LiNgE OF CREQ!T INSTRUMEHT (a) “Th Deed of Trust is LINE OF CRED!T INSTRUMENT (b) Tha maximum principal amount to be advanced
pursua' Hoﬁ\eNoie' 55000000 (c) Thetefm uﬂheNc’tecom y ncesonthedaieoﬂtﬁsDeedo!‘TmsiandendsonAugusteo 1985,

Terraoe::Klamath Faﬂs, OR 97501 (referred to beiow as "Grantor"), South Va!!ey Stale Bank, whose address is
801 :Main -Street, Klamath Fa!ls,,OR; 97601 (referred to below: sometimes as "Lender” and sometimes as
"Beneﬂciary")"' and “Willlam P, Brandsness, whose address is 4n Pine Street, Kilamsth Falis, OR 97603

CO?WEYAN E«AHD GRANT For. valuam. conslderatlon, Granlor ccnveys to Trusies for he beneﬁi of Lender a5 Bengficiary ol of Granio”s
right, title,-and_ interest In and fo lha fouowmg dascribed .real_properly, togethor with all existing or subsequently erscted or affixed buldings,
improvemanis and fixurss; all easen;an!s rights of way, and appurtenances; ali water, water rights a.:fﬁ dhteh rights (including stock in uliliies with dilch
or irfigation. rights); anid el .other ri .:53. tigs, and profits. re!ahng fo.the real propady, including without imitstion ali minerals, ofl, gas, gaothermal
and similar matters, located in | am County, Siate of Dregen (the "Real Pro;seriy ): 7

That poriion of the NE 1i4 HE1/4 of Seciron 1T'am§ ﬁma ﬁw 114 ’MW 1/4 of uer:%iaa 18, Township 35
- South,'Range 13 East of the Willametle Meridian, Klamsih County, Oregon, lying Westerly sf the %ﬁék’i
Chaﬂnel of Mill Creek, in the' County of Kigmath, State of Cregon.

The Rea! Prope;‘y iax idenhﬁeaﬁun nunberis 351301700003@ KBy 295399

v—DEFIHITiéﬂs. The fo!lowing wofds .shall havs tha foﬁowmg meanings ‘when used in ths Deed of Trust. Terms not otharwise defined in this Deed of
Tnst shaﬂ have the meanlngs awihuted to such terms in the Uniform cgmmefdel Cods. All references to doflar amounts sha% mean amounts in lawfid

.B;:nadg'la{y Thewo:d'aana‘lclary‘means thal!eyStateBank.ttssuomsandasxgns. SauihVai%eyS!ateBanka&soisrefmdhss
n ln it

ords "Dsed of Tn.nst" mean Ihls Dged cf Tmst among Grantor, Lende.' and Tfus*oas aend includes without Emilation all
!eresi proviseons relahng to lhe Pe:sonal Property and Rsn&. .

mrg-kwehmes& The wo:ds “E:dsﬂng indebt.—:dnsss" msan the: Meb!aﬂﬁess m:i bescw in the Existing indeblednoss section of this
cDesd o Tast =i e s g ;
Ga'm%@t mmmemmummmmmwdfmmmﬂmmwp iﬁngmt'

Guaranior,  The word 'Guaran!of' means and mch:dss wﬁhout Ermiaﬁan, an'; sms e.a gmm sr.zaﬁes, and accommodation partiss in
connéelion with tha Indebledness:: i

Improvemenis, The word “improvemenis”™ means ‘and-includes without Emitalion all existing snd fulure improvemenis, fixtures, buildings,
structures, mobiis | homes affixed on (ha Raal Propariy facﬂmes addiions, rep!acements and other csﬁs‘mcﬁon on the Raesl Property.

Indebtedness. Tha ‘werd "indebtsdness means all pnnupal ‘and interest’ payable under the Note an«:s any smounts expended or sdvanced by
Lender to dischargé obligations-of Grantor.or expenses incurred by Trusies or Lender lo ‘enforcs ohfgations of Grantor under this Deed of Trust,
togsiher: with interest on:such amounts-as provided in-1his . Dasd of Trust. Specifically, without limitation, this Deed of Trusi secures 2
revc(v!ng linz of credlt, which obl!gates Lendar to m sdvs.mes to Grantor zo long as Grasnlor compiles with 83l the terms of Ihe 8ok,

Lender Tha wo;d mdar" maans Swth Va!bay Sms Baak. ils successors and essigns. -

.- Nole. . The.word "Nolo” means_the_Note dated.August.2, 3804,.in.the . principal amount of $50,000.00 fom Grnlor io s.ssdsr
.- together, with aji renswals, extensions, modifications, refinancings, und substiiutions for the Note. The maturity date of the Nots Is August 20, 1885,
R Tha rate ol intarést on the Nole is subject to Indssing, adjus?mnt;mm\siaf c( rsnegohaﬂcn

Farsonal Property The words "Personal Properly” mean i aquﬁ:mﬁu m ‘&nd other articles of persona! propards now 2¢ harealior ownad
by G-antof, and now or horeafier atiachad or a‘%ﬁeed iothe Rsal Prapeﬁy !agsthor with all accessions, parts, end additions 1o, ef replatemenis of,




ciatod Documents. The words "Relaled Documents™ inean and Inciids withoul Emitation &4 promissory notes, croct agresnmnts, loan
adreeinents, Guaranties, socurity agrébriefits; morlgages, daeds trust, and il cther instruments, Bpresmants and documents, whathar now o
‘heroafier exising, execited in conneclion With tha Indebledness, - 1 T T

‘Renis. The'word Reris” means al present and [uturo (oS, rovanues, incoms, issues, royatties, profits, and other benefis defved from e

Frusigs. Tho word T rustes” means Wmﬁm‘P. Brandsness and any substiute or suscasstr frusioss.

THIS ‘DEED | OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANDG THE SECURITY INTEREST I¥ THE RENTS AND PERSORAL
PROPERTY; IS GIVEN TO SECURE - {1):PAYMENT-OF THE INDEBTEDNESS AND - (2) PERFORMANCE CF &Y ARD ALL OBLIGATIONS OF
GRANTCR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEEL: OF TRUST IS GIVEN AKD ACCEFTED

ON THE FOLLOWING TERMS: . T L SR T ;
PAYMENT, AND PERFORMANCE. Except as otherwise provided Irs this Deed of Trust, Grantor shall pay to Lender al amounts secured by this Desd of
;r;ﬁt; o shecgﬂva. dus, dind shall strictly and.in a imely manner. perform all of Grantor's obigations under the Nots, this Deed of Trusl, and the
POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Granlor's possessian and use of the Property shall be governed by the
‘following provisions: . . ..« ... : et e e e s e T

Possession and Use. . Unlil the occurrence of an Event of Default, Grantor may (a) remaln in possession and confrol of tha Property, (b) uss,

vorate or manage tha Property, and (c) collect any Rsnis from the Property. The following provisions relale to the use of the Property or to other

mitations on tha Property. .THIS INSTRUMENT-WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN.VIOLATION

OF AFPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

i iEPERg;;/LE%E%E ‘g—E ‘PROPERTY:: SHOULD - CHECK . WiTH: THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
P . . . :

Duty 1o Malitaii;: Grantor shail maintain thé Froperty in tenantable condiion a
necessary o preserve its.valus. =i =, 1% R T
Hazardoiis ‘Stbstatices. The tarms "hazardous'weste," "hazdfdous substznes,” “disposal,” *reladse,” and "threatensd releasse,” &5 used in this
Deed of Trust, shell have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liably Act of
... »1980, s amendsd, 42 U.S.C. Saction 9601, et seq. ([CERCLA"), the Supsriund Amnandmants:and Reauthorization Act of 1985, Pub. L. No. 95499

"("SARA™, the Hazardoiis Materiéls Transporation Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation snd Recovery Act, 48 US.C.

“Section 6901; et seq., or-other. oplicable.stale or Federgl laws, 1ules, or. fegulations_adopted pursuant to any of the foregoing. The tarms
. "hazardous waste" and *hazardous, substance”.shall 2lso.include, without timitation, petrolaum and petroleum by-products or any fraction therect
..". and asbestos. Gfantor represents and warrants. to Lerider Ihat: - (a) During the period of Grantor’s ownership of the Property, there has bsen no

- uss, gehsralion, manufaclure, storage, treatment, disposal, release or threatened release of any hazardous waste or substanca by ainy person on,
. .. _.under, of bout the Property:. (b).Grantor has no knowledge of, or reason 1o beliove that there has been, except as previously disclosed to and
*“acknowledged by Lender in ‘wiiting; () any use, generation, manufacture, storage, treat 3 5 X

nd prornpt!y perform all repairs, replacements, and mairlanance

1 ‘hazardous waste or.substance by.any pricf-ownérs-of occupants of the Property or (i) any actual or threatenad fitigation or ciaims of any kind by
.- any person relating:to such matters; and ;{(c) Excen! a3 previously disclosed to and acknowiedged by Lender In writing, {i) nelther Granlor nor any

" sanant, conlractor, agent or other authorized usar of the, Property shall use, generala, manufaciurs, slora, treat, dispose of, or release any

-~ " hazardous waste o7 substance on;-under, or about tha Property and (i) any such activity shafl be conducied in compliance with ail applicable
i fedaral, etate, and local laws, ragilations:and drdinances, includifip Without Bmitation those laws, regulalions, and ordinances dascribed above.
Grantor authorizes Lender and its agents to enter upon the Properly to make such Inspections and issts, at Grantor's expense, as Lender may
“‘deem appropriate lo'dstermine’ complia ncs of the Property with-this ‘sectionof the Deed of Trust. Any inspections or tests mads by Lender shall

. ba for Lender's purposés only and shall nol be construaid 1o creats any responsibiiity or liabity on the part ‘of Lender to Grantor ¢r to any other
person, The represeritations and warranties contained herein are based on Grantor’s duae diligence in investigating the Property for hazardous
wasto. Grantor hereby (a) releases and walves any-fulure claims ‘agalnst Lendsr for Ingemnlly or contribution in the event Grantor bacormes Bable

for cleanup or other cosls undsr any such laws, and (b) agrees to indemnily and hold harmiess Leader against any and sl claims, losses,
Habiliies, damages, penaltiss, and expenses which Lender may directly o Indirectly suslain or suffer resulting from & breach of this section of the
___Deed_of Trust or as a consequence of any. use, ganeration, manufacture, slorage, dispesal, relerss or threatened releass cccuming priof to
Grantor's ownership or interest in tha Property, whether or not the sama-was or_should have bean known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indsbledness end the satistaciion and
‘reconveyancs of the Ben of this Deed of Trust and shall not be affected by Lender's scquisition of any interest in the Properdy. whather by

“foreclosurg tharwiss. i .

Nulsa noe,w e; . Grantor shall not cause, conduct or permit any nu:same nor commd, permit, or suffer sny stipping of of waste on of to the
*Propérty or'any pertion-of the Property. Without fimiling the generality cf the foregoing, Grantor will not ramove, or grant 1o gny other parly the
right to remove, any timber, minerals (including ol and gas), soil, grave! of rock products without the prior writlsn consent of Lender.

‘Removal of improvements. - Granlor shall not demolish or remove any Improverments from the Real Propety without the prior writien consant of
-Lender. condition to the removal of any Improvements, Lender may roquire Grantor {o make arangaments satisfaciory to Lender to replace
ith Improvements of at least equal value. v

. Len er's Right to Enter, Lender and ils agents and reprasentatives may enler upon the Real Property at s reasonabis fimes 1o siiend to
#313 gnters intarssis end to Inspect the Property for purposes of Grantor's compliance with the ferms and condibions of this Deed of Trust.

Compilanca with Governmental Requlremenis. Granior shall promptly comply with aff laws, ordinances, and reguiations, now or hereafier in
‘effect, of ait governmental authorities -applicabis to the use or occupancy of e Propery, incluging without Emitation, the Amprcans With
‘Disabilitiés Agl. ' Grantor may contest In good faith any such law; ordinanca, or reguialion and withhold complance dixing &ny proceading,
‘Including ‘approprale appsals, so fong as Gran!dr has nolified Landsr in writing prior io doing 50 and so long es, in Lander's sole opinion,
‘Lenders Interests’in the Property are not jeopardized. . Lendsr may requirs Grantor io post adequate security or & surely bond, reasonsbly
~salistactory 1o Lendsr,to protect Lender’s interest. , Lo

Duty to Protec). Grantor agrees neither 1o abandon nor lesve unaflended the Properly. Grantor shad do af othsr acts, in addition i those 27l
set foith abdva T fils section, which fr m the character and use of the Properly are reasonably necessary fo prolect and preserve tha Frogedty. |




25 and payable eff sums sacured by this Dead of Trust
; vihou Hs el Properly, or sny infsrest in the Real Property. A ssls
: conveyanca 2 sor any.tight; e oc Inlerpst: % whather legal, bansficial or equitable; whether volurdary or
involu 1 et land co conbuct for dead, lsasehcld intarest with a torm greater than itree
(3).yoars, lsase-option contract,.of by sale, assignmer Of ransier  benaficlal § E fand wust holding tile to the Real Proparty, or
by any other mathod of conveydnce of Real Praperty Interest.” I any Grardor Is corpiration, pathEship or mited ability company, tanster also
inciudes any change in ownership of more than twenty-five percent (25%) of ths voling slock, parinarship Interests or Emited Esbility company inlerests,
as the'case may bs,. his:option shail not be exarcissd by Lendar i such exarciss is prohibited by federal law or by Oragon law.

8 Progierty and @ part of this Daed of Trust.

! ) aff taxas, special taxes, essessments, charges (inciuding waler and
Froperly,’ and shall pay when dus all claims for work done on or for servicas.
In ths Froperly frea of all liens having priority over or equal to the intorest gt

aidue.euwptforﬂxemdsﬁngindebtednssrsfmdtom,em" Ll

e rantor, may withhoid payment of any assessment, or claim in connection with a good faith dispute over the cbligation to
pay, so long &s Lender’s interest in the Proparty is not jeoparcizad. ' f a ien arises or is fiad as e resuft of nonpayment, Grantor shall within fifileen
(15) days after the llen arises or, if a lian Is filed; within fifteen (15) days afler Granior has notice of ths filing, secure the discharge of the fien, or if

= yequested by Lender, deposit with Lender cash or a sufficient corporats surely bond or other security satisfactory to Lander in an amount sufficient

~.. to-dischargs the lien pius:any costs and attornoys' fess ‘or other charges thal could accrue as a result of a foreciosura or sale under the ksn. In

any contest, Grantor shall defand Iizelf and Lender and shall satisfy any adverse jJudgment before enforcament against the Property. Grantor shatt
name Lender as an additional cbiiges under any surety bond lurnished In the contest proceedings.

Evidence of Paymen. Grantor shall-upon: demand furnish to Lendar salisiactory evidence of payment of the laxes or assessments and shal
authoriza:the appropriate governmental officlal to :deliver. to-Lander at any lims.a written slatement of the laxes and essessmants egainst the

Rotice of Construction.. Grantor shalf noffy Lendsr at least fflaen (15) days bafor any work is commenced, ary services are furnished, or any
malerials are supplied tothe Property, if any:mechanic’s fien, matarialmen’s lien, or other lien could be asserted on account of the work, services,
or-materials and the cost excesds $1,000.00: Grantor will upon request of Lender furnish to Lender advance assurances salisiaciory to Lender

that Grantor can and will pay ths cost of such Improvements. v ;
PROPERTY DAMAGE INSURANCE. : The following provisions relating lo insuring the Proparty are a part of this Deed of Trust.
FAzintenance of Insurance.. Granfor shall procure and maintain policies of 1 irisurance with standard extended coverage endorsements on &
replacement basis for the full Insurable value' covering all Improvements on thi Real Properly In an amount sufficient to avoid applicaticn of any
- coinsurance clause,:and with a-standard mortgagee clause in favor of Lendar, together with such other insurance, including but not limited to
hazard, liability, business. interruption; and-boller. insurance, as Lender may:ressonably require.  Policles shall be writien In form, amounts,
coverages and basis reasonably acceplable to Lender and issued by a comparly or cempanies reasonably acceptable to Lendsr. Grantor, upon
request of Lender, will 'defiver 1o’ Lender, from fime fo_time the policies or cerlificates of Insurance in form satisfactory to Lender, including
stipulations, that. coverages will nal be caricelled or, diminishad ‘withoint gt lsast ten (10) days’ prior writien notice fo Lendsr. * Should the Real
Property at any time bacoma Iocated in'an area designated by the Diracior of the Federal Emergency Management Agency as a special fiood
hazard area, Granlor agrées o obtain and maintaln Federal Flood Insisancs s tha axlent such Insurance is required by Lender and is or becomes
availabls, for the term of tho loan and for tha full unpaid principal balancs of tha ivan, or the maximum mit of coverage that is available, whichever
Appilcation of Procseds. ' Grantor shall promplly nolify. Lendar of any lass. or ‘damage 1o iha Property if the estimalad cost of repgir or
replacement exceads $500.00. Lendsr may make proot of loss if Granior falls fo do so within fifleen (15) days of the casualty. Whether or not
~-Lender's security is impalred, Lender may, at is slection, receive and raiain the proceeds of any insurance and apply the procesds to the
reduction of the Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of the Property. if Lender elscts o apply
tha proceads to restoration and repalr, Grantor shall repalr or replace the damaged or desiroyed Improvaments in a manner satistactory to Lender.
Lender shafl, Upon Salisfactory proof. of such ‘expenditure, pay or reimburse Grantor om the procseds for ihe reasonable cost of repair of
restoralion if. Granlor is not in default under this Doad of Trusl. Afiy procesds which have not bsan disbursed within 180 days afler their receipt
and which'Lender has not committad to the repalr or restoration of the Propsrty shali Ee used first 1o pay any amount owing to Lender under this
Deed of Trust, then to pay:accrued interest, and .the remalinder, if any, shali be applied {o the principal balanca of the Incebtedness. If Lender
holds any proceeds afier payment in full of the Indebledness, such proceeds shall be pald io Grantor as Granior's inlerssts may appear.
Unexpired Insurence at Sale. Any unexpired insurance shall inure to the benafit of, and pass io, tha purchasar of the Properly covered by this
Dead of Trust at any trustee’s sale or other sale held under the provislons of this Deéd of Trust, or at any foreciosure sabe of such Propasty.
Compliance with Existing Indebtedness.. During the period in which any Existing Indebledness described below iz In ef¥ac!, compiiancs with the
Insurance provisions contalned In ihe instrument evidencing such Existing Indebledness shall consiitute comptancs with the Insurance provisions
under this Desd of Trust, to the extent compliance with tha terms of this Dead of Trust would constituls s duplication of inswrance requirement. if
- -any proceeds from tha'insurance bscome payabla on foss, the provisions in this Deed of Trust for division of proceods shal apply ondy io that
pertion. of the proceads not payable to the holder of the Existing indebledness.

Grantor’s Report on Insurance.- Upon request of Lender, however ‘not more than onca & year, Grantor shall furnish to Lender 2 report on each
eusling policy of Insurence showing: -(a) the name of tha Insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property inswed, the
then cument replacement valus of such praperly, and the manner of determining that value; and (s) the expiration dale of the poticy. Grantor

shall, upon request of Lender, have an independant appralser satistactory to Lendsr determing the cash valua replacement cost of the Proparty.

EXPENDITURES BY LENDER: i Granlor fa¥s o' comply with any provision of this Dasd of Trust, including eny obligation o maintain Existing
Indsbledness in good slanding as required below, or if any action or procesding is commenced that wowld materially affect Lender’s interests In the

- Properly, Lender on Gmanier’s behat! may, but shal not be-required lo, teke eny action that Lender deams approprials. Any amount that Lender
epends in $o doing will bear inleres! al the rate charged under tha. Note-fom the dats incuired or paid by Lender fo the dale of repaymant by Grardor.
All such expanses, al Lander’s oplion, will (a) be payable on.demand,  (b) be added fo the balance of ths Note and be apportioned amaong and be
payabia with any inslafment payments to become. due during either () the ferm of any applicable insurance policy or () the remaining lerm of the
Nots, or (c) be treated as a balloon payment which will be dus and payzbis at the Nole's maturity. This Deed of Trust also will secure payment of

© Tthese amotnts™ The rights Providsed 16 In" this- partigraph shiall be in addition to'any other Tights or any remedies to which Lender may be entitied on
s%:@i:zéanﬂﬁgsfauﬂ Any such eclion by Lendar shelf not be construed as curing the default so as to bar Lender from any remody thal i otherwise
would-have-had. ; - : . s ; .

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating fo ownership of the Property are 2 part of this Deed of Trust.




EXISTING INDEBTEDNESS. The followini provisions co»

Lender,

sacion below ot in eny.iilis lnsurance

the,

¢ In'connaction with this Deed of Trust, and {b) Gruntor has the

the exception @mmﬁ’wﬁ;mmmg&ﬁam@wmmmmwwm

In'the evert any action or proceeding is commenced that questions Grantor’s tille or the intorest of Trusies or Lander

shall defand tha action t&g@&fsqmem»&miqumwmwpw&nswhpw@bwm
ng an represenisd in p:mqmgbyeoumd'dwndefsmchoba.md&ardmwa

0 ba delivel ) Ler h instruments as Len wques! from me 1o time to permit such participalion.

‘Complancs With  Laws.' - Granidr' @ fis- that the Property’ arid Grantor's use of the Froperly complss with ali exising applicable faws,

ordinances, and regulations of governmental authorties. . . s

rning existing in tedq@(m'ﬁxsﬁnglnésbw@s‘)mapaﬁofmsoeedaﬁm

'Existing Lien. _The lien of this Dead of Trus securing the Indebledness may. be secondary end nfockes 5 8 existing fion. Granior exprassly

.covenants and.agrees to pay, or.sea fo the payment ‘of, the, Existing Indebladness and to pravent any Gafaiit on such indebtsdness, any defaull
under the instruments evidencing such indebtedness, or any default under any ‘securlty decuments for such Indeblednass.

-Defeull.’ if the payment of any installment.of principal or any interast on the Existing Indsbledness is not made within the time required by the nole
evidencing such indsbledness,’ or shouid a defatlt occur under the instrument secuing such Indebtedness and not be cured during any
‘applicable‘grace period therein, then; at the option of Lender; the Indebledness secured by this Deed of Trust shall becoms Immediatsly due and
paya.ble,andthis‘DeedamestshaBbalndefauﬂ. BRI T L T

Mo&!odlﬂcaﬂoneranlor 'sb;s.!i':'ﬁqtfe’ﬁterflntb"eny"hg{éemenlfwﬂh‘ltbe holder of any mordgage, daad of rust, or other securly agmeement which
has. priority. over this Deed of Trust by which t agresmant is modified, amended, extandsd, or renewed without the prior wrillan consent of

Lender. Grantor shall neither, request nor, accept any future,advances under any such’security ‘agreement without the prior writien conssnt of

CONDEMNATION. The folowing proviions relaing 10 condemation proceadings 168 part of thi Deed of Trust. .

"Appiication of Net Proceeds. it ali or any part of the Properly is condemned by eminent domain proceedings of by any proceeding of purchese
in lieus of condemnation, Lender may af iis election require that all or any pertion of the net procseds of the award be applied to the indebledness
“or the repalr or restoration of the Property. The nat proceeds of tha award shall mean the award after payment of all reasonable cosls, expensas,
and attorneys’ fees incurred by-Trustea or tLender in connaction with the condamnation. :

‘Proceedings. . If any. proceeding in condsmnation is fled, Grantor shall promplly notify Lender in wriling, and Grantor shall prompily teke such
stéps as may be necessary {o defand the action and obtaln the award. Grantor may be the nominal party in such procesding, but Lender shal be
eniitied to participate in the proceeding end to ba represanted in the proceeding by counsel of its own choice, and Grantor will defiver or cause 1o
be delivered fo Lender such instrisments 'as may be requested by it from tima to time to permit such participation.

122P0SITION OF TAXES, FEES AND CHARGES BY GOVERHMENTAL AUTHORITIES. Tha {oliowing provisions relating to governmental taxes, fest
and charges are & part of this Deed of Trusk = -t o o 70 :

. Upon'request by Lender, Grantor shall exscute such documants in addition to this Deed of Trust and take

i Lender’s lien on the Raal Property. Grantor shall reimburse Lendar for all
: ing, parfecting or contiruing this Deed of Trust, including without imilation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {a) 8 spacific tax upon this type of Doed of Trust or upon all or any part
of the Indsbledness secured by this Desd of Trust; (b) & specific 1ax on Grantor which Grantor is authorizad or required to deduct from payments
on the indebladness secured by this-typa.of Deed of Trust;. (¢} a tax on this type of Deed of Trust chargeable against the Lender or the holder of
tha Note; and (d) a specific tax on all or any portion of the Indebladness or on payments of principal and interest made by Grantor.

Subsequent Taxes.: If any tax o which this saction appliss Is enacied subsaquent to the data of this Deed of Trus!, this event shall have the sama
effect as an Event:of Default (as defined below), and Lender may exercise any. of =l of is avallable remedies for an Event of Deotaull as provided
‘bslow unless Grantor either (a) pays.the tax bafora it becomes delinquent, or (f).contests the tax as provided above in the Taxes and tens
section and daposits with Lender cashora sufficlent corporate surety bend or other security satistectory o Lender.

SECURITY. AGREEMENT; FINANCING STATEMERTS.. The following provisions relating to this Deed of Trust a5 & securlty agresmant &0 & pert of
this DG Of TRUSL 5.0 - 1o i LT ot S e e T : N

- Agdress?
- gramted by ihis Deed of Trustmay be obtained (each asrequired by the Uniform Commercial Cods), are as stated on the frsipege of thisDasd o

 Further Assurances. AL any tive, and from time to tiva, upon ¢
- made, executed ordslivered, lo-Lender or to Lender's -dasignee, and Wwhen_requested by Lander, causd 1o be Hed, recorded, refind, o

‘Séctirity Agreement. This Intrument shall constitute a security agresmant to the axtent any of the Property constitutes fixtures or oines personal

propsrly, pda!_:éndqi' shalt have ali of the rights of a secured party under the Uniform Commercial Code as amendad from $ms fo time.

“Security Interest. Upon request by Lender, Grantor shall exscuts financing stalements and lake whalsver other action is requasted by Lander o
“pertect and continus Lendars. security Interest In the Rents and Parsonal Propary, In addiion to recording this Dead of Trusl in the real property
‘records, Lendsr may, el any time dnd without further authorizution from Granlor, s axecuted counterparts, copies or teproduciions of 189

‘o frustas a fnancing statemant.Granlor shall reimbursa Lender for all expanzes Incurred in i i

dafauit, Girantor shal assamle the ‘Personal Proparty In & manner and at.a place reasonabl

‘avaiebis to Lander within tmfee'(3) days after receipt of wiriten damand from Lender.

1 The faliing dddresses”of Grantor {debtor) and Lender (setured parly), from which information concerning the seouilly interesl

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followirg provisions relaiing 10 furher assirances end aftomay-in-tact ars & part of s Dot

zmietumda, Graﬂienzﬂg make, sxpcle and deliver, o wii cause 1o be
resecerded, ®s the:case may be;al:such times and-in such offices and places &5 Lendor may deam approprisie, any end 8 such moripeges,

deeds of trus!, ‘security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, cedifcales,
and other documents as’may, in"the sole opinion of Londer,’ be nscessary of desirable In order to afiectuale, compiete, parect, continus, &

.4 pregarve’(a) the obligations of Grantor under the Note, this Deed of Trust, and ihe Relatad Documents, and (b) the Fens and secunly irdarasls
...~ created by this Dead of Trust on the Property, whether now owned-ot hereafler.acquired by Granlor. Unisss prohibitad by law or sgreed o the

“Gontrary by Lenders in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in connecton with the matiss rofered o inihis




nalos. the 08 of credht, and olherwise performs f the obigstions
“Trustoa & fequest for full reconveyance and shall msauts end

1 Hla evidencing Lender's securlty interest In the Flanis and the
« f permitted by spplcadls law. .

 Datoilt on Indablednass.. Fallura of Granior to make any payment

Deofsuil. on Other Payments. Failure of Grantor within the time required by this

othar payment nacessary to pravent filing of or to effect discharge.of any 8. - .

Coimpilance Détauli. Failure to coimply with-any other term, obligation, covenst ‘or-gandiion containad in this Deed of Trust, the Nots or in any

of the Related Documents; - If siich a failure'ls curabla'and i Grantor has‘not been given a nolics of a breach of the same provision of this Desd of

Trust within the preceding. tweive (12) monins, it may be.cured {and no Event of Default will have occurred; i Grantor, after Lender sends wiiilen
¢ of. St --(a n.Eitsen (16) cays; or. {b) i the cura requires more than fifileen {15) daoys,

immediately initiates steps sufficient to.cura the. failure and thereafter.continues and compistes all reasonable and necessary steps sufficient o

produce compliance as soon as reasonably practical. e o

““Bréaches. Any warranity, represantation or statement made or furnished to Landér by or on behalf of Granlor under this Deed of Trust, ihe Nate
| - or the Relaled Documents s, or at the time made or furnished was, falss In any material respect. .
..Insolvéncy., The insolvency. of Grantor, appointment of a receiver for. ny part of Grantor's property, any assignment for the beneft of creditors,
.. the commencement of:any .proceadi ing -under any bankruptey or_insolvency laws by or against Grantor, or the dissolution or termination of
.- Granlor's existance.as & going business:(if Grantor is a business). Except to the.exdent-prohibiled by federal law or Gregon law, the death of
.. Grantor (if Grantor is an individual) alsqs,!)all,const;tute‘an Event of Default under this Deed of Trust. -
© .. ‘Foraclositre, Foitaiture, elc.” Cammendément of foreciosure or forfeiture procesdings, whather by judiclal proceeding, self-haip, repossassion or
any.other.method, by any creditor of Granlor or by any govarnmenta! agency against any of the Proparty. However, this subsection shat not apply
inthe event of a good faith dispute,by Grantor-as-to the, validity-or reasonableness of the claim which is the basis of the foreclosure of forefeiture
proceading, provided that Granter.gives Lendar written notice of stich claim and furnishes reserves or a surely bond for the claim salistaclory fo
Bieach of Othéi Agréement. ' Any bréach by Grantor Undér the terms of any other agreament between Grantor and Lender that ks not remsdied
vithin any grace period provided thereln, including without fimitation'any agreement concerning any indebtadnass or other obigalion of Grantor to
- Lénder; whether existing riow or later. DT T e S ST R : : : L
Eventa Afisciing Guarantor. ‘Any of the preceding evan's occurs with respect to dny Guarantor of any 6f the indebledness or such Gueranior
dies'or becomes incompetent-or-any Guarantor ravokes any guaranty of tha Indebtedness. Lender, at its option, may, but shall not be required 1o,
it the Guarantor's estate {0 assume unconditionally the cbligations arising under the guaranty in & mennor salisfactory to Lender, and, In
doing so, cure the Event.of Default. .-.o- = oo S S F LR Lo .
thsscurity. ‘Lander in good fath deems itself Insécure, -~ L : '
Existing. Indebledness. A defattt shall occur tirider any ‘Existing indebladness or under any Instrument on the Property secwring any Existing
Indebiadness, or commencamant of any suit o other action to forecloss any existing lien or} the Proporty.

notice .demanding cure, of such. failure:..-(a). cures.the failure within, fisen

. RIGHTSAND 'REMEDIES ON DEFAULT: Uipon the occurrence of any Event of Dafault and &t any tima thareafler, Trusies or Lander, at #s oplion, may
exercise any ona or more of the fellowing rights and remadies, In addition to any other righls or remedies provided by law:

Accelerale indebledniess; Lender shall have the right al its opticn to declare tha eniire Indabtedness immediatsly due and payabls, including
any prepayment penalty which ‘Grantor would be required topay. ~*° T T T e :

Foreciosure. Wih respect to'all or any part ‘of tha Real Property, the Truslee shall have the right o foreciose by nofice and ssls, and Lender shall
have the right o foreclose by judicial foreclosure; in either.case In accordance with and to the full extent provided by applicable law. if this Degd
of Trust Is foreciosed by judicial foreclos ire; Lender will be entitled to a judgmant which wil provida that # the foreciosure sale proceeds are
insufficiant 1o satisfy the judgmant, execution may issue for the amount of the unpald balancs of the judgmant.

UCC Remedies. - With respact fo all or any part-of the_Personal Properly, Lender shall have. all the righs and remediss of a secured party under
the Uniform Commercial Code. .y 1 couns i - I TRTI S aron

Coliect Rents. ' Lender shall have ihe right, without notice to Grantor, to take possession of and manags the Propsrty and coliact the Rents,
Including amounts past dus and unpald, and apply the net proceeds, over and ebova Lender's cosls, against the indabledness. In furtherance of
this right; Lender may require any tsnant or other user. of the Property to make paymenis of rent or use fees directiy to Lender. If the Renls are
collected by Lander; then Grantor imevocably designales Lender as Grantor's attorney-in-fact ta endorss instruments recelved in payment thoreg!
in the name of Grantor and to negotiate the same and collect tha proceeds. Payments by tenants or other users to Lander in response o Lender's
demand shall satisty the obligations for:which tha paymenis are mads, whether or not any proper grounds for the demand exisled. Lendsr may
exarcise its rights under this subparagraph either In person, by agent, cr through a receiver.

Agppolint Recelver.: Lender shall have the right o have a receivar appointed to take possassion of &l or any part of the Property, with the power io
protect.and praserve the Property, o operate the Properly preceding foreclosure or sals, and fo collact the Rants from ths FProparly and apply the
proceads, over:and.zbove ihe cost ot the:receivership, against ihe Indebledness. Ths receiver may serve without bond & permiiled by law.
Lender’s right to the appointment of a receiver shall exist whether of not the apparent value of the Properly exceeds the indebledness by &
substantial amount. Employment by Lender.shall not disqualify a person from serving 83 & seceyss.

Tenancy et Sufisrence. f;Granlor romains In possession of ihe Property after the Proparty is soid e provided above or Lender ciherwise
_bscomes entitied fo possession of the Property upon default of Grantor, Grantor shall become & tahant &2 sulferance of Lender or the purchaser of
" the Property and shall, at Lerider's oplion, elther (a) pay a reasonable renlal for the use of the Fropedy, o (b} vacals the Properly immadiately

updmhg&emmd of Lender. R o
Gt Remedies. Trustoe or Landar shall have any other right or remedy provided in this Deed of Trust or the Nots erbylaw.

Hotice of Ssie. Lender shall give Grantor reasonable. nitice of the time and piace of any public seia of the Parsonal Propesty or of the Yme afhr




y,bamdslncon[umﬁon&%&aﬁgzgﬁzé%?zﬁm

: v To the extantpermitied by eppicable:law, Grantor hes mmyaad 88 rights fo have the Froperly mershaled, In
‘exevcising His rights-and ramsdies, the Trustee or Lender shall b frée (o228 a3 o e part of the Property togather or separalely, in one sele or by
‘ssparate sales.Lendsrshall be entitled to bid at any public'sale onall mww&mcfﬁe%pedy P T L .

‘Welver; Eleclicn of Remedies. ‘A viaiver by any. pary of a breach.of 2 grovition of this Deod of Trust sha nol constiuls 2 walver of or prejudice
the. party’s rights. cthenwise 1o demand. strict compliance with: that provision.er -ary oiher provision. - Election by Lendar to pursue any remedy
:providad inthis: Doed -of Trust, the Nols;.In any Related Document; or.provided by kv shall not excluds pursull -of any oiber romedy, and an
alection: to'make: expenditures or. to lake action fo perform an obligation of Granlor undar 3% Deed of Trust sficr e of Grantor o perform shad
'net atfect Lender's right to dadlare & default and to exercise any of its remedies. 5o ws o i i o Lo e
‘Attorneys’ Fess; Expenges. i Lender Institlies any suft or action 10 enforte sy of tha terms of this Dead of Trst, Lendar shall be entited to
‘recover stch sum as the court may adjudgs reasonable as atlomeys' feos &t il snd on any appesal. Whather or 151 ey cour! action Is invotvsd,
-ail reasonable-axpenses incumed by Lender which In Lender’s opinien ere necsssary at any fime for the pretaction of Hs interss! or the
.enfercament ¢f s rights shali become & part of the Indebladness payabls on demand and shall bear intarest at the Note rale from the dale of
.expenditure untll repald, Expensss covered by this paragraph Include, without limitation, however subject to any limits under appiicable law,
‘Lender's aftomsys’ foes’ whather of not/thers s a lawsult, inciuding attomeys’ fees for bankrupley procsedings (including efforts 1o modity o
,vacate' any automatic stay or injunction), appsals and any anticipated post-judgment callsciion services,the cost of searching records, obtaining
itie reporis (including foreciosure reporls), surveyors’ réports, appraleal feas, fille Insurance, and fees for the Trustes, 35 the extent permitied by
-applicable law.” Granfor also will pay any court costs, In addition to all other sums provided by law.
Rights of Truslee, Trustee shail have alf of the rights and dutiss of Lender as set forth In this secticn.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing pravisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

i.7:..Powers of Trustee: Inaddilion to all powers of Truslee arising as a matier of iaw, Trustee shall have the power {o tzke the following actions with
respect to the Property upon the written request of Lender and Grantor; . (2) join In preparing anc filing & map or plat of the Real Property.
‘Including the dedication of streets or other rights ta'tha pubfic; - (b) join in granting any eassment or creating any restriction on the Real Property;
-and ‘() join in any suboerdination or other agreement affecting this Deed of Trist or the interest of Lender under this Dead of Trust.

‘Obligations fo Notity. Triistse shall not be obligated to notify any oiher parly of & pending sale under any other trust deed or lien, or of any action
or pracseding in which Grantor, Lender, or Trustee shall be a party, unisss the action or proceeding is brought by Trustes.

Trustee.” Trustes shall mest all qualifications réquired for Trustes under epplicable law. 1n addition 1o the rights and remedies set forth above,
with respect to all 'or any’part of the Preparty, tha Trustga shall-iave Ihs right to foraciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in eithier case In accordance with and to the full exient provided by applicebls law. ’
‘Suceesser Trustee. “Lsnder, at Lender's oplion, may from time to tims appoint a successor Trusies to eny Trustee appointed hereunder by an
Instrument execuled and acknowlsdged by Lender end recorded. In the office of the recorder of idamath County, Oregon. The instrument shall
‘eontain, in’addition 16 all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page whers
-this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be exscuted and acknowisdged by
‘Lendsr; or.its successors; in Inferest. . The successor trustes, without convayarice of the Property, shall succead o all the tile, powss, and duties
;conferred upon the Trustes in this Deed of Trust and by appiicable law.. This proceduse for substitution of trustee shall govern ic the exclusion of
all.other provisions forsubstitution., . . - S e s 0 .
NOTICES TO' GRANTOR AND OTHER PARTIES.” Any notice’ under this Deed of Trust shall bs in wifing and shall be effective when actually
delivered, or when deposited with-a nationally recognized. ovemight courier, or, if mailed, shall be deemad effective when deposiled in the Unied
States mail first class, registered mall, postage prepald, directed fo the addresses shown near the beginning of this Deed of Trust. Any pesty may
change its address for nofices. under this Deed. of Trust by giving formal written nofice o the other perties, spocifying that the purposs of the notice is 1o
changa the parly’s address. Al coples of notices of foreclosure.from the, holder of ‘any lién'which. has priority over this Deed of Trust shall be sent o
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustss informed at ek
times of Grantcr’s current addressl- ¢ oo P T A R R
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Relaled Documents, constitulas ths entire understanding and agresment of the parties as to
-the matlars:sat forth.in this Dead of Trust.: No alteration of ar.amendmsnttn this Dead of Trust shall bs effective unless given in writing and signad

_by'the parly or parties sotight to.be charged or bound by tha alleraticn or amendmant. o

‘Annua! Reports. 'If tho Propery 1§ used for purposes other than' Grantor's residence, Grantor shall furnish {o Lender, upon request, a cortiked

‘statamant of net ‘operating Income received from the Property during Grantor’s pravious fiscal year in such form and detall as Lender shall requive.

"Net operaling income™ shall. mean all.cash recalpls from the Property lass all cash expenditures mada in connection with the operation of ihs

Property. . . ii"}r_:’ e e e e eE v

.Applicable Law.. This Deed of Trus! has been delivered fo Lender and accepied by Lender In the Stale of Oregon. This Deed of Trust

shall be govemed by and construcd in accordance with the Laws of the State of Oregon. :

Ception Headings. Caption headings in this Déad of Trust are for convenience pirposes only and are not fo be used to inferet of defing the

provisions of this Deed of Trush, =7 =700 1m0 e v

Merger. There shall be no merger.of tha inferest or-estate crealed by tnis Dead of Trust with any ofhar Intareat or estale in the Property at any
--time held by, or for the benefit of Lendar in any capacity, without the written consent of Lsnder. . o

Severablilly. It a courl of competent jurisdiction finds any provision of this Deed of Trust {0 be invalid or unenforcesbis as to any person of

;cireumsiance, such finding shall not rendsr thal provision invalid or unanforceable as to any other persons or cheumstances. i foasihia, &ny such

-offanding provislon shall be desmed fo bo modified to ba within the imits of enforceability or validity; howaver, if the offending provision cenngl be

50 madified, it shall be slricken and all gther, provisions of this Doad of Trust in all other respects shall remsin valid end enforceabie.

:Successors and Assigns. Subject to the limitations stated in this Dead of Trust on transfer of Granior's interest!, this Desd of Trist shall be
binding upon and inure o the benefit of the parlies, their successors and assigns. If ownership of the Property becomes vested ina person other
~"*than Grantor; Lender; without notice to Grantor, may deal with Grantor's successars with reference o this Dasd of Trust end tha indsbiednass by
“: ' way ot torbearance or exiension without relsasing Grantor from the obligations of this Deed of Trust or liabliity undar the indebladness.

Tima I of the Essence. Tims is of the essanca in tha parformancs of this Deed of Trust. [T
Weivers and Consenis. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under ths Rolated Documents)




: ‘unéassuchwafverislnwmimends&gnedb tendes.: No delay aombdmmhpaﬁcf@ndwhmmewﬁgm#ﬂmgﬁgsamm
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“right othenvise to demand stricl compliance wilh that provision or any ofier provislon. . Big e vy v
behween Lender and Grénlor, &Wmﬁawwéanydmsmh&wwﬁ £ mmﬁwammm@m
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continuing consent to smsequan% instances whem such consent is required.

- COMMERCIAL DEED OF TRUST. GxantwagmeswﬁhLendsrﬁ\aﬂfﬁsD%domesﬂsacommémdmhssmnd mt&am«wﬁmeﬁa@e
the usa of the Property without Lendsr’s prior wrilten consent. -

: :,amsesamoanmwzszessmwueamummowsscasscémsmwmus? mmmmmmmw@
- TERMS. - .. Fapirn ' "

GRANT OR:

INDIVIDUAL ACK&OWLEDGMENT

STATE OF O;éggam? 2%
, ‘ )88
COUNTY OF Klomath )

- On thés day before me, the undersignad Nolary Public, personally appeared
who axeculed the Deed of Trust, and acknowledged that he or she sagned lhe Deed of Trust as his or ha' fres and voluntary act and deed for the usss

and pu;poses therein mentioned.

: 3 % sy of /’«; wot ,19_ 9
Residing et -Pt’/ Mobrs A,
My comm!sslon explres '571/ 3{/ i

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in fuii)

_, Trustes

The undersigned is the legal-owner and holder of all Indebisdness sacured by this Deed of Trust. All sums secured by this Dead of Trus! have bsen
fully paid and satisfied.. You are hereby direcled, upon payment {0 you of any sums owing lo you under the tarms of this Dead of Trus! or pursuant to
any applicabie statute, to cancel the Nole sscured by this Desd.of Trust {(which is defivered 10 you together with this Deed of Trus), and to reconm
without wamanty, to the parties designated by the torms of lhls Deed of Trust, m estate now held by you under this Deed of Trust. Pisase maf the

feconveyance and Related Documents to: - g .

- N s 3 ) A T B "z’ - B}':
fs:

LASERPRO, Reg. U.S.Pat. & T.M. Oit., Ver, 3.18 () 1854 CFl ProServicss, Inc. All I’lqh!{ reserysd, [OR-G01 ESATFA17P317 W‘Zi?&a@?}’.&ﬁ C1.0vL

' STATE OF omscon COUNTY oF KLAMATH o ss

: Flled for record at request of o s¢ :Vailev R " the 15th day
" of Aug _AD, 19 . 9& at lo M., anddaig reorded in Vol M94 |
~ County {:Ierk

FEE $40.00 . -




