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_THIS DEED OF TRUST (“Secumy lnstrumem") is made on__August 8th
] 19 94 . The gramor s . ROSA M WADE and GREG A WADE as tenant:s by the entirety

: L ("BOI'I'OWG[") The Arustes is MJNEAIN TI’I'LE COMPANY OF KLW
COUNTY, am. Oragon Gorporatlon : (Trustes*). Tre beneficiary is
Washington Mutual Savings Bank, which is- organxzed and existing under the laws of Washington, and whose address is 1201
Third Avenue, Seattle, Washington, 98101 ("Lender*). Borrower owes Lender the principal sum of THIRTY THOUSAND &
00/100--- Doliars
{U.S:$30,000.00 - )- This ‘debt is evidenced by Borrower's note datad the same date as this Security Instrument
('Note") which provides for monthly paymems with ‘the full debt, if not paid earlier, due and pd,rable on September 1st,
2024._.______ This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced
~undeér paragraph 7'to protect the secumy of this :;ecun'y lnstrumem “and {c) the perfor'nance of Borower's covenants and
_agreements Under this Security lnstrumem and the Nots. For this purpose, Borrower lrrevocabfy grarts and conveys to
- Trustea, inrust, with-power-of sale, the following described property located in KLAMATH
County, Oregon: "T.OT 6 IN BI_OCK 89 "BUENA VISIA ADDI'I';.CN TO “THE CITY OF HLAMATH FALL:
A.»}‘ACCDRDIDB IO ’IHE OFFJZCIAL PI.AT THEREDF ON FILE IN 'I'HE OE'FICE OF 'IHE CEITY CLERK OF

! -’V_Whic ’h‘a‘é‘ghe address‘c‘:f - 1505 CALIEORNIA BVE.’

. [Steet)

Oregon ' 97501 L ('Property Addrass")
o T iz G S N

U TOGETHER WITH all’ the emprovemems now or hereaf er erected on ‘thie property; and ai casements, appunenances,
- Aar'd fixtures. niow or hereafter a. part.of the propertv Al replacements and additions shall also be covered by this Security
“-Instrument. ~All of the foregoing is referred to In this Security Instrument as the *Property.*

" BORROWER GOVENANTS that Borrower is lawfully Seised of the estate hereby conveyed and has the right to grent and
convey the Property and that the Property is'unancumbered, ‘except for encumbrances of record. Borrower warrarts and will
) fdefend generally 1he t!tle to the Property aga}nst all claxms and demands subject to any encumbrances of record.

THIS SECURITY INS‘mUMENT combmes unrform covenams for ‘natiopal use and non-uniform covenants with limited
) "vananons by ;unsdlcnon to consmute a um‘crm secumy instru'nem coverlngéal proper'y

OREGON - ‘Single Family ->Fénnie Mae/Freddie Mac UNIFORM INSTRUMENT —~  ° ’ Form 3038 9/90
Pageiof4
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" Ioan #: 01-353-3¢403-8

J NANT Borrower and Lender covenant and agree as follows: . i n

1.7 Payment o Principal and,IMeres‘t;i‘Frepaymem and Late'Charges. . Borrower ghail promptly pay when due the principal of and
interest on the debt evidenced by the Note ariz ) nf  chargg under the Note, :
2, “Funds for Taxes and insurance, 'S ) ’ i ) Borrower shall pay 1o Lender on the day
. ‘monthiy Payments are due under the Note, unti is paid i , & 8¢ f axes and assessments which may attain
- priority over this Security Instrument as a lien on'the Property; (b} yearly leasehold payments or ground rents on the Property, if eny; {c) yeariy
hazard or property insurance premiums;: (d) yearly flood instrance premiums, if any; (e} yearly mortgage insurance premiums, if any; and 4}
any sums payable by Borrower fo Lender, in.accordance. with the provisions of ‘paragraph 8, in {ieu of the Payment of mortgage insurance
premiums. These.items are calied *Escrow ftems.” Lender may, at any time, collect and hoid Funds in an amount not 1o exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
mended from time to ti .8.C. i et seq. ("RESPAY, uniess another law that applies to the Funds
i nottc exceed the lesser amount. Lender may estimate
Q i : imates. of expenditures of future Escrow fems or otheswise in

accordance with applicable Jaw, ’ E : 3 N
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including Lender, i
Lender is such an institution) or in any-Federal Home Loan Bank, Lender shai apply the Funds to pay the Escrow items. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make_such a charge." However, Lender may reguire Borrower to pay a
one-time charge for an independent real estate tax reporting service.used by Lender in connection with this loan, unless appliceble law provides
otherwise. Uniess an agreement is made or applicable lay requires interést {o be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Bor, i however, that interest sh i s. Lender shall give to
Borrower, without charge, an a i i h i ; for which each debit 1o

the Funds was made. The Fun

sufiicient to pay the
t necessary to make
3 ’ discretion.
all promptly refund to Borrower any Funds held by Lender.
; 4 prior to the acquisition or sale of thé Froperty, shall epply any Funds
Id by Lender at the time, of acquisition or.sale as a credit against the sums secured by this Security Instrument,
" '3.." Application of Payments.  Unléss applicable law provides otherviise, ali Payments received by Lender under pParagraphs 1 and 2 shall
@ applied: first, to any. prepayment charges due Under the Note; second, to amounts payable under Paragraph 2; third, 1o interest due; fourth, to
principal due; and last, to any late charges due under the Note, S
-4. Charges; Liens. -Borrower sha!l._payquhiaxes,.,assessments,‘ charges; fines and impositions attributable to the Property which may
attain priority over this Security instrument, and leasehold payments or ground rents, if any. Borrower shall pay-these obligations in the manner
Vi i r ifr i ay them on time directly to.the person owed payment. Borrower shail
e . if Borrower makes these payments directly, Borrower shal

cted on the Property insured

.azards,including floods or flooding, for whizh Lender

eriods that Lender requires. The insurance cairier providing

the insurance shall be chosen by Borrower s " i be unreasonably withheld, i Borrower fails to maintain

coverage described above, Lender may, at ion, obtain ceoverage 1o protaet Lender's rights in the Propetty in accordance with
paragraph 7. )

All insurance policies and Tenewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shali give prompt nofice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptiy by Borrower.

: rower abandons the Properly, or does not answer within 82 days a notice from
insurance carrier has i en Lender may collect the insurance proceeds, Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given, '
s to principal shali not extend or postpone the due date
th i

6. Oczcupancy, Preservation, Maintenanc
occupy,

agrees in writing,
control. ‘Borrower shal
shal!
interest. Rorrower may
issed with a fuling that, in
pairment of the lien created

the loan evidericed by the Note, including,

residence. If this Security Instrument is on a shall comgly with all the

the Property, the leas hall not merge unless Lender agreestothe m
the Property. If Borrower fails to

nce previously in effect, -
a0t available, Borrower shall
Bomower when the insurance
in Lisu of maerngage insurance,
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agent may make reascnable entries upon and inspections of the Property. Lender shall glve Borrower notice
ecifying teasonable:cause for the:inspecti S Y R
: The proteeds of any awafd:or claim for damages; : wsequential, Ty connection with-any condemnation or
jany part of the: Pioperty;ior foréonveyance in lisuof Condaminatior re k feby assigiied and shall be'paidte Lender. -~~~ 7 °
i Inthe eventiof a'tatal taking ‘of the  Property; the'proceeds shall be applied to'the ‘& sesured by this Security Instrument, whether or not
hen+due;:with: any: excess: paid>to: Borrower. 1 ‘theeventiof ‘a‘partial taki B ‘whichthe falf market value of the Property
-immediateiy:before:the: taking'is: equal 10 ‘or ‘greater than the amoint-of the ' 58¢ his'Security Instrument immediatsly before the
taking,-unless Borrower:and:Lendér otherwise agres in Writing, the ‘sums ‘secured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b} the fair
marketvalue of the Property immediately before the taking: Any balarics shall be paid to Borrower.- In the'evient of a pattial taking of the Property
in which-the:fair:market.value of-the Property immediatély before the taking is-fess than the-amount of the sums secured immediately before the
taking,sunless Borrower.and Lender-otherwise agree in-writing or uhless applicable law athe : provides, the proceeds shall be applied 10 the
sums secured by this Security Instrument whether or not the sums-aré then due. = B D s
.+ . ifthe Property is abandoned by Berrower; or if, after notice by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, Borrower fails to respond to.Lender within 30 days after the date the notice Is given, Lender is authorized to coiect and apply
the proceeds, at its option, either to restoration or:repair.of the Property orto'the sums secured ‘by this Security Instrument, whether or not then
due. . - :
- Unless:Lender and Borrower otherwise agree in writing,-any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in.paragraphs 1 and 2 or. change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of amortization
of the'sums secured by this Security Instrument granted by Lender to any sticcéssor in‘interest of Borrower shall not operate to release the liability
of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence proceedings against any successor in
interest or-refuse to extend timofor payment or otherwiss modify amortization of the sums secured by this Security instrument by reason of any

“demand-made by the- original Borrower or Borfower's successors in-interest, Any forbearance by Lender in exercising any right or remedy shail

not be a waiver of or praciude the exercise of any right or remedy. - - - B :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns-of’Lender and Boirower, subject to the provisions of paragraph 17, Borrower's
covenants and agreements shall be joint and several. - Any Borrower who co-signs this Security Instrument but does not execute the Note: {a) is
co-signing this Security Instrument only to mortgage, grent and convey that Borrower's interest in the Property under the terms of this Security
Instrument;” (b} ‘is ‘not personally obligated to pay. the sums ‘sectired by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrumant or the Note
without that Borrower’s consent. }

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
“collected from Borrower which excesded permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note. - )

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method: The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any nofice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall.be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. - - : . B B .

5. "Governing Law; Severability. ' This Security Instriment shall be governed by federai law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or-the Note conflicts with applicable law, such conflict
‘shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provisicn. To this end the
provisions of this Security Instrument and the Mote are declared to be severable.

16. Borrower’s Copy. Borrowersnall be given one conformed copy of the Note and of this Security instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. if all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as-of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower-notice of acceleration. The notice shali provide a period of not iess than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security instrument. ¥ Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security instrument without further notice
or demand on Borrower. . .

18. Borrower’s Right fo Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurzed in
enforcing this Security Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Rorrower's obligation to pay the sums sezured by this
Security Instrument shall continue unchanged. Upon reinstatzment by Borrower, this Security' Instrument and the obligations secured hereby shall
remain fully effactive ds'if no acceleration -had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ... oo D : ‘ .

.. 19. Sale of Note; Change of Loan Servicer. The Note ora partial interest in the Note (togettar with this Security instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer’) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note. _If there is a change.of the Loan Servicer, Borrower will be given written riotice of the change in accordance with paragraph 14 above
and applicable law. The niotice’ will state the name and address of the new Loan Seivicer and the address te which payments should be made.
The notice will-also contain any other information required by applicable law. : B

..20. Hazardous Substances. Borrower shall not cause or.permit the presence, use, disposal, storage, or release of any Hazardous
Substances.on or.in the Property.. Borrower shall not do, nor aflow-anyone else to do; -anything affecting the Property that is in violatir.a of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, of storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Proparty and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall.promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gascling,- kerosene. other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, *Environmental Law” means
federal laws and laws of the jurisdiction where the Property is located that relate to health,.safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.21, Acceleration; Remedies. Lender shall give notice to. Berrower prior to acceleration foliowing Borrower’s breach of any
covenant or agreement in this Security Instrumerit’ (but not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; {¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; .and {d} that failure to cure the default on or before the date
specified in the notice may result in aceceleration of the sums secured by this Security instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate atter acceleration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower fo.acceleration and sale. - i the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further demans
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied o collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not imited o, reasonable attorneys’ fees and costs of title
-evidence. : Lo £ Ci
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r rustees to execute & writlen notice of the occurrence of an
ba sold and shall cause such notice 1o ba tecorded in each

: ] or any parcel of the
-2nd place of.any previously scheduled sale. Lender ©oF its designee may purchase the

AP 1 {1 X deli 1o the purchaser Trustee deed: conveying.the Property without any coverant Oof warranty, expressed or
_implied. The recitals in the Trustee’s deed shall be prima facle evidence of the trith of the statemems made therein. Trustee shall apply
_the. proceeds of the sale in.the fvolloyingiprd_er;ja),to,,all expenses of the sale, including, but not limited to, reasonable Trustee’s and
‘attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons tegally entitled to it.
- ...~ 22, . Reconveyance. :-Upon payment of:al this Security Instrument, Lender shali request Trustee to reconvey the
It i encing debt:secured by this Security Instrument to Trustee. Trustee shall
wer a release fee in an amount aliowed by applicable law. Such person or
persons shall pay any recordation ¢ B
. 23..- Substitute Trustze. Lender.may-from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder, Without conveyance of the Property,-the successor. trustee shall. succeed to-all the title, power and duties conferred upon Trustee
_ herein and by applicablelaw. . .. - G s Ee T e e S e
. 24. Attorneys' Fees. As used.in this Security Instrument and in the Nate, “attorneys’ fees* shall include any attorneys’ fees awarded by
_.an appellate court. T SR i s el
:".25,  Riders to this Security Instrume L. Hf.one or.more riders are oxecuted by, Borrower and recorgiod together with this Security
ment, the. covenants, and agreements, of gach.such rider.shall. be incorporated Into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable bex(es))

* - [X] Adjustable Rats Rider” . . [ Condominium Rider .~ {771 1-4 Family Rider
“[ ] Planned Unit Development Rider "] 'Biweekly Payment Rider
. [ Rate Improvement Rider - .. [T]$econd Home Rider

5

Borrower. cce and.ééfééé,uté"m :

rrower.and recorded with it. - . ...

OFFICIAL BEAL
i HELEN M. BINK
" NOTARY PUBLIC - CREGON
COMMISBION KD, 014786
MY COMMISSION EXFIRES ARR. 20,1935

a

' STATEOF OREGON;  © -
dw e =9th woday of o August - oo 1924 _ - personally appeared the above named
ROSA MWADE and GREG A WADE =~ -~ T T

--and acknowledged the foregoing instrument to be -biedher/their . - —— voluntary act and deed.
S i‘WlTNE'S’Svniy hand é}nd official sbeal:éf'n;);eq» ihe'dayianq year in this centificate above written.

i’;oﬁr'afsléai)f s .Beforeme: , /o /?7 n/
" My-Commission expires: L RN A ’vg@%) W

- Notary Public !O(Grégm HELEN M, FINK }

- - "REQUEST FOR RECONVEYANCE
TO TRUSTEE;. . e R N e T S

0t “The undersigried is‘the holder of the note ‘or notes secured’ by this'Deed,of Trust.” Said note of netes, together with all
th 'n,dgbiedngsf's_:sg"cu;;éd_bb‘y,'ﬂ)is;;_Diee’dpf‘T‘[ust,‘_jhaVe;been;paidvin‘ full. . You are hereby directed to cance! said note or

notes and this_Déed of Trust: which are delivered hereby .. 10 reconvey, without warranty, -all the estate now heid by you

._under this Deed of Trust to the, person, or. p rsons legally. entitied thereto.. .

WASHINGTON MUTUAL SAVINGS BANK.
corporation, o

Pageddid . ” TG BE RECORDED




ADJUSTABLE RATE RIDER
, Interest Rate Cap
ILoan #01-253—362403-8

<4938

THIS ADJUSTABLE RATE RIDER -is made this 8th: - SRy L : .18 94 angis
incorporated.into and shall be des; &l ; he Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument®) of the same date given by the undersigned (the "Borrower') to secure Borrower's Adjustable Rate Note to Washington
Mutual Savings Bark (the "Lender of the same date and covering the property described in the Security Instrument ang located at

1505 CALIFORNIA AVE. . KLAMATH FAILS,. OR 97601 = o
. (Property Address) -

.- THE NOTE, CONTAINSPBOVISI_ONSALLOW!N_G FOR.CHANGES. IN THE INTEREST RATE SUBJECT

. TO THE LIMITS STATED IN THE NOTE...IF THE INTEREST RATE INCREASES, THE BORROWER'S

’MQ\NTHLYPAXMENTVS,WIL_L BE HIGHER. .iF THE INTEREST RATE DECREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE.LOWER. e S v

THE' INTEREST RATE“'AND*MONTHLYT’PA'Y'MENTS “WILL- REMAIN THE SAME FoR THE
FIRST FIVE YEARS ' * 'OF THE LOAN AND WiLL BE ADJUSTED EVERY YEAR THEREAFTER,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Insttument, Borrower and Lendg;
further covenant and agreeasfollows:o s snpn v o i A .
BRI Gorizlvat i SRR TR Ly RV =R B
A." INTEREST RATE AND. MONTHLY PAYMENT CHANGES - .- : :
- The Note provides for an inftial interest rate of 5 8:500 - - —%. The Nd:g_gr‘ovides’ior Changes in the interest rate and the

monthly payments;; as foliow

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates . - )

‘The interest rate | will pay may change on the first day.of . September . —2239_ and onthar day

every 12th month thereafter. Each date on which my Interest rate could change is called a "Change Date”,

(B) Thelndex i U S )

Beginning with the first Change Date, my intereist rate will-be based on the 1 Year Treasury Securities Index (the

"Index"), which is the weekly average yield on United States Treasury sscirities adjusted to

a constant maturity of. 1 Year, -as made available by the Federal Reserve Board.

The most recent applicable Index figure available as of the date 45 days before each Change Date is calied the “Currant Index”,

If the applicable Index is no longer available, the Note Holder will choose a new index which is based Upon comparabie
information. The Note Holder will give me notice of this choice, )

(C) Calculation of Charges ' ) i

Before each Change Date, the Note Holder will calculate my new interest rate by adding____2.875 percentage points
(_2.875 . The Note Holder will then round the reszitt of this addition to the nearest one-eight of one
percentage point (0.125). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date, : ‘

The Note Holder will then dstermine the amount I_qf the monthly payment that would be sufficient to repay the unpaid principal that
| am expected to owe at the Change Date in full on ehei‘m}_i’urﬂy date at my new interest rate in substantiatly equal payments. The result
of this calculation will be the new amount of my monthl‘)‘:éayment.

ncreased or
e rats of interest ! was

NINE & SEVEA-EIGHTHS

= vPag‘ej of2
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Loan #01~-253-362403-8

{E) Effective Date of Changes : -
LETMy naw interest rate will become! effectrve on each Change Date 1 will pay the amount of my new monthly payment beginning
on the first monthly payment date. after the Change Date until the amount of my monthly payment changss again.

{F} Notice of Changes

before the effectrve date of any change The notrce will mclude information: raqmred t:y law to be grven me aqd ezso :he titie and
telephone number-of.a person who will answer any quesiron I may have reoardrng the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIC!AL INTEREST iN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property-or 2 Béneficial Interest i Borrower. If alf or aoy par! ofthe Propenty or any interest in it is soid or
rran<'ferred {orif a beneﬂcia) mterest m Borrowe' rs sold or transferred and BOfrower is not & natur, al person) wit hou* Lendsr's prior

this optron shall not be exercised by 1 ender if exercise is prohibited by fed°ral law as of the date of this securrty lns*rumem Lender
_ also shall not exercise this option if; .(a) Borrower.causes to be submitted to Lender. information required by Lender to evaiuate the
intended transferee as if a. new loan ere berng e,to the transferee and {b) Lender reasonably determines that Lendsr’'s security will
not be impaired by the joan assumptron and that the risk of a breach of any covenant or agreemem in this Security Instrument is
acceptable to Lender, ., ;

To the extent permmed by apphcable Iaw, Lender may charge areasonable fee as a condition to Lender's consent 10 the ioan

" assumption. Lender may also require the transferee to sign an assumption agreement that is acceptabie to Lender and that obligaies
the transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continug to be
oblrgated under the Note and this Secumy Ingtrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate paymem in full, Lender shall give Borrower notice of agceleration. The notice
shall provide a period of not less than 30 days from the date the notice is mailed or delivered within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prioy to the expiration of this pericd; Lender may invoke any
remedies permitted by this Security instrument without further notice or demand on Borrower.

BY:SIGNING BELOW, Borrower aCﬂepts and agraes to the rerms and cevenants contained in this Adjustabls aare Aidsr,

RETURN TO: v IC@OL/\ V/( "k} Cmﬁ
IoaP'Rev:Lew . :
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UM TOADIUSTABLE RaTe RIDER-
o {Fixed-Rate Conversion Cption) |

Ien #01-253-350203.8

hill be desimed io amend arid suppleinent the Adjustable Rate Rider 1 the mongage. gaeg or
f Lirityflnst'r'uﬁtérit')', of the sama date which has bean given by the undersignad (the *Barmwer )
s ustablé Rate Note'of the szme date (thp "Note’); as modifisg by an Addendum 1o Adjustable Rate Note of the
Same date, to Washington Mutual Savinigs Bank (the "Lender), which Security Instrument Covers the propeny descrineg therein ang
located at the address shown below (the "Property): o

1505 CAT.IFORNTA AVE, , KLAMATH FAITS, oR 97601 o i
e T A S (Property Adaress)

ADDEND

""RATE/étD;ER s made this v gpy- 92 OF __ Auienyae

Defined’a
Addendum ¢,
conditions sg

ImSs in the Note 67 the Security Instrument shail Have the sams mBaning whan ysag herein. To the extent that this
nflicts with the terms and conditiong Set forth inthe Security tnstrumentor in the Agjustanie Rate Ricer, the termg and
tforth in this Addendum shajy control. Lo s

B -:,;:A‘IN_L."ADDITION: TO THE.;PHOVISIONSiSET-FORTH N THE ADdUSTABLE RATE RIDER, THE
: ADDENDUM TO ADJUSTABLE RATE NOTE peERMITS THE ECRROWER TG CONVERT THE
BORROWER'g ADJUSTABLE RATE ' LOAN INTO A Fep RATE, Lever PAYMENT, FULLY
AMORTIZING LOAN, '

Payments as set forth i Section A of the Adjustable Rate Riger. in additicn, Sections A rough F of the Aggendum 10 Adiustabie fime
1o convert the Borrower's adjustable rate loan into a fixed fate, level paymen fully &monizing loan in the

S below, Accordingly, and in addition to the covenants and agreements Contained i the Security Instrumert any the
Adjustqble;Ratg Ric;er,‘Borrgwer and Lender. further Covenant ang Bgree asfollows: - ) -

ADDtTtONALCOVENANTS - The Note provides for an initial interest rate and for changes in the interest rate ang the monthiy

A OPTION TO CONVERT TO FIXED RATE. - ‘

Notwithstanding anything to the contrary in the Adjustable Ratg Notd'or the Adjustable Rate Rider, | May choose tg Convert my *
adjustable rate joan 10 a fixed rate loan as of the ﬁrstday of Je RS 21895 oras of the first Gay of
each of the following —47 i VeTi my foan 1o a fixeq fate loan is
called a "Conversion Date, i : 218 .85 agree conversion

been more than thirty {30) days Past due and the loan
he Propenty is in satisfact&ry congition and thay the fair
vided in Connection wih tha nitia
.‘mprcvemems tothe Property
Commenged (or wili Commence on

fzys before the next
ment (the ‘Modification Dccumem’-},
L as necessary to refisct the Conversion.
e and/or Security instrument unless tha
they no longar have an ewnership interest in the Propeny:
nu e Holder has since refeaseq them in
writing from liability y - ip st perty; and (iiiy anyona elea with an Ownership interest in
1hePropeny, } LT L )
I may make inquiry and request verba} quotes of the Current Conversion rate applicabla 1o My loan at anytime, However, if | have
provided a written request to cdnvert and | do not; tor any ‘re'aédn;)’sat;s’iy alf 'requirém'ents'to conversion and retumn the fugly execited

Modification Documens to the Note Holdar by the deadline applicable under Paragraph £ below, T witl forfep 2% fulura right 1o comen

10 afixed ratg, - In that vent, the Provision of this vAdqendum_'shéH be nuli any void and my ioan wiy femain an agiusiable igte ivan as

-provided l'tfr't)y'Adj'Js}taﬁt')té Rate Note. -

- Page 1 o‘fz;;ii
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: WEERe Friagran i - Ipan #01-253-362403¢8 "
Baginning with the’Effective:Con arsion Date, if such conversion has been © f; Wy interest rae viill be squal 1o the Federa!

 National Mqijgagqusrg,_g;cjatiqans’v (FNMA), published Required Net Yield for thirty (30)-vear, fixed rate morigages coversd by sixly

(60)-dlay mandatory scheduled/actual delivery commitments that was in effect as of the date fiteen (15) days before the Efiective
onversion Date, plus FIVE-EIGHTHS of one percert (___- L igog %) roundediothe nsarest 1/8% of
19%. If ' do not occupy the Property as my principal residence on the Effeclive Conversion Oate, my new fixed interest raia will be -

one:h hﬁé‘r'Wiée;pay:a'b\”e‘,'}?.the.qrjpa}ci oalance of the Note as of the Efective Corversion

hase by FNMA, my new fixed imeréé rate will be three-eights of one percent {375%)
Required Net Yield is nol availahle, the Note Holder will detarming my new, fixed imerest

i, my fixed rate will not exceed . NINE & SEVEN-EICGHTHS

s

B. DETERMINATION OF NEW PAYMENT AMOUNT - -4 -

| .-if { choose to convert to-afixed rate of interest as provided in Section A above, the Note Holder wili then ceterming the monihly
payment amount that would be sufficient to repay in full the prinéipal‘, 1 arexpected to owe, Of the Effective Convarsion Date, together
with interest at my new interest rate, in syukbstantia\‘l‘ny_equa!ipaym‘egﬁs by the maturity date (the "New Payment Amount’).

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

_Beginning with my first monthly paymem that becomes due after the Etiective Conversion Date, | with, i { have chosen the
foregoing conversion, pay the New Payment Amount;as my:-menthly payaent, and the interast rate | pay wifi not shange from the fixed
rate established as of the:Effective Conversion Date:: s omroaanyid ETING U4 : i

' D. CONVERSION FEE = : .

For choosing to convert my adjustable rate foan to a fixed rate loan as provided above, | will pay the Note Holder a comversion {ce

- equalto i ZERQ e i ?perceht-(’;&Q_QQ_WA) of that part of principat that, as of the Effective Conversion Date,
nhas not:teen paid. | will pay the conversion fee at least ne business day prior to the Effective Conversion Date. '

E. -NOTICEBY NOTE HOLDER " -~ R AR S S I

Before the Effective Conversion Date, the Note Holder will mail or delives to me a notice of my new interest rete as of the Effective
Conversion Date; the amount of my New Monthly Payment; the amount of the conversion fee; and a date (ot later than one business
day prioriothe Etfective Conversion Date) by which | must have cbtainsd all required signatures on the Modiication Document and
actually.delivered it to the Note Holder. The notice will include allinformation required by law to be given me and also tha titie and
telephone number ofa person who will answer any question | may: h'aye/[é{ga{déng the notice. . ’

F. FAILURE TO CHOOSE CONVERSION RN AP C e S :

Mido not, atleast 10.days wefore the last possible Conversion Date specified in Section A above, give notice to 12 Note Holaer
that  choose to convert my ,a;ijusiable rate.loantoa fixed rate loan and do tha cther things that | must do under thi?%\f}dsndum within
the applicable times specified in this Addendum, | will no longer have the right 1o convert my adjustable rate joan 1o @ fixes rate ioan in
the manner descriped in this Addendum.. S e e

G. TRAMNSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER :

.Uniform Covenant 17 of the Secqrﬁy,lns}_rumeng as amenged by,iheAdjus&ab!e Rate Rider, prohibits the L ender from withhoising
its consent 10 a sale or transfer ofthe property {or a bensficial interest in the Borrower i other than a natural person) if the purchager of
transferee meets the Lender's standards of creditworthiness: applicable o similar.new loans and the Lender's security would not
otherwise.be impaired. - e Cha BT T R R :

_.Following .c_qnvgujs,iqri of my. adjustable rate loan o a fixed rate loan as provided above, the above impations onthe Lender's right
to withhold its consent shall o fonger.be applicable and the Lender may; in its sole discretion, either; (i) arbitrarify withhold its consent:
or (i) con itjgn, the granting of its. consent upon the payment of afes, adjustment in the imersst rate payable under ihe Nots, or such
other mbdificiaxjohs to'the terms of the Bo;{owér‘s loan as the Lender, in its soie discretion, may require.

s Adderdm o Adjusatl Rﬁy/@ﬂ?d’rc b, rtrstwiten
/ : ey y-

R § L
| GREG A WD

RETURN TO: WASHINGTON MUTURL SAVINGS BANK , Loan Review
'P.0. Box 91006, SRS0304, ‘Seattle, WA 98111 5
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STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for ‘reco'rd, at. ifequ;:st of . Mountain Title Co o she 2th  day

of Aug’ . A.D., 19 94  at 10346 o'clock —_AM., and duly recordeg in ot N84
E of Morteages. on Page 4234

; S o o . Evelyn Biehn - County Cierk
FEE ' - $45.00 T By Cloesdsoni S TR [P Y
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