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2 | o DEED OF TRUST

- THIS DEED OF TRUST ( "Secuﬁty Instrument") is made on AUGUST o9,
The’grantorri_s BONNIE F'R_VE AND SANDRA M FRYE , wHO ARE MAR

S - - “ £

; (“Bonowerv,lhetnmuxis ASPEN TITLE & Escrow (e
L A"Trustee”). The beneficiary is BANK oF AMERICA OREGON, A
" STATE CHARTERED BANK : : —

» , Which is organized and existing
under the laws of THE ‘STATE oF OREGON - , and whose address is 21000 N.w, EVERGREEN
PARKWAY. Hi LLSBORO, oRr 87124

S ("Lender),
es Lender the principal sum of SIXTY ONE THOUSAND NINE HUNDRED AND 027100
0

i Dollars (U.S, § 61,800.0 ). This debt js evidenced by Borrower's
monthly Payments, with the fyl} debt, if

is Security Instrument

newals, extensions and

Pparagraph 710 protect the security

¢ sand agreements under this Security Instrument
and the Note, For this purpose; Borrower irrevocab%’y: grantsand conveys to Trustee, in trust, with power of sale, the following
described property located in KLAMATH ] County, Oregon:

7

. 'LOT 3, BLock 3, mazama GARDENS, IN THE COUNTY oF KLAMATH, STATE
- OFomeeon, UM o :

| ASSESSORS PARCEL NUMBER ; - 390310DD02200

: 'Whii:h has the address of

73806 MAZAMA DR SRR B S . KLAMATH FALLS

\“ .\Q\Cny\
- 97603 - | "Property Address” %

. Zip Code :

WITH ali the irﬁpmverﬁents oW or hereafter erected on the praperty, and al| €asements, appurtenances,
or hereafter a part of the property. All replacements and additions shall also be coverad by this Secur
Instrument, Al of the foregoingis referred to in thig Security Instrumentas the “Property.~

BORROWER COVENANTS that'Borroweii?‘is lawfully seized of the estate hereby conveyed and has the r§ ght 1o g

and convey the Property and that the Property is unencumbered, except for ency
will defend general] y the title to the Property agai nstall claimsand demands, s

rity

rant
mbrances of record. Borrower warrants and
ubject to any encumbrances of record,

niform covenants with
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and Lender covenant and agree as follows: 25 040

nd est; repasfkijenﬁ and Late Charges, Borrower shal Promptly pay when due the
ebtevidenced by the Noteand any prepaymentand late charges due under the Note.

Insuraht:e. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 10

ents are due under the Note, untj] the Note is paid in full, a sum ( "Funds”) for: {a) yearly

in prior i i 22 i1 ; (b) yearly leasehold

t s 0 e ,.if any; property insurance premiums; (d) yearly flood

insurance premiums, if any; i i if any; and {f) any sums payabls b5 Borrower 1o

Lender, in accordance wit

. itemsay " Al n i = i it 3 < maximum

account under the federal Real
eg. ("RESPA”), unless

, instrumentality, or entity
all apply the Funds to pay

riting, and, in such case
make up the deficiency in no

rum
by Lender. If, under paragraph 21, Lender shall acquire or sell th
of the Property, shall apply any Funds held by Lender at the time of acquisj
this Security Instrument,
B ‘3. Application of Payments, Unless applicable law provides otherwise, all payments rece; ved by Lender under
paragraphs 1 and 2 shal be applied: first, to any prepayment charges dye under the Note; second, to amounts payable under
paragraph 2; third, to i nterestdue; fourth, to principal due; and last, toany jate charges due under the Note,

4. Charges; Liens, Borro pay all taxes, assessments, charges, fines and impositions ateri butable to the
Property which may attain priority over this Security Instrument, and leaschold Payments or ground rents, if any, Borrower
- shall pay thege obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shaj] pay them on

o the person owed payment. Borrower shal] promptly furnish to Lender alj notices of amounts tg be paid under
ph. If Borrower makes these Payments directly, Borrower shall promptly furnish to Lender receipts evidenci ng

the payments. = .
Borrower shalj promptly discharge any lien which has priority over this Security Instrument unless Borrower: {2} agrees
in writing to the payment of the obligation secured by thelienina manner acceptable to Lender; ( b) contestsin good faiththe
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate ta prevent the
enforcement of the Jje Nanagreement satisfactoryto Lender subordinating the lien to
this Security Instrum the Property is subjecttoa ljen which may attain priority over

i i i ngthe lien. Borrower shall satisfy the {jen or take one or

NOW existing or hereafter erected on the
verage” and any other hazards, inc] uding

restoration or repair of
is not lessened. If the

Urance carrier hasoffered
eeds to repair or restore the
period wiil begin when the

pdstpone the due date of the monthly payments referred to jn paragrap
under paragraph 21 the Property is acquired by Lender, Borrower's right

damage to the Property prior to-the,,aéquisition shall pass to Lender
Instrumentimmediately prior to the é(:quisition. ; -
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aintenance and Protection of -the Properiy; Borrower’s Loan Application;
¢ , oc ish, and use the Property as Borrower's principal residence within sixty days after
-the execution of this.Security Iastrument and shall continue to becupy the Property as Borrower's principal residence for at
east one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
.. withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage
~. . ‘or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defsultif any
~-forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
. forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a defaultand reinstate, as provided in paragraph 18, by causing theaction or praceeding to be
dismissed with a ruling that, in Lender’s good faith determingtion, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this Security Instrumentor Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any maéterial information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property zs 2 principal
residence. If this Security Instrumentison a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and 2greements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.

- Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender dees not have to do so. -

‘ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

‘Becurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amountsshall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. o S

- 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the lcan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
each month a sum equal to onetwelfthof the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments asa loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law. : : 4

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

" 10." Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender; - o

In the event of a total taking of the Property, the proceeds shalt be applied to the sums secured by this Security
Instrument, whether or not then due, with any ekcess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender ctherwise agrez in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property

- immediately before the tsking. Any balance shall be paid to Borrower. In theevent of 2 partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim fdr damages, Borrower fails to respond to Lender within 30 days afrer the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. )

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Ferbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest, Lender shall
not be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigaers. The covensn:s and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who coTsigns this Secority
Instrument but does not execute the Note: (a) is co-signing this Security Instrumentonly to mortgage. grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

- Borrower’sconsent. . : , ) )
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N prepayment charge under the Note, - =

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
o Lender’s address stated herein or any other address Lender désignates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law:; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

i i all not affect other provisions of this Security Instrument or the Note which can
declared to be severable, . ) P

16. Borrower’s Copy. Borrower shall be given one conformed copy ¢f the Note and of this Security Instrument.

17.- Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in itis sold or transferred (or if a beneficial interest in Borrower'is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or maifed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

require to assure that the lien of this Security
sums secured by this Security Instrument’ i
Instrument and the obligations secured hereby shall rema”> fully effective as if no accel
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also

contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, an ything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presetice, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential-ses and'io maintenance of the Property.

Borrower shall promply give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substarice or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or isnotified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actionsin accordance with the Environmental Law,

- Asusedin this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or tozic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestosor formaldehyde, and radioactive materials. As used

 in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection. = -

NON-UNIFORMCOVENANT: S. Borrower and Lender further covenant and agree as follows;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not priorto acceleration under
paragraph 17 unless applicable law provides otherwise). The notice shall specify: (2) the default; (b) the aition
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defauit on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and szle
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring 2 court
action to assert the non-existence of a default or any other defense of Borrower to acceYeration and sale. If the
default is not cured on or befor ate specified in the notice, Lender at its option may require immediate

y this Security Instrumen} without further demand and may invoke the

r permitted by applicable law. Lender shall be entitled to collect all expenses

incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
"“attorneys’ fees and costs of titleevidence. ‘. LoE
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s dee
; ©Xpressed or implied, The recitals jn the Trustee’

d conveying the Property without

2ny covenant op

s deed shalf he prima facie evidence of the truth of the

siafemcnts made thérein. Trustee shall apply the Proceeds of the safe in the fo!lowing order: (a) to aj expenses of

the sale, including, but not limited to, reasonable Trustee’s and 2ttorneys’ fees; (b) to

Security Instrument.;

by an appellate éourt. _

‘this Security Instrument, the covenant
[Chegk applicable bozx(es)]
0 Adjustable Rate Ride, ,.
7 Graduated Paymen; Rider

L1 Balloon Rider :
[ Other(s) [specify]. . :

/ .
NNIE L FRVE

A

llth‘

E”

Signature - of Notarial ‘Offjciaf
_Notary pyipic “for Orégon’
.. Title (and’ Rask) T
. AIVIy,'éqmmission eXpires  March 22, 1997 - ‘

~Single Famijy~ 'FNMA/FHLMC Uniform Instrument
8/94 : N t

. ORDT 08708704 10:55 A 2640535 - .

(:,' Condominium Rider
[T Planned Unjt Deve
Rate], mprovement Rider

lopment Rider

Page 5 of 5

all sums secured by this

5. Riders to this Security Insﬁrument. If One or more riderg are executed by Borrawer and recorded together with
and agreements of sach such rider shall be incorporated into and
Supplement the covenantsand agreements of thig Security Instrument asif the rider(s)

shall amend ang
Were a part of thig Security] nstrument,

[ 1-4 Family Rider
Biweek| ¥ Payment Rider
. [J Second Home Rider

-Borrower

—_dayof__Aygysy

L
MARLENE T_ ADDINGTON
TARY PUBLIC - OREGON
OMMISSION NO. 022235
EXFIRES

MMISSION MAR 22,1957

Form 3038 g-gg
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ADJUSTABLE RATE RipER
{Treasury Twelve-Month Average Index - Rat

day-of
be deemed to amend and supplement the
ty 1 "Security Instxfument") of the same g
secure Borrower’s Adjustable Rate Note (the "Note") to
CHARTERED BANK B .
(the "Lender") of the same date and covering the. i Y at:

3806 MAZAMA DR, KLAMATH FALITS,' OR - 97603

{Property Address}

; ALLOWING FOR CHAnGES |y THE INTEREST RATE AND
NT. ‘THE NoTE LIMITS THE AMOUNT THE BORROWER's ADJUSTABLE
ATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RaTE THE |
BORROWER MUST PAY. THE NOTE ALso CORTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS.
Instrument, Borrower and

" (A) Change Dates B R 3
The adj ustable interest rate | will pay may change on the first day of MARCH , 1885 ,
and on the first day of every 6TH = month thereafter, Each date op which my adjusiabje j nterest rate
could change is called a "Rate Change Date." _ ’

ge Date, my adjustable intefest rate.will be based g an Index. The "Index”
- rage of monthly yields on actively traded United Stateg Treasury Securiti’s, adjusted to a
constant maturity of ope year, © » . :
y index is calculated by adding together the yields on ane“year Treasury Constant Maturities (ag published
in Federal Reserve Statistical Release G-13), for the preceding twelve months available a5 of the date 15 days
before each Rate:Chan \ ividing the result by twelye, The result of this calculation is called the
- "Current Indey." ’ =
The most recent Index figure available on the date this Note wag p
f the Index is 1o longer available, the Note Holder wilg choose
- “information, The Note Holder wilf give me notice of this choice.
B ()] Calculation of Changes -~ C
Rate Change Date, the Note Hof

S percentage points ( :
round-the result of this addition to theNEXT H| i ) i ). Subject to
the limits stated in Section 4(D) below, this rounded amo ntil the next Rate

- Change Date. - '

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the fj rst Rate Chap
lessthan 3.875 %. Thereafter,.my adjustable interes
Rate Change Date by more than ONE PERCENTAGE POINT(S) (1. 000%)
the rate of interest [ have been paying for the preceding S| X months. My interest rate will never be
Breaterthan: 10.875 . %, which is called the "Maximum Rate.” e
- - (E) Effective Date of Changes - . = oo e , e
: My new Jinterest rate will become effective on each Rate Change Détg. I wili, pay the amount of my pew
-monthly payment beginning on the first monthjy Payment date after the Rate Change Date untjf the amount of
2

My ETanly Payment changes again, - - 7

- MULTISTATE ADJUSTABLE RATE RIDER ~ Sing1dFamity = :
: RE-‘807'MS o1/ga - S TR R Page 1 of 2 e v A RESO7M 10
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(P) Notice of Changes RRERR :
The Note Holder will deliver or ‘mail to me a notice of any changes in my adjustable interest rate and the
0 ' G ' - The notice will inciude informaticn
given me and also the title and telephone number of a person who will answer any question [
may have regarding the notice, i BN

B. FIXED INTEREST RATE CON VERSION OPTION.
The Note provides for the Borrower’s option to convert from an adjustable intcrest rate with interest rate
limitstoa fixed interest rate, The applicable Note provisions are as follows:

5. FIXED INTEREST RATE CONVERSION OPT ION
(A) Option to Convert to Fixed Interest Rate :

- I have a Conversion Option which I can exercise in accordance with the requirements of this Section 5. The
"Conversion Option” is my option to convert the jnterest rate I am required to pay by this Note from an
adjustable rate with  interest rate ‘limits to the fixed rate calculated under Section

The Conversion Option will be available to me only during the period beginning on the twelfth payment due
date and ending on the 60TH payment due date. The date on which I notify the Note Holder that I am
exercising the Conversion Option is called the "Exercise Date.” Provided that all the requirements of this Section
5 are met, the new, fixed interest rate will be effective beginning on the first day of the second i
month in which the Exercise Date occurred. The date the fixed interest rate becom
"Conversion Date." . ’

Once I niotify the Note Hoider of my decision to exerci

fied in 5(B) below.
by a date or dates
converted to a fixed interest rate and | wil]
forfeit my right to exercise oo
(B} Conditions

onths immediately preceding the Exercise Date; (v) I must mest the Note Holder’s property
and credit standards in effect as of the Exercise Date for home loans with fixed interest rates converted from
adjustable interest rates: (vi) by a date specified by the Note Holder I must suppiy to the Note Holder any
requested information to complete an updated credit review and I must pay any credit report fees paid by the Note
Holder; (vii} if the Note Holder believes the value of the property described in the Security Instrument may have
declined since the Note da i i
i er and I must pay any related
appraisal fee by a date specifi (viii) I must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion,

(€) Calculation of Fixed Rate :

My new, fixed interest . rate on the Conversion Date will be equal to the Federal National Mortgage
Association’s required net vield, as of a'date and time specified by the Note Holder, for the purchase of (i) if the
original term of this Note is greater than 15 years, 30-year fixed rate mortgage loans under 60-day mandatory
delivery commitments, plus © F| VE-EIGHTHS OF ONE PERCENTAGE POINT (.625%)

i

B b » rounded to the next bi ghest oneeighth
of one percentage point (0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate
mortgage loans under 60-day mandatory de]ivery*‘effmmitmems. plus FIVE-EIGHTHS OF ONE
PERCENTAGE POI NT (.625%) ' -

: ) ' . » rounded to the next hi ghest one-ej ghth
of one percentage point (0.125% , sver, i der’s required yield, as of the same date
and time for adjustable rate loans converting to fized rates is less than the applicable Federal National Mortgage

i i plus the percentage indicated above, my new fixed interest rate will equal the Note

e yields cannot. be determined for any reason, the Note Holder will determine my

new fixed interest rate by using.comparable nformation. My new fiyed interest rate calculated under this Section
5(C).will not be greater than the Maximurn Rate stated in Section 4({D) above.

MULTISTATE
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