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Fiamant by request g5 an accpmrodation, ol NSTRUCTION DEED OF TRUST
o as to its effect\_p:qthetrﬂa fgoymy ré,g'j'.m?' EOF CREDETEEED OF TﬁUST -

that may R R L :
PRIE SECREB P RPrRUMENT. () This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) Ths maximum principal amount 1o be advanced
pursuant fo fhe Nole 15'$79,000.00. " () - The term’of the Nole: commances on the date of this Deed of Trust and ends’on April 30, 1985. (d) The
maximum principal amount to be advanced pursuant gp the Note may be ‘excesded by advances nacsssary {0 completa construction of previously

agreed upon improvements ori the Real Property.

THIS ‘DEED OF TRUST IS DATED JUNE 27, 1994, among ‘James Bellet, Rebert Bogatay, John Bowers, Pete
O’Nejj,'_Rab'ertﬁS;iéWar;t,_;Williamj: ibrito, John Johnson, Barry Rigo, Wayne Webb and Mike Schmeck, whose
address Is PO ‘Box 5167; Klamath Falls; OR: 97601 (referred to helow: as "Grantor”); South Valiey Stele Bank,
whose address’i5"801 Main Street, Klamath® Falis, OR 97601 (referred to below sometimes &as "Lender” and
sometimes’as-"Beneficlary”); and William P. Brandsnags, whose address Is 411 Pine Street, Klamath Falls, OR
97601 (referred to below as "Trustee™. T T '

CONVEYANCE AND GRANT.: For vaiuable consideretion, Grantor conveys lo Trusiee for e bonaiit of Lendar a3 Beneficlary sl of Grartor's
right, ‘tille, “and “interest iniand o’ the Jollowing’ described real properly, logather with a8 exsting or subseguenty aresied o affixed BuBdings,
improvements and fixiures; il sasaments, rights of way, and sppurtenances; ail waler, waler vights and diich tights (including stack in utikbas with dich
or irigation-rights); ‘and all offier rights; ro allies; &nd profits relating lo the real: roperty, including without fimiation a8 minerals, o, gas, geothermal
and similar matters, located in Klamath County, State of Cregon (t%e "Rea! Property"):

77 TRACT: 1018, known as ‘Greenacres, according to the officlal plat thareof on file in the office of the
<+ ‘Kiamath County Clerk, Klamath County, Oregon. Lot 4, Block 5.
The:Real Properly or its address-is.commonly known as Mason Lane, Kiamath Falls, OR 97603.
Grantor prasentty’assigns to Lefider (also known as Beneficiary in this Doad of Trust) all of Granise's right, tille, and interest in and 1o gli present and
fulure leasas of iha Progerty and &ll' Rents from the Property. ‘In addition; Grantor grants Lender a Uniform Commercial Coda secusily inferast in the
Rents and the Personal Property defined below. - : DR T TR ' o
DEFINITIONS. The following words shali havs the following meant 5 when used In thi3 Deed of Trusl. Terms not otherwiss dafinad In this Deed of
Trust shall have the maanings aftributed fo such terms In the Unifgfm Commercial Coda; All references to dollar amounts shall mean amounts in lawhd
money.of the United States of Americ e e Sl s
i 'peneficlary. The word "Bénaficiary” means ‘Sotth Valley State’Bank, ifs'succaseors and ‘aseigns. South Valey State Bank akso is seferad to as
" ander” in this Deed of Trust. .+ - s TR B T ETE TSR - .

eyl

H

Deed-of Trusl. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without kimilation &2

assignment and securily, interest provisions relating to tha Personat Property and Reals, - -

Graniof. _The .word "Grantor™:means any.and all persons and entiss execuling this Deed of Trust, including without Emitation Jares Beligd,

Robert Bogalay, John Bowers, Pete O'Neil, Robert Stawart, Wiliam Dibsito, dehn Johnson, Barry Rigo, Wayre Wabb and Mike Schmeck.

Guaientor.. The word "Guarantor” bdns”and includes without fimilation; arly and el guarantors, surelies, and accommadation parlies in

conneclion with the Indebiedness: i1 st i G et -

improvements.-.-The: word Mmprovements”: means and includes withowt limilation &l existing and future improvements, fdures, buidings,
suuctqrgs, Jmobile homes gfﬁxed onthe Beg!ﬂrop,erty_y.»fecéﬁﬁes, additions, replacements and other construclion on the Real Proparty.
Indebtedness.. The word "ndsblednass™ medins. all principal and.inferest payehls under the Note and any amounts expended of advenced by
Lender to discharge-cbiigations: of Grantor of expenses;incurrad by Trustae.of tander 1o enforcs cbligations of Granlor under this Deed of Trust,
together.wilh interest on such amounts as ptovided inihis Deed of Trust - oome 0 T o . :

-~ Lengder. -The word "Lender™ means-South Valley:State Bank; ils successors and assigns.- -

Nols” ¥ word "Note” means the Note daled June 27, 1994 :in’ the :principal amount of $79,000.00 from Grantor to Lender,
<1 -togetharwith all renewals, exiensicns, modifications, refinancings, and substitulions for the Note. The maturity dale of the Nots is Apri 30,7555
The raie of interest on the Nota s subject to indexing, adjustmant, reriewal, or renégotiation. - Co




| RABAT. Pagen

' ?sfmna!ﬁopeﬂy The wofds'?etsonat?ropamr' rigan ﬂféqﬁiﬁrﬁént, fitures, and other articles of personal property now or heraafisr owned
sby-Grantor;.and:now:or. hersafler:attached or affixed:lo.the:Real. Property; fogathar with alf accessions, parts, and additions 1o, afl replacemonts of,
‘and-all:substit for, Jogether.with all procesds. (including without limitation all insurance proceeds and refunds of

Property. d "Property” mesns. tively.the Roal Propedy and fhe Personal Property. :
‘Real Property. The words "Real Property” maan the property, intsrests and rights described abova In the "Conveyence and Gran?” section.

Relaied Documents.’ Ths words "Related Documents” mean’and Include ‘without limitation &ff promissory notes, credit agreements, loan

-agreements, guaranties, security agreements, morigages, deeds. of trust, and all other instruments, agreaments and documants, whether now of

hereafter existing; executed in connection with the Indebledness, - . :. - . = :

Renis...The word "Renis™:means all prasent.and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Propesdy. . siop e ertnnn St S0 RN S et e ot et

Trusiee. The word "Trustee” means Wiillam P. Brandsnass and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING -THE ASSIGNMENT -OF RENTS AND' THE SECURITY INTEREST IN THE RERTS AND PERSONAL
PROPERTY, IS GIVEH-TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATICNS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY. INTEREST .IM THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OSLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENMT BETWEEN GRANTOR ARD LENDER OF EVEN
DATE HEREWITH. - ANY EVENT OF DEFAULT UNDER THE CONSTRUCTICH LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
'REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE HOTE AND THIS DEED OF TRUST
‘ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: " ' 2007 (o Lo s .

PAYMENT. AND«FERFORMANCE;'%Exoeb!:as otherwise provided in this Daed of-Trust, Grantor shall pa& to.Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Relatad Documents, - = PSR E- I STRIR A RS ST LIRRE SR TR TP S S S S T

POSSESSION AND MAINTENANCE OF THE'PROPERTY. Grantor agrees thal Grantor's possession and use of the Property shafl be governed by the
following provisions:

i “Possession and Use.” Uniil the occtience of en Event of Defaull; Grantor may : (a) remain In possession and control of the Property, (b) uss,
" operate orimanags the Property, and *(c) colisct any Renls from the Proparty. -The following provisions relate 1o the 1:se of the Property or to other
fimitations’ 61 the Property.- THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VILATION
OF APPLICABLE LAND USE LAWS AND REGUUATIONS. "BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
. FEE“TITLE’ TO THE: PROPERTY.: SHOULD 'CHECK: WITH THE ‘APPROPRIATE :CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
- /APPROVED USES. o i ‘
"~ Duly to Mainialn. Grantor shali‘maintain the Property in tenantabls condition and promplly perform all repairs, replacements, and mainienance
7+ -necaessary to preserve s Value, - <UD St T LT mn ARSI o ' .
" Hazardous Substantes. The terms "hazardous waste,™ "hazardots subskince,” "disposal,” "release,” and "threalsnad reisase,” as used in fhis
- -Deed of Trust, shall have the same ‘meanings as sl forth:in the  Comprahensive Environmental Response, Compensalion, and Lisbisty Act of
. 1920, as amended, 42 U.S.C. Section 9601, &t saq. "CERCLA"), the Superfund Amendments and Reautherization Act of 1986, Pub. L. No. 95-493
" ("SARA7), the Hazardaus Materials Transporiation Act, 49 U.S.C. Section 1801, et 'seq., the Resource Conssrvation and Racovery Act, 48 uscC.
:+Sacion 6901, et'seq.,.or other applicable‘slale or Federal laws; rulés, or regulations adopled pursuant {o any of the foregoing. The lerms
"hazardous waste” and "hazardous substance” shall elso include, without limitation, petroleum and petroleum by-products or any fraction thereo!
. and dsbestos. ‘Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownarship of the Property, there has been no
" use, genenation, manufacture, storage, treatment, disposal, release o threatened reieass of any hazardous waste or substance by any person on,
 under, or about the Properly; . (b) Granlor has no knowlsdge of, or reason to belleve ihat there has been, except as previously disclosad 1o and
- acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, relezss, or threalened release of any
. hazardous waste or substance by any pricr owners or occupants of the Property or (ii) any actual or threatened liigation or claims of any kind by
any person relating to such matlers; and-(¢) Except.as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nox any
tenant, contractor, agent or, other authorizad user cof the Property shall use, generate, manufacturs, store, treal, dispose of, or relasse any
hazardous waste or substance. on, ufider, or about-the Properly and -ll) any such aclivily shall be conducled in compliance with ali applicable
. fedsral, state, and local laws, regulations and ordinances, including without limitaticn those laws, regulations, and ordinances described above.
Grantor authorizes Lender and ifs agents to enter upon the Properly to make such inspections and tests, at Grantor’s expense, as Lender may
.dsem appropriate o determine compliance of the Propery with this section of the Deed of Trust. Any inspections or tests made by Lendar shal
be_for Lender's purposes only and shall not be construed to create any responsibility or fiabiity on the part of Lender to Grantor or to any othar

person., . The represeniations and warranties contained herein are based on Grantor's due diligence in investigating the Properly for hazardous
waste, ‘Granitor hereby’ (a) relgases and waives any future claims agalnst Lender for indemnity or contribution in the event Grantor bacomes Kabie
‘for cleanup’ or ‘othar costs under any. such laws, and  (b) agrees;to indsmnlly and hold harmisss Lender against any end all claims, losses,
liabilitias, damages; penalties, and expenses which Lender may directly or indiractly susiain or suffer resulting from a breach of this secticn of the
-+ :Deed-of Trust or as a; consaquence of any use, generalion, manufacture, siorage, disposal, release or threstened relaase occurmming pelor lo
Grantor's ownarship or Inferest in the Property, whether or rot the same was or should have been known {o Granler. The yrovisions of this
section of the Deed of Trusl, including the obligation fo indemnify, shall survive the payment of the Indebiadness and the satisfaction and
_raconveyanca of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by

it

Torectosure or otherwise.’ FE
‘Nulsance, Wasts. :Grantor shall not causs, conduct or permit eny nulsancs nor commil, permit, or suffer any stripping of or waste on or fo the
Propedy.of, any portion of the Property. Without limiling the generaity of the foregoing, Grantor will not remove, or grant 1o any other party the
‘ight {0 remove; any fimber, minerals (including ol and gas), sofl, gravel or rock preducts without the prior writien consent of Lender.

Removal of Improvemenis, Grantor shall not dematish or remove any Imgrovements from the Real Property without the prior written consent of
.Lender. ,As a.condition to the removal of any Improvements, Lender may require Grantor to mske arrangements satisfactory to Lender to replace

such Improvemants with Improvements of at least equal value. .~ .

Londer’s; Right:fo.Enter. Lender and its agents and representaflives may enter upon the Real Property at el reasonabie-times o attend io
»..Lender's.inlarests and to inspect lhe }P:roperty for purposss of Gran!qr’s compliance with the ierms and conditions of this Deed of Trust.

“Compliance with Governmental Requirements. Grantor shall promptly comply with alf laws, ordinances, and regulations, now or hersatier in
effect, ,of .all, govsrnmental euthorities’ applicable fo the uss or otcupancy of the Propery, including without limilation, ihe Amadcans With
Disgblliies“Act.. Grantor may contest in good faith any such law, ordinance, or regulstion and withhold compliance diring &ny precoeding,
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sat’ forth abwa in ﬂus sec!ion vhich harac'e( and usa of the Propady are masonsbly necessary to protact and presa'va the Property.

DUZ Ol SALE - CGNSENT 'BY LENDER. . Lendsr. may, et iis. opiim. dectare. smmedzatdy dus and payable all sums secwred by this Desd of Trust
upon the sale or.transfer, without the Lander's. prior writlen consant, of all or any part of the Real Fropsrly, or any interest in the Real Propery. A “sals
or transfer” means the conveyance of Real Properly or any right, titla or inlerest therein; whether legal, tensficial o equiiable; whather voluntary or
involuntary; whether by outright sale, ‘deed, Installment sale contract, tand contract, contract for deed, leasehold interest with 2 term grester then three
(3) years, lease=option contract, or by sale, assignment, or transfer of any berneficial interest in or to any land trust hoiding tile o the Real Proparty, or

" by any othér-method of conveyance of Real Propery Interest, it any Grantor is a’corporation, partnership or kmiled liability company, transier alsc
includes ‘any changs in ownarship 67 more‘than twenfy~five percent {25%) of the voiing stock, parinership interasts or fimited liabiiity company interests,
as the case may bs, of. Grsn!or. However, this] opﬂon shan not be exerdssd by Lender if such exercise is prohbbited by federal law or by Oregon law.

TAXES AND LIEHS. The fc!’:uwing provislons relahng to tha taxss and %iens on the. Property aro a part of this Deed of Trust.

Payment. Granfor shall pay when dug'(and in all avents prior 1o delinquency) all taxes, speclal taxes, assessments, charges {including waler and

sewer), fines and impositions levied against or'on account of the Property, and shall pay when due all claims for work done on: or for services
o, rendered or material furnished to the Propsrly. Grantor shall maintain the Property free of all liens having priovity over or equa! o the inlterest of
« ;. Londer under this Deed of Trust, except-for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withho!ld payment of any {ax, assessment, or claim in connection with a good faith dispule over the obligation to
pay, solong as Lender’s interest in the Properly is not jecpardized. - if a lien arises or is filad as a result of nonpayment, Grantor shall within fifleen
{15) days after tha lien arises o, if a lien is filed; within fiteen (15) days after Gsantor has notice of the filing, secure the discharge of ihe lien, or if
requestad by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfaclory {o Lender in en amount sufficient
to discharge the lien plus.any cosls and a'tornays’ fees or olher chargas that could accrue as a result of & foreclosure or sale under the fen. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lander as an addiﬁona! obllgee under any surety bond furmshed inthe contst proceedings.

Evidence of Paymem  Granfor. shall upon demand. furnish.io Lender sahsfactory evidsnce of paymant of lhe taxes or assessmenis and shall

g.:thorgf the appropnae governmental .official.{o deliver to Lender at any time a waitlen slalement of the taxes and assessmenls against the
rope . )

Notice.of Cons:mctbn.; Granfor .,hall nohfy Lender at leasi ﬁﬁeen (15) days befons any work s commencad, any services are furnished, or any

materials are suppliad to the Property, if any mechanic’s lien, materialmaen’s lien, or other lien could ba assarted on account of the work, services,

or materials and the cost exceeds $1,000.00. Grantor wil upon mquw of Lender fumtsh to Lender advance assurances salisfactory to Lender

-"-that Grantor can and ‘will pay the cost of such improvements -

PHOPERTY DAHAGE INSURANCE. The followmg prowsxor% relahng o insurmg the Property are a part of this Deed of Trust.

Matmesmnce of lnsurance. Graﬂ.tor shali procure: and maintain poiicies of fire-insurance with standard extended coverage endorsements on &
replacement | basis for the full insurable valus covering alf Improvaments on the-Real Property in an amounl sutficient to avoid application of any
coinsurance clause, and with a standard morlgagee clauss in favor of Lender, together with such other insurance, including but not Emied to
hazard, flabiity, business intarruption, and boiler insurance, as Lendar may rezsonably reguire. Policies shall be writien in form, amounts,
coverages and basis reasonably acceptable to Lender and issuad by a company or companies reasonably accepiable to Lender. Grantor, upon
raguest of Lender, will deliver to' Lender from tims to time the policies or cerfificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancsiled or diminished withou! at least ten (10) days® prior writien notice to Lender. Should the Real
Property at any tima becoms located in:an area. designaled by the Director of the Fediral Emergency Management Agency &s a special fiood
.- hazard area, Grantor agrees to obtain and maintain Federal Fiood Insurance to tha extent such Insurances is required by Lender and is or becomes
gvzibla. for ﬁ'te ferm ofthe Ioan end for lhe fuil unpa:d prmmpal balance nf the Ias-t, or the maximum Emit of coverage that is available, whichaver

. Application of Proceads. - Granlor shall prompuy nolify Lender of any loss or damage lo the Property if the esumaied cost of repair or
. replacement exceeds $500.00.: .Lender-may make proof of loss if Grantor feils fo do so within fifleen (15) days of the casualty. Whether or not
Lender's securily is impaired, Lender may, at its eleclion, receive and relain the proceeds of any insurance and apply the procseds to the
reduction of the Indebledness, paymant of any lisn affecling the Property, or the restoration and repair of the Property. If Lender elects 1o apply
he proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvemants in a manner satisfactory to Lendsr,
Lender shall, upon satisfactory proof of such expendﬂure, pay or reimburse Grantor from the procsads for the reasonabls cost of repalr o
restorafion if Grantor Is not in default under this Desd of Trust. Any proceets which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or resloration of the Property shall be used first to pay any amount owing 1o Lenider under this
Deed of Trust, then fo pay accrued interest,.and the ramaindsr, if any, shall be applied o the principal balance of the Indebledness. if Lender
holds any procesds afler payment in full of the Indebladness, such procesds shall be paid to Granlor &s Grantor’s inlerests may eppeer.

Unexpired Insurance 2t Sale. Any unexplred insurance shatt inure 1o the benefit of, and pass 1o, ihe pmﬂaser ot the Proparty covered by this
-~ Deed of Trust at any trustee’s sale or other sale held undar tha provisions of this Deed of Trust, or at any foreciosure sale of such Property.

CGrantor's Report on Insurance. Upon request of Lender, however not more than oncs a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance showing: (2) the nams of the insurer; (b) tha risks insured; (¢) the amount of the policy; (d) the property insured, the
then current reptacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shan upon requast of Lander, have an independent appraiser salisfactory to Lender determine the cash value replacernant cost of the Property.

EXPENDITURES BY LENDER.. If Grantor fails o comply with any provision of this Deed of Trust, or if any action or procesding iz commenced that
wouid materially affect Lender’s intsrasts-in tha Property, Lender on Grantor's bghaif may, but shall not be required to, teke sny aclion thst Lender
deems appropriate. : Any-amount that:Lender expends in so deing wiil bear interest at the rale charged undsr the Note from the dsls incurrad or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's oplion, will (a) be payable on demand, (b) be added to the balance of
the Note and be’ epportioned . among and be payable with any installment payments 1o become dus during either (i) the tsrm of any epplicable
insurancs policy or (i} the remaining ‘term. of the Note, or _(c).be treated as a balloon payment which will be dus and payabie at the Note's malurily.
This Dead 6 Trust also will secure payment of these amounis.” The righits provided for in this paragraph shali be in addition to any cther rights o any

~romuedies to which Lendar may be entitlad on:-account of the defaulk. Any such act:on by Lendsr shall not be construed as curing the defaulisc as o
bar.Lendsr fremy:any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ra!shng 20 ownefsm;: of ma Property are a part of this Deed of Trust.
" Tille. Grantor warants that: (a) Grantor holds good and marketabls litls of record to tha Property in fee simple, free and clear of all liens and




ncumbrances ofhér than thoss saf fodh InfﬁaRaslepartydescriphonw ny B8 Insurance poiicy, tie reprl, or final titis opinion issued in
favor of, ‘and accepled by, Lendsr In connaction with this Dead of Trust, : o) Granlor has the full right, power, and authorily o execute and
eliver this Deed of Trustto'Lender, .~ " T T T T

Defenze of Title. ‘Subject ;td:ﬁre’&céééon in ttié;arégréﬁh above, Granlor warrants enid will forever defond the ia to the Proparly against the
~lawful claims:of all persons. - in‘the ‘avent any attion or proceeding is commenced that quasticns Grantor's fitle or the intsrest of Trusies or Lendaer
=under this:Daed of Trus!; Grantor.shall defend the sction at Grantor's expenss. Grantor may bs the nemina! party in such proceading, but Lender

:shall be entitled to_participale in tha proceeding and to.be represented in the procesding by counse! of Lender's c7wn choice, and Grantor wil

;gja;r;vgr.‘ or £auss to be delivered, @O’L‘e_:r_,idg_( uch instruments as Lender may ‘yequest frpm time {o time o parmit such participation.

<Compliance’ With-Laws. “Grantor warrants that -the Proparty and Grantor's use-of the Property complies with gll existing applicable laws,
-ordinances; and regulations of governmental:authorities. - -~ - B . )
CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trus!.

‘Application of Net Proceeds. If all or any part of the Properly is condemnad by eminent domain proceedings or by any procseding o purchase
‘In:lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of tha award be appliad to the Indebledness
-or the repair or. restoration of the Property.: The net proceeds of the award shall mean the award afisr payment of all reasonabls costs, expensas,
-and altorneys’ fees incusted by Trustee or Lender in connection with tha condsmnation. .

Proceedings. f any procesding’in condemnation is filed, Grantor shail promplly notify Lender in writing, and Grantor shall promptly take such
‘steps as may be necessary to defend the action and obfain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
-eniitled tc participate'in the proceading and 1o be represented In the proceeding by counsel of its own choics, and Grantor will defiver or cause to
be delivered to Lender such instruments as may be requested by it from time o tima to permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating fo governmental taxss, fees
and charges are a part of this Deed of Trust: s c. E

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documentis in addition to this Daed of Trust and take
‘whataver other-action is. requested by Lender to perfect and. continue Lender’s lien on tha Rea! Property. Grantor shall reimburse Lender for at:
‘taxes, as described below, togsther with all expenses incurred In racording, perfecting or continuing this Dasd of Trus!, including without limitation
-ali taxss, fees, documaniary stamps, and other charges for recording or registering this Deed of Trust.

‘Taxes. The foliowing shall constitute taxes to which this section applies: (a} a specific tax upon this type of Deed of Trust or upon all or any part
of the Indeblednass secured by this Deed of Trust; (b) a specific tax on Grantor which Granior ts authorized or reguired to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type cf Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax orv all or any portion of the Indebledness or on paymants of principal and inferest made by Grantor.
Subsequen! Taxes._[f any tax to which this seclion applies is enacted subsequent fo the dale of this Dead of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or el of its availsble remediss for an Event of Defaull as provided
. below unless Grantor sither (a) pays the tax before it becomes delinquent, or (b} conlests ths tax as provided ebovs in the Texes and Lisns
‘seciion and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY ‘AGRE'EM'ENT; F!NANC!NG‘STATEMENITS., The following provisions relating to this Deed of Trust as & sscurily agreement are a part of
this Deed of Trust. : ) T T R y r

‘Securily Agreemeni. This instrument SHall éonﬁﬁfule a securily agreemeﬁt {o tha extant any of the Property cénsmutes fixtures or othsr personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

‘Securlly Interest. Upon request by Lender, Granior shall execute financing statements and iake whatsver other action is requested by Lender to
periect-and continue Lender’s securily inferest in tha:Rents and Personal Property. In addition to recording this Dead of Trust in the real property
records, Lender may, al any fime and without further authorization from Grantor, file executed counterparts, copias or reproductions of this Deed
of Trust as a financing statsmant. Grantor shall reimburse Lender for ali expanses incurred in perfacting or continuing this security interest, Upon
default, Granlor shall-assembls the Personal Property in a manner and at a_piace reasonably convanisnt fo Grantor and Lender and make i
avallable to Lender within three (3) days after receipf of written demand from Lender. )
‘Addresses. . The mailing addresses of Grantor-(debtor) and Lender (secured. parly), from which information concerning ihe securily interest
granted by this Desd of Trust may. be oblainad (each as requirad by the Uniform Commarcial Cods), are as staied on the first page of this Desd of
Jrust. - e - : . e B Foar : .
FURTHER ASSURANCES;  ATTORNEY-IN-FACT. Ths following provisions relating to further assurances and altorney-in-fact are a part of this Dead
of Trust: . - TR : e A RIS ’
Furither Assurancas.” Al any time, and from time to ime, upon request of Lender, Grantor will make, execute and deliver, or will causs to be
‘made, executad or delivered, to Lendsr or to Lender's designas, and ‘when requested by Lender, cause lo be fled, tenorded, refiled, or
- -rerecorded, as the case may be, at such fimes and in such officss and places as Lender may deam epprogriale, any and all such morigagss,
. deads of trust, security deeds, security agreaments, financing statements. continuation statements, instruments of further assurance, cerfificales,
“and other documents s may, in the sole opinion of Lender, be necsssary or desirabla in order 1o effscluate, complols, perect, continue, of
. preserve (a) the obligations of Grantor ‘undsr the Nots, this Dead of Trust, ond the Related Documents, and (b} the liens and socurly interests
created by this Deed of Trust as first and pricr lans on the Propesty, whathar now owned or heresfier soquired by Grantor. Uniess prohidiled by
law cr agreed 1o the ‘contrary by Lender in writing, Grantor shall reimburss Lender for alt cosls and expenses incurred in connechion with the
rmatters referred to in this paragraph. .~ - T
- Altomey-in-Facl. - if Grantor fails {0 do .any of the things raferred {o in:the precading paragraph, Lender may do so for &nd in the name of
Grantor-and at Granior's expense. . For such purposes, Grantor hersby irevocably appoeints Lender as Grantor’s atiornay~in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing ali other ihings as may be necessary or dasirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.” =~ - C
FULL PERFORMANCE. f Grantor pays all the indebledness when due, tarminatas the line of credit, and otherwiss performs efl the obligations
imposad upon Grantor undar this Deed of Trust, Lender shall exscute and deliver 1o Trustse a request for full reconveyance and shall sxeculs and
deliver to Grantor suitabia stalements of termination of any financing statement on file evidencing Lender's securdly interes! in the Rents and the
Personal Property.” Any reconveyance fes raquired by law shall be paid by Granlor, if permitted by applicable law.

" DEFAULT. Each of the foliowing, at thie option of Lender, shall constitute an event of defauti ("Event of Default’) under this Deed of Trust:
. ... Default on Indebtedness. Failure of Grantor to make any payment when dus on the Indsbtedness.

‘Defautt on Other Paymanis. Failure of Grantor within the time required by this Dead of Trust to make any payment for taxes of insurancs, or any
-+ other payment necessary lo prevent filing of or to effect discharge of any lian.
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Complience Detault, Failure to comply with any other lerm, obiigation, covenant or condition contained in this Daed of Trust, the Nole of in any
of the Relaled Docurments. If such a failure is curable and if Grantor hias not bean given a nofice of a breach of the same provision of this Deed of
Trustwithin' the preceding tWelve (12):mon fnay be cured (and ne Event of Default will have occurred) ¥ Grantor, afisr Lender sends writlan
5-damanding ‘¢ure-of ‘stich-fail r2s the” fallure “within: ifleer (15) days; o (b} if tha cure requires more than filsen {15) days,
immedialely-inifiales steps: sufficient.to cure the fallure .and {hereafisr confinuss and compleles all reasonsbie and necessary sleps sufficient fo
produce compliance a5 soqnasreasonablypracﬁcal SR TR SRR ST S PO M O PRE :

Bresches: Any warranty, represantation or sialémant mads o furnished 1o Lendsr by or on behalf of Grantor under this Doed of Trust, the Note
or the Related Documens &, or at the time mads or furnished was, fisg in any maorial respect |

Inscivency. The insolvency of Grantor, appoiniment of a receiver for any part of Grantar’s property, any assignment for the beneft of crecitors,
the commancemsnt .of: any proceeding under any:bankrupicy -or-insolvency. laws by or sgainst Grantor, or ihe dissolution or lermination ¢f
Grantor's existence as a going business_(if- Grantor is a business). Except o the extent prohibited by federal iaw or QOregon faw, the dasth of
Grantor (if Grantor is'an Individual) also shzli constitute an Event of Default uader this Deed of Trust. -

Foreclosure, Forfalture, etc. Commencement of foreciosura or forfaitire procesdings, whather by jinficlal proceeding, seit-help, repossassion or
any othet method, by any creditor of Grantor or. by any govermmental agancy agalnst any of the Property. Howaver, this subsaction shall not apply
in the event of a good falth disputé by Grantor as to tha validity or raasonablaness of the claim which is the basis of the foreclosure or forefeiture
proceéding, providad that' Grantor gives Lander written nolice of such clilm and furnishss reserves or a surely bond for the claim salistactory to
Lender, o0 1o DT s M T e TR T

Breach of Other Agreement. 'Any breach by Granter undér the terms of any other agreement between Grantor and Lender that is not remadied
within any grace period provided therein, including without limitation any agreemstit congsming any indebledness or other cbligation of Grantor to
Lendsr, whather existing now or later,” R Pl e IRt

Events-Affecting ‘Guasantor. "Any of ths precading ‘evenls occurs with respect fo any Guarantor of any of the Indebledness or such Guaranlor
dies or becomes incompetent or any Guaranior revokes any guarardy of the indebledness. Lender, at its option, may, bul shall not be raquired o,
permit the Guarantor’'s :estate to assume.unconditionally: thg-obligations -arising under the guaranly in a manner satisfaclory to Lender, and, in
doing: so, curs the Event:cf De_fault.» RS T O T SR e

Insecurity. - Lenderin good faith dems itself insecure. s

-RIGHTS AND REMEDIES 0N DEFAULT. ‘Upon the occurrenca of any Evant of Default and &t anytime thersafler, Trustes or Lender, et Its optio, may
axercise any ona or more.of the following rights and remedies; in addition to any.cther rights or. remedies provided by law:
Actelarate Indebledness. - Lender shall Have the'right al lis option to daciare the entire indebledriess immediately dus and payable, inciuding
any pcgpayment penatty which Grantor wouid be required 1o pay.
Foreclosure, With respect 1o al or any part of the' Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lendar shall
hava the right fo foreciose by judicial foreclosure, In either case in accerdance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial foreclosure, Lender will be enlitled 10'a judgment which will provide that if the foreclosure sale procseds are
insufficient fo salisty the judgment, axecution may issue for the amount of the unpaid balance of the judgment. >
UCC Remedles. ‘With respect to gl o any part of the Persondi Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. " *77 7 770 77 -0 s m e Co
" iGpllect Rents.| Lendar shall hava'the fight, without notice to Grantcr, 10 take possession of and manege the Property and coliect the Rents,
;. -including amounis past due and unpald, and apply the net proceeds, over and above Lendar’s costs, against the indebtedness. In furtherance of
- ¢ this7ight, Lender may require any-tanant or-other user of the Property 1o make payments of rent or use fess giectly 1o Lender. i the Rents are
- collected by Lender; then Grantor imevocably designates Lender as Grantor's attornsy-In-fact to endorsa instruments received in payment thenso!
- in tha name of Grantor and {o negotiata the same and collect the procseds. Paymenis by tenanis or other usars to Lender in response o Lender's
.demand shall safisfy the cbligations for. which tha payments are mads, whather or not any proper grounds for tha demand existed. Lencst may
axercise its rights under ihis subparagraph either in person, by agent, or through a racaiver. -

-~ Appoint Recelver. Lendershall have theright to have a recaiver appolntad to take possession of all or any part of the Property, with the power to
prolect and presarve the Property, o operate the Property precacling foreclosure or sale, and to collect the Rents irom ihe Property and apply the
proceads, over and above.the cost of the receivership, ‘against the Indebledness. . The recsiver may serva without bond if permitisd by law.
Lendsr's right {o the appointment:of a:receiver shall exist whether: or not the apparent value of the Property exceeds the Indabledinass by a
substaniial amount.. Employment by Lender.shall noi disqualify a pperson from serving as a receiver.

Tenancy ‘st Sufferance. If Grantor remains In possession of the Property afler the Property is sold as provided abave of Lender otherwise
bscomes entitiad To possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
tha Proparly and shall, at Lender's option, either (a) pay a réasonable rentai for the use of the Froperty, or (b) vacate the Property immediately
upon tha demand of Lender.. .. o vatio S R

Other Remedies. Trusies or Lender shalt have any ather right of ramedy provided in this Deed of Trust or the Note or by law. ‘
Notice of Sale. Lender shall give Grentor reasonable notice of the ime and placa of any public sals of the Parsanal Property or of the tims after
which any private sale or other intended disposition of the Parsonal Propedy Is lo ba made. Reasonable nubite shak mean nolice given al least
ten (10) days'before the time of the sale or dispositian.” Any saie of Personat Property may be mzde in conjunclion with any sale of the Real
Property. - . - s O T 3 S ST T S - .

Sale of the Property. To the extant permiied by applicable law, Grantor hersby waives any and af rights to have the Property marshafied. in
exercising its rights and remedies, the Trusles or Lendsr shali be fres to sell a¥ or any part of the Property together or separataly, in ona sale or by
separals sales. Lander shall be entitlad to bid at'any public sale on all or any portion of the Propety.

- Walver; Election of Remediés. ‘A waiver by any party of a breach of a provisicn of this Deed of Trust shafi not constiute 8 waiver of or projudics
the party’s righis-otherwise.to demand sirict:compliance with:that provision or any other provision. Election by Lender 1o pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Granlor under this Deed of Trust after failure of Grantor to perform shak
nol affect Lender's right to Jeclare a default and fo eercise any ot ils remedies. ~

.. Atlomeys’ Fees; Expenses. . If Londer insfilules any suit or action to enforce any of the lerms of this Deed of Trust, Lender shafl be entifled 1o
racover such sum as the court may adjudge reasonable as attorneys’ foes at trial and on any appeal. Whether or not any court action is involved,
&lf reasonable-expenses incurmed by Lender which in Lender's* opinion ‘are necessary at any lime for the protsction of its interest or the
;- enforcemant of Hs rights shall become a part of ihe Indebledness payable:on demand and shall bear intarest al the Note rate from the dale of
expendiiure until ropaid. Expsnses covered by this paragraph include, without Hmitation, however subject o any limits unger applicable law,
Lender's attorneys’ fees whether or not there is a lawsull, including atornays’ fees for bankrupley proceedings (inciuding efforls to modily or
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clpalsd postHudgment Wou sameesms t:ds% of searching mo?ds. obtalning
fepoits,. appralsal foes, lite Insurance, and fees for the Trustee, 1o the exient permitiad by
ddition fo all otfier sums provided by law.. - -

‘Rights of Trusiee. Trusiee shall bis and duties of Lender es set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. ‘The' fofiowing provisions relating io the powers and obligations of Trustes are pant of this Deed of Trust.

‘Fowers.of Trusice. In addition ioall pawers of Trusiee arising as a matier of law, Trusiée shall have tha power to take the following actions with

respect to"tho’ Proparly upon the writon request of Lender and Grantor:  (a) Join In ‘preparing and fiing & map or plat of the Raal Property,
“including tha dedication of stréets or other rights to the public; (D) Join In granting any easement o creating any restriction on the Real Property;
.and=(c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender unda this Deed of Trust.

‘Obligations to Notify. Tristes shall nof b obiigated o nolify any other party of a panding sale under any other trust deed or fien, or of any action
or proceeding In_,wm_qh‘ G_f&"btg anqe(, 'or“[ng’s!_’e,g j;pg|| bg,ga_parfy,’qq!ess the action or proceeding Is brought by Trustee.

Trustee. Trusteo shall meet all qualifications required for Trustes under. appiicable law. In addition to ths rights and remedies set forth above,
‘with respect to &li or any part of the Property, the Trustes shall have ths right to foreclosa by nolice and sale, and Lender shall have the right o
-foreclose by judicial foreclosurs, in elther case in accordance with and fo tha full extent previded by applicable law.

.Successor Trustee.’ Lender, al Lender's option, may from time lo iime appoint a succassor Trusies to any Trustee appoinled hereundsr by an
instrument executed and acknowledgsd by Lender and recorded In'the office of tha recorder of Kiamath County, Oregon. The instrument shall
conlain, in addition to ail other méallers required by stale law; the names of the original Lender, Trustee, and Grantor, the book and page whers
‘this Deed of Trust is recorded, and the'name and-address of the successor truslee, and the instrument shail be exsculed and acknowladged by

-Lender:or its successors In interest.. The successor trustee; without conveyance of the Property, shall succeed 1o alt the title, power, and duties
conferred upon-the Trustee in this Deed of Trust and by applicable law.  This procadure for substitution of trustee shall govern lo the exclusion of
‘all other provisions for substitulion.+ ¢ nnpcs e e o s 0

HOTICES TO GRANTOM AND OTHER PARTIES: Any nofice ‘under this Dsed of Trust shall be in writing and shall be effective when aciually
dalivered, or when deposied with a nationally-recognized: overnight courier, or, If mailad, shall be deemed effactive when deposited in the United
States mall first class; registered: mall, postage prepaid, directed 1o the addresses shown near. the beginning of this Desd of Trust. Any party may
-change its address for:notices under this Deed of Trust by giving formal writlen notice fo the other parties, specitying that the purposa of the notice is 1o
change the parly’s address. All coplas of notices of foreciosure from tha ho'der of any lisn which has priority over this Dosd of Trust shall be sent to
Lender's address, as shown near.the beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and Trustee informed at al
times.of Granfor's cumrent-address.. © < oo s o s e . :
MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are'a part of this Deed of Trust:
Amendments. This Dead of Trust, together with any Related Documenis, constitutes the enfire understanding and agreement of ths parties as to
‘the matlers set forth in this Deed of Trust. No alleration of or amendment fo this Daad of Trust shall be eftective unless given in writing and signed
-by the party or parties sought to be charged or bound by the alleration er.amendment.

Annual Reports. 'if-thé Property.ls used for purposes othar than Granlor’s residence, Grantor shall furnish o Lender, upon reques!, a ceriified
slalemant of net operating income recelved from the Property during Granlor's previous fiscal yaar In such form and detail as Lender shalf require.
"Net ‘operating-income™ shall mean all' cash receipts from the: Property less all cash expenditures made in connection with the operation of the
Property. . o ios s e el TERT NN : :
‘Applicable Law. This Deed of Trust'has been delivered to Lender snd accepled by Lender in the State of Oregon. This Deed of Trust
- shall be governed by and construed in-accordance with the laws of the Stale of Oregon.
“‘Caplion Headings. Caplion héadings in {his Daed of Trust 'are for convenlence purposes only and ara not fo be used 1o Interpre! or define the
:provisions of this Dead of Trust.: o7 i v o
:Merger. There:shall ba:no,merger of the interest or estale created by this Deed of Trust with any other intarest or estate in ihe Properly at any
‘fime held by or for.the benefit of Lender in-any capacity, without the wrillen consent of Lender. -

Muliiple Parties.” All obligations of Grantor under this Desd of Trust shall be Joint and several, and all references to Grantor shall mean each and
‘every Grantor. “This'means that each of the persons signing below is responsible for all obligations In this Desd of Trust.

Severablllly.” If a court of ‘competent jurisdiction finds -any provision of this Deed cf Trust to be invalid or unentorceable as to any person or
circumstance, such finding shali not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
‘offending provision shall ba deamed to be modifiad 1o be within the limils of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respecls shall reraain valid and enforceable.

“Successors and Asslgns. Subject to tha limitations stalad in this Dead of Trust on.transfer of Granior's interest, this Deed of Trust shall be
binding upon and Inure o the benefit of the parties; their successors and assigns. If ownership of the Properly becomes vested in a person other
than Grantor, Lender, without notice’to Grantor, may deal with Granlor's successors wih reference 1o this Deed of Trust and the Indebledness by
way of forbearance or extansion without releasing Grantor from the obligations of this Deed of Trust or kability under tha indabladness.

Thme Is of the Essence. Time s of the essencs in tha performance of this Desd of Trust.

Walvers end Consents. ‘Lendar shall not.be deemed o have waived any rights under this Deed of Trust (or under the Related Documents)
.uniless such waiver.Is in.writing and signed by Lender.- No dslay or amission on the part of Lender in exercising any right shall operale as & waiver
.of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to ' demznd strict:compliance’ With ‘that provision or any other proviston.~ No prior walver by Lender, nor any course of dealing
‘between’Lender ‘and Grantor, shali ‘constifute a waiver of any of Lander's rights o7-any of Grantor’s obligations as to any future transactions.
Whenaver. consent: by Lender is:tequirad In:this-Deed of Trus!, the granting of such consent by Lender in any instance shal not constitute
1confinuing consent .o subsequent instances where such consent isrequired. ... o oL L

COMMERCIAL DEED OF or agreeS with Lender that this Deed of Trust s a commercial desd of trust and that Graror wil not change

the usé of the Prope [ “written’ , : R oo .
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" © EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICHS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 178

2t
e O'Neil

. INDIVIDUAL ACKNOWLED .
STATE OF 02%51\) ' ) : B

county oF_ICEAM AT ) , LY CONMISSION EXPIRES MAY. 16, ¥
. & 8 A AN R O I e s TSR TN
On this day befors me, the undersigned Nolary Public, personally appgared James Bellet, Robert Bogatay, John Bowers, g
_ Stewarl, Wiiliam Dibrilo, John Johnson, Barry Rigo, Weyne Webb and Mike Schmeck, to ma known ic be the individuals described in
executed tie Dead of Trust, and acknowledged that they signed tha Deed of Trust as thelr fres and voluntary act and deed, for tha uses and purposes
therein mentioned.

Glven 'dermyhandahdom/éed%i\ /O-bh day of A’I/LO’L(ST gwq(?/ .
. By W[y’/—u Reslding at =

Kotary Public In and for the State of OleGo /Lj 8y commission expires -g/?/ ?/’7

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To:. i , Trustee

The undersigriad is e legal owner and holder of ali Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust hava been
fully paid and satisfied. You dre hereby directed, upon payment to you of any sums awing to you under the terms of this Deed of Trust or pursuant to
any applicable slaluls, fo cancel the Nota secured by this Deed of Trust (which s dslivered o you together with this Desd of Trust), and lo reconvay,
without warranty, to the parties designated by the terms of this Deed of Trusl, ths estale now held by you under Ihis Deed of Trust. Pleass mail the

reconveyance and Related Documents to:

- Dater _ o - o . Eoneficlary:
. BY:
Ha:

LASER PRO, Aeg. U.S. Pat. & T.M. Of1,, Ver. 3.17 (¢) 1994 CF1 ProServices, Inc, Alirights reserved. [OR-001 GERERAL.LN C4.0VL]

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

.. Filed for record at request of o MountainTitle co the 1lith day

o of Aug - AD., 19 94" qr 1157 “otlock B M., and duly recorded in Vol. _M%% |
ST ; of o - Mortgages . . onPage . 24846 |

: o Sl . “ Evelyn “Biehn ~ County Clerk
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