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- DEED'OF Yrust

- THIS DEEDO ,.TRUST(“SéCurft : Ins!rument") ismadeon. ..
LoWilliam. Bylair k 2 Li

......,Thegramog s,k

("Tnxszce“}. The bc—neﬁcr’ary is
i, wWhich is organized and existing
dress § L
a2 Aiis =580 . :

Borrower ow, inciy nof . One; . elghey o e 1, eioh ed a
= N o 1818 i by Borrower's note
- dated the same is Se'cunty 1 3 S With the ful] debt, if nog
‘paid earlier; dye and payable on Ngust 03, T LG Thie Securigy Instrumeny
‘Lender: (a) the with i{lief’ﬁ:“,_, and all fenewais, extensions and
1s; (b) the pay nteres‘:,‘advanced under PATagrapl 7 1 Profect the seeurity of thig
“iastrument; (c) ¢ i > of: s covenants ang agreementy, under thiy Sccurity Instrument ang the

):the repaym ¥ ! ¢

; ,yvfu!uregadvances,;wiﬁz.in:a:égé hereon; made 16 Borrower by Lender PUrsuant (o the
‘paragraph below (“Fuinre Advances”); FUTURE AQVANCES Uponis Lender, a1 Lenders Option prior
to-ful} Teconvevance of the Property b T, Wy meka ; d Future Advances,
wixh-imérest:‘thereon, shall be secured by this Deed of ¢ ' promis: otes stating thag said notes are
. secured hereby.- For this burpose,” Borrower irrevoca F eys 107 trust, with power of sale, (he
, ;fo.'lo'wingfdescribedg Property- located ini....... Klamath i e County, Oregon,
. Lotes. _'Souths_ in the office

i of the Count

».s:yvhich Hés ‘h? address of .

: e (“Property Ad‘g:‘{‘:gs's,");,v_ :

e ’ifOGET}iER WITH all the im’prd'\ieménis'ﬁO\x"or hereafter: érécmd‘ on the'pkop;:ﬁ},v 2 21l easemenys
appurténances, rents, royalties, mineral, oil and ‘gas rights ‘and profits, water rights ang stock ang all Bxtures ; :
hereafters partof the ro lacements angd: dditions shai} also be covereg by this Securiry Instroment. Aliofip
'foi'egoingjs referred toin this Se¢ arity Instrum j he ‘fPr‘c’;';jcrty._" e il RIS o :

. ;BORROWER CO\;ENA:V;A"S' thal:Borrowerj is lawfully seised of the estate hereby conveyed and hag the vight 10 grany
and convey the Property and that the Prope tyis unencumbered,“_except for tncumbrances of fecord. Barrower warrants
and will defend scenerally thetitle 1o theProperty against ] claims-and “Gemangds subject to AnY entumbrs

. THIS SecuriTy INSTRL_!MENT/(v;br»rit.biﬂ__t-ts:uﬁifdrmv covenants. fu} nationa use and non-u
variations by jurisdiction to ‘co’yns!itu,te}a unifor; i t.covering r'ealpr_opsny.




» RM COVEN, orrower and Lender covenant and agree as follows: gy i i
;1. Payment of Principel nnd Interest; Prépayms; L ‘ Borrower shall promptly pay shen due
_the principal of and intere 1€ Levidenced by the Note and any prepayment and late charges due under the Note.

2. * Funds for Taxes apd {nsuranee. “Subiect to applicablelaw : v r by Lender, Borrower shall pay

ron’ ay mont s are due under the Note, unti ¢ is paid in full, a sum (“Funds™) equal to
one-twelfth-of: (a) yearly-taxes ‘2nd assessments which’ may attain priority over this Security Instrument; (b) yearly
leasehold . payments or ground ‘rents on. the Property, if :any; -(c) yearly: hazard insurance premiums; and (d) yearly
mortgage insurance.premiums; if any. These items are called “‘escrow items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. N :

The Funds'shall be held in an institetion the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shali apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender-may agree in writing that interést shall be pazid on-the Funds. Unless an agreement is riade or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
- purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums sccured by
this Security Instrument. . . - .. v S :

If the amount of the Funds held by Lender, together with'the future monthly payments of Funds payabie prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lenderis not sufficient to pay the escrow items when dus, Borrower shall pay 1o Lender any
amount necessary to make up the deficiency in one Or more payments as required by Lender.

- Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymeunts.  Unleéss applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due.

4. Charges; Liens, = Borrower shall pay all taxes, assessments, charges, fines and impositions attribuiable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments. . ) :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the caforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the Hen an
agreement satisfactory to Lender subordinatiing the lien to this Security Instrument. If Lender determines that any past of
the Property is'subject to a lien which may. attain priority over this Security Instrument, Lender may give Horrower a
notice identifying the lien. Borrower.shall satisfy the lien or take one or more of the actions set forth above within 18 days
of the giving of notice. e ST ) EIe . '

S." Hazard Insurance. Borrower shall keep the improveinents now existing or hereafter erected cn the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amotnts and for the periods that Lender requires. The
insurance carrier providing the insurance shail be chosen by Bofrower subject to Lender’s aporoval which shall not be
unreasonably withheld. : : e :

. - All insurance policies and renewals shall.be acceptable to Lender and shall.include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

-Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or.repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration-or repair is not economically.feasible or Lendei’s security would be lessened, the insurance proceeds shall be
applied-to the sums secured by this Security Instrument; whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or-does not answer within 30.days-a notice from Lender that the insurance carrier has
- offered to settle a claim, then Lender.may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not.then due. The 30-day period will begin

when the noticeisgiven. ... . =~ oo L LET L R Ll I

' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referrid to in:paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity

- InStrument'immediately prior to the acquisition. Sl
o 6. -Preservation and Maintenance of Property; Leascholds. - - Borrower shall not destroy, damage or substantially
chatige the Property. allow the Property to deteriorate or'commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply-with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehoid and

fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s-Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Insirument, or there is a legal proceeding that may significansly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or ¢ enforce lews or
_regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Propesty and Leader’s rights
in the Property. Lender's actions may include paying any sums secured by a len which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although

- Lender may take action under this paragraph 7, Lender does nothave todo so. B . . . ‘
"~ Any amounts disbursed by-Lender under this paragraph 7 shall become additional debt of Borrower secured by this

. Sécurity Instrument:‘Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of dis

bursement at the:Noté rate and shall be payable, with interezt; upon notice from Lender to Borrower
requgsting\psymgg:;_ i G e Tl AR e S




. 25102

Instrument,
quirement for the

8. Inspection. r or. ‘ ke reasonable entries g i i ¥. Lender
- shall give Borrower notie o an inspecti ifyi i i '
9. Condemnatio TO F clai m direct or consequential, in connection with
any condemnation or ot ing of a : conveyance in lieu of condemnation, are heredy
assigned and sha] be pai ST SR e
In the event of a tota] taking of the Property, the proceeds shall.be applied to the Sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower-ang- Lf:nder—otherwiseragree in writing, the su his Security Instrumen shall
1 i i total amount of the sums secure y
ediately before the taking. Any balance shall be

ned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
for damages, Borrower faijs to respond to Lender within 30 days after the date the notice is
e proceeds, at its option, either to restoration or repair of the Property or

f proceeds to principal shall not extend or
1¢ 2 or change the amoun; of such payments,
10. . Borrower ( orh ier Not a iver. . Extension of the time for payment or
modification of amort s red. is Securit rument granted by Lender 10 ANY SUCCESSOT in
interest of Borrower s ; the liabili «the original Borrower or Borrower's successors i interest.
- Lender shall not b i ( 1 ¢ i ainst’ in interest or refyse to extend fime for
i ortiz ured by 1 Security Instrument by reason of any demsnd mage
ninterest, Any forbearance by Lender in exercising any right or remedy

any right'or‘reme_‘dy.‘ S o ' )
t and Several Liability; Co-signers, The covenants ang agreements of
curity I nefit the successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower’s covenaits ang agreements shall be Jjoint'and several. Any Borrower who co-signs this Security

Instrument but does: not execute tht;Np'te: (a)-is{co-Signing‘this Security Instriment only to mortgage, grant and convey

that-Borrower’s interest in the Property under the terms of this Securi ; ; (b) is Hot personail, obligated to pay
the sums secured by this Security Instrument; and (c) agrees that' Lender and any other Borrower may agree to extend,
modify, forbcz_:_xj or make any accommodations with regard 1o the terms of this Security Instrument or the Note without
that Borrower’sconsent, . - - B R T g o
"7 12, Loan Charges.” If the loan secured by this Security Instrument is subject 1o a Jgw which sets maximum loan
charges, ‘and that law is fisially interpreted ‘so that the interest or othe; n cha cted or to be collecred in
connectionwith the loan .exceed the permittéd limj s, then; (a) any-such loan charge shall be reduced by the amaunt
necessary to feduce the chargé'to the permitted limit;’and (b) any sums already collected from Borrower which exceeded
permitted ‘wi funded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note r by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated a5 a
partial prepaynient without any preﬁaytrien‘tthér'g:é under the Note. R o '
P ) ‘Legislation Affecting fLehdé;?,s’lRi’ghts. - I enactment: OF: expiration of applicable Jaws fag the effect of
rendering any p_ros{isibnr‘pfghg Note of this Security Tristrimen nenforéeable according 1o its terms, Lender, 20itS option,
»m_ayfrgquiréir;i;r{ééji‘zite’ payment in fall of altsums secy . this Security Instrument and may invoke any remedies
“permitted by paragraph'19.If Lender exercises hi ion; Lender shall take the steps specified in the second paragraph of

1s Security Instrument shall be given by delivering it of by
of aniother method. The notice shall be directed to the
notice to Lender, Any notice to Lender shall be given by
] id > 1y -address Cender desi naies by notice to Borrower. Any notice
provided for in this Security i trunient shall be deen d to have been gj orrower or Lender when given as provided
. in"this':pai‘agraph.jjf R e I LT e

-~ 15." Gaverning Law';'Sevéi':ib’i’lity.f.,Thi's'Scéurity'ani!m ent shali be poverned by federal law and the law of the
“jqrisdicljon in which the Property is located. In the event't Yy sion or clause of this Security Instrument or the

Note conflicts with applicable law, ‘such conflict shail not affect thet provisions of this Security Instrument or the Note
Which can'bé given eﬂ’cct"withbgp',the"conﬂviétiri vision; To this en visions of this Security Instrument and the
Note are declared tobeseverable, - TSR Y CLn '
(16 Borrower’s Copy. Borrower shall be given one conformed copy of the Nots and of this Security Instrument.
- 17. " Transfer of the Property or a Beneficial Interest in' Borrower, Ifall or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold pritrahsiferréd'and Borrower is not a naturai
person) without I;e_nde”érpri(?p written k:'(_)hsgrj:i,,Lelr’dec{ij may, at its option; require immediate payment in full of a1} sums’

secured by this Se,éuﬁtﬁfﬂl_ristr‘ume‘m"" Towever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sccuvnty'lns‘trquent.,_' L R T

LIf Lender exercises this option, Lender hall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice s delivered or maifed within which Borrower must pay ail sums secured by
-~ this Security Instrument: If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke sny
remedies permitted by this Sécurity lﬁssr,uméhtwithqu;»funher} notice or demand on Borrower. N
L 18. Borrower’s Right to Reinstate, - rrower meets certain conditio have the right 1o have
enforcement of this Security Instrument discontiny U ior to't or such other period as
ap@liéablellaw’may specify for reinisiatement) of operty:pur, v fsale contained in this
y. Instrument; or (b) entry of 2 nt ing this ity Tnis - ons arethat Borrower:

{a) pays Lender 2all sums which then would -be due under this Security Instrument and the Note had'ns acceleration

occurred; (b)}cures any 'd«;fap_lt of any ozhcrfc{)vqgants”o; agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but n t limited to, reasonable attorneys' fees; and (d) takes such action as Lender may

reasonably reguire 1o.assure that the Tien of this ecurity Instrurhent, Lender's rights in the Property and Borrower's

. obligation to: pay" the sums’secured by this. Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this S'egpijitjf,‘lﬁs'tfu’;'r_itgnfg and the obligations ch_uf@d'hcrcby shall remairi fully.eflective as if no acceleration had
occurred, However, this rightto reins(atejshal! not apply inthe'case of acceleration under paragraphs Bor 17 ‘




e entitl

but not limited to, reasonable attorneys’ fees an

. IfLender invokes the power of sale, Le
of an event of default and of Lender's election t
county in' which any part of the Property is Io
applicable law to Borrower ar
withoat demand ony Borro

 termis designated in

all or any parcel of the property by public annou
designee may burchase the Property at any sale’

- Trustee shall deliverto the purchaser Trus

orimplied. Therecitals i the Trustee’s deed shali be
apply the proceeds of thesaleinthe following order:

prima facie evide i) ¢
{a lexpensesof :&esa!c,'includihg,bul not limited to, reasonsble Trustees

s:o S :
ratoifollowing Borrowers breach of
paragraphs 13 and 17 uoless applicable

equired fo cure the defauls: (€} a date, not less
2 defanlt niust be cured; and (d) that failurc to cure the default
' s secured by this Security Instrument and sale
r acceleration and the right'to bring a court
ceeleration and sale. I the defunl; ;
ayment in fult of al] sums secured by
d any other remedies permitied by applicable
- provided in this paragraph 19, including,

a writzn notice of the olcusvente
such notice 1o be recorded i sact
ice of sale in the manner prescribed by
cable law, Trustee,
< under the
I ] stee may postpone sale of
¢ of any previcusly scheduled sale. Lender or iy
§ deed conveying 1 11y without any covenant or warranty, exbressed
truth of the statements made thergin: Trustes shall

and attorneys' fees; (b) 16 all sum§ secured by this Security Instrums tand (c) any excess to the person or persans iegally entitled

toit, -

¢ : > he Property and coll
receiver's bonds and reasonable attorneys- fees, ar

20. Lender in Possessioh, Upon acceleration under parageaph 19 of abandonment of the Propeny. Lender (in person, by

ted foenter bpon, take possession of and manage the Properiy and 1o collect

Y rents collected by Lender or 18 receiver shall bo applied first to payment

ection of .rénts, iding, but not Hmited to, receiver's fees, premiums on
! by this Security Instrument,

R Reconveyzance. Upon payment of all‘sums sécured by this Security Instrument, Lender shall request Trustee to

reconvey the Property and shall surrender this

Security Instriment and alf notes gvidencing debt secured by this Security

- InStrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entifled 1o §; for a

fee of not Iess than $5.00. Such person or persons

- 22. Substitute Trustee. Lender may fro

appointed hereunder. Without conveyance of the p

-shall pay any recordation costs,

: i répéhj;,'the Asijcc'e'ssor'&ustéé sh
«++conferred upon Trastee herein and by fa'pplicabie la : o

' tee to any Trustee
12 power and doties

w.

.23, Use of Property. The Property is not currently used for agﬁéhitumj, timber or grazing purposes, 7
. ‘24.Attorneys' Fees, As used in this Security Instrument and in the Note “attorneys' fees” shall inchude anyatiomeys' fees

awarded by ah appellate court, ~
- 25, Riders to this Security Instrum
nstrument, the covenants and agr

the covenants and agreements of this Securi

ble Box(es)]
e O Adjusiable Rate Rider -
0 7Graduated»PraymemRiderr :

" “BY SIGNING BELOW, Borrower accepts and agrees to :tii‘_e:

any rider(s) executed by Borrower and recorded with it.. -

O condominjum Rider

~ O Planned Unit Developmént Rider
E DOther(s)fspeclfy] o . ‘ : : L

=xecuted by Borrower und recorded mgéi%igr swith this
Ll be incorporated into ang shail arpend and supplement
er(s) were a part of this Security. Emstrumient, {Check

O 24 Family Rider

tms and Covenants contained in this Security Instrumen;

... (Seal)
- Barrower

ARASIATT DTSRI -

“William Blair Bakerm

2 mm.ﬁak'er, A

o 1AfHa Redd. - Borrow
' e,ForAmnowfed)gmem} - Borrower

a.Reid Bake:

{person(s) u(.‘km»@kdgin@f '




Fxled for record at request of: S Klam th - County 'Pitle CQ ke iZth
of i Aug A D., 9. 94 a3 47 y'cle _EM., and dui; recorded in Vel .. 284
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