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o THIS TRUSTDEED, made (t?;xs L . day of ._.August 19.94 ., between

1|, STEVE PHILLIPT AND_TAASHA. EHILLIPI. husband ard wife to an undivided 1/2. interest.and......
ALLAN_ ‘ ..BND.BUNICE PHILLIPI, husband and wife.to an undivided 1/2._interestramtors
i e i Bmmm.c@.@m as Trustee, and

 HROED FLTOT
R " ag Beneficiary,

L ‘ : : WITNESSETH: )

"* . Grantor irrevocably grants, bargains, sells and conx?eyg to trustee in frust, with power of sale, the property in
it KDAMBTH .. 0 ‘County, Oregon, describedas: % 7~

Lots 1 and 2 in Block §

, of Plat No. 12@4, LITTLE RIVER RANCH, according to the official
plat thereof on file in the office of ;h_e_;Cg;mty' Clerk of Klamath County, Oregon.

-.** tengntg in common,

TAX ACCT. NO. 2309-002B0-09600 & 00700 -
together with all and singular the ¢ ts, heredit its and appurte and all other rights thereunto belonging or in anywise now
or hereaiter appertaining, and the rents, issues and profits thereof and all tizxfures now or hereaficr attached to or used in connection with
the property. E R LT . - -

FGR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
of TWENTY EIGHT THOUSAND NINE . INDRED _AND 00/100__*

Doflars, with inferest thereon according fo the terms of a promissory
r_and .made by grantor, the linal payment of principal and interest hereof, if

not sooner paid, to be due and payabla"Pu?suant to ngte L 19 ) »

.. . The date of maturity of the debt securéd by this instrument is the date, stated above, on which the final installment of the note
becomes due and payable. Should ‘the grantor either agree fo, attempt to;.or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor’s interest in it without first obtaining the written consent or approval of the beneficiary, then, at the
berneficiary’s option*, all obligations secured by ihis instrument, irrespective of.the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The execution by grantor of an earnest money afreement** does not constitute a sale, conveyance or
assignment. :

To protect the sacurity of this trust deed, grantor agrees: :

. 1. To protect, preserve and maintain. the property in. goed condition and repair; not fo remove or demolish any building or im-
provement thereon; not to commit or permit any waste of the property. .

2. To complete or resiore promptly and in good and habitable cordition any building or improvement which may be constructed,
damaged or.dsstroyed thereon, and pay when due all costs incurred therefor.

3. To.comply with all laws, ordi regulations, cov: ts, conditions and restrictions affecting the property; if the beneticiary
80 requests, to join in ting such fi ing stat ts pursuant to the Uniform Commercial Code as the beneficiary mzy require and
to pay for filing same in the proper public office or offices, as well as the cost of all lien searches made by filing officers or searching !
agencies as may be deemed desirable by the beneficiary. 3 }

4. To provide and continuously maintain insurance on the buildings now or hersaffer erecied on the property against loss or i
damage by fire and such other hazards as the beneficiary may from time fo. time require, in an amount not less than $.1NISUrable ya 14
written in companies acceptable to the beneticiary, with loss payable to ths latter; all policies of insurance shall be delivered to the bene-
ficiary us soon as insured; if the grantor shall fail for any reason fo procure =ny such insurance and fo deliver the policies to the beneliciary
at least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as benelicinwry may determine, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or release shall not cure or waive any defaulf or notice of default here-
under or invalidate any act done pursuant to such notite. : : :

5. To heep the property free from constructicn liens and to pay all taxes, assessments and other charges that may be ievied or
assessed upon or against the property before any part of such taxes, assessments znd other chardes become past due or delinquent and
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payinent of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with whick to make such pay-
ment, beneficiary may, at its option, make payment thereof, and the amocunt so peid, with interest at the rate set forth in the nofe
secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising irom breach of any of the covenants hereof and for sach payments,
with interest as aloresaid, the property hereinbefore described, as well as the grantor, shall be bound to the sarme sxéent ther T~ are
bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without nofioe, 7
and the nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust deed. )

6. To pay all costs, fees and expenses of this trust including the cost of titlo search as well as the other cosis and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee's and attorney’s iees acrually incurred.

- 7. To appear in and defend any action or proceeding purporting to atfect the security rights or powsrs of bensficiary or trustee;
and in any suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the foreciosure of this deed,
to pay all costs and expenses, including evidence of title and the beneficiary’s or trustee's attorney’s fecs; the amount of attorney’s fees !
mentioned in this paragraph 7 in all cases shall be fixed by ?he.frial court and in the event of an appeal from any judgment or decree of
the frial court, grantor further agrees to pay such sum as tihe appéllate court shall adjudge reasonable as the beneticiary's or trustee'’s at-
torney’s fees on such appeal. h N .

It is mutually agreed that: ’ - :

8. In the event that any portion or all of the property shall be taken under the right of eminent domain or condemmation, bene-
ticiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act provides that the trustec hersunder must be elther an attorney, who is an active member of ise Oregen State Bar, 2 bank, trust company ,
or savings and loan assaclation authorized to do husinass under the lawis of Oregon or the United States, a title insurence company authorized to insure title to real ¢
property of this state, ts subsidiaries, afflilates, agents or branches, the Uniied States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 636.585. .
“WARNING: 12 USC 1701}-3 regulates and may prohiblt exercise of thig option. o

*The publisher suggests that such an agreemsnt address the issue of ohiaining heneficiary's.consent in complete detail.
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" swhick'are in excess of the amount réqugreé 0. pay all reasonable costs, erpenses and attorney’s faes necessarily paid or incurred by granter i
which A ta :

i1 su ﬁrq‘ce'edings’,ﬂ'shas‘l be paid to benefi aryand spplied by it lirst upcn. any reasonabls costs and expensez and attorney’s ives, botiht
in the trial and appellats éourts, necessarily paid or incurred by beneficiary in such procesedings, and the balance applied upon the Indehted-
ness, secured hereby; and grantor agrees, at ifs own expense, to take such sactions and e swchk instrumenis as shall be necessary
in obtaining such compensation, prompily. upon beneficiary’s request. .

'@, Af any time and from tifhe o time upén written request of beneticinry, payment of its {ees and preseniation of fhiz deed and
the note for endorsement {in case of full reconveyances, for cancellation), without atfecting the liability of any person ior the payowat af
the indebtedness, trustee may (a) consent to the making ot any map or plat of the property; {5) join in granting any eassmeni or cread-
ing any restriction thereon; (c) join in any subordination or other agresment affiting this deed or the lien or charge thereci: (<)
reconvey, without warranty, all or any part of the property. The grantee in any reconveysnse oy e described as the “persan of persons

..legally entitled thereto,” and the resitals therein of any matters or facts shall be conclusive proof of the trutfiulness thersof. Trustea’s
~‘fees for any'of the services mentioned in this paragraph shall be not less than $5. :

10. Upon any default by grantor hereunder, bancficiary may at any %ime without notice, either in person, by agent or by a receiver

_.to.be appointed by a court, and without regard to the adéquacy of any security lor the indebtedness hereby sccured, enter upen snd take

L ipossession of #he ‘property or any part thereof, in its own name sue or otherwine collect the rents, jssues and profits, including those past
due and unpaid, and apply the same, less costs and expenses of aperation and collection, including reasonable attorney’s fees upon ary

.. indebtedness secured hereby, and in such order as bereficiary may defermine.

Zii.7% 11, ‘The -entering upon and taking possession of the property, the collection of such rents, issues and profifs, or the proceeds of lire
and other insurance.policies or compensation or awards for any taking or darnage of the property, and the appiication or reiease thereof as

" aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate sny act done gurszant te such notice.

12, Upondefault by drantcr in payment of any indebtedness secured hereby or in grantor’s performance of any agreemnsnt hereunder, time
being of the essence with respect to such payment and/or performance, the beneficiary may declars all sums secured hereby immediately
due and . payable. In such an event the beneficizry may elect to proceed to forecless this trust desd in equity as a mortgags or direct the
trustee to.foreclase. this trust deed by advertisement.and sale, or may direct the trustee to pursue any ether right or rernedy, either at
law or in equity, which the beneficiary may have. In the svent the beneficiary elects fo foreciose by advertisement and saie, the bere-
ficiary or the trustee shall execute and cause to be recorded a written notics of default and election to sell the property to satisiy the chbliga-
tion secured hereby whereupon the -‘rustee shall fix the time and place of sale, give notice thercol as then required by law and proceasd
to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795. :

- 13. Affer ithe trustee has commenced foreclosure by advertisement and sale, and at any time prior fo 3 days before the date the
tristee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the desaunit or defaults. It the default
consists of a failure fo pay, when dus, sums secured by the trust deed, #he default may be cured by paying the entire sroount due at the
time of the cure other than such portion as would not thun be due had no default occurred. Any other defzult that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition o curing {he de-
fault or defaults, the person effecting the cure shall pay to tho bensficiary all costs and expesnsez actually incurred in enforcing
the obligation of the trust deed together with trustee’s and attorney’s fees not sxcesding the amounts provided by law.

i 14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of safe or the time to which
the sale may be postponed as provided by law. The trusies may sell the property either in one pearcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale, Trustee shall deliver fo the purchaser fts deed
ir form as required by law conveying the property so soid, butt without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proot of the truthfulness therecl. Any person, excluding the trustee, but including the
grantor and beneticiary, may purchase at the sale. : e )

X 15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the -compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequeont to the inferest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surpius, if any, ?o the granfor or to any suc.~ssof in interest entitied to such surplus.
© 16. Bensticiary may irom time to fime appoint a siccessor or successors fo any trust. named herein or fo any successer frustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trusi. . the latter shsll be vested wirh all title,
powers and dutios conferred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall be
rhixde by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of proper appointment of the successor frustee. ’

17. Trustee accepts this trust when this deed, duly exscuted and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto cf pending sale under any other deed of trust or of any action or proceeding in which grante,
beneficiary or trustee shall be a party unless such action or proceeding is brought by trustee.

7' The £rantor covenants and adrees ¢6 and with the beneficiary and the beneficiary’s successor in inferest that the grantor is law fuliy

" ‘seized in'fee simple of the real property and has a valid, unencumbered 'title thereto

except Covenants, Restrictions, and Easements of Record and that Trust Deed recorded
July 8, 1994 in Volume M94, page 21210, Microfilm Records of Klamath County, Oregom.

and that the grantor will warrant and forever defend the same against all parsons whomsoever.

The grantor warrants that the proceeds of the loan represented by the above described note ard this trust deed are:

(a)* primarily for grantor’s personal, family or household purposes {see Important Notice below),

X - el RSN TTIRICI R IR RN X

This deed applies to, inures to the benofit of and birsde all parties hereto, their heirs, legatees, devisees, administrators, executoers,
personal repr tives, suc s and ipne. The term bermficiary shall znsan the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a. beneficiary hereim. .. R :

’ In construing this trust deed, it-is understood that the grantor, trustee and/or beneficiary may each be more thar: one person; that

if the context so requires, the singular shall-be taken to. mean and include the plural, and that generally all gramuraticai changes skall be
made,; assumed -and. implied to make: the provisions  hereof rpply equally to corporations and to individuals.

Iy -WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

not applicable; if warraaty (a) is and the bensficiary is a crediio
as such word Is defined in the Truth-in-Lending Act and Regulation Z, tha
Boneficiary MUST comply with the Act and .Regulation b king reguired
disclosures; for this purpose use Stevens-Nass Form No. 1319, or equivalont.
1f complianee with the Act is not required, disregard this niotice.

STATE OF OREGON, County of ... MULTNOMAH
" This instrument was acknowledged beiore me on
by ..Steve Phillipi. Taasha Phillipi
This instriument was acknowledged before me on

1
F

ALLAN D. PHILLIPI

by ...

NOTARY PUBLIC-OREGON
COMMISSION NO025402 i .
ISSION EXPIRES JULY 25, 1687 Notary Pub

e TR iires . 1 { 22/ 87

STATE OF OREGON: COUNTY OF KLAMATH: 5.

File}d‘ for record at rédués;—of— . Mountain Title co . . - . the 1ith _ day

of - Aug . AD.19 9% _a 158 oclock B M., ‘and duly recorded in Vol. 234
D L e gp o e Moy egages 0 o on Page 24868 .
R Evelyn Biehn - County Cierk
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