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Credit Union .
- 3737 Shasta Way ..
Klamath Falie; |

SPACE ABOVE THIS LISE FOR RECORGERS UsSE

|DEED OF TRUST] -

5. 1994

ke GRS “Hes BATDE ++ « - (“Trustor,” hereinafter “Granter,”}
WHOSE ADDRESS IS, 144 . 97601

‘;Auigus.t; 12

_ Kl;amét.h ‘.P.u.'B.l.i.(!. 'Elﬁ?'3-§y'ié¢5. R .ta.de,f.é'i.l'."‘.cr:ési.i?. Union .;; e, Beneficiary (“Credit Unien,™
WHOSE ADDRESS1S ", . 3737 Shasta Way;, Klamath, Fails,: Oregon 97603

AND: . Aspen Title and. Escrov) Tnc. . e " Trusten

et Gran!or.conve{: to Trustee for benefit of Crédit Union as beneficiary, all of Grantor's right, title, and intecest in and to the following deacribed
-real property (the “Real Property”), together with all existing or subsequently erected or affixed improvements or fixtures.

'

Gvra_'n,tor presently éﬁsiins to Crédit.Unibd(aléo‘knoy&h’ as Beneficiary) all of Graator's right, title; and intersst in and to all rents, rovenuss,
income, igsues, and profits (the “Income”) from the Real Property described abave. ’ [ S

- . Grantor grva,nis, Credit Union a Uniform Commercial Code secuﬁty. interest in the Income and in ali equipment, fixtures, furnishings, and

other,anigllevspf personal property owned by Grantor, now or subseauently attached or affixed to the Beal Property described above, tugether with
all accessions, patrts; or additions to, all replacements of and all substitutions for any of such property, and together with all procesds Gncluding
insurance:proceeds:and refund of premium) §rom’a’r'1y sale-or. other disposition {the “Personal Property™). The Real Property and the Personal

Property are collectively referred to as the “Property.”..;
(Check if Applies) i = v .o - oe R

i BX There is a mobile home on the Real Propeity, which is covered by this seeurity instrument, and which is and shall remain:

;... (Please check - which'is applicable)
’ Personal Property .
Real Property " * . PR

. Grantor has borrowed from Credit Union, has guaranteed to Credit Union, or ctherwise has agreed to pravide the Property as collatera
debt to Credit Union in the principal. amount of § ..4___2.)_0.0_0_°.0_0.. - This amount is repayable with interest in accordance with the terms
promissory note or’ other credit agreement given'to evidence the debt, dated _8-12-94 -, due not later than ten (10 years from
executed unless otherwise indicated. - .. L : . N ) o

e term “Indebtédness” as used in this Deed of Trust, shall mean the debt to Credit Union described above, including intere

scribed in the note or credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor’s obligatio 1
and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor’s obligations hereunder, with interest thereon at the Note rate.

. The promissory note or oth i ibi payment terms of the Indebtedness, and any notes, agreements, or documents
given to renew, extend, or substitute for the promissory note or credit agreement originally issuéd is referrad ta os “the Note."” The rate of interest
on the Note may be subject to indexing, adjustment, renewal, or renegotiation. S =

. The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the & v of 3
the N i i i in Borrower by resson of this Deed of Trast. Any Borrower w,
I igni i Trust only to grant and convey that Borrowers interesl in
liable under the Note 2xcepl a8 otherwise provided by law or
T gree to extend, modify, forebear, release any collaternl,
| with regard to the terms of.this Deed of Trnst or'the Note, without notice to that Borfower, wit
nt, and without releasing that Borrewer or modifying this Deed of Trust as'to the Borrowsr's inferest in the Property.
This Deed of Trust secures a noté under which the final payment of principal and interest wiil be due on ot before 3~01-04

Indebtédness,includes all loans of Beneﬁciarx to Grantor,. whether now existing or made later, This includes futaze loans in additicn to the Note
principal, upito'a limit.of §iimU— - Howévgr, ‘no loan that ‘would require providing a right of rescission being given to Grantor shall be
secured by this Deed of Trust unless a right of rescission is in fact given 1o Grantor. o e o .

This Deed of Trust including the assignment-of income and the gecurity interest is given-to secure payment of the indehtedness an
performance of all Grantor's obligations under this Decd of Trust and the Note and is given and accepiod under the follawing terms:

‘1. Payment e’nd.;!?érvfdriﬂance'.r-Gréﬁid_r ‘ah:.il{béyflo‘(l'xedit Union all ‘amounts srcared by this Dieed of Trast as they become due, :
shal} sirictly perform all of Grantor's obligations. ; i

2. Posséfsgifjn-an‘d Mﬁirjté&iahcébf,t}igi—'f:’xiobéﬂy.‘.lf, o RS = RE S . :
- 21" Possession. Until‘in default, Grantor may remain in’ possession and control of and aperate and manzge the Property and ¢
Income from the Property: : H : el e R

2.2 ‘Duity to Maintain. Grantor shall maintain the Property in first class condition nnd'prompaly perform ali repairs 2nd mainienance
necessary to preserve its.value. o . : -

"~ 2.3 Nuisgance, Waste. Grantor shall neither conduct or fermit‘ any naisancs nor comrit or suffer any strip or waste on or to the Property
any portioni'thereof including without limitation removal or alienation by Grantor of the right 1o removs any timber, minerals finciuding o3
gas), or gravel or rock products. I o

2.4 ‘Removal of Iiprovements, Grantor shall ot demolish or rethove any improvements froma the Real Property without the prior writtpy
consent of Credit Union, Credit Union shall consent. if Grantor makes arrangements satisfsctory to Credit Union 2o replace any SLEERT
which Grantor proposes.to remove with one of at Jeast equal value. “Improvementa™ shall include all existing and foture buildicgs, structures, =
parking facilities.... .. e g e e s . -

25 'Credit'Union Right to Enter. Credit Union, its ager
attend to Credit Union’s inferest and to inspect the Properiy. = -

and representatives, may enter-ugpon the Property at sl re




13426 ‘C»qm}a!_ianée with Govérnmental Bequiremernits, Grantor shall promptly: comply «ilf aedinances, snd regulstions of 8l
governmental:authorities :applicabla’to the use’or occupancy of ‘the Properiy. -Grankor pisY coniest in good fuith any euch law, ording oF
regulation .and withhold compliance during any proceeding, including appropriate apcg:réa‘x.s; 5o tomg w3 Grantor hag notified Credit Union in wris
prior to. doing so and Credit Union’s. interest in.the Property is not. jeopardized. Credit Union may require Grantor to post adequate securily
(rensonably satisfactory ta Credit Unicn) to.protect Credit Union’s interest. CnlnT ’

27 Duty of Protect. Grantor shall'do all othier acts, in addition to thoae get forth in this section, that frorm the characizy and use of ths
Property are reagonably necegsary to protect and preserve the security.
" 2.8 Construction Loan. If some or all'of the proceeds of the loan creating the Indebiedness are 1o be used to construct or compiste
construction of any Improvement on the Property, the Improvement shall be completed within six months from the date of this Deed of Trust
and Grantor shall pay in full all costs and expenses in connection with the work.

3. Taxzes and Liens

3.1 Payment. Grantor shall pay when due before they become delinquent all tazes and assessraents levied szninst or on ascount of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain
the Property free of any liens having priority cver or equal to the interest of Credit Union under this Deed of Truat, except for the lien of tuxes and
assessments not due, except for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 2.2.

3.2 Right to Contest. Grantor may withhold payment of any tax, nszessment, or claim in connection with & good faith dispute over the
obligation to pay, so long as Credit Union’s intereat in the Property 18 not jeopardized. If a lien arizes or is filed as o resuit of nonpayment, Granter
shall within 15 days after the lien arises or, if a lien'is filed, within 15 days after Grantor has notice of the filing, secure the dizcharge of the lien or
deposit with Credit-Union, cash or a sufficient corporate surety bond or other security satisfactory to Credit Union in an amount sufficient 1o
discharge the lien plus any costs, attorneys’ fees, or other charges that could accrue as a result of 2 foreclosure or sale under the len.

3.3.‘Evidence of ?ayment. Grantor shall upon demand furnigh to Credit Union evidence of payment of the taxes or assessments and shall
%uthonze the appropriate county official to deliver to Credit Union at any time a written statement of the taxes and assessments against the
roperty. - .

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 dsys before any work is commenced. any services are furnished,
or any materials are supplied to the Praperty if a_construction lien couid be asserted on account of the work, services, or materials, and the cost
exceeds $5,000 (if the Property is used for nonresidential or com cial pur Y or $1,000 (if the Property is veed 25 a residence). Grantor will on
request furnish to Credit Union advance assurances satisfactory to CreditrU‘fnion that Grantor can andpva'll pay the cost of such Improvements.

3.5 Tax Reserves. Subject to any limitations set by applicable law, Credit Union may reguire Borrower to maintain with Credit Union
reserves for payment of taxes and assessments; which reserves shall be created by sdvancs payment or monthly payments of a sum estimated by
Credit Union to be sufficient.to produce, at least 15 days before due, amounts at lesst equal to the taxes and asseszments to be paid. I 15 dave
before payment is due the reserve funds are inaufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds ghall
be held by Credit Union aa a general deposit from Borrower and shali constitute a noninterest bearing debt fram Credit Unign lo Borrewer. which
Credit Union may satisfy by payment of the taxes and assessments required to be paid by Borrower as they become due. Credit Union doss not
hold the reserve funds in trust for Borrower, and Credit Union iz not the agent of Borrower for payment of the taxes and asseszments required to be
paid by Borrower. :

4. Property Damage Insurance.

4,1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire-insurance with standard all risk extended
endorsemeiits on a replacement basis for the full insurable value basis covering all Improvementa on the Real Property in an amount su
avoid application of any coinsurance clause, and with'a mortgagee’s loss payable clause in fayor of Credit Union. Policies shall be written
insurance companies .and in such form as may be reasonably acceptable to Credit Unien. Granter shall deliver to Cradit Union cent
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminizshed without a8 minimum of i0
notice to Credit Union. o : ’ ' )

4.2 Application of Proceeds. Grantor shall promptly notify Credit Union of any loss or damage to the Property, Credit Union reay make
proof of loss if Grantar faila to do so within 15 days cf the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the
Indebtedness or the restoration and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Granior shall
repair or.replace the damaged or destroyed Improvements in a manner satisfactory to Credit Union. Credit Unicn shall, upon satizfaciory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of re air or restoration if Grantor is not i uil hereunder,
Any proceeds which have not been paid out within 180 days after their receipt and which Credit Union has not rommitted to the repair o
restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union holds an i
after payment in full of the Indebtedness; such proceeds shall be paid to Grantor. E .

"' .. 43 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass ta, the purchaser of the Property covered
by this Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

44 Compliance with Prior. I_qdébtednepa. During the period in which any. prior Indebtedness deacribed in Section 17 is in effet
compliance with the insurance provigsions contained in the instrument ¢videncing such prior Indebiedness shall constitute cempliance with th

insurance provisions under this Deed of Trust, to the extent comgliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirements. If any proceeds from the ingsurance become;ayable on loas, the provisions in this Deed of Trust for division of proceeda
shall apply only to that portion of the proceeds not payable to the holder of the prior Indebtedness,

45 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursvant to 8 Unit Gwnership Law,
or similar law for the establishment of condominiums or cooperative ownership of Resl Property, the insurance may be carried by the axzo i
of unit owners in Grantor's behalf, and the proceeds of such insurance may be paid to the asscciation of unit owners Yor the purpose of repairing or
reconstructing the Property. If not so used by the asscciation, such proceeds shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitations set by apﬁ]icahle law, Credit Union may require Borrower to maintain with Credit
Union reserves for payment of insurance premiums, which reservea shall be created by monthly payments of a sum estimated by Credit Union ta
be sufficient to produce, at least 15 days before due, amounts at least equal o the insurance premiums o be paid. If 15 days belore payment i3

the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Unien. The reserve {unds shall be hel by Credit
Union as a general deposit from Borrower and shall constitute a noninterest bearing debt from Cradit Union to Borrewer, which Cradit Union may
satisfy by payment of the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve fends
trust for Borrower, and Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Berrower.

5. Expenditure by Credit Union. If Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain
the Prior Indebtedness in good standing as required by Section 17, Credit Unicn may at its option on Grantor's behaif take the required aetion and
any amount that it expends in so doing shall be added to the Indebtedness. Amounta so added ghail be payable on demand with wnterest from the
date of expenditure at the rate the Note bears. The rights provided for in this section shall be in addition to any other rights or any remedies o
which Credit Union may be entitled on account of the default. Credit Union shall not by taking the required action cure the default so as to bar it
from any remedy that'it otherwise would have had.

6.  Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holde merchantable title to the Property in fee simple free of all encumbrances sther thon those set forth
in Section 17 or in any policy of title insurance iesued in favor of Credit Union in connection with the Tieed of Trust.

6.2 Defense of Title. Subject to the exceptions in .’.bé paragraph above, Grantor warrants and will forever defend the titls against the lawful
claims of all persons. In the event agf'» action or proceeding is commenced that questions Grantor's title o the interest of Credit Union or Trestee
under this Deed of Trust, Grantor shd 1 defend the action ot Grantor’s expense. e )

-.:T.., Condemnstion. . .~ . S . S .

71 Application of Net Proceeds. If all or any part of the Property is condemned, Credit Union may at its slection require thatf oli o1 any
portion of ige net proceeds of the.award be applied to the Indebtedness. The net proceeds of the award shall mesn the award afier payment of all
xe able costs,” exp “and attorneys” feés-necessarily paid or-incurred by Grantor, Credit Union, or Trastee in connection with the
gondemnation, . .. . . o . .

‘79 Proceedings. If any procesdings in condenination are filed, Grantor shall promptly notify Credit Unien in writing and Grantor ehall
promptly take such steps as may be necessary to defend the action and obtain the award. B
8. Imposition of Tax By State. ;

it 8.1 State Taxss Covered. The following shiall constitute state taxes to which this section applies:
(a) A specific tax upon trust deeds or upon all or any part of the Indebledness secured by a trust deed or security agreemeni.

7= 37 trust deed or security agreeraent.”
.. {c) A tax on a trust deed or security agreement chargeable sgainst }!‘ae Credit Union ot e Bolder of the note secnred. {4} A speeilic iarx
.*‘on all or any pertion of the Indebicdness or on payments of prineipal and interest mada by 2 Grenter,

82 Reomedies. If any state tax to which thia section applies in enacied subsequent e 12 Sute of 138 Doed of Trust, (his shall have
effect uLs a default, and Credit Union may exercise-any or all of the comedizs availabls to it in the event of & defanlt ualesn the following co
are met: PR - : B P oy
“ - (a) Grantormay lawially pay the tes ov'cha imposed by theatate tax, and” ~ 77 T -

e - (B)--Grantor pays or offers to pay thetaxz o}'charge within 30 days afler notice from Credit Union that the tax law has been enacled.

9. Power and Obligations of Trustee. i o T

9.1 Powers of Trustee. In addition to ull powers of Trustee arising as a matter of law, Trastee shall have the power to take the {ollowing
actions with respect to the Property upon the request of Credit Union and Granter:
. (2) .Join in preparing and filing a map or plat of the Real Property, incloding the dedicution of elraets o sther rights in the public
(b) - Join in granting any easemant or creating any restriction on the Real Property.
- (c) -Join in:any subordination or other agreement affecting this Deed of Trust or the intorest of Orediz Union undey this Deed of Ty
' 9.2 Obligations to Motify. Trustee shall not be obligated to notify any other party of a pending sale under any other truat deed or en, or o
any action or proceeding in which Grantor, Credit Union, or Trustes shall be a party, unlesa the action or procesding is brought by Trustee.

H :1‘0., "'”'i'tﬁ‘j 2 Bﬂ" ‘féafhy Graﬂ%ﬁ:‘: = ) ) ) B
. 10.1 Conaent by Credit Union. ‘Grantor shall not tranafer or 2gree to transfer all or part of Grenior's interest in the Property without the
pnorvmitzgn.r s:,qnsez}?of Credit Union. Any attempt to tzransfer shall constitute a default under this Deed of Truet A “zale ur transfer,” mezns the

. .. (b)--A-specific tax on s.Grantor which thetaxpayer is avtherized or required to dedust from paymentson the Indebiednese securad be P



-conveyance ofthe Rea] Property or any right, title, or interest therein, whether legal or eqaitable, whether voluntary er involuntary, by ;ﬁnﬁgn: asnle, .
deed, :gsi&ﬂn}vﬁn% aa}e contract, h;n;_i ;o;{ttact;g:on?act‘ for ‘dletgd; Iergeho!d interest wie?; & {erm greater than thres vesrn, keage-option contract, or
any other method of conveyance of real prope sts. If any Borrower is a corporation, transfer also includes eny change in swnership of
more than 25% of the voting stock of Borrower. =~ - s - _rpo ot R . € peEmp o
oI Granter o 8 prospective transferec applies to Credit Union for consent to a transfer, Credit Unicn may require auch information
concerning the prospective traneferee as would normally be required from a new loan applicant. :

. 10.2° Condition to ansgnt. Asa condi‘tion of its consent to any transfer, Credit Union may inifs discretion impose an assumption fee in
.accordance with Credit‘Umpn 8 fee achedule then in effect, and may incresss the interest rate of the Indebtedness to the prevailing rate for simnilnr
rates then charged by Credit Union. Credit Union may increase the amount of each remaining installment so that the fndehiednees will be
~paid by the original maturity date. In no event, however, shall the interest rate be incrensed, nor any fee imposed. beyond the maximum rate
: per{mt_ted,under :d;:phcap}e iaw. This, peragraph sets forth terms that Credit Union may impose as a condition to coneent. This paragraph is ao
‘#rciusive and Credit Unian, at its sole diserstion mdy.impose additional terms or may declinte to conaent to a tranafer.
103 -Effect of Consent. If Credit Union conisents to'orie tranafer,
this section. No transfer by Grantor shall relieve Grantor of liability for ¢
to any extension of time for pbayment or medification of the terms of this Deed of Trust or the Note or waive any right or rem
Trust or the Note without re ieving Grantor from liability. Grantor waives notice, presentinent, and protest with respect to the §

11. Security Agreement; Financing Statements.

11.1 Security Agreement. This ingtrument.shall constitute a security agreement to the extent any of the Property eonstitutes
Credit Union Vsha I have all of the rights of a secured party under the Uniform é_;;“;r-erciai Code of i%‘xe state in whichﬁhe}ifa} Pi‘mpe't: i

11.2 Secup: y interest. Upon request by Credit Union, Grantor shall sxecitte finanéing siatements and take whatever sther actien is
requested by Credit Umango,pegfg_g!: and ‘continue Credit Union’; ity i b in < Persenal Property. Granior hereby appoints
Credit Union as Grantor’s atiorney, in fact for the purpose of exe: g any documents necessary to perfect or continue this sevurity interest. Credit
Union may, at-any time and without further authicrization from Grantor, file capies or reprodactions of this Decd of Trust as & financing statement,
Grantor will reimburse Cre_dlt ‘Union fo iexpenses. incurred in perfecting or continuing this. security interest. Upon dafault, Grantor shall
assemble the Pereonal Prope d ‘available t5 Credit Union within t%n'ee days after receipt of written demand from Cradit Union

11.3 Mobile Eomes. £t mobile homes, motor homes, modular homes, or gimsilar streclures, such structures shall be and
shall remain Personal Property-or { ‘Btated above regardless of whether such-structures are sffized to the Ees! Property, and
irrespective of the classification of such structures for the purpose of tax assesemente. The removal or addition of antes o1 wheels. or the placement
upon or removal from a concrete base, shall not alter the ¢ aracterization of auch structures. C

~12)" Reconveysncs on Full Performance. If Grantor pays all of the Indebtedness when diz and atherwize performs all the obligations
imposed upon Grantor under this Deed of Trust and the Note, Credit Union shail execute and deliver to Trustee a r@qugzi for fall rmonveyafre and
shall execute and deliver to Grantor suitable statements of termination of ‘any finaucing statement on file evidencing Credit Union's securits
intereat in'the Income and-the‘?eraonal Property. Any reconveyance fee or termination fee reguired by law shslf be paia ky Grantor. i
13." Default. The following shall constitute events of default: *' ~ i
- {a) Failure 6f Grantor io pay any portion of the Indebtedness when it is due.
(b) Failure of Grantor within the time regaired by this Deed of Trust to make any payment for tages, ineurance,
payment necessary to prevent filing of or to affect diacharge of any lien. :
- {c) Diesolution or termination of existence (if Grantor is a corporation), insclvency, husinsss failurs, appoiniment of & recetver
part of the Property of, assignment for the benefit of creditors by, the commencement of any proceeding und
insolvency laws by or againat, or the failure to obtain dismizgal “or deny the rontents of any petition Sled und
ms’?évencty lg,ws within the time required to answer by, Grantor oz any of the individuals or entities who nrs hizred
as “Grantor.” - : -
(d) Default of Grantor under any prior obligation or instrument securing any prior chligation, or commencement of any svit or other
action to foreclose any prior lien, . .- . - i
(e) Ifthe Real‘l?rogerty has been submitted to unit ownerahig purauant to a Unit Ownemhi¥ Luw or any similar law, failese of Grantor
to perform any of the obligations .imposed on Grantor by the declaration submitting the Real Property to unit ewnership, by the bylswe
of the association of unit owners, or by any rules or regulations thersunder. If Grantor's intevest in the Real Property is a leasehoid
-interest and.such Property has been submitted to unit ownership, failure of Grantor to perform any of the obligations impesed on
Gran'tor by the lease of the Real Preperty from its owner, any default under such lease which might result in termination of the Irzse ag it
pertains to the'Rea} Property, or uny failure of Grantor as a member of an association of unit ewners to fake any reasenabie astion
within Grantor’s power to.prevent a default under such lease by the association of unit owners or by any member of the association.
{(f) Failure by Grantor to perform any other obligation under this Deed of Trust ifs . C
(1} Credit Union has sent to Grantor a written notice of the failure and the failure has not been ewred within 15 days of the natice
if thbe default cannot be cured within15 days, Grantor has not commenced curative astivn or iz not 4 sntly pursuing such curztive
action, or
B 2) Gr‘entor has given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 manths,
(g) If the interest of Grantor in'the Property is a leasehold interest, any. default by Grantor under the terme of the les &, oF 2ny nther
event {whether or not ihe fault'of Grantor) that résults in the termination of rantor's lvszehald righta: pravided that suck evenie shall
not constituie & default if.-Grantor provideés Credit Union with prior written notice redsunably satisfactery to Credit Union setting forth
+-.Grantor'’s intent 4o place the Peraan_al Property and all Improvements at-ansther location, subject to a lease of ot feast equal benefit 1o
: - Grantor of the términated leage, stating the location, and evidencing Grantor's right to ds go. . .
(h)" Any breach by Grantor under the terme of any other agreement betweoen Grantor and Credis Union that is nef
grace period-provided therein; including ‘without Timitation any agreement concerning eny indebiedress of (ran
whether made now or later. L .
(i) If Credit Union reasonably deéms itself insecure.

14. Rights and Remedies on Default. Nt

. 14.1 . Remedies. Upon the occurrence of any event of default and ai any time thereafter, Trustee or Credit Union may declare 2 default and
exercise any one or mors of the following rights and remedies, in addition to any other rights or remedies provided by law: o R
* (a) Credit Union shall have the ‘right at'its option withott notice fa Granter to declars the entire Indebled immedisisly due and
payable, ineluding any prepayment penalty which Grantor would be required to pay. i .
(b) With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Credii Union
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and fo the full extent provided by appliceble law,
(¢} With respect to all or any part of the Personal Property, Credit Usiian shall have 2ll the rights and remediss of & secuses party ander
the Uniform Commercial Code in effect in the state in which the Property is located. : .
(d)- Credit Union shall have the right, without notice to Grantor, to take oszession of the Property and collert the Tncorme, including
amounts past due and unpaid, and apply the net proceeds, over and abova redit Union’s costs, against the Indebtedneny, o furtherance
of this right, Credit.Union may.require any tenant or other user to make payments of reni or ese fees directly io Crodit Union. i the
Income is collected by Credit’ Union, then Grantor irrevocably. designates Credit Urnion as Granter's sttorney in fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and colieat the proceeda. Paymenis by tenants
or other users to Credit Union in response to Credit Union’s demand shall satis{ly the obligation for whish the payments sre made,
whether or not any proper grounds for the demand existed. -Credit Union may ezercise its righta under this subparagraph either in
person, by agent, or tﬁrough a receiver.. A . . S : .
(e} Credit Union shall have the right to have a receiver appointed to take posseigion of any or ali of the Preperty, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sgle. and to collect the Income from the Property and
apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve withoot bond if permitted
by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceesds the
Indebtedness by a substantial amount. Employment by Credit Union shall not disqualify z person from aerving as a receiver,
(f) If Grantor remains in possession of the Pro rty after the Property is sold as provided abave or Credit Union otherwise beromes
entitled to possession of the Property upon default of Grantor, Grantor shall become n tenant at will of Oredit Union or the prechaser of
the Property and shall pay while in possession a reagonable rental for use of the Property.
{g) '1f the Real Property is submitted to unit ownership, Credit Union or its designee may vole on any matier that may come bafore th
members of the association of unit ewners, pursuant to the power of attérney granted Credit Union in Section 16.2.
(h) -Trustee and Credit Union shall have any other right or remedy. provided in this Dieed of Trust, or the Note,

14.2 Sale of‘thefPr'dperty. In ex'ercising its rights and remedies, the Trustes or Credit Union, shall be free 1o seil &l or &
Property together or separately, or to zell certain portions of the Property and refrain from selling other portions, Credit Unlon 2hal
bid at any public sale ¢n all or any portion of the Propsriy. . -

14:3 Notice of Sale. Credit Union shall give Grantor raasonable notice of the time and place of any public saje of the Peran
the time after which any private sale or other intended diaposition of the Personal Property ia to be msade. Ressonahle notice
given at least ten doys before the time of the sale or disposition. )

. 14.4 Walver, Election of Remedics, A waiver by any fm‘ty of a breach of a provisien of this Derd of Trust shall ant consiitsie &
or prejudice the party’s right ctherwise to demand atrict compliance with that provision of any other provision Election by Credit Unt
any remedy ahaﬁ not éxcﬁzde pursuit of any other remedy, and an election to make expenditures or tabe sedion ta perform an oblig
under this Deed of Trust after failure of Grantor to perform shall net affect Credit Union's right ta dectare 3 default and exercise its remed
this Deed of Trust. - . TR IR : . .

14.5 'Attorneye’ Fees; Expenses. If Credit Union institutes any suit or action o enforce sny of the terms of this Deed of Trust. Credit Linj
shall be entitled to recover such sum as the court may adjudge reasonable e attorneys® fees st trial and on any appeal. Whether or not an
action-is involved, all reasonable expenses incurred by Credit Union that are necessary at any time in Credit Union's opinion for the protee
ita interest or the enforcement of ita rights ahall become a part of .the Indebtedness payable on demand and shall bear interest fro
expenditure until repzid at the rate of the Note, Expenses covered by this paragraph include {without limitstion) gl attorney fess in
Credit Union whether or.not there is a lawsuit, the cost of searching records, obtaining title reports {including foreclosure raportal, survey
reports, appraisal fees, title insurance, and fees for the Trustee, Attorney fees include those for bankroptcy proceedings and ant
judgment collection sctions. )

15. - Notice..Any notice under thia Deed of Trust .shall be in writing and.shall be effective when actually delivered or . if mailed, ahall
deemed effective on the second day after being deposited as first-class registered or certified mail, postage prepaid, directed 1o the sddross sinted in
this Deed of Trust. An¥ party may change its address for notices by written notice to the other parties. Credit Union requests that capies of notices
of foreclosure from the holder of any lien which has priority over this Deed of Trust be sent to Credit Union's address, 2s set forth on page one of
this Deed of Trust. If the Property is in California, the notice shall be as provided by Section 2824k of the Civil Code of California,
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EXHIBIT “a7

& parcel of land =situate in the W /2 SW 1/4 of Sectlsa 34,
’“ow*zshz.p 38 south, Range 11 1/2 Bast of the Willameite Meridian,
in the Coutny of Klamath, State of COregon, he;ng ﬁﬁ”ﬁ
particularly described as- xollows-

Commencing at the Southwest corner of said Section 34; thence
Norith along the West line of said Section 34, 635.060C Lfaat;
thence leaving said section line North 89 dngreea 51%.27% East,-
660.n0 feet to the point of beginning Ffor this description;
thence North 89 degrees 51' 27" Bast 474.42 feet to the
beginning of a curve; thence along the arc of a 186,08 foot
radius curve to the right 280.36. feet (delta = 89 degrees 14°'
337); thence North 006 degrez 54° 00" West ?ﬁng the Westerly
boundary of a parcel of land described in Book’ 245 at Page 17,
Deed Records of Klamath County, Oregon, 5582.7% faatb; thence
leaving said Westerly line West, 646.00 fee ;thence: South,
3g6. 64 feet to the point of beglnn;ng.- ’ S

CUEE 37 MAP °311*V3400 TL l30§

iad for record at requect of : -8 o I 12tk
of . Aug AD,19 84 @i - ' P M., an deuzy recordad in Vol. ¥sh
Lo Moy ' on Pape 23055
e FEER o L A "Evelyn Biehn - I County Cicrir
FEER $3Q.00 L DT T By \Qﬁxi,&/mr \fﬂj Lt Lt s




