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5215 South Sixth Stroet
Klamath Fefls, OR 7603 =~ = .

SEND TAX NOTICES TO: -

Golf Resoureges; inc. * -
3151°Shleld Cresl Drive -
Klamath Fa!l’s,oaus'lsos o
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~ ASSIGNMENT OF RENTS '

THIS ASSIGNMENT OF RENTS 1S. DATED AUGUST 5, 1994, between Golt Resources, inc., & California
Corporation, whose .address. is- 3151; Shield Crest Drive, Kiamath Falls, OR 97603 (referred to below as
"Grantor”); and South Valley State Bank, whose address is 5215 South Sbxth Street, Kiamath Falls, OR 97603
{referred to bejow as "Lender”). - P BN , '

ASSIGNMENT. For valuable "c’:_c‘:inside_r,'ati'qn,k_Gi'ah‘tc‘r, as;sjg‘jﬁs and conveys fo Lender all of Grantor’s right, titie,
and Interest in and to.the Reniz from. the following described Property located in Klamath County, State of
Oregot: 5o e emtoan Lol o . ) :

 See attached Exhibit "A”

The Real Prop‘er&y or its address is commanly"knewn'ss“tx‘w'l Shield Crest Drive, Klamath Falls, OR 97633.

DEFINITIONS. The following Words shall have the following meanings whan used in this Assignment. Terms not ctherwise defined in this Assignment
shall have the meanings atiribuled to such terms in the Uniform Commercial Code. All references to dollar amounts shali mean amcunts In lawful

manéy of the United States of America: .

Assignment.. Thaword"A&signmahﬂ:ﬁng; this Assignmsntoi Fenis-bevieen Grantor and Lender, and includes without fimitation all
assigg\ments and securily in!srejst;p{qvisions ge}aﬁng ,_to,ma_.sgnts. - o L .

Event of Defauli. The words “Event. of Defnutt® mean and include. any of the Events of Defaull set jorth below in the section tited "Events of
Default.” . e St e

Grantor. The word "Grantor” means Golf Resources, fngu -« _ ; ;

indeblednzss. The word “indebledness™ means st principal and intevest payable under the Note and any amounts expended or advanced by
Lender to discharge obfigations of Grantor or expensss incurrsd by Lender-to enforce obligations of Granior undar this Assignment, togsther with
inferest on such amounts as provided In this Assignment,

Lender. . The word "Lender” means Siouth Valley Stale Bank; lts'successors and assigrhis.

Hote. The word "Nole™ means-the promissory nole of cradit agreament. dated ‘August 5, 1924, In the original principal amount of
$1,500,000.00 ‘rom Grantor to Lander, together with all renawals of, ‘extensions of, modifications: of, refinancings of, consolications of, and
substitutions for the promissory nota or agreement.

Property. The word "Proparty” means the redl ’prqp'eﬁy, dnd all improvsments thereon, describad above in the "Assignment” section.
Resl Properly. The words "Real Preperty” mean the property, Interests.and rights described above in the "Property Definition” section.

Related Documents. The words "Related Documsnis” mean and include without limitation all promissory noles, credit agreements, loan
ag nis, gt ties, security agreemaents, morigages, deads of trust, and &l other instrumsnis, agreemenis and documents, vihsther now of
hereafler existing, iscuted In connaction:wilh the lndeblednass.

fents. Tha word "Rents” means all rents, roveruss, incoma, issuss, and profits from the Property, whather dus now or later, including without
imitation alt Rants from all leases described on any axhinit attached to this Assignment.

THIS ASSIGNMENT 15 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UHDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND &CCEPTED ON
THE FOLLOWING TERMS: A , s :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall pay to Lender all amounts sscured by this
Assignmant as thoy. become due, and shall-strictiy perform all of Granior's:chligations under this Assignment. Unless and until Lender exercisas its dght
to coliect the Rents as provided below and so long as there Is no default under this Assignment, Grantor may remain in possassion and control of and
operate and manage the Property and coflact the Fents, provided that the granting of the right to coliect the Renls shall not constituls Londer’s consent
to the uss of cash coliateral in.a bankrupley proceeding. -~ v Lt o .

. GRANTOR'S REPRESENTATIONS AND WARFANTIES ‘WITH RESPECT TO THE RENTS. With-respect to-ths Renis, Grantor represents and
warrants lo Lender.that: .

Cwnership. Grantor is entifled to raceive tha Rents kmand-déar; of il rights, Ioans, fiens, encumbrances, and clalms axoept as cisciossd taangd
accepted by Lender in wriling. ’ o c
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. ‘Right to Agsign.: Grantor has thafullright, power, and authorly to entarinto this Ass;!'qnmant and to assign and convey the Renis to Lender.

¥ ponveyad the ';nb“m‘,sfggﬁaﬁy'_ozw parson by any Instrument now in force.

“No Prior Assignmant. Granfor fias not previdusly assigtsd

?z?s Fuﬁher}‘rahsfﬁ.f (‘;eizﬁé&-?.ﬁé}{éé: ae‘i!.iééssign; QW, o ciretwise dispass of eny of Gaambfs rights in the Rents exceptas provided in
LENDER'S RIGHT TO COLLECT RENTS. Lender sﬁaﬁi have the right st any time, end even though no default shall have occurred under this
Assignreant, to collsct and recsive the Renis.. For ihis purposs; Lender is he'gby given and grantad the foiowing rights, powers and authority:

sotics to Tenants. Lender may send hoticas 16 any'and & tenants of the Property ‘wovising tham of this Assignment and directing &l Rentsto be
pa!dd&acﬁy_%oLand&a‘Lendﬁsment. s e e e e B

Enter the Propeity. Lender mdy enter upon and take posssssion of tte Property; domand, collect and receive from the tenanis or from any other
persons kable tharefor, ail of the Rents: instluts and. carry on all isgal proceadings nacessary for the protection of the Praperty, inciuding such
proeetedings as inay be necessary. fo-recover possagsion of the Proparty; collact the Rents and remove any tenant or tanants or olher persons
from the Property. N T - Lol ean :

Maintain the Proporly. Lendsr.may enter upon the Propasty {0 malniain the Properly and keso the same In repair; to pay the costs thereof and of
all services of all employees, Including thelr equipment, and of all contnuing cosis and expenses of maintalning the Property in proper repair and
condition, and aisc to pay all taxes, assessments and water utliiies, and the premiums on fire and olher insurance effected by Lender on the
Property.

Conipliancs with Lawa. - Lender may do any and afl things fo sxeculs and ‘comply with the laws of the Stats of Oregon and also afl other laws,
rules, orders, ordinances and requirsments of ail other governmerital ggencles affecting the Properiy. -

Lease the Properly. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate. .

Employ-Agents. Lender may engige such agant or agents as Londar may deem appropriata, either in Lender’s name of In Grantor's nams, 10
rent and manage the Froperty, including the collection and appiication of Renrta.

Gther Acts. Lendar may do all such olher things and acts with respect to the Property as Lender may desm appropriate and may act exclusively
and solely in the place and stead of Grantor and to have alt of the powers of Grantor for the purposes stated above.

No Requirement 1o Act.- Lender shall not be reguired to do any of tha foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do sny other specific act or thing.

APPLICATION OF REMTS. All cosls and expenses incurred by Lender in connection with the Property shall be for Grantor’s account and Lsndar may
pay such costs and expenses from the Rents. Lender, in its sole discrelion, sheil determine the application of any and all Rents received by if;
however, any such Rents received by Lander, which are not applied lo such costs and axpenses shall be applied to the Indebledness. All expendituras
made by Lender under this Assignment and not reimbursed from the Renis shall bacome a part of the Indebtednass secured by this Assignment, and
shall ba payable on demand, with interest at the Note rate from date of expenditure untll pald. .

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dus-and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nots, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statament on file evidencing Londer’s security interest in the Rents and the Property. Any termination fee
required by law shall bo paid by Granior, if permiited by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or procesding is commenced that would
malerially affect Loender’s inleresls in the Propexly, Lender on Grantor’s bhehalf ay, but shall not be requirad to, take any action thet Lender deams
appropriate. Any amount that Lendsr expends in so_doing will bear Intarest at the rate charged under the Note from the date incumred or peid by
Lender to the date of rapayment by Grantor. ' All such axpenses, at Lendar’s option, will (a) be payable on demand. (b) be added to the batance cf the
Note and be apportioned among and ks, payabls with any installment payments o becoms due during either (i) the lerm of any appilicabla insurance
policy or ~ (il) the remalning term of 't Note, or {(c) be trealed as a belioon payment which will be due and payable at the Note's maturity. This
Assignment alsc will secure payment: of thige /Aimounts. . The rights provided for inthis paragraph shall be in addition to any other rights or any
remedies lo which Lender may be entilisd om.gecount of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwiss would have had. \

DEFAULT. Each of tha following, at tho option of Léndér, shall constitute an event of default (Event of Default™) under this Assignment:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Compliance Defaull. Fallure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or in any of
the Relatéd Documents. I such a failura is curable and. if Grantor Fias net bsen given & nofice of a breach of the same provision of this
Assignmaent within tha precading twelve (12) months; # may be cured (and no Event of Defautt will have occurred) it Grantor, afler Lender sends
written notice demanding cure of such failure: (a) cures the failure within fiftesn (15) days; cr (b) if the cure raquires more than fifican (15) days,
‘Immediatsly initizles steps sutficiont to cure the failure and thareafisr continues and complstes all reasonable and necessary steps sufficient to
‘produce complance as soon as rsasonably practical.

Breeches. Any ‘warranty, representation or siatement mads or furnithed to Lendar by or on bahalf of Grantor under this Assignment, the Nole or
the Related Documents is, or at the time made or furnishad was, falss in any material respect.

Other Defeuits. Failure of Grantor to comply with any term, obligation, cavemant, or condition contained in any other agreement betwean Grantor
and Lendor. ’

Insolvency. Tha insolvency of Girantor, appointment of a receiver ‘or any part of Grantor's property, any assignment for the banefit of creditors,
the commencament of any proceading under any bankruplcy or insolvency laws by or against Grantor, or the dissoiution or termination of
Grantor's. existarce as & golng business (it Grantor is a business).: Except to the extent prohibited by fodera! law or Oregon law, the death of
Granter (if Grantor Is an individual) aiso shall conslitute an Event of Default under this Assignment.

Foreciosure, Forisiture, efc. Commencement of foreciosure or forleiture procesdings, whather by judicial procseding, seti-help, repossassion of

any cther msthod, by any craditor of Grantor or by any governmentzl agency against any of the Property. However, this subsection shall not spply

in the:event of a good faith dispule by Grantor as to the valicity or reasonableness of the claim which is the basis of the foreclosure or forsiaiture

&cc&eding;vpro\'ided that Grantor gives Londaer written notice of such claim and furnishes reserves or a suraty bond for the claim satistactory to
. nder.. . . - T o IR :

Ev;e'hgs:-gﬁe’éﬁng G'um'ah't'd}.w 'Any" of the precsding events occurs With respect to any Guarantor of any of the Indsblodness or such Guaranior
diss or bacomes Incompetent. Lender, at its option, may, but shall not be reculred to, permit the Guarantor’s sstate lo assume uncondftionally the
obligations arising under the guaranty in a manner satistactory io Lender, and, in doing so, cure tha Event of Default. AR
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insseurity. Lender in good falth deamy liself Insecure.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event.of Default and at any 'time thereafter, Lendsr may exercise any one or
mors of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerete Indeblscness. Lender sheil have the right at its option without notice to Grantor to declare the enlire Indebledness immadialely dua
and payabie, including any prepaymani penalty which Grantor would be raquired to pay.

Cotiect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amountks
past dus and unpaid, and apply the net procseds, over and above Lendar’s costs, against the Indebledness. In furtherance of this right, Lendsr
may require any fenant or other user of the Property to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse insiruments received in payment thereof in the name of
Granior and to negotiats the sama and collect the procesds. Payments by tenants or other users to Lender in response to Lender’s damand shall
satisfy the obligations for which the payments are made, whether o7 nol any proper grounds for the demand existed. Lender may exerciss s
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointad to take possession of ali or any part of the Property, with the powsr o
protect and preserve the Properly, to operate the Property preceding foraclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law.
Lender's right to the appeintment of & receiver shali exist whether or not the apparent value of te Properly oxceeds the Indeblodness by a
subslantiai amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignmant or the Note or by law.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constituls a waiver of or prejudice
the party’s rights ctherwise to demand strict compliance with that provision or any other provision, Eleclion by Lender to pursus any remedy shall
not exciude pursult of any other remedy, and an election to make expandilures or take action to perform an obligation of Granior undar this
Assignment after failure of Grantor to parform shall not affect Lender’s right to declare a default and exercise its remadies under this Agsignment.

Attorneys’ Fees; Expenses. If Lendar institutes any suit or action to anforce any of the terms of this Assignmant, Lender shall te entilled to
recover attorneys' fess at trial and on any appeal. Whather or not any court action is involvad, all reasonable expenses incurred by Lender that in
Lendsr’s opinion are necassary at any fime for the protection of its inleresl or the enforcement of its rights shall become a part of the Indebledness
payable on demand and shall bear interest from the date of expendittre untit repaid at the Nole rale. Expenses covered by this paragraph
include, without limitation, howaver subject to any limits under applicabls law, Lendar's attorneys’ fees and Lender’s lagal expensses whether of not
there Is a lawsuit, including atiorneys' feas for bankruplcy proceedings (including sficris 1o modify or vecate any automstic stay or Injunction),
appeals and any enlicipated post-judgment collection services, the cost of searching records, oblaining title reports (including foreclosurs reporis),
surveyors’ reports, and appraisal fees, and tills insurance, to the extent permitted by applicable law. Grantor also will pay any court cosls, in
addition to all othier sums provided by faw.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes tha entire understanding and agresment of the pariiss as lo
the matiers set forth In this Assignment. No alteration of or amendment lo this Assignment shall be effective unless given in wriling and signed by
the party or parties sought to be chargad or bound by the alleration or amendmant.

Applicable Law. This Assignment has been dellvered to Lender ancl eccepled by Lender in the State of Oregon. This Assignment shall
be governed by and construed In accerdance with the laws of the Stule of Oregon.

No Modification. Grantor shall not enter into any agreemant with the holder of any morlgags, deed of trust, or other securily agraement which
has priority ovar this Assignment by which that agreement Is modified, amended, exiendad, or renawed without the prior wrilten consaent of
Lender. Grantor shall naither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as lo any person of
circumstanca, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits: of enforcsability or validity; however, if the offending provision cannot be
so modified, it shall ba stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject {o the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shali be binding
upon and inure to tha benefit of the parliss, their successcrs and assigns. If ownership of tha Property becomes vested in a perscn other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference 1o this Assignment and the Indebledness by way of

_ forbearanca or extension without releasing Granior from the obligations of this Assignment or llability under the Indebledness.

Time is of the Essence. Tima is of the essence in the partormance of this Assignment.

Waiver of Homeslesd Exemption. Grantor hereby releasas and walves all rights and bensfils of the homestead exemption laws cf the State of
Oregon as to &ll Indebledness securad by this Assignment.

Waivers and Consents. Lander shall not be deemed to have walved any rights undar this Assignment (or under the Related Documents) unless
such waiver Is In writing and signad by Lendetr.  No delay or emission on the part of Lender in exercising any right shall operate s a walver of
such right or any other fight. A waiver by any parly of a provision of this Assignment shall not censtituls a waivar of or prejudice the party's right

_olherwise to demand sirict sompliancs with that provision or any other provision. Ne prior waiver by Lender, nof any course of detiling between
"Lender and Grantor, shall constituls n walver of any of Lender's rights: or any. of Grantor's ob¥gations as o any fulure lransaclions.  Whenever

consant by Lender is requirad in this Assignment, the granting of such consent by Lender in any instance shali not constitule continuing consent to

- subsequent inslances whera'such consent Is réquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS ASSIGNMENT CF RENTS; ANDGRANTOR AGREES TO ITS

b

GRANTOR:
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On this: g : da.u of . s 19 f baﬁm& ma, ha undarsignsd Moifw Pubiic. psfseﬁaity appewed Steven K, Adams,
Pregident of: Golt Resources, e, and known o m o be an -authorized agent of the corporation that exacuted the Assignment of Renls and
acknowiadged the Assignment i ba ihe free and voluniary ach and-gesd of the comuoration, by authoriiy of its Bylaws or by resolution of Bs board of
. for,the usesand PUNCSes: tmaaén msaiizma aﬂd on mth sia%ssé hsthaor s‘s@ ia authorized to execute th%s Assignment and In fnct exscuted

a(ensmbe.ase enw rp052T
: ey .37 . &

ﬁ é;;;ééiﬁg @/ {;; ﬁ‘* 2 ué%(/;(fé; , &// CAs
..ty commissian expiree / // 1/ 075

14 E3AT F&‘!? £3.17 G(}LFM LN C1 O\IL]




EXHIBIT "A” -
LEGAL DESCRIPTION

PARCEL 1 , . a

Lot 10, EXCEPT the Northerly 258.38 feet thereof; The West 30 feet of Lot 2, Block 4; Lot

8, Block 5 of TRACT No. 1257, RESUBDIVISION OF FIRST ADDITION TO SHIELD CREST,
according to the official plat thereof on file in the office of the County Clerk of Klamath

County, Oregon. S

TOGETHER WITH an undivided interest in all those private roads on the plat and more
particularly described in Declaration recorded in Volume M84, page 4256, records of Klamath -
County, Oregon.

EXCEPTING THEREFROM a parcel of land being a portion of Lot 10, Block 4, TRACT 1257, ,k
RESUBDIVISION OF A PORTION OF THE FIRST ADDITION TO SHIELD CREST,
Klamath County, Oregon, more particularly described as follows: -

Beginning at a 5/8” iron rod markiré%the Northwest corner of Lot 9, Block 4, of said TRACT
1257: thence South 46 degrees 34’ 59” East a distance of 155.36 feet to a 5/8” iron rod '
monument; thence South 63 degrees 05’ 36” East a distance of 81.68 feet to a point on the
Southwesterly line of said Lot 9; thence North 52 degrees 56’ 19”7 West.a distance of 234.25

feet to the point of beginning.

PARCEL 2

Parcel 2 of Major Partition 1-91 situate in the NEL/4 of Section 7, and the NW1/4 of B
%ecuon 8, Township 39 South, Range 10 East of the Willamette Meridian, Klamath County,
regon. « : n

PARCEL 3

A parcel of land located in the W1/2 of the E1/2 of Section 8, Township 39 South, Range 10
szs%t 1olf the Willamette Meridian, Klamath County, Oregen, being more particularly described
as follows: v

Beginning at the one-quarter corner common to Sections 5 and 8, Township 32 South, Range 10
East of the Willamette Meridian, Klamath Coun?r, Oregon; thence along the North line of -

said Section 8, North 89 degrees 45’ 14” East 953.75 feet to the Northwest corner ofa L
parcel of land described in Volume M84, Page 3240, Deed Records of Klamath County, Gregen;
thence, along the boundaries of said parcel South 00 degrees 13’ 00" East 185.00 feet;

thence North 89 degrees 45 14" East 348.05 feet; thence South 00 degrees 13° 00" East

372.07 feet; thence East 30.00 feet to a point on the East line of the b_ﬁ?\flm NE1/4 of

Section &; thence along said East line South 00 degrees 13° 00" East 504.96 feet to the

Northeast corner of a parcel of land described in Volume M87, page 15532, Microfilm Records
of Klamath County, Oregon; thence along the boundaries of said parcel, South 88 degrees

00’ 16” West 220,52 feel; thence North 85 degrees 19’ 47" West 286.02 feet; thence South

8 degrees 45’ 58” West 551.68 feet to the Southwest corner of said parcel; thence Scuth 8
degrees 48’ 39”7 West 1935.93 feet to the Northeasterly corner of a parcel of land described

in Volume 203, page 199, Deed Records of Klamath County, Oregon; thence North 65 degrees
45’ 28" West 198. 2 feet to the Northwesterly comner of said garcel and the Northeasterly

corner of a parcel of land described in Volume M33, page 13511, Microfilm Records of

Klamath County, Oregon; thence along the Northerly boundary of said parcel North 80 degrees ‘
36’ 19 West 274.21 Teel to a point on the West lin€ of the E172 of Section &; thence along T
said East line North 00 degrees 03’ 03" East 3372.34 feet to the point of beginning. g




PARCEL 4

A ISm.rcel of land being a portion of Lot 9, Block 4, TRACT 1257, RESUBDIVISION OF A PORTION ¢
O f'Ig—IE FIRST ADDITION TO SHIELD CREST, Klamath County, Oregon,-more particularly described
as follows: fty

Beginning at a point on the Southwesterly line of Lot 9, Block 4, of said TRACT 1257, said

point being South 52 degrees 56’ 19" East a distance of 234.25 feet from the Northwest

corner of Lot 9; thence South 52 degrees 56’ 19" East along the Southwesterly line of Lot

9, a distance of 124.44 feettoa 5/87 iron rod marking the Southwest corner of Lot 9;

thence North 83 degrees 18’ 16" East along the South line of Lot 9 a distance of 50.00 feet

to 2 5/8" iron rod monument; thence North 65 degrees 05’ 36" West a distance of 164.24 feet -

to the point of beginning. B ' T L

STATE OF OREGON: COUNTY OF KLAMATH: s

. . . 9¢h day
Filed for record at request of Mountain Title co the _
o; Austq A.D., 1934 at 2359 ocleck __B__M., and duly recorded in Vol. _M94
of Mortgages : on Page _ 24574 .
’ ' Evelzétj Biehn - County Clerk
$35.00 : : ' By 2 otusds e Sf 24 M aldte




