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DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST 8, 1854, ameng ROBERT DIGIACOMO and SUSAN DIGIACOMO,
whose address is 3267 HOPE ST., KLAMATH FALLS, OR 976501 {referred to below as »Grantor”); WESTERN
sANK, whose address Is 421 South 7th Street, P.O. Box (689, Klamath Falis, OR 97601-0322 (referred o below
sometimes as "Lender” and somstimes 28 »Zeaneficiary”); and ASPEN TITLE & ESCROW, INC., whoso address
is 525 MAIN 8T., KLAMATH FALLS, OR 97601 {reforred io below as "Trustee”).

COMVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
rghy, tite, and inforest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemants and fidures; all easemants, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rightsy; and ai other rights, m‘_gahies. and profis relating to the raal pmpen,x, including without limitation all minerals, oil, gas, geothermal
and smilar matisrs, located in KLAMATH County, Stato of Oregon (the "Real Property”):

PARCEL 1:

LOTS 7A AND '?B, BLOCK 5, RAILROAD ADDITION TO THE CITY OF KLAMATH FALLS, IN THE COUNTY
OF KLAMATH, STATE OF OREGON.

PARCEL 2:

LOTS &8 AND GA, BLOCK 5, RAILROAD ADDITION TO THE CITY OF KLAMATH FALLS, N THE COUNTY
OF KLAMATH, STATE OF OREGUN.

The Real Property or its address is commonly known ag 450 BROAD §T. & 432 BROAD ST., KLAMATH FALLS,
OR 97601. The Real Froperty tax identification number is 5700 & 8000

Grantor presently assigns io Lender (also known as Beneficlary in his Desd of Trust) all of Grantor's right, tils, and interest in and to 2l present and
future loases of the Property and all Rents from the Property, in addiion, Granior grars Lender & Uniform Commercial Code security interest in the
Rents and the Parsonal Proparty defined below.

DEFINITIONS. The foliowing words shiall have the following meanings when used in this Dead of Trust. Terms not atherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commercial Coda. -All references 1o dolier amounts shall mean amounts in tewful
money of ihe United ' States of America. R

Beneficlery. The word "Beneficiary’ means WESTERN BANK, its succassurs and assigns. WESTERN BANK also is referred to as "Lendef” in this
Deed of Trust. : -

Deeg of Trust,  The words "Deed of Trust’ mean thiz Dead of Trust anong Grantor, Lender, and Trustee, and includes without limitation alt
assigniment and seourity intarest provisiors releting © ihe Personat Property and Rents.

Gemror. Tha word "Grantor” means any and all persons and aniies sxpculing this Deed of Trust, including without limitation ROBERT
DIGIACOMO and SUSAN DIGIACOMO.

Guarantor. The word nGuarantor® means and includes without lienitation any and all guarantors, sureties, and accommodstion parties in
connecion with the indebledness.

improvemenis. The word improvements” means and inciudes without limitation all existing and future improvements, fixtures, baiidings,
structures, mobile homas affixed on ihe Rea! Property, faciliies, additions, replacements and other constructon on the Real Properiy.

indebtedness, The word "indebledness” means all principal and intarest paysbia under the Note and any amounis expended or advanced by
Lender fo discharge abligations of Grantor or expenses incurred by Trustes or Lender 1o enforce obligations of Grantor under this Deed of Trusi,
together with interest on such amounts as provided in this Deed of Trust. In adsition to the Note, the word "Indebtedness” includes &l obligations,
debts and liabilities, pius interest thereon, of Grantor to Lender, of any one or more of them, as well as all claims by Lender against Granter, of any
one or mora of tham, whather now exisling or hereafier arising, whether related or ¢nreiated to the purpose of the Note, whether volunty oF
otherwisa, whether due or not due, absolute or contingent, liquidated or uniiquidsted and whather Grantor may be liable individually or jointly with
others, whather obligated as guarantor or otherwise, and whether recovery upes such indebtedness may be or hereafter may become barred by
any statute of limitations, and whother such Indebtedness may be or hereafter may necome otherwise unerforceabls.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns.
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Note. The word “Nots® moans the Note dated August 9, 1884, In the principal amount of $48,000.80 from Grantor 1o Lendsy,
togsther with &l renawals, extensions, modifications; refinancings, and subsitutions for the Note. The maiurity date of the Noty Is August g, 2004,
The rate of interest on the Nots is subject to indexing, adjustment, renewal, or rensgotiation.

Personal Property. Too words "Personal Propary” mean all equipment, fidures, and other ariicles of personal property now or hereafter owned
by Grantor, and now of haresitsr sftechsd or affixed to the Real Property; together with all accessions, parts, and additons to, all replacements of,
and all substitutions for, any of such property; and together with alf procesas (including without limitation all insurance proceeds and refunds of
premiums) from any saie or other disposition of the Property.

roperty. The word "Properly” means soﬂecﬁvé!y the Real Property and ihe Personal Froperty.
Real Property. The words “Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documenis” mean and inchide without limitation all promissory notes, credit agreemants, loan
agreements, environmental agresments, guaranties, security agreaments, mortgages, deeds of trust, and all other instrumants, agreements and
documants, whsther now or hereafier existing, executed in connection with the Indebiedness.

Rents. The word "Rents” means all present and future rents, revenuss, income, Issues, royaities, profits, and other benefits derived from e
Property.
Trustee. The word “Trustee” means ASPEN TITLE & ESCROW, INC. and any substitute or succsssor trustegs.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS5 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFURMANCE OF ANV AND ALL OBLIGATIONS CF
GRANTOR UNDER THE ROTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEX AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGCE. Except as otherwise provided in this Deed of Trust, Grantor shali pay 1o Lender all smounts securad by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trusi, and tha
Relaied Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrees that Grantor's posssssion and use of the Properly shall be governad by the
following provisions:

Possesslon and Use, Unti the occurrance of an Event of Defauit, Grantor may (&) remsin In possession and coniol of the Propeity, (b) use,
operate or manage the Propsity, and (c) collect any Rents from the Property. The following provisions relats to the use of the Properly or o other
limitations on the Proparty, - THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROFPERTY DESCRIBED IN THIS INSTRUMENT iN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
BEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES,

Duly to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and meintenance
nacessaty fo preserve its value.

Hazardous Substances. The terms "hazerdous waste,” "hazardous substarice,” "dispasal,” "release,” and "threatened releass,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Uability Act of
1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 89-458
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1301, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6801, &t seq., or other applicable state or Federal laws, rules, or requiations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazarclous substance” shall aisc include, without limitation, petrolaum and petroleum by-products or any fraction thereot
and ashestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has besn no
use, ganaration, manulacture, storage, treatment, disposal, releass or threatened release of any hazardous waste or substanca by any person on,
under, or sbout the Property; (b) Grantor has no knowledge of, or reason to believe that there has bean, except as previously digclosed to and
acknowladged by Lender in writing, () any use, generation, rranufacture, storage, treatment, disposal, release, or threatened release of any
hazerdous waste or substance by any prior owners or occupants of the Property or (fi) any actual or threatened litigation or clalms of any kind by
any parson relating 10 such matters; and {c) Except as previously disclosad to and acknowledged by Lender in writing, (i} nsither Granior nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Proparty and (ii) any such activity shall be conducted in compliancs with all applicable
federal, state, and local laws, regulations and ordinancss, including without limiiation those laws, regulations, and ordinances daescribed above.
Grantor authorizes Lender andl its agents 1o enter upon the Froperty to make such inspections and tests, at Grantor's expenss, as Lender may
deem appropriate to determine compliance of the Properiy with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or 10 any other
person. The reprasentations and warranties contained herein are basad on Grantor's due diligence in investigating the Property for hazardous
wasta. Grantor hereby (a) releases and walves any future claims against Lander for indemnity or contribution in the event Grantor becomes liable
for cleanup or other costs under any such laws, and (b) agrees to indernnily and hold harmless Lender against any and all claims, losses,
liabiites, damages, penalties, and expenses which Lander may ¢irectly or indirectly suslain or suffer resulting from a breach of this section of the
Desd of Trust or as a consequence of any use, ganerstion, manulaciure, stornge, disposal, refesse or threatened releass coourring prior o
Grantor's ownership or interest in the Property, whathar or nwot e same was or shoukd have been known to Grantor. The provisions of his
section of the Deed of Trust, including the obligation to inderwify, shall survive the payment of the Indebtedness and the satislacton and
reconveyance of the lien of this Deed of Trust and shall not be sffected by Lender's acquisition of any interest in the Poperly, whether by
foreciosure or othenwise.

Mulsance, Wasts. Grantor shall not cause, conduct or permif any nuisance nor commit, permit, or suffer any stripping of or wasie on or to the
Froperty or any pottion of the Property.  Without limiting the generslity of tha loregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consent cf Lender.

Removal of improvements. Grantor shall not detmolish or remove any Improvements from the Real Propenty without the prior writlen consemt of
Lender. As a condition to the removal of any improvaments, Lender may require Grantor to make arrangements satisfactory fo Lender to replace
such Impraveiments with lmprovemenis.of at ieast equal veiue.

tendsr's Right to Enter. Lender and its agenis and represertatives may enter upon the Real Properly at all reasonable times to attend to
Lendar's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafter In
affect, of all governmentai authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabililes Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiiance during any procesding.
including appropriate appeals, so long as Grantor has notified Lender in writing pricr to doing so and so long as, in Lendsr's sole opinion,




o60t982 . DEEDOFTRUST R4613 peges
Loan Mo 8C0T ~ PR (Conlinued) -

Lendef's interests in ﬂie ‘Properly are not jeopardized. Lender mé».y fequire Grantor to post adequate security or a surely bond, reasonsbly
satisfactory to Lender, 1o protect Lender's interest.

Duty o Protect. Grantor agrees neither to abandon nor leave unattandad the Property. Grantor shall do all other acts, in addition o these aois
set forth above in this section, which from the character and use of tha Properiy are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedistely dus and payable all sums secured by this Deed of Trust
upon the sale or transter, without the Londer's prior written consent, of all or any part of tha Real Froperty, or any interest in the Real Fropesty. A “"sale
or transfer” means the conveyarnce of Real Property or any right, title or interest therein; whether lagal, beneficial or equitable; whether voluntary or
involuritary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease~oplion coniract, or by ale, assignment, or transfer of any bensficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. if any Grantor is a corporation, partnership or limited liability company, transfer aiso
includes any change in ownership of more than twenty-five percent (25%} of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howaever, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Froperty are a part of this Dead of Trust.

Payment. Granicr shall pay when due (and in all events prior to delinquency) ali 1axes, special taxes, assessments, chargss (including water and
sewer), fires and Impositions levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or matarial furnished to the Property. Grantor shall maintain the Property free of all fiens having priority over or equal to the Interest of
Lender undler this Dead &f Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Desd of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fajth dispute over the obligation 1o
pay, so long as Lender's intarast in the Property is not jeopardized. If a lien arises or is filed as a rasult of nonpayment, Grantor shall within fifteen
(15) days after the lign arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufiicient corporats surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any cosis and attorneys’ fees or other charges that could accrue as a resuit of a foreciosure or sale under the lien. in
any contest, Grantor shali delend iself and Lender and shall satisfy any adverss judgment before enforcement agalinst the Property. Grantor shall
name Lender as an additiona! obligiee under any surety bond furnishad in the contest proceedings.

Evidence of Payment. Grantor shaif upon demand furnish to Lender satistactory evidence of paymant of the taxes or assessmenis and shall

authorize tha appropriate governmental official to deliver 1o Lender at any fime a written staternent of the taxes and assessments against the
roparty.

Notics of Constructlon, Grantor shail notily Lender at least fifteen (15} days before any work is commenced, any services are furnished, or any

materials are supplied to the Property, if any maechanic’s lien, materialman's fign, or other lien could be asseried on account of the work, servicss,

or materials. Grantor will upon recquest of Lender furnish 1o Lender advancs assurances satistactory to Lender that Grantor can and will pay the

cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvemsants on the Real Properly in an ssmount sufficient to avoid application of any
coinsurance ciause, and with a standard morngages clauss in favor of Lander. Grantor shall also procure and maintain comprehensive ganeral
liability insurance in such coverage amounts as Lender may reqgues! with trustee and Lender being named as agditional insurads in such lability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be writtun in form, amounts, coverages and basis reasonably accaptabie to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelied or diminished
without at least ten (10) days' prior written notice to Lender. Each inasurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time becoma located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees io obtain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximum iimit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, recelve and retain
the proceads of any insurance and apply the proceeds to the reducton of the Indebledness, payment of any lien aflecting the Property, or the
restoration and repair of the Properly. If Lender elects to apply the proceeds to restorstion and repair, Grantor shall repair or replace the damaged
or destroyed improvements in a manner satisfaciory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburss
Grantor from the proceeds for the raasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaindar, if any, shall be applied
to the principal balance of the indebtednass. if Lender holds any proceads after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests mey sppear.

Unexplred Insurance at Sale. Any unexpired insurance shail inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale cr other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon recquest of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (2) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shali, upon request of Lender, have an independent appraiser satisfaciory to Lender determins tha cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Gramior 1o maintain with Lendor ressrves for
payment of annual taxes, assessments, and insurance premiums, which resarves shail be created by advance payment or mornthly paymsmts of & sum
estimated by Lender to be sufficient to produce, at least fifteen {15) days bafore dus, amcunts at least egual 10 the taxes, assessments, and insurance
premiums to be paid. If fifteen (15) days before payment is due the reserve funds are insufficient. Grardor shall upon demand pay any deficiency o
Lender. The resarve funds shall be held by Lender as a general deposit from Granior, which Lendey may satisfy by payment of the taxes, assessmens,
and insurance premiums required to be paid by Grantor as they bacome due. Lender shali have the right {o draw upon the reserve furds to pay such
items, and Lender shall not be required to determine the validity or accuracy of any item before paying . Nothing in the Deed of Trust shall be
construed &s requiring Lender to advance other monles for such purposes, and Lender shall not incur any Habllity for anything it may do or omit 1o do
with respect to the reserve account. All amounts in the reserve account ana hersby pledged to further seture the Indebtedness, and Londer is hereby
authorized to withdraw and apply such amounts on the Indebtedness upon the occuirence of an Event of Default. Lender shall not be required to pay
any interest or earnings on the reserve funds unless required by law or agread to by Lender in wiiting. Lender doas not hold the reserve funds in trust
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for Grantor, and Lendsr is not Grantor's agent for payment of the taxes and assessments required 1o be paid by Grantor.

EXPENDITURES BY LENDER. i Grantor {ails to comply with any provision of this Deed of Trust, or i any action or proceeding is commenced that
would matetially ‘affect Lender's intanssts in the Property, Lender on Grantor's behalf may, but shall not be required to, take any

deems appropriate. -Any amount that Lender expands

by Lender to the date of

the Note and be a Iy

insurance policy or (i) the remaining term of the Note, or {c) be treated as a balloon payment which will be due and payable at the Note’s maturity.
This Deed of Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be enitlied on account of the defauit, Any such action by Lender shall not be construed as curing the defautlt so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warrants that: (a} Grantor hoids good and marketadle title of record to the Property in fee simple, free and clear of all ians and
encumbrances other than those set forth In the Real Property description or in any title insurance policy, title report, or final title opinion lssued in
favor of, and accepted by, Lender in connection with this Deed of ‘Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will {orever defend the title to the Property against the
iawful claims of all parsons. In the event any action or proceeding is commenced that qusstions Grantor's title or the interest of Trustee or Lender
undar this Dead of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender
shall be entitied to participate in the procseding and to be repraesented in tha proceading by counsel of Lender's own choice, and Grantor wil
deliver, or cause to be delivered, to Lander such instrumenis as Lender may request from ime 1o time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without limitation all applicable environmantal laws, ordinances, and regulations,
uniess otherwise specifically excepted in the environmental agreemnait executed by Grantor and Lender relating to the Property.

CONDEMNATION. The following provisions relating to condemnation procaedings are a part of this Deed of Trust.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminant domain preceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connaction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wiiling, and Grantor shall promptly take such
steps as may be necessary to defend the action arid obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to ba represanted in the proceeding by counsst of its own choice, and Grantor will daliver or cause to
be delivered to Lender such instruments as may be requaestad by it from time o time 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, feas
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requestec by Lender to perfect and continua Lender’s lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other chargss for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section apples: (a) a specific tax upon this type of Deed of Trust or upaon afl or any pan
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments
on the Indebtedness sscured by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable against tha Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax io which this section applies is enactec' subsequent to the date of this Dead of Trust, this event shall fiave the same
effect as an Event of Defzull (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (2} pays the tax before it becomas delinquent, or (b) contests the tax as providad above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or othar sacurity satisfactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a securlty agresment are a part of
this Deed of Trust,

Security Agresment. This Instrument shall constitute a security agretiment 10 the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and teke whatever other action is requested by Lender to
perfect and continue Lender's security interest In ths Bents and Parsongd Property. In addition fo recording this Dead of Trust in the real property
records, Lender may, at any time and without further authorization fram Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shell reimburse Lender for a3 expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Persona! Propeny in a2 manner and at & place reasonably convenient to Grantor and Lender and maks it
available 1o Lender within three (3} days after receipt of written demanc from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured perty), from which information concerning the security interest
granted by this Deed of Trust may ba obtainad (each as required by tha Uniforrn Commercial Codg), are as stated on the first page of this Dead of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating o further assurances snd atiorney-in-fact are a part of this Deed

of Trust.
Further Assurances. At any time, and from time to time, upon raquest of Lender, Grantor vill maka, execute and deliver, or wili cause to bo
made, executed or delivered, to Lender or to Lender's designes, znd when requasted by Lender, cause to ba filed, recordad, tefiied, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such mosigages,
deeds of trust, security deeds, security agreements, financing statemants, continuation statements, instruments of further assurance, ceriificates,
and other documents as may, in ihe sole opinion of Lender, be necassary or desirable In order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and secutity interests
created by this Dead of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed 1o the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the
matters referred to in this paragraph.
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Qﬁcﬂ'ﬁaym!ﬂ»?ge‘i. i Grantor {sils to do any of the things referred to i the praceding pa{ﬁmeph Lender may do so for and in the name of
Gramtorand at Grantor's expanss. For such purposes, Gramtor hereby irevocably appolnts Lender as Grantor's attorney-in-fact for the purpess
of making, executing, delivering, fillng, recording, and doing all other, ﬁﬂings as may be necsgsary or desirabls, in Lender's sole opinion, o
accomplish the matters reforred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indsbtedness when due, and otherwizse performs 2t the obligations imposed upon Grantor under this
Dsed of Trust, Lender shall exscuta and dedivar to Trustee a request for full reconveyance and shall axecute and deliver to Grantor suitable statemernts
of termination of any financing siatement on file evidencing Lender's security interest in ihs Rents and the Personal Property. Any reconveyance fes
regquired by law shall be paid by Grantor, if permitted by applicable faw,

DEFAULY. Each of the following, at the option of Lander, shail constitute an event of defauit ("Event of Default”) under this Deed of Trust:
Dafauit on Indebledness. Failure of Grantor 1o make any payment when due on the indebtedness.

Dofaull on Other Payments. Fallure of Grantor within the ime required by this Deed of Trust to make any payment for taxes or insurance, of any
siher paymsnt nacessary 1o prevent filing of or to effect discharge of any iien.

Envirenmenial Defasilt. Fallure of any parly to comply with or perform when duz any term, obligation, covenant or condition contained in any
environmenial agreement executed in connection with the Property.

Disfzult in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreemant, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Bomower's property or
Borrower's or any Grantor's ability to repay the Loans or perform their respeclive obligations under this Deed of Trust or any of the Related
Documents.

Compliance Defaull. Failure to comply with any other term, obligation, sovenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twalve (12) months, it may be cured (and no [Evant of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such fallure: (2) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immadiately Initisles steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compilance as soon as reasonably practical.

False Statements. Any warranty, representation or statement made or wrnished %o Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents Is faise or misleading in any material respect, either now or at the time made or furnished.

Daath or insslvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Granior's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencament of any proceeding under any bankruptcy or insolvency lews by or against Grantor.

Foreclosure, Forielture, etc. Commencement of foreclosure or forfeituro proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Granior or by any governmental agency against any of the Propsrty. However, this subsection shall not apply
in the avant of a good faith dispute by Grantor as to the validity or reasonaklensss of the claim which is the basis of the foreclosure or forefeiture
proceading, provided that Granior gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Gther Agreement. Any breach by Grantor undey the terms of any other sgresment batween Grantor and Lender that is not remediad
within any grace pericd provided therein, including without #mitation any agreement concerning any indebtedness or other obligation of Grantor to
tender, whether existing now or later.

Evenis Affecling Guarantor. Any of the preceding eveniz oonuwrs with raspect to any Guarantor of any of the Indebtadness or such Guaranter
dies or becomes incompetent. Lender, at s option, may, but shall not bo required o, parmit the Guaranior's estate to assume unconditionsaliy the
obligations arising under the guaranly in a manner satisfactory & Lender, and, in doing g0, cure the Event of Default.

insecurity. Lender in good faith deems itself insecurs.

RIGHTS AND REMIEDIES O DEFAULT. Upon the occurrence of any Event of Default and at any tima tharealter, Trustee or Lender, atits option, may
exercise any one or mere of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payakle, including
any prepayment penaity which Grantor wouid be required to pay.

Forecloaurs, With respect 10 ali or any part of the Real Property, the Trustes shall have the right to foraclosa by notice and sale, and Lender shall
have the right to foraciose by judicial foreclosure, In either case in accorciance with and to the full extsnt provided by applicable law. if this Deed
of Trust is foreclesed by judiclal foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisly the judgment, exscution may issus for the amount of the ungaid balance of the judgment.

UCC Remedles. With respact to all or any pan of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Coemmaercial Code.

Collect Rents. Lender shall have tha right, without notice to Grantor, to take possassion of and manage the Property and colisct the Rents,
including amounts past due and unpald, and apply the nat proceeds, over and above Lender's costs, against the Indebiodnass. in furtheranceg of
this right, Lender may require any terant or othar user of the Properly t¢ make payments of rent or use fees directy o tender. H the Renls are
collected by Lender, then Grantor ifrevocably designatas Lender as Gramor's attorney-in-fact o endorse instruments received in payment thereof
in the nama of Grantor and to negotiata the sama and collsct the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise lta rights undar this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lander shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with the power i
protect and preserve the Property, to operats the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost cf the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or r.ot the apparent value of the Properly exceeds the indebtedness by a
substantiai amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufforance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lendar otherwise
becomes entitled 1o possession of the Property upon default of Grantor, Cirantor shali become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rontal for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.,

Other Remedlies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.
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Notlee of Sale. Londer shall give Grantor reasonable notice 6§ the tirae and place of any public salo of the Persons! Propanty or of the e afier

which any private sale or other intended disposition of the Parsonat Fropsrty Is to-be made, Reasonable notice shall maan notice given & loast

i:n (10) days befere the time of the sale or disposition.  Any sale of Personal Property may be made in conjunction with any salp of the Heg
roperty. : i

Sale of the Property. To the extent permitted by appiicaida law, Grantor hereby waives any and all rights to have the Property marshafied. in

exeicising its rights and remedies, the Trustee or Lander shail be roe 1o sall ell or any part of tha Property together or separately, in one ssle or by

separate salas. Lender shall be entitled to bid at any public sale on off ar any poriion of the Property.

Waiver; Eisciion of Remedles. A waiver by any party of a breach of 2 provision of this Deed of Trust shall not constitute a walver of of prajudice
the party's rights otherwise to demand strict compilance with that pravisien or any other provision. Election by Lender t© pursus any remady
provided in this Doed of Trust, the Note, in any Reiated Document, or provided by law shall not exclude pursuit of any other remedy, and an
alection to make expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust alter failure of Grantor 1o psriorm shall
niot affect Lender’s right to declare e default and 10 exerciss any of its remedies.

Attorneys’ Feas; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lander shall be entitied to
recover such sum as the court may adjudge reasonable as atiorneys' fees at trial and on any appeal. Whether or not any court action is involvad,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
eniorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the dsta of
expenditure until repald. Expenses covered by this paragraph includs, without limitation, howaver subject to any limits under applicable law,
Lender's atiorneys’ feas whether or not there is a lawsuit, including attomeys’ fees for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated past-judgment collection servicesthe cost of searching records, obtaining
tile reports (including foreclosure reports), surveyors' reports, appralssl fees, title insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition o alf other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions releting o the powers and obligations of Trustee are part of this Deed of Trust,

Powers of Trustee. In addition to all powers of Trustee arising as a mattor of law, Trustee shall have the power to take the following actions with
respect to the Property upon the vritten request of Lender and Grantor: (&) join in preparing and filing a map or plat of the Real Property,
including the dadication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Holify. Trustee shall not be obligated 1o notify any other party of a pending sale under any other trust deed or lien, or of any action
of prosesding inwhich Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trusiga. Trustee shall meet ali qudlifications required for Trustee uncler applicable law. In addition to the rights and remedies sat forth above,
with respesct to all or any part of the Property, the Trustee shall have the right to foraciose by notice and sale, and Lender shall have the right to
foreclose by Judiclal foreclosurs, In sither case in accordance with and to the full extent provided by applicable law.

Successer Trusieo. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matiers required by state law, the namas of the original Lender, Trustee, and Grantor, the book ard page where
this Deed of Trust is recorded, and the name and address of the succassor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. - This procedure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually
delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effsctive when deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addresses shown naar the beginning of this Deed of Trust. Any party may
change its address for notices under this Dead of Trust by giving formal writtan notice fo the other parties, specifying that the purpose of the notice is to
change the party's address. All copies of notices of foreclosure from the holder of any lisn which has priority over this Deed of Trust shall be sent to
Lender's address, as shcwn near the beginning of this Deed of Trust. For natice purposes, Grantor agrees to keep Lender and Trustee informed at all
times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutas the entire understanding and agreement of tha parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendrent.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon requast, a certified
statement of net oporating incomae recelved from the Property during Grantor's pravious fiscal year in such form and detail as Lender shali require.
"Net operating incoma” shall mean all cash recelpts from the Proparty less afi cash expanditurss made in connection with the operaticn of the
Property. ’

Applicable Law. This Destd of Trust has been dallversd to Lender and pied by Lender In the Stale of Cregon. This Dieed of Trust
shall be governed by and conslrued In accordance with the laws of ‘he Siate of Oregon.

Caption Headings. Caption headings in this Deed of Trust are fer corvenience purposss only and are not to be usad to interpret or dsfine the
provisions of this Desd of Trust.

Merger. Thera shall be no merger of the interast or estats craated by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lencler in any capacity, without the writlan consent of Lender.

Muitiple Partles.  All obligations of Grantor under this Deed of Trusi shall be joint and several, and all references to Grantor shall maan each and
every Grantor. This means that each of the parsons signing below is responsible for ai obligations in this Deed of Trust.

Severabliity. if a court of competent jurisdiction finds any provision of this Dead of Trust {5 be invalid or unenforcsable as to Zny person of
circumstancs, such tinding shall not render that provision invaild or unsitforceable as fo any other persons or circumstances. If feasibla, any such
offending provision shall be desmed o be modiliad % be within the limiis of enforceabiiity or valigity; however, if the offending provision cannot be
so rnodified, it shall be stricken and all other provisions of this Deed of Trust In aii other respects shall remain valid and enforceable.

St s and Assigns. Subject to the limitations stated in this Deed of Trust en transfer of Grantor's interest, this Deed of Trust shall bs
binding upon and inure to the benafit of the parties, thelr successors and assigns. f ownership of the Property becomes vested in a person other
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way of forbearance or sxiension without releasing Grantor from the obligations of this Dead of Trust or Hability under the Indsbledness.
Time Is of the Eesence. Time is of the essence in the performancs of this Bsad of Trust.

Walvers and Censents. Lencler shall not be_dgemead 1o have waived any rights under this Deed of Trust {or under the Ralated Documents)
unless such waiveris In writing and signad by Lender, No delay o pission on the pait of Lender in exercising any right ehali operate as a waiver
of such right or any other right. A waiver by any paity of g prevision of this Dead of Trusi shal not constitute a waiver of or prejudics the party’s
right otherwise to demand strict compliance with that provision cr any other provision, No prlor walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lendar's rights or any of Grantor's obiigations as to any future transactions.
Whenevar consent by Lender is required. in this Deed of Trust, the granting of such conssnt by Landar in any instance shall not constituie
continuing consent to subsequent Instances where such consentls raquirad,

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
tha use of the Properly without Lender's pricr writter: consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DESD OF musr.’m&a EACH GRANTCR AGREES TO TS
TERMS. ’ R

* then Grantor, Lander, withbut rotice 16 Grantor, may daal with Graintor's. successors with faférence fo this Deed of Trust and the Indebtedness by

. . 9

¥
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ROBERT DIGIACOMO ; : - ""“SUSAN DIGIACOMO

INDIVIDUAL ACKNGVLEDGMENT

Oregon o
STATE OF : . 3
: o) es

COUNTY OF Klamath

On this day before me, the undersignad Notéuy Public, parsonally appeémd ROBERT DIGIACOMO and SUSAN DIGIACOMO, 1o ma= known o ba the
individuals described in and who exstutad the Deed of Trust, and ackncwiedged that they signed the Deed of Trust as thelr free and velurtary act and
deed, for the uses and purposes ihérain mentioned. s

9th "'ﬁycg August ,19 94

Klamath Falls, Oregon

Reslding at
OREGON By commission explres 5-11-1998

Pubibs
LORi
NOTA

REQUEST FOR FULL RECONVEYANCE

(To be uses only when obligetions have been paid in fully
, Trustes |

The undersigned Is the legal owner and holdar of alf Indebtedness secured by this Deed of Trust. - Al sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, dpan payment 1 you of any sumss owing to you under the ferms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note setured by:this Deed of Trust (which is defivered io you togsther with this Deed of Trust), and tc reconvey,
without warranty, to the parfies designated by the tarms of this Dead of Trust, the estaie now haid by you under this Desd of Trust Please mail the
reconveyance and Related Documenis o) : .

Date: o - Beneficlary:
By:
Its:

LASER PRO, Reg. U.8, Pat. & T.M. Off,, Ver. 3.18 (c) 1993 GFI PreServices, Inc. Al righte renerved. [OR-G07 DIGIACDLLN C4.0vVL]

‘STATE OF OREGON: COUNTY OF KLAMATH: S5,

' Filed for record at request of . Aspen Title co the 9th d
of hug AD, 1984 g 3:49 o'clock P M., and duly recorded in Vol. _MQ4
o ’ of i Moxrtgages on Page _ 24611 .
L ‘ L Evel Biehn * County Clerk
~FEE - $40.00 : ; : SH By “od vt AW g s hsmeclerie




