the use of the Property, or {D) vacale the Property immedialely
upon the ;‘}en"and of Lendsr. L T : o

los. Trustes o Lender shialt have any olher right or remedy provided In this Deed of Trust or the Note or by law.

Other Rem

Motice of Sale.: Lender shall glve Grantor reasonable notice of the time and: place of any public sale of the Personal Propesty or of the time afisr
which any private sale or other intendad gisposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at lgast
t;n (;?& days befora the time of the sale or disposition. Any sale of Parsonal Froperty may ba mads in conjunction with any sale of the RAaal

opéty. : ums, Rie or Ghep - ; 4 D¢ :
Sale of ite Proparty. To the axtent permilied by applicabls law, Granlor hereby weives any and all rights to have the Properly marshalied. int
exercising iis rights and rermedies, ths Trustes or Lender shall be free fo sell ‘all ‘or einy part of the Property together or separatsly, In one sale o by
separate sales. Lender shall be enfitiad 1o bid at any public sale on all or any portion of the Property.

Waiver; Etection of Remedies. A walver by any party of a breach of & provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s sights otharwise to demand sirict compliance wiih that provision or any other provision. Election by Lender to pursug any remedy
previded in this Deed of Trust, the Note, in any Related Document; or provided by law shall not exclude pursuit of any other rerasdy, and an
election to make sxpoenditures of to take action o perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lencler's right to declare a default and to exercige any of its renadies. ’

Atiorneys’ Fees; Expenses. If Lenicler institutes any ‘suit or aclion to enforce any of the terms of this Dead of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as atlornays' fens &t trial and on any appeal. Whather or not any court action Is involvad,
all reasonable expenses incurred by Lendsr which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of ils rights shall become.a pert of the indebledness payable an demand and shail Dear inlorest al the Note rala from the dats ol
expenditure until repaid.. Expensss covered by this paragraph inciuda, without Hmitation, however subject to any Emits under applicabls taw,
Lender’s attornsys’ fees whather or not there is & lawsull, including alttorneys’ fees for bankrupicy proceedings (including efforts o modify or
vacate any automatic stay or injunction), appaals and any anticipaled piost-judgment collection services.tha cost of ssarching recards, oblaining
" title reports (including foreclosure reporis}, surveyors' reports, appraisal fess, siHa insurance, and fees for the Trustes, to the aexient permitied by
" applicable law. . Granlor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Truslee shall have ail of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF ?RUSYEE, Tha following provisions relating to tha powers and obligations of Trustes are pert of this Desd of Trust.

Powers of Trustee. in addition-to all powers of Trusiea arising as & malier of law, Trusies shall have the powsr to take the folowing aclions with
respect to, the Froperty upon the. written raquest of Lendex and Grartor: {2) join in preparing and filing 2 map of plat of ihe Real Propely,
including the dedication of streels. or olher tights to the public; (B) loin in graniing sny easement or crealing any restriction on tha Real Propedy
and .(c) join in any subordination or «)ﬂger_agreament affecting ihis Deecl of Trust or the interest of Lender under this Deed of Trust,

Obligations {o Bolify. Trustee shall not be oblinated to notify any other party of & peonding sals under any other trust deed or en, ¢f of any acdion
or pgoceadirgg _In_wh!ch Grantor, Lender, or Trustea shall bs a party, w_ﬁga;s}he action or proceading is brought by Trusise.

Tmspe; ) Trustee shall meet ali qualifications required for Trustee uncer gpgﬁmbza law. In addiion to the rights and remedies sal forth abovs,
with respect 1o all or any part of the Proparty, the Trustes shall have tie Tight to foraciose by notice and sale, angd Lendar shéll have the right I
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.




: : :  from Smecfo.lima appoint.a successor Trustee fo any Trusies spnoinies

Jnsiiument axeculed and. acknowledged by Le recarcad i the ofios.of the recandsr of Kamath. County, Oregon. -

contaln, In addilion fo all other muiters reculred by, ihg namas.of tha originel Lender, Trusise, and Grantor, 3

tnis Deed of Trust Is racorded, and the.name and sddress of the:siscessor trusles, snd the strument shall be exsculed and acknowlsdgsd by
Lender or ifs successors in interett. The successor trustes, without conveyance of e Proparly, shall succesd to all the title, power, and duties
-conferved Updn the Trustes inthis Deed of Trust and'by epplicable kiw: This procadure for subsiilution of trustee shall govern 16 the saciusion of
.all other provisions for.substiution. . v cw A s e RERRNT

HOTICES TO GRANTOR ARD. QTHER PARTIES.  Any nolice. under. this. Dasd of Trust shell be in wiili

daiverad, or whan deposited with a.nalionally recognized overnlg ;

States mall firs! class, registersd mall, postage. prepaid, directad 10 4 :

changa its address far nolicss. under. this Deed of Trust by giving formal wiitten notice 1o the other periies, specilying that the purposs of the nolics s in

change. the party’s address. Al coples of notices of foreclosure from the holder of any lien which has priority over this Deed of Trusl shall bs sent o

Lender's address, as shown near the baginning of this. Dead.of Trust.. For notice purpasss, Grantor agreas o keep Lendser and Truslse informad at a2

times of Grantor's current address. : : O Lo .

M!SMEOUS PROVISIONS. The feﬂowiné miscelianeous provisions are a part of this Desd of Trust:

Amendments. This Deed of Trust, fogsther with any Refated Documanis, constifues the entite underslanding and agreement of the paries &3 io
the matiers set forth in this Doed of Trust.: No alteration of or amendment i this Dead of Trust shall be effective unless given In wiiling and signes
8 party or parties sought to bg«-charged or bound by the atleration or squmnt

Annua! Reports. If the Property Is used for purposes other than Granior's residence, Grantor shall fumish to Lander, upon recjuest, a corified
statemant of nal operating income received from the Property during Grantor’s pravious fiscal year in such form and defedl as Lendlar shal equire.
“Net operating income™ shall mean all cash receipts from the Propeity Iass all cash expendilures made in conneclion with the sperstion of the

s

Applicable Law. This Deed of Trust has been delivered io Lendar and accepted by Leader In the Siste of Oregon. Thia Deod of Trust

shall be governed by and construad In sccordance with the laws of the Stale of Oregon.

Ception Headings. Caption hsadings In this Deed cof Trust ara for convenisnce purposes only and are not o be used o interprat or define the
provisions of this Deed of Trust. . o

Merger. There shall bo no merger of ths Interest or estate created by this Deod of Trust with any ofher interest or estate in the Properly ot ey
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of compefent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any perso of
chrcumstance, such finding shall not render that provision invalid or urenforcsable as to any other persons or circumstances. If isasiblg, any such
offending provision shall be deemed to be madified to be within the liraits of enforceabllity or validity; however, if the offending provision canno? be
so modified, it shall be stricken and al} other provisions of this Deed of Trust in all other respects shall remain valid and enforcsable.

‘Successors and Assigns. Subject to the Imitations siated in this Deed of Trust on fransfer of Grantor's interest, this Deed of Trust shatl be
binding upon and inure 1o the benefit of tha parties, their successors end assigns. ‘if ownership of the Property bacomes vested in a parson other
than Grantor, Lender, without notico to Grantor, may deal with Granto”’s successors with referance 1o this Deed of Trust and the Indebtedness by

way of forbgarance or axtansion without relessing Grantor from ths obligatlons of this Desd of Trust or liability under the Indebtedness.
Tima is of the Essence. Time s of the sssanca in the performanca of this Dead of Trust.

Welvers and Consents. Lender shall not be desmed 1o have waived any rights under this Deed of Trust (or under the Relatsd Documents)
unlass such walver is.In writing and signsd by Lender. No delay or omvission on the part of Lander in exercising any right shall operals as a waiver
of such right or any other righl. A waiver by any party of a provision f this Deed of Trust shall not constitute & walver of or prejudics the party’s
right otherwise to demand strict compliance with that provision. or -any other. provision. No prior waiver by Lender, nor any course of doaling
betwesn Lender and Granlor, shall.constilule a walver of any of Leader's tights or any of.Granlor's obligations as to any futwe transactions.
VWhenever consent. by Lender Is reouked 4n this Deed of Trust, the granting:of such consent by Lender In any instance shall not constitule
continuing consent {o subsequent Instances where such censentisitecuied, - ;...

COMMERCIAL DEED OF TRUST. Grantor agress with Lendsr that this Dsed of Trust Is a commercial doed of trust and that Grantor will not change
the use;af;tm%mﬁvithommndafs;pﬁorwi?&n CONSBNR, o 0 e jyst r RS SR IECO E =
amgmmoa ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS REED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERM . e Y F [ i TRy e LD L : I .




. .

08-05-1984 . DEED OFTRUST

,-; CORPORATE ACKNOWL ELGMED
STATE OF (Q/'LIM) 3 oo - OFFICIAL SEAL
=

&8 3 Y PUBLIC - OREGON
3 / COMMISSION NO. 010431

COUNTY OF_ Lr ) MY COMMISSION EXPIRES NOV. 18,1905

On this 8 % day of ( &g%ﬁé , 19 ‘¢ , befere e, the undersignad Notary Public, personally appeared Steven H. Adams,
president ot Goll Resources, Inc., and khown to me to be an authorized agant of the comporation that executed the Deed of Trust and acknowledged
the Desd of Trust to be the free and voluntary act and deed of the corporation, by authority of iis Bylaws or by resolution of its board of directors, for
the uses and Gses therein ment;o?and on oath stated that he or she is ‘suthorized to exscute this Deed of Trust and in fact exsculed the Deed

::T t- A‘:’z‘{;c?p h~ /(_J(J(‘ Residing &l ﬂmﬂ% 7 Ué'-/ ;567&

Nomr; Pu{o!lc in and for the State of JO;@E@O 'qJ piy commission explres //J//é/% il

REQUEST FOR FULL RECONVEYANCE
(To be used only when obiigations have been paid in full)

To: , Trustee

The undersigned is the legal owner and holder of all Indebledness securad by this Deed of Trust. All sums secured by this Deed of Trust hava bsen
fully peid and sslisfied. You are hereby directed, upon payment to you of any sums owing tc you under the tarms of this Deed of Trust or pursuant fo
any applicabls statuts, to cancel the Note secured by this Deed of Trust {which Is detivered to you together with this Deed of Trust), and to reconvey,

without wamanly, 1o tha parlies designated by the terms of this Deed of Trust, the eslate now hald by you under this Deed of Trust. Pleass mail the
- reconvayance and Relaled Documents to:

Date: . Beneficiary:
By:
fis:

| LASER PRD, Reg. U.S.Pal. & T.M. Off., Ver. 3.18 {c) 1884 CF) ProServices, Inc. Altrightare served. JOR-GO1 E3.17 F3.17 P3.17 GOLFS4.LN C1.0VL}




EXHIBIT "A”
LEGAL DESCRIFTION

PARCEL 1

Lot 10, EXCEPT the Northerlgf 258.38 feet thereof: The West 30 feet of Lot 2, Block 4; Lot

8, Block 5 of TRACT No, 1257, RESUBDIVISION OF FIRST ADDITION TO SHIELD CREST,
according to the official plat thereof on file in the office of the County Clerk of Klamath

County, Gregon.

TOGETHER WITH an undivided interest in all those private roads on the plat and' more
particularly described in Declaration recorded in Volume M84, page 4256, records of Klamath
County, Oregon.

EXCEPTING THEREFROM a ?arcel .of land being a portion of Lot 10, Block 4, TRACT 1257,
RESUBDIVISION OF A PORTION OF THE FIRST ADDITION TO SHIELD CREST,
Klamath County, Oregon, more particularly described as follows:

Beginning at a 5/8” iron rod markiﬂs% the Northwest corner of Lot 9, Block 4, of said TRACT
1257; thence South 46 degrees 34" 59” East a distance of 155.36 feet to a 5/8” iron rod
monument; thence South 65 degrees 05’ 36" East a-distance of 81.68 feet to a point on the
Southwesterly line of said Lot 9; thence North 52 degrees 56’ 19” West a distance of 234.25
feet to the point of beginning,

PARCEL 2

Parcel 2 of Major Partition 1-91 situate in the NE1/4 of Section 7, and the NW1/4 of
(S)ection 8, Township 39 South, Range 10 East of the Willamette Meridian, Klamath County,
regon.

PARCEL 3

A parcel of land located in the W1/2 of the E1/2 of Section 8, Township 39 South, Range 10
Eai_t qu the Willamette Meridian, Klamath County, Oregon, being more particularly described
as follows:

Beginning at the one-quarter corner common to Sections 5 and 8, Township 39 Scuth, Range 10
East of the Willamette Meridian, Klamath County, Oregon; thence along the North line o

said Section 8, North 89 degrees 45’ 14" East 953.75 feet to the Northwest corner of a

parcel of land described in Volume M84, Pzgge 3240, Deed Records of Klamath County, Oregon;
thence, along the boundaries of said parcel South 00 degrees 13’ 00" East 185.00 feet:

thence North 89 degrees 45' 14” East 348.05 feet; thence South 00 degrees 13’ 00” East
372.07 feet; thence East 30.00 feet to a point on the East line of the NW1/4 NE1/4 of

Section 8; thence along said East line South 00 degrees 13’ 00 East 504.96 feet to the
Northeast corner of a parcel of land described in Volume M87, page 15532, Microfilm Records
of Klamath County, Oregon; thence along the boundaries of said parcel, South 88 degrees

00’ 16” West 220.52 feet; thence North 85 degress 19’ 47" West 286.02 feet; thence South

8 degrees 45’ 58" West 551.68 feet to the Southwest corner of said parcel; thence South 8
degrees 48’ 39" West 1935,93 feet to the Northeasterlg corner of a parcel of land described

in Volume 203, ga e 199, Deed Records of Klamath County, Oregon; thence North 65 degrees
45" 28" West 19 .§2 feet to the Northwesterly corner of said parcel and the Northeasterly
corner of a parcel of land described in Volume M83, page 13511, Microfilm Records of
Klamath County, Ore%on; thence along the Northerly boundary of said parcel North 80 degrees
36" 19" West 274.21 feet to a point on the West line of the EI72 of Section 8; thence along

said East line North 00 degrees 03’ 03" East 3372.34 feet to the point of beginning. \ gﬁ
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PARCEL 4

A parcel of land being a l)ortion of Lot 9, Block 4, TRACT 1257, RESUBDIVISION OF A PORTION
O f’l;f—IE FIRST ADDITION TO SHIELD CREST, Klamath County, Oregon, more particularly described
as follows:

Beginning at a point on the Southwesterly line of Lot 9, Block 4, of said TRACT 1257, said
point beinIgJoSouth 52 degrees 56’ 19" East a distarice of 234.25 feet from the Northwest
corner of Lot 9; thence South 52 degrees 56’ 19” East along the Southwesterly line of Lot

9, a distance of 124.44 feet to a-5/8” iron rod marking the Southwest corner of Lot 9;

thence North 83 degrees 18’ 16" East along the South line of Lot 9 a distance of 50.00 feet

to a 5/8” iron rod monument; thence North 65 degrees 05’ 36” West a distance of 164.24 feet
to the point of beginning. :

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title co the 9th day
of Aup AD.,19_94% at___2:59 oclock 2 M., and duly recorded in Vol. __M34 |
of Mortgages - onPage 24565 .

PR Evelyn Biehn - County Clerk
FEE $50.00 - By D Asidecr, AVULL Dz nalisie




