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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED AUGUST 9, 1994, between ROBERT DIGIACOMO and SUSAN
DIGIACOMO, whose address is 3267 HOPE ST., KLAMATIH{ FALLS, OR 97801 (referred to below as "Grantor”);
and WESTERN BANK, whose address is 421 South 7th Strest, P.0. Box G889, iamath Falls, OR 987601-0322
(referred to below as »Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor's right, titie,
and interest In and to the Rents from the following described Property located In KLAMATH County, State of
Oregon: '

PARCEL 1:

LCTS 7A AND 7B, BLOCK 5, RAILROAD ADDITION TO THE CITY OF KLAMATH FALLS, iN THE COUNTY
OF KLAMATH, STATE OF OREGON.

PARCEL 2:

LOTS 6B AND 64, BLOCK 5, RAILROAD ADDITION TO THE CITY OF KLAMATH FALLS, IN THE COUNTY
OF KLAMATH, STATE OFF OREGON. :

The Real Property or iis address is commoniy known as 450 BFIOAD ST. & 432 BROAD ST, KLAMATH FALLS,
OR 97601. The Real Propenty tax identification number is 5700 & 8000.

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the rneanings altributed to such terms in the Uniform Commercial Cods. All references to dollar amounts shall mean amounts in lawtul
money of the United States of America.

Asslgnment. The word “Agsignment’ meens this Assignment of Rents between Grantor and Lender, and includes without timitation all
assignments and security interest provisions relating to the Rents.

Event of Default. The words "Event of Defauit” mean and include withcut limitation any of the Events of Defauit sat forth below in the section titted
“Events of Default.”

Grantor. The word "Grantor” maans ROBERT DIGIACOMO and SUSAN DIGIACOMO.

Indebtedness. The word "Indebtec¢ness” means all principal and interast payable under the Note and any amounts expendsd of advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as providad in this Assignment. In addition to the Note, the word "indebtadness” includes all obligations, debts and
jiabilities, plus interest thereon, of Grantor to Lender, or any ons or mere of them, as well as all claims by Lender against Grantor, or any one or
more of them, whether now existing or heresfier arising, whether refated or unrelated to the purpose of the Note, whether voluntary or othernwise,
whether due or not due, absclute or contingant, Squidated or uniiquidsied and whether Grantor may ba Habls individually of joirly with others,
whether obiigated as guarentor ar otherwiss, and wheother recovery upen such Incebledness may ba or herealer may bdesome barred by any
statute of limitations, and whether such Indebtedness may be or hereaiter may become otherwise uneniorceable.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns.

Note. The word "Note® means the promissory note or credit agreement dated August 9, 1294, In the original principal amount of
$48,000.00 from Grantor to Lender, together with all renewals of. extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement.

Property. The word "Property" means the real property, and all improvements thereon, describad above in the "Assignment” section.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Dosuments. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, foan

agreements, environmental agresments, guaranties, security agreemants, morigages, deads of trust, and all other instruments, agreements and
documents, whether now or hereaftar existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all rents, revenuss, income, issues, profits and proceeds from the Propesty, whether due now or later, inctuding
without limitation all Rents from all leases described on any axhibit attached to this Assighment.
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THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL. OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEFTED ON
THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall pay 1o Lender all amounts secured by this
Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender oxercises i fight
to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain in possession and contro! of and
operate and manage the Properiy and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's consant
to the use of cash collateral In a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARAANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represerits and
warrants to Lender that;

Cwnership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims axcept as disclosed to and
accepted by Lender in writing.

Right to Aasign. Grantor has the full right, power, and authority to enter Into this Assignment and to assign and convey the Rents to Lender.

Ho Pricr Assignment. Grantor has not previously assigned or convayed the Rents to any other person by any instrument now in Jorca.

No Further Transfer. Grantor will not sell, assign, encumber, or otterwise dispose of any of Grantor's rights In the Rents except as provided in
this Agreement.

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no defauit shall have occurred under this
Assignment, to collect and receive the Fants. For this purpose, Lender is hersby givan and granted the following rights, powers and authority:

Notice to Tenants. iender may sand notices to any and all fenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender’s agent,

Enter the Property. Lender may enter upon and take possession of the Property, demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and cany on afl legal proceadings necessary for the protaction of the Property, including such
proceedings as may be necessary 1o recover possession of the Property; collect the Rents and remove any tenant or tenants or other parsons
from the Property.

Maintain the Property. Lender may enter upon the Property to maintaln the Proparty and keep the same In repair; to pay the costs thereof and of
ali services of all employees, inclucling their equipmant, and of all cortinuing costs and expenses of maintaining the Property in proper repair and
condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the

Property.
Compliance with Laws. Lender may do any and all things 10 execute and comply with the laws of the State of Oregon and also all other laws,
fules, orders, ordinances and requiremants of alf other governmental egencies affecting the Property.

Lease the Property. Lender may rent or laase the whole or any pait of the Property for such term or terms and on such conditions as Lender
may dsem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, elther in Lender's name or in Grantor's name, 1o
rent and manage the Property, including the collecticn and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exciusively
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be raquired to do any of the foregoing acts or things, and the fact that Lenider shall have performead ons
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION CF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's accoun: and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discrotion, shall determine the application of any and all Rents received by it
howaever, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and
shail be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Gramtor pays all of the Indebtedness when due and othenvise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statemants of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor's bahalf may, but shall not be required to, take any action that Lender deems
appropriata.  Any amount that Lender expends in so deing will bear intersst at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to bacome due during either (i) the term of any applicable insurance
policy or (i) the remaining term of tha Note, or (c) be treated as a ballen paymant which will be due and payable at the Note's maturity. This
Asslgnment also will secure payment of these amounts. The rights provided for in this paragraph shall be in additicn to any other rights or any
remedles to which Lender may be entitlad on account of the default. Any such action by Lender shall not be canstrued as curing the default so as to
bar Lender from any remedy that it otherwise would have had.
DEFAULT. Each of the following, at the option of Lender, shall constitute an avent of default ("Evant of Defauir’) under this Assignment:
Default on Indebtadness. Failure of Grantor to make any payment when due on the Incebtednass.
Compllance Defauit. Failure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Nete or in any of
the Related Documents. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision of this
Assignment within the preceding twalve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends
written notice demanding cure of such failure: (a) cures the failure within fifteon-{15) days; or (b} if the cure requires more than fifteen (15} days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.
Defauit in Favor of Third Partles. Should Bormower or any Grantor dofault under eny loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other craditor or parson that may materlally atfect any of Bomower's property or
Borrower's or any Grantor's ability to tepay the Loans or perform thelr respaciiva obligations under this Assignment or any of the Relsted
Documents.
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Falze Statements. Anyv warranty, repreé«amaﬁon o statement mads or furnlshod to Lsﬁdmﬂby or on behalf of Grarior undst this Assignment, the
Note or the Related Documents is false or misleading in any material respect sither now ar at ihe tims made or furnished.

Other Defaults. Fallure of Grantor 1o cornply with any term, obligation, covainant, of condition contained in any other agresmest between Gramtor
and Lender.

Death or Insolvency. The death of Grartor of the dissolution or termination of Grantor's sxistence es a golng business, the insolvency of Gramer,
the appointment of a receiver for any part of Grantor's property, any assighment for the bensfit of craditors, any lypa of creditor workeut, o the
commencement of any proceeding under any bankruptcy or insolvency laws by of sgeinst Grantor.

Foreclosure, Forfetture, ete. Commencermant of foreclosure or forfeiure proceedings, whather by judicial proceeding, self-heip, repossession of
any other method, by any creditor of Grantor of by any governimantal agenc/ agalnst any of the Property. However, this subsaction shall not apply
in the event of a good faith dispute by Grantor as 10 the valichy or reasonablaness of the claim which is the basis of the foreclosure of fersfeiure
proceeding, provided that Grantor gives Lender wiitten riotice of such ciairn and furnishas reserves or a surety bond for the clalm satigfaciory 1o
Lender.

Events Affecting Quarantor. Any of the preceding events OCCurs with respect to any Guerantor of any of the Indebtedness or such Guaramor
dies or becomes incompetent. Lendsr, &t Bs option, may, but shall not be required te, parmit the Guarantor's estate to essume unconditionally the
obligations arising under the quarsny in & manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith desms #self Insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and et any time thereafter, Lender may exercise any ong or
more of the following rights and remeies, in addition 1o any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option withott notice to Grantor to declare the entire indebtedness immediately due
and payabis, including any prepaymsnt penalty which Grantor would be requirad to pay.

Collect Rents. Lender shall have the right, without notice to Granter, 1o take pussession of the Property and collect the Rents, including amounts
past due and urpaid, and apply the net procseds, over and above Lendsr's costs, against the indebtedness. In furtherance of this right, Lender
may require any tenant or other user of He Property to make payments of rent or use feos directly 1o Lender. Ifthe Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantors attorney-in-fact andorse instruments received in paymsent thereof in the name of
Grantor and to regotiate the same and seilest the proceeds. Payments by tenants or other usars 10 Lender in response to Lender's demand shail
satisfy the obligations for which the payments sze made, whether or not eny proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph elther ir: person, by agent, or through & recaliver.

Appolnt Recelver. Lender shali have the right to have a receiver appointed to take possessior of all or any part of the Property, with the power 10
protect and preserve the Property, tc operate the Property precading foreciosure or sale, and to collect the Rents from the property and apply the
proceeds, over and above the cost of tha receivarship, against the indebtedness. The receiver may serve without bond if permitied by iaw.
Lender's right to the appointment of & receiver shall exist whether or not the apparent vaiue of the Property exceets the Indebtedness by a
substantial amount. Employment by t ander shall not disqualify a person from serving as a receiver.

Gther Remedles. Lender shall have aif other rights and remedies provided in this Assignment or the Note or by faw.
Walver; Election of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constiute a waiver of or prejudice

the party’s rights otherwise to demand strict compliancs with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remady, and an election io make expenditures or take action 10 perform an obtigation of Grantor under this

Assignment after failure of Grantor to perform shall not aflect Lender's right to declare a defaut and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses. If Londar instiutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled 10
recover such sum as the court may adjudge rezsonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest from the date of expenditure untit repaid at the
Note rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’
fees and Lender's legal expenses whather or not there is a lawsuil, including attorneys’ fess for bankruptcy proceedings (including efforts to
modify or vacate any automatic stay of injunction), appesls and any anticipated post-judgment coliection services, the cost of searching records,
obtaining title reports (including foraclosure roporis), surveyors' reports, and eppraieal fees, and tile insurance, to the extent permitted by
applicable taw. Grantor aiso will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignmant, together with any Related Documents, constitutes the entire understanding and agresment of the parties as to
the matters set forth in this Assignment. No alteration of or amendment t this Assignment shall be effective unless given in writing and signed by
the party or parties sought fo be chargad or bound by the alteration of amandment.

Applicable Law. This Asslgnmant has been delivered to Lender and accepled by Lender In the State of Oregon. This Asslgnment shall
be governed by and truad In sccord with the laws of the State of Oregon.

fultiple Parties. All obligations of Grantor under this Assignment shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsibie for all obligations in this Assignment.

Mo Modification. Grantor shidl not enter into any agreement with the holder of any mortgage, deed of wust, or other security agreament which
has priority over this Assignrment by which that agreement is modified, amendad, extendad, or renewed without the prior wiritten consent of
tender. Grantor shall neither requaest nor accept any future advances under any such security agreement without the prior written consent of
Lender,

Severablity. If a court of competent juriediction finds any provision «of this Assignment to be invalid or unsenforceable as to any person or
circumstance, such finding shall not render that provision invalid or uneniorceable as to any other persons or circumsiances. it feasible, any such
offending provision shall be deemed 13 be modified to be within the limits of enforceakility of validity; however, if the offending provision cannot be
so modified, it shall be stricken and ail other provisions of this Assignment in all other respects shall remain valid and anforceable.

Suc s and Asslg Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inurs 1o the benefit of the parties, their succassors and assigns. It ownership of the Property becomes vested in a person other than
Grantor, Lendar, without notice to Grantor, may deal with Grantor's successors with reference 10 this Assignment and the Indebtedness Dy way of
forbearance or extension without releasing Grantor from the obligations ¢f this Asslgniment or Habidity under the Indebtedness.

Time is of the Essence, Time s of tha essence In the performanca of this Assignment.

Walver of Homestead Exemption, Granior hareby releases and walves all rights and benefits of the homestead exemption laws of the State of
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Oregon as to all Indebtedness securad by this Assignment.

Walvers and Consents. Lender shall not b3 deemsd to have waived any rights under this Assignment (or under the Related Documents) unless
such walver is in writing and signed by Lender. No'delay or omission on the part of Lender in exercising any right shsli cperate as a waiver of
sueh right or any other right. A walver by any party of a provision of t¥is Assignment shail not constitule a waiver of or prejudice the parly's right
atherwise to demand strict compliance with that provision or any othes. provision. - No-pricr waiver by Lender, nor any course of doaling betwean
tender and Grantor, shall constituto_a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.. Whenever
consent by Lender is required in this Assignment, the granting of such consent by Lencer in any instance shall not constituie continuiing consent 1o
subsequant instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRARTOR AGREES

TO TS TERMS.
Segore DL
R W Vs <A o770

TRUHAN DIGIACOMO

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon

Klamath 188
COUNTY OF

On his day before me, the undersigned Notary Public, personally appesred ROBERT DIGIACOMO znd SUSAN DIGIACOMO, to me known 10 be the
inchiiduals described in and who exacuted the Assignment of Renis, and atknowledged that they signed the Assighment as their free and voluntary act
and desd, for the uges and purposes therein mentioned. : .

Gitven under my Hénd) «@@ 9th day of August ,18 94 .
R < 3 2
By m/&é’ YTANY - . Raslding at Klamath Fallg Oregon

v
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2g. U, 8. Pat. & TiM. Gé?., Var. 3,18(c) 1884 CFl ProServices, inc. Allrights reserved. [OR-G14 DIGIACO1LLN C4,0VL]
75 JAME THOR) :
NOTARY PUBl.iC‘OggggN ‘
COMMISEION NO. 034066

L B CORIA S oy EXEIRES
CmseaklURITX A 1, 1998

' STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title co the 9th
“of Aug AD, 19 94  at 3:50  oclock ___F M., and duly recorded in Vol. __M94
of Mortgages onPage 24618 =
| Evelyn §iehu < County Clerk
_ FEE  $25.00 By N aads it Va4 8l il gnie




