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WHOSE
AND:.... : IRt ... (“Trastes,”)
P Qrgn}.oxj,con#é 5 to Trustee for benefit of Credit Union as béneficiary, all of Grantor's right, title, and interest in-and to the following described
- real property. (the “Real Property”), together with isting.or subaequ ntly erected or affixed improvements or fixtures.

05 Tract No. 1 SET VILLAGE, in the County of

te of Oregon. Sl

. .Grantor presently assigns to Credit Union (also ¥nown as Beneficiary) all of Grantor'a right. title, and interest in and to al} rents, revenues,
income, issues, and profits (the “Income”) from the Real Property described above. .~ o S .

_Grantor grants Credit Union a Uniform Commercial Code security interest in the Income. and in all equipment, fixtures, furnishings, and
other articles of personial property owned by Grantor, now.or 'Subse‘{\ienﬁy attached or affixed to the Real Property describad above, together with
all accessionis, parts, or additions to, all replacements of and all substitutions for any of such property, and togethier with all proceeds {including
insurance: proceeds: and refund of premium) from any sal= or. other disposition (the “Pergor'si Froperty”). The Hes! Property and the Personal
Property are collectively referred to as the “Property.’” . oo -no0 00 2o e Tt 20 - STyl L -
(Check if Applies) == . = 70 P O CE AT N 3

W O:. Thereisa mobile heme on the Real Property, which is covered by this security instrument, and which is and shall remain:
i L (Please check ~ which is applicable) Lo o ’ R EREAN
’ . . Personal Property. .. . . : ’
L1 Real Propesty . ... 0 -

Grantor has borrowed from Credit Union, has guaranteed to.Credit Union, or otherwise has agreed % provide the Property as colinteral for a
debt to Credit. Union in the principal amount of $31,000. 00 . This amount is repayable with intersst in accordance with the terms of 2
promissory note ‘or other credit agreement given'to evidence the debt, dated - 8~08-94 ", duenot later than ten (10} years from the date
executed unless otherwise indicated. . . - - L R . v

The term “Indebtedness” as used in this Deed of Trust, shall mean the debt to Credit Union described above, including interest thereon as

described in the note or credit agreement, lus (2) any amounts expended or advanced by Credit Union to discharge Grantor’s obligations hereunder,
and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor’s obligations hereunder, with interect thereon at the Note rate.

" “The promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any nates, agreements, oF documents
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is referred to as “the Note.” The rate of interest
on the Note may be subject to indexing, adjustment, renewal, or renegotiation. - . . L ’ ’

"The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the liability of any
such Borrower on the Note or create any legal or equitable interest in the Property in Borrower by reascn of this Deed of Trust. Any Borrower who
cosigns this Deed of Trust, but does not execute the Note: () is cosigning this Desd of Trust only to grant and convey that Borrowers interest in
the Property to Trustee under the terms of this Deed of Trust; (b} is not personally liable under the Note except as otherwise provided by law or
contract: ard (c) agrees that Credit Union and any other Borrower hereunder may agree to extend, modify, forebear, release any eollaterai, or mal
any oth~ ‘accommodations’or amendments with regard'to the terms of this Deed of Trust or the Nots, without notics to thet Borrower, witheut
that Borrower’s consent, and without releasing that Borrower or. modifying this Deed of Trust as.to the Borrower's interest in the Property.

This Deed of Trust secures a note under whick the finzl payment of principal and interest will be due on or befors 8=31=04

IndeBtfe:dness_includeH all loans of Beneficiary to Grantor, whether now existing or. made later. This includes future leans in additinn io the Note
principal,. ﬁtO‘a Iimit.of $. = =0—" . However, o loan that would require providing a right of rescission being given to Grangor ghali be
secured by this Deed of Trust unless a right of resciseion is in fact given to Grantor, . T

This ‘Deed- of Tyust-including the assignment of income and :the security intevest is ‘given lo securg payment of the Indebiedness and
pcrrforn"lan‘c'é’ of all Grantor's obligations under this Deed of Trust and the Note and is given and accepted under the following terms: -

AT

© 7. Payment and Péf!‘drﬁxanée.crénﬁi shall pay to Credit Union all amounts sesured by this Deed of Trust 25 they hecome dua, and
shqll s’tric‘tly ‘perform all of Grantor's obliga:‘ionst ’ B
2. Possession ‘and Maintenance oftheProperty.. ' . L. oo R
LivIg1- Posséssiont Until'in default, Grantor may remain‘in possession ‘and control of and operate and manage the Property and voliect the
Income from the Property: = = B Bt T . = i
22 ‘Dafy to Maintain. Grantor shall maintain the Property in first class condition and promptly perform afl repairs znd maintesance
necessary {0 preserve its T T R Es
23 isp_ngfé. Wasté. Grantor shall neither coduct or permit any nuisance ror commit or siffer any strip or wasie on o710 the Propernty of
any ‘portion’ thereof including without liritation removal or alienation by Grantor of the right to remove any timber, minerals {inciuding sif and
gas), or gravel or rock products. .. . IR Y . ;
2.4 :Reémoval of Improvements. Grantor shall not defnolisk of remove 2ny improvements from the Real Property without the prior written
consent of Credit Union, Credit,Union shall consent if. Grantor makes arrangements sztisfactary to Credit Unien o i7eplace any improvement
- which Grantor proposes to remoye with one of at Jeast equal value. “Improvements’ shall inclade 2} existing and futare buildings, structures. and
parking facilities. .., Ll R pe el e I S )
795" Credit Union Right to Enter, Cfedit Union, its 3 resentatives, may ‘enter upon the Property 2t all reasonable times to
attend to Credit' Union's interest and tolinspectthe Property.” 2/« 1 nEYa e e -




24985

g om th Governy rtal Requir ‘menta. Granto? ghall promptly comply with ail i8ws ardinances, and regulations of =il
govemmente :guthorities pplicable’ to the nZe:of oCcup A of t_he’Propeny.?Gnnwr may contes i gmé fgith spy such oW, ordinance, oF
regulation: nd.w_ithhold compliance during any proceeding. including a:ppro;:ri_ste nggeais, so long &y (Irapist has notified Credit Union in writing
jor_to_doing. 89 #nd C;gdit_Un_ion’a,inmrest in the Property. is.not Jeopardxz_ed. redit, Union inay ywive Grantor to post adequate gecurity
{reasonably satisfactory to Credit Union) to protect Credit U pion's interest. . ., - : :

2.7 Duty of Protect. Granéar' shalf do all other 'actsi;in'addinon'to those sct forth i this section,’ that fzom the ci;égs:‘;zr and use of the
Property are reasonably necessary to protect and preserve the security- - e o
2.8 Construction Logn. 1f some or gll of the proceeds of “the ioan creating the Indebtedneds are &0 be used 1o conelrRch OF COBY lete
construction:of any In;provemem-on the Property, the Improvement shall b2 complete&’within six months from the date of this Tieed of Trust
and Grantor shall payin full ali costs and expenses in connection with the work. .

3. Taxes and Liens e B LT Lear e e R B

31 Payment. Grantor shall pay when due 2ll taxes snd AssCOSMENLS levied agsinst or on account of the
Property. and shall pay when due all claims for w Y red ial furnished %o the Property. Grantos shall maintain
the Property free of any liens having priority over or equal to the in' i i ? Tised of Trust, except for the lien of taxes and
assessments not due, except for the prior indeb dness referred to in Section provided in Subsection 3.2.

3.2 Rightitoc Contest. Grantor may withhold payment of any tax, assessment. oT claim in connection with a good {aith dispute over the
obligation to pay, s long as Credit Union's interest in the Property is not jeopa!dized. 1f a lien arises OF is filed ssa result of nonpayment, Grantor
shall within 15 days after the lien arises or, ifa lien is filed, within 15 days after Grantor has potice of th2 filing, secure the dincharge of the lien or
deposit with Credit Union, cash-or & sufficient corporate surety bond -or cther security satisfactory o Credit Union in sn amount gufficient to
discharge the lien plus any costs, attorneys’ fees, or other charges that could accrueas 8 result of 8 foreciosure oF gale under the tien.

35 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes T aapogssnents and shall

%uthorize the appropriate county official to deliver to. Credit Union at any time 2 written statement of the taxes and susesgments against the
roperty.

on. Grantor shall notify Credit Union st 1east 15 days before any work i8 rcommenced, any services are surnished,
the Property.if 2 construction lien cot asserted on account of the work, BETVices, o7 materiais, and the cost
X for nonresidential or commerct purposes) oF $1,004 (if the Pr?ﬁ iz uaed as 2 residence). Granto? wiil on
request furnish to Credit ce assurances satisfactory to Credit Union that Grantor casn anc, sit pay the cost of snth Improvementis.

3.5 Tax Reserves. Subject to any limitations et by applicable Jaw, Credit Union mey require Borrower to maintein with Credit Univn
Teser and assessments, which reserves shall be created by advante peyment of monthly payment of & surm estimated by
Credit U to produce, at lepst 15 days pefore due; jamounts wal to the taxes and assessmenis 1o be paid. 1§ 15 days
pefore payment i8 due funds are insufficient, Borrower shall.zpon demand pay 80Y deficiency 10 Credit Union The reserve funds shall
be held by Credit Union a8 & general deposit from Borrower and shall consti torest bearing dzbt from Credit Unicn to Borrower, which
Credit Union may satisfy by payment of the taxes and assessments ‘require 3 er a8 they betome awe. Credit Union does not
hold the reserve funds in trust for Borrower, and Credit Union is not the agen: 1 of the taxes and assseasments required to be
paid by Borrower. : B

4. Pmperty,Dsmage Insurance.

4.1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire jhsurance with standard il risk extended coverage
endorsements on a8 veplacement basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient 10
avoid application of any coi 1 and with a mort%agee's loss {)ayable clause infavor of Credit Unisa. icjes st st1en by such
insurance companies and in such form as.may be reasonably acceptable tG Credit Union. Grantor shall dzliver 1o Credit Union certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without & inimum of 10 days written
notice to Credit Union. ' : T ' . ’

42 Application of Proceeds. Grantor shall prcm%ﬂy notify Credit Union of any loss or vamage to the Property. Credit Union mey make
proof of loss if Grantor £ails to do 80 within 15 days of ¢ Credit Union may, st its election, apply the proceeds 1o +he reduction of the
Indebtedness of the restoration an ir of i cts to apply the proceeds 1o Testoration and vepair, Granta? shall
repair or replacethe damaged ot a A ina. Y ory to Credit Union. Credit Union shall, upot satisfactory proof of

such expenditure, pay or reimburse Grantor fr : e ressonable cost of repair o restoration if Grantor 12 not in default hereunder.
Any proceeds which have not been paid ou after their receipt and which Credit Union has Lot committed 1o the repair oF
restoration of the Property shail ‘be used to prepay first accrued interest and then principal of the Indebtedness. 1 Credit Union holds &nY¥ proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor. =7 : .

‘4.3 Unexpired Insnranéeat Sale. Aﬁy»un_e_xpiiéd in'surani:e ghall inure to the benefit df; and ?nss to, the purchaser of the Property covered
by this Deed of Trust atany trustee’s or other sale held under the provision contained withm. or at any foreclosure sale of such Froperty.

4.4 Compliance with ‘Prior Inde’b_tvedne‘svs.vDuring the .period in which any prio® Indebtedness described in Sechion 17 is in effect

compliance with the insurance provigions contained in the instrument ‘evidencing such prior tedness shali constitute complisnce with the

insurance provisions under thie Deed . to'the"ext'ent compliance with the terms of this De rust wounid constituie 8 dugpiication of
jnsurance requirements. 1f any proceeds from the insurance become nayable on loss, the provisions in this Deed of Trust for givision of proceeds
shall apply vnly to that portion of the proceeds not payable to the holder of the prior Indebiedness.

4.5 Associai nit Owmners- In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law.
or similar law for ¢! lishment of condominiums 0T cooperative ownership of Teal Property. the insurance may be carried by the association

of unit owners in Grantor's behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Credit Union.

46 Insurance Reserves. Subject to any. limitations set by apglicable iaw, Credit Union may reguire Borrower o maintain with Credit
Union reserves for payment of jnsurance premiums, which Teserves 8 all be created by monthly payments of a sum estimated by Credit Union 0
be sufficient 0 produce, at least 15 days before least equal to the insurance premiums to be paid. If 15

Hs are insufficient, Borrower shall upon efi Credit Union. The reserve fu y
from Borrower and shall constitnte 2 nonin > 2 jit Union to Borrower. which Credit Unton may
f the insurance premiums required to be paid by Borrower as they beco Credit Union does not hold the reserve funds in

d Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.
by Credit Union. 1f Grantor fails to comply with any provision of this Deed of Trust, including the ohligation 10 m;xin:ain

good standing as req\;xired by Section 17, Credit Union may at its option on +'s behalf take the required action and
any am i ds in 8o doing ghall be added to the Indebtedness. Amounts dded sh e} h interest from the
date of exp: e bears. The rights provided for in this gection L i y any remedies to0

which Credit Union may i ant of the defauit. Credit Union shall not by taking ired o as to bar it
from any remedy that it 0 had.’ —

6." Warranty; Defense of Title._ . 5

6.1 Title. Grantor warrants that it holds me chantable title to the Property in fez simple free of all encumbrances other than those set forth
in Section 17 orin any policy of title insurance issued in faver of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the qxceptions in the paragraph above, Grantor warrants and will forever defend the title againet the Jawiui
claims, of all persons. In the event any:action or proceeding is ‘commenced that questions Grantor's title or the interest of Credit Union of Trustee
under this Deed of Trust, Grantor shall defend the action gt Grantor's expense. - )

T Condemnation.

‘71 Ap] lication of Net Pl;obeédif; 1f all'or any 'paﬁ of the Preperty is condemned, Credit Union may at its election require that all or any¥
portion, of ! e-net procesds of the award-be,apéﬂied to the Indebtedness. he net proceeds of the award shall mean the awsrd after payment of &

reasonable costs;’ expensels,i'and’attomeyu' ees necessarily paid or inc by Grantor, Credit Union, or Trustee in connection with the
cpgdemnnﬁop. .

At

Yo’ P;acéédh;gﬁ. f :anyr-pmceeél‘i’rfg'é;iﬁ ;ééhdéthﬁa’tiohw;ate filed, Grantor shall promptly notify Credit Union in writing and Grantor shall
promptlyfe.ake such steps as may be necessary to defend the action and obtain the award. - .

8. Imposition of Tax By Stete.

.81 ' Gtats Taxes Covered: The following shall constitute state taxes to which thia section applies:
(n) A apecific tax upon truat deeds or upon all or any part cf the Indebtedness gecured by a trust deed oF securnity agreement.
- Aw A specific tax on.n Grantor which the taxpayer is nuthorized of required t0 deduct from payments on the Indebledness gecured by 8
truat deod ot secutity agreemont. T C ) ] ) .
. (8 A tax on a trust dead oF Becwri npreoment chargeable ngainst the Credit Union or the holder of the note secured. id) A specific tax
SR on all or any portion of the Indebiledness or on payments of prncipal and intereat made by & Grantor.

8.2 Remedies. If any state tax to which thia section appliea is engcied subaguent 1o the date of thig Deed of Trusz, this shall have thy samd

effect :Ls s default, and Credit Union may exercigeany:or aliofthe remmedizs available toitin theeventofa default uniesa the following conditrIns
(a) Grantor may lawfully pay the tax oﬁ:bntge,xmpc’:séd by the'stale tax, and .

e oam - (D) Granmyaysar»oiferst&pay&he tax or chnr_gqv_n}hin 30 days after notice from Credit Union that the tax law has been enacted

9. Power and Qb!igations of Trustee.

R Powers of Trustee. In addition to all powers of Trustee arising as 8 matter of law, Trustee shall have the power to take the following
" actions with respect to the Property upan the requeat of Credit Union and Granter:
o {a) dJoinin g and filing a map of plat of the . inciuding the Jdedication of streets oF other rights in the public.
t or creating any res i perty. P .
X ! ther agrecmept;affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust.
tify. Trustee ghall not be obligated to notify any other part{ of a pending ssle under any other srust deed or lien, o7 of

ction orvpf_'oceeding in vjvhichlGranwr. Credit Union, or Trustee shall be @ party, unless the action o procecding 18 brought by Trustes

o rwdnater by Gramtor, ‘
10.1 Congent by Credit Union. Grantor ghall not transfer or agree to transfer all or art of Grantor’s interest in the Property 'w—imout the

prior written;con ent of Credit Union. Any attempt to transfer shall constitute a Hefault under this Deed of Trust. A “sale or transfer,” means the




p% tabile, whether woluntary or involuntary, by cutright sule,
¢ U ith-2 term greater thar three years, lesse-aption contract, or
£ any Horrower is’a corporation, transfer also includes any change in awnership of

R £ 3 1 . ‘Union for consent transfer, Credit Unmics may require wuch information
concerning the prospective transferee as would normally be required from a newloan applicant. ' .~ .. ¥
. 0.2-:Condition to Consent. As a condition of its consent to eny transfer, Credit Union may in its discrelion impose an sseumption fee in
.. accordance with Credit Union’s fee-schedule then in effect, and may increage th /'nter_es; rate of the indebtedness to the prevailing rate for similar
rates then charged by Credit Union. Credit Union may increase the amount of/each remaining inataliment #o that the i‘de}sménm will be fully
.paid by the criginal maturity date. In no event, however, ehall the interest mtebfjincreaseg nor any fee impssed, beyond the maximum rate
d under applicable law. This paragraph a¢tsforth terms that Credit Union may impose as a condition to consent. This paragvaph is not
Cr m, at ite sole digcretion, may impose. additional terme or may declincio consent to a transfer.

s ) ffect of ‘Conseiit. If Credit Utiion ‘condents to ohe transfer, that consent shall not constitute & consent o other transfers or a waiver of
thiszection. No transfer by Grantor shall relieve Granter of liability for payment of the Indebtedness, Following & transfer, Credit Union may agree
to any extension of time for payment or modification'ol the terms of this Deed of Trust or the Nels or waive any right or remedy under this Deed of

Trust or the Note without relieving Grantor from liability. Grantor waives notice, presentment. and protest with reepect to the Indebtedness.

11. Security Agreement; Financing Statements.

11.1 Security Agreement. This instrument shall constitute a security agreement to the extent any of the Preperty conetitutes fixtures, and
Credit Union sha])l, have all of the rights of a secured party under the Uniform Commercisl Code of the state in whichpthe)iieal Property is located.

11.2 599“%?3 Interest..Upon.request-by-Credit Union, Grantor shall execute Gnancing statements and take whatever other action is
requested by Cre ;fU to. perfect and continue Credit Union’s security interest in the Income and Personal Property. Grantor hereby appoints
Credit Union a# Grant -attorn act for. urpose of executing any documents necessary to perfect or continue this security interest. Credit
Uricn may, at any time and without further duthorization from Grantor, file copies or reproductions of this Deed of Trust as a financing statement.
Grantor will reimbuzae-Credit:[Fnion_for all expenses incurred in perfecting.or continuing thie security interest. Upon default. Grantor shall
asaemb]e;?hgl’m nal Progerty‘ nd'make it available to Credit Union within three days after receipt of svatten demand from Credit Union.

i B et

11.3 Mokije'Homeas. If the Property includes mobile homes, moter homes, modular homes, or similar structures, such structures shall be and
shall remain-Personal-Property or'Rea Property as stated above regardless of whether puch structures are affixed to the Heal Property, and
irrespective of the classification of such structures for the purpose of tax assessmenta. The removal or addition of axles or wheels, or the placement
upon or removal from a concrete base, shall not alter the characterization of such struétures.

. "12. ‘Reconveyance on Full Performance. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust and the Note, Credit Union shali execute and deliver to Trustee a request for full reconveyance and
shall ‘execute and-deliver: to Graator suitable statements of termination of any financing statement on file evidencing Credit Union’s security
interestin'the I and the P 1 Property.:Any reconveyance fée or termination fee required by law shall be paid by Grantor.
13:  Default. The following ‘shall constitute events of default: - ERE ’
1. (a) Failureof Grantor to pay any portion of the Indebtedness when it is due.
(b) Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
payment necessary to prevent filing of or to affect discharge of any lien.

(e} D;‘_s;o]qt:on or termination of existence (if Grantor is a corporation), insolvency, business failure, appointment of a receiver for any
part of the Property of, assignment for. the benefit of creditors by, the commencement of any proceeding under any” bankrupicy or
insolvency laws by or against, or the failure:to obtain. dismissal or deny:the contents of any petition filed under any Bankruptcy or
ms_t‘)genct); lg,ws within the time required to answer by, Grantor or any of the individuals or entities who-are herein collectively referred to
as “Grantor. -

{d) -Default of Grantor under any prior obligation or instrument.securing any prior obligation, or commencement of any suit or other
action to foreclose any prior lien. e L
(e) If the Begl\l’(mge;ty has been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law, failure of Grantor
to'perform:any of the obligations imposed on Grantor by the declaration submitting the Real Property to unit ownership, by the bylaws
of the association of unit owners, or by any rules or regulations thereunder. If Grantor's interest in the Real Property is a leasehold
+: -interest and such Property has been submitted to unit ownerahif).‘afailure‘of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property from its owner, any default under such leage which might rescit in termination of the lease as it
pertains to the'Real Property, or any failure of Grantor as a member of an association of unit owrérs to take any reasonable actien
_.--within Grantor's power to prevent a default under such lease by the association of unit owners or by any member of the association.
-.(f).. Failure by Grantor to perform any other obligation under this Deed of Trust if: .
(1) Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice, or
gcttlil:nd%f“n cannot be cured within 15 days, Grantor has not commenced curative action or is nct diligently pursuing such curative
s OF )
- (2)" Grantor has given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months.

- {g)" If the interest of Grantor in the Property is a'leasehold interest, any. defauit-by Grantor under the terms of the lease, or any other
event{whether or not the fault of Grantor) that results.in the termination of Grantor's leasehold rights; provided, that such events shall
not conatitute a ‘defaunlt-if Grantor provides Credit Union with prior written notice reasonably satisfactory to Credit Union setting forth

.-Grantor’s intent to place the Personal Property and all Improvements at anvother location, subject to a lease of at least equal benefit to

- Grantorof the terminated lease, stating the location, and evidencing Grantor's right to do so.

(h) Any breach by Grantor under the terms of any other agreement between Grantor and Credit Union that is not remedied within any
grace period provided therein; including ‘without limitation any agreement concerning any indebtedness of Grantor to Credit Union,
whether made now or later. . . e

(i} 'If Credit Union reasonably deems itself insecure.

i4. Righua adeemggie_s%h Default. N .
.-14.1 .Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may declare a default and
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: i . A
- (a) Credit Union shall have the'right’at-its option without notice to Grantor to declare the entire Indebtedness immediately due and
payable, including -any prepayment penalty which Grantor would be reqiuired to pay.

Y.

(b) With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose bir notice and sale, and Credit Union

shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by sppiicable law.
‘- (c)- With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of a secured party under

the Uniform Commercial Code in effect in the state in which the Property is located. . i
(d) Credit Union shall have the right, without notice to Grantor, to take possession of the Property and coliect the Income, including
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union’'s coste, against the Indebtedness. I furtherance

.. of this right, Credit Union may require any tenant or otfae)ﬁ user to make payments of rent or use fees directly to Cradit Union. If the
. Income is-collected by Credit Union, then Grantor irrevocably ‘designates Credit Union as Grantor's attorney in fact to endorse

“instruments received in payment thereof in the name’5f Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Credit Union in response to Credit Union’s demand shall satisfy the obligation for which the payments are made,
whether ‘or not any groper. grounds: for the demand- exiated. Credit Union may exercise its rights _under this subparagraph either in

- person, by agent, or through a receiver. e = ; pes .

(e) Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Income from the Property and
apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without wond if permitted
by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Credit Union shall not disqualify a person from serving as a receiver.

(£) 'If Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possession of the Property upon default of Grantor, Grantor ghall become a tenant at will of Credit Union or the purchaser of

the Property and shall pay while in possession a reasonable rental for use of the Property.

(g) - If the Real Property is submitted ta unit ownership, Credit Union or its designee may vote on any matter that mey come before the
members of the association of unit owners, pursuant to the power of attorney granted Credit Union in Section 16.2.
(h) ‘Trustee and Credit Union shall have any other right or remedy. provided in this Deed of Trust, or the Note. .

142 Sale of the Property. In exercising its rights and remedies, the Trustee or Credit Unien, shall be free to sell all or any part of the
Property together or separately, or to sell certain portions of the Property and refrain from selling other portions. Credit Union shall be entitied to
bid at any public sale on all or any portion of the Property.

14:3: Notice of Sale. Credit:Union shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of
the time after which any. private sale or other intended disposition of the Personal Property is to be made. Ressonable notice shall mean notice
given at least ten days before the time of the sale or disposition. . )

.. 14.4_ Waiver, Election of Remediea. A waiver by any party of a breach of a provision of shis Deed of Trust shall not constitute & waver of
or'prejudice ihe party’s right otherwise to demand strict compliance wivh that provigion or any cther provision. Election by Credit Union to pursus
any remedy shail not exclude pursuit of any other remedy, and an election to maks expenditures or take action to perform an obligation of Grantor
under this Deed of Trust after failure of Grontor to perform shall not affect Credit Union’s right to declare a defauit and exercise its remedies under

this Deed of Trust. . .. . ) L
14.5 ‘Attorneys’ Fees; Expenses. If Credit Union institetes any suit or action to enforce any of the terms of this Deed of Trust, Credit Union

shall ‘be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court
action is involved, all reasonable expenses incurred by Credit Union that are necessary at any time in Credit Union's opinion for the protection of
its interest or the enforcement of its rights shall become a part of the.Indebtedness payable on demand and shall beer interest from the date of
expenditure until repaid: at the rate.of the Note. Expenses ‘covered by this paragraph include (without limitatien) all attorney fees incurred by
Credit Union whether or:not there'is a lawsuit, the cost of searching records, obtaining title reports (including foreclosure repsrts), surveyors’
reports, appraisal fees, title insurance, and fees for the Trustee. Attorney fees include those for bankruptcy proceedings and anticipated post
judgment collection actions. . ) .
15. - Notice. Any notice under this Deed of Trust shall be in.writing and shall be effective when actually delivered or , if mailed, shall be
deemed effective on the second day after being deposited as first-class registered or certified mail, postage prepaid, directed to the address stated in
this Deed of Trust.-Any party may change its address for notices by written notice to the other parties. redit Union requests that copies of notices
of foreclosure from the holder of any lien which has priority over this Deed of Trust be sent to Credit Union’s address. us set forth on page one af
this Deed of Trust. If the Property is in California, the notice shall be as provided by Section 2524b of the Civil Code of California. .




: Succeasors and ‘Assigns..Subject to.the:

: A « ! bject; imitations stated in this Deed of Trast on Sransfer of Grantor's interest, and subject to the
. p;o isions of 3pph§:ab w with respect to successor trustees, this Deed of Trust shall be binding upon and inure to the berefit of the parties, their
- CCessors an: §S81gNS. - -

6.2::Unit Owners ip Power:of ttorney. 1i:the Real Property ;s submitted: to unit ownership, Grantor grants &n irrevocable power of
“attorney to Credit Union to vote inrits discretion on any-matter, that may come before the members of the association of unit cwners, Cred‘i)? Union
sh_al} thave the right to exercise this power of attorney;only after default.by Granter and:may decline 1o exercise this power, 28 Credit Union may
see fito: oo C e T R . . . . -
16.3 _Annual Reports. If the Propert is uaed for purposes gther than Grantor’s residence, within 60 days fellowing the close of each fiscal
year of Grantor, Grantor shall furnish to redit Union a statement of net operating income veceived from the Property during Grantor's previous
. fiscal.year ;n-such_detaﬂ as Credit Union shall require. “Net operating income” . shal} mean all cash receipts from the Property jess all cash
expenditures made in connection with the operation of the Property. .. - it

ek ‘164 'Applicable Law. Thelaw of the state in which thie Property is located shall be dppiiéébie for the pu;- ose of construing and determining
the validity: of this Deed of Trust and determining the rithts and remedies of Credit Union on default. i

. 165 "Joint ahd,S.éyejrali Liability. If Grantor consists of more than one pergon or entity, the obligations imposed upon Grantor undes this
- Deed of Trust shall be joint and several. | ST . . B
"16:6 . Time of:Esseénce. “Time is of the essence of this Deed of Trust.‘
: 167" Usel = - o

(a). If located in Idaho, the Property.either is not more than twenty acres in area or is located within an incorporated city or viliage.
(b) If located in Washington, the Pro e%is not used principally for a jcuitural or farming purposes.
{c) If located in Oregon;*THIS INSTR WILL NOT ALLOW USE OF THE PROPE N THIS INSTRUMENT
1N VIOLATION OF APPLICABLE L D REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMERT,
THE PERSON ‘ACQUIRING FEE TITLE TO RTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES. T X
(d):If located in Montana, the Proggrty does not exceed fifteen acres and this jnstrument is a Trust Indenture executed in conformity with
the Small Tract Financing Act of ontapa. . .- ;
(e) -If located in Utah this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act. UCA 57-1-19, et seq.
fTIG.S Waiver of Homestead Exemption. Borrower hereby waives the benefit of the homestead exemption as to all sums secured by this Deed
of Trust. R . T [ : ; :
16.9 -Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest o7 estate in the Property

at any timehe d by or for the benefit of Credit Union in any capacity, without the written cofisent of Credit Union.

15.10 Substitute Trustee. Credit Union, ‘at Credit Union's opﬁén. may from time to time agpoin( a successor trustee to any Trustee appointed
hereunder by an instrument executed - and acknowledged by Credit Union and, recorded in the office of the Recorder of the county where the
Propeny.xg,located. The instrument shall contain the riame of the original Credit Union, Trustee, and Borrower, the book and page where this Deed
of Trust is recorded; and the name and address of the successor trustee. Thé successor trustee shall, without conveyance of the Property, succeed to
all the title, powers, and duties _cqnferred upon the Trustee herein and by gpplicuble_law This procedure for substitution of trustee shail governio
the exclusion of 2ll.otherprovisions for substitution. . .o oo L :

16.11' Statement of Obligation. If the Pr‘vo;g.ert isin ICalifoyxﬁa,— Credit Union may cellect a fee not to exceed 850 for furnishing the statement
of oblization asprovided in Section 1943 of the Civil Codéof California. =~ 07 o -
17. Prior Indebtedne e T PR L ’

....17.1 Prior Lien. The Tieli securing the Inde edness sectred by this Deed of Tiust is and remains secondary and inferior to the lien securing
. payment of a prior obligation in the v{ortm't')tf v R ST DR T : : . : e
.. (Check which Applies). . ... o {]Trust Deed’ L i {1 Land Sale Contract

“The prior 'Bbliggtiqﬂ'hag a c'urr’e»nt:"pri’ncip
origin};l,pﬁncipa(@anﬁﬁht of $ :35.;5.00:00 A : ; PR REIEN I TV AN e Grantor expressly covenants and agrees to pay
or see to the payment of the prior indebtedness and to prevent any default thereunder. .- -

17.2 “Deéfault. If the'payment of any instaliment of principal or any interest-on the prior indebtedness is not made within the time required by
the note evidencing such indebtedness, or. should an event of default occur under the instrument securing such indebtedness and not be cured
during any applicable grace period therein, then: the Inidebtedness gecured by this Deed: of Trust shall, at the option of Credit Union; become
immediately due gnd payable, and this Deed of Trust shall bein default. . : 5 .

17.3 .No Modifications. Grantor shall not enter into any. agreement with the holder of any morigage, deed of trast, or other security
agreement which, has priority over this Deed of Trust.by which that agr t-is modified, a ded. extended, or renewed without the prior
written consent of Credit .Union. Grantor shall neitherre uest nor accept any future advances under a prior mortgage, deed of trust, or other
security agreement without the prior written.consent of Credit, Union. " © = .

GRANTOR: | ... GRANTOR:

Smith P oA AN BRI o racfras

B T “INDIVIDUAL ACKNOWLEDGMENT ~
STATEOF Oregonm ... .- T IR N
County of Klainath Shrentbe : P ) p
- On this day personally appeared before me ... . ‘Melvin L. Smith and Joy D. Smith. ... ...

' to-me known to be (or:in Ca ifornia, personally ‘known' to me or ‘proved to me on-the basis of satisfactory evidence to be) the individual, or

" individuals described in and who executed the within and foregoing instrument, and acknowledged that he/she signed the same as his/her free

S é“,‘? voluntary actayn}d deeq; for_the uses _ant{ purposes gherein mentioned.:
 Given under my hand and official seal this. th , LI
. pune A
~ OFAICIAL SEAL . I . o niy Public for Oregon
v ogAmES LHEATH. o L L S i i st

2] - NOTARY PUBLIC TH on L L iding st .Klamath .Falls,.Ozegon

" - COMMISSION NO. 008061 - == - § -

COMNMISSION EXPIRES SEP.18,1995 - |

e e b‘Myﬂcmr'm'nissiﬁnfxpires: ...Sept..15, 1985

STATE OF OREGON: COUNTY OF KLAMATH: © ss.

.“'Filed for ‘record at_request of © . - Aspen Title Co : the _____i2th . day
Cof ol UAUE e ‘931;9_4;{_“55;11_2_0_2.;;-;'0'c10ck’__é__M., and duly recorded in Vol. _ M4
! s : i Mortgages.. . 7 “on Page _ 24984 .
VR “Evelyn Biehn  ~ . Counly Clerk

By A iadroate LAY 888 Lo

7 Credit Uion.

OCJL-1456 COPYRIGHT © 1982 OREGON CREDIT UNION LEAGUE
(REVISED 8-89) ) i : .
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